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To Her Excellency 


The Right Honourable Jeanne Sauvé, 
Por CC CMM: C.D: 

Governor General and 
Commander-in-Chief of Canada. 


MAY IT PLEASE YOUR EXCELLENCY: 


The undersigned has the honour to present to Your 
Excellency the Public Accounts of Canada for the year 
ended March 31, 1989. 


All of which is respectfully submitted. 


Robert De Cotret, 
President of the Treasury Board. 


OTTAWA, SEPTEMBER 29, 1989 


To The Honourable Robert De Cotret, 
President of the Treasury Board. 


In accordance with the provisions of Section 64(1) of 
the Financial Administration Act, I have the honour to 
transmit herewith the Public Accounts of Canada for the 
year ended March 31, 1989, to be laid by you before the 
House of Commons. 


Respectfully submitted, 


Paul Dick, 
Receiver General for Canada. 


OTTAWA, SEPTEMBER 29, 1989 


To The Honourable Paul Dick, 
Receiver General for Canada. 


Sir: 


I have the honour to submit the Public Accounts of 
Canada for the year ended March 31, 1989. 


Under Section 64(1) of the Financial Administration 
Act, the Public Accounts for each fiscal year shall be 
prepared by the Receiver General and shall be laid 
before the House of Commons by the President of the 
Treasury Board on or before the thirty-first day of 
December next following the end of that year, or if the 
House of Commons is not then sitting, within the first 
fifteen days next thereafter that the House of Commons 
is sitting. 


This annual report is presented in three volumes: 


Volume I—A financial overview and a ten-year 
summary of the Government’s financial transactions; 
the financial statements of Canada on which the Auditor 
General has expressed an opinion, namely, the 
statements of transactions, of revenue and expenditure 
and accumulated deficit, and of the assets and liabilities 
of Canada, together with related notes; analyses of 
budgetary revenue and expenditure, and of asset and 
liability accounts; and various other statements. 


Volume II—Details of the financial operations of the 
Government, segregated by ministry (Part I); and 
additional information and analyses (Part II). 


Volume IJI—Contains an annual consolidated report 
on the businesses and activities of all parent Crown 
corporations together with a listing of all Crown 
corporations and other corporate interests of Canada. 


The audited financial statements, contained in 
Volume I, are for the year ended March 31, 1989. They 
are, however, dated August 15, to allow for the closing 
and audit of accounts. 


Respectfully submitted, 


Georgina Wyman, 
Deputy Receiver General for Canada. 


OTTAWA, SEPTEMBER 29, 1989 
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INTRODUCTION TO THE PUBLIC ACCOUNTS 


Nature of the Public Accounts 


The Public Accounts is the report of the Government 
of Canada prepared each fiscal year by the Receiver 
General as required by Section 64 of the Financial Ad- 
ministration Act. 


The report covers the fiscal year of the Government, 
which ends on March 31, and is prepared from data 
contained in the accounts of Canada and from more 
detailed records maintained in departments and agen- 
cies. The accounts of Canada is the centralized record 
of the Government’s financial transactions maintained 
by the Receiver General in which the transactions of all 
departments and agencies are summarized. Each depart- 
ment and agency is responsible for reconciling its 
accounts to the control accounts of the Receiver 
General, and for maintaining detailed records of the 
transactions in their accounts. 


The report covers the financial transactions of the 
Government during the year. In certain cases, par- 
liamentary authority to undertake transactions was 
provided by legislation approved in earlier years. 


Format of the Public Accounts 
The Public Accounts is produced in three volumes. 


Volume I presents a summary analysis of the finan- 
cial transactions of the Government. Its content is 
summarized as follows: 


SECTION 1: financial overview and a ten-year sum- 
mary of the Government’s financial transactions; 


SECTION 2: audited financial statements of the Gov- 
ernment of Canada, prepared in accordance with 
Section 64 of the Financial Administration Act; 


SECTION 3: review of budgetary revenue; 
SECTION 4: review of budgetary expenditure; 


SECTION 5: analysis of consolidated specified pur- 
pose accounts; 


SECTION 6: analysis of loans, investments and ad- 
vances; 


SECTION 7: analysis of specified purpose accounts; 
SECTION 8: analysis of other liabilities; 

SECTION 9: analysis of foreign exchange accounts; 
SECTION 10: analysis of unmatured debt; and, 


SECTION 11: analysis of other information related to 
the financial statements. 


Volume II is published in two parts. Part I presents 
the financial operations of the Government, segregated 
by ministry while Part II presents additional informa- 
tion and analyses. 


(a) PART I 


Part I is designed to reflect as closely as possible 
the form and content of Part II of the Main Esti- 
mates. Most tables and statements in Part I display 
the source and disposition of spending authorities. 
The content of Part I is summarized as follows: 


(i) Summary Tables (Section 1) 


Section | includes tables which provide sum- 
maries of the financial operations contained in the 
ministerial sections. It also includes, as appen- 
dices, the full wording of all authorities granted in 
current year Appropriation Acts, of all authorities 
granted by statutes other than Appropriation Acts, 
of all non-lapsing authorities granted in the cur- 
rent year, and of all authorities available from 
previous years. 


(ii) Ministerial Sections (Sections 2 to 30) 


There is one section for each ministry. The 
programs for the departments and agencies for 
which a Minister is responsible to Parliament are 
grouped together to provide a total ministry pres- 
entation. Each ministerial section provides a 
statement of program objectives and activity de- 
scriptions. Each ministerial section also includes, 
where applicable, a uniform set of statements to 
present each ministry’s financial operations. 
These statements are: 


¢ Ministry Summary 


This statement displays by program the source 
and disposition of each budgetary and non- 
budgetary authority granted by Parliament in 
Appropriation Acts and other statutes. 


¢ Programs by Activity 


This statement displays by program the source 
and disposition of authorities for each activity 
under each type of expenditure (operating, 
capital, transfer payments and non-budgetary). 


¢ Transfer Payments * supplementary information required by the Finan- 


; : cial Administration Act (Section 3); 
This statement displays by program the source 


and disposition of authorities for each transfer 
payment. 


accounts receivable (Section 4); 


¢ professional and special services (Section 5); 
¢ Details of Amounts Credited to the Vote 


construction and acquisition of land, buildings, 
This statement displays by program the nature works, machinery and equipment (Section 6); 

of revenues and receipts which increase the 
amounts which may be spent from appropria- 
tions having net voting authority. 


transfer payments (Section 7); 


public debt charges (Section 8); 


¢ Revenue payments of damage claims, ex gratia payments, 
Federal Court awards and nugatory payments 


This statement displays by program the nature (Section 9): 


of revenue collected for each main classifica- 
tion of revenue. 


federal-provincial shared-cost programs 
(Section 10); 


(b) PART II 
ue } ; ¢ other Government-wide information (Section 11); 
Part II presents additional information and ana- and, 
lyses. The content of Part II is summarized as 
follows: * other miscellaneous information (Section 12). 


Volume III contains an annual consolidated report on 
the businesses and activities of all parent Crown corpor- 


® financial statements of departmental corporations ations together with a listing of all Crown corporations 
and other entities (Section 2); and other corporate interests of Canada. 


¢ financial statements of revolving funds (Section 1); 
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SECTION 1 


1988-89 
PUBLIC ACCOUNTS 


Financial Overview and 
Supplementary 
Financial Information 
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PUBLIC ACCOUNTS, 1988-89 


INTRODUCTION 


This section provides an overview of the financial operations of 
the Government of Canada. The financial transactions of the 
Governmentare set out in summary form, with comparative figures 
for the previous ten years. The financial transactions are presented 
in accordance with the accounting policies explained in Note 1 to 
the audited financial statements in Section 2 of this volume. 


The statements reflect the accounting basis introduced in the 
February 1986 Budget whereby the transactions of certain 
specified purpose and other accounts are reported as part of 
budgetary transactions rather than non-budgetary transactions. 


These include the Unemployment Insurance Account, the Western 
Grain Stabilization Account, the Crop Reinsurance Fund, the 
Agricultural Commodities Stabilization Accounts, the Canadian 
Ownership Account and other specified purpose accounts. In 
addition, the profits of the Exchange Fund Account are recorded 
on a current basis, loans to developing countries are recorded as 
budgetary expenditures, and revenue and expenditure are reported 
net of transactions internal to the Government. 


1988-89 — THE YEAR IN RETROSPECT 


This part provides an overview of the Government’s financial 
operations. More details are provided under "Supplementary 
Financial Information" in this section and in the remainder of 
this volume. 


The Deficit and the Net Debt 


The deficit for fiscal year 1988-89 was $28,734 million, an 
increase of $651 million from the 1987-88 deficit of $28,083 
million and a decline of $9,590 million from the peak recorded 
in 1984-85. The increase in the deficit in 1988-89 was largely 
attributable to the transitional impacts of income tax reform, 
which became effective in taxation year 1988, as well as the 
effect of interest rate developments in 1988 on public debt 
charges. However, as a percentage of Gross Domestic Product, 
the deficit declined for the fourth consecutive year, from 8.6% 
in 1984-85 to 4.8% in 1988-89. 


Although the deficit increased in 1988-89, its rate of increase 
was less than that of the economy with the result that the rate of 
growth in the accumulated deficit, or net debt, continued to slow. 
As of March 31, 1989, the net debt was $320,918 million or 9.8% 
above the March 31, 1988 level of $292,184 million. This is the 
first time in fifteen years that the net debt has increased by less 
than 10%. 


Table 1.1 sets out the deficit and net debt over the last ten 
fiscal years, both in absolute terms and as a percentage of Gross 
Domestic Product for the calendar year ending in those fiscal 
years. 


TABLE 1.1 
DEFICIT AND NET DEBT 
(in millions of dollars) 
% of Gross % of Gross 

Budgetary Domestic Domestic 
Year ended March 31 deficit Product Net debt Product 
NOSO Farah tps oh 11,501 4.2 72,159 26.1 
TRIS cra Chums anata 13,522 4.4 85,681 27.6 
NOS 2c ease o 14,872 4.2 100,553 28.2 
HOSS memento as 27,816 7.4 128,369 34.3 
NOSAS te cman sch. 32,399 8.0 160,768 39.6 
NOS 5s eure comeareen atid 38,324 8.6 199,092 44.8 
19SGe beep 34,404 ee. 233,496 48.9 
UcisiZe Mao een nas Ae 30,605 6.1 264,101 523 
Rete hohe Mea eS AU eye 28,083 5.1 292,184 53.1 
TOSO mn sarirency cule eke 28,734 4.8 320,918 53.6 


Chart A compares the rate of growth of net debt with the rate 
of growth of Gross Domestic Product for the last ten fiscal years. 


CHART A 
GROSS DOMESTIC PRODUCT AND NET DEBT 
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1.2 FINANCIAL OVERVIEW AND SUPPLEMENTARY FINANCIAL INFORMATION 


Factors Affecting the Deficit 


The increase in the deficit in 1988-89 primarily reflects the 
transitional impact of stage one of tax reform and the impact of 
interest rate developments on public debt charges. Stage one of 
tax reform lowered statutory tax rates and converted most tax 
exemptions into tax credits, which had the effect of reducing the 
rate of growth in personal income tax collections in 1988-89. 
Given the stock of debt, the compounding impact of increases in 
interest rates throughout 1988 resulted in significantly higher 
public debt charges in 1988-89. Largely offsetting the impact of 
these factors was the continued strength in the economy, which 
resulted in increased revenues and restrained the growth in 
program spending. 


Budgetary revenue increased by 6.7% in 1988-89 to $103,981 
million, less than one half of the rate of growth recorded in 
1987-88.This slowdown in the rate of growth of budgetary 
revenues was due largely to developments affecting personal 
income tax collections. Despite strong growth in employment 
and personal income, personal income tax collections increased 
by only 2% in 1988-89, after increasing by 19.1% in 1987-88. 
This slowdown largely resulted from the impact of personal 
income tax reform, which became effective January 1, 1988. The 
changes significantly lowered the statutory tax rates, broadened 
the tax base by reducing tax preferences, and relieved about 
850,000 lower-income Canadians from paying federal personal 
income tax through the conversion of exemptions into tax 
credits. As a result of these changes, the rate of growth in 
personal income tax revenues, the largest component of 
budgetary revenues, was reduced. In addition, the 1988-89 
results were also affected by the impact of the one-time increase 
in 1987-88 collections associated with the acceleration of source 
deductions from larger employers. 


In contrast, sales and excise tax revenues increased by 12.4% 
in 1988-89. Over half of this increase was due to the acceleration 
of remittances from large firms. This measure affected 
companies’ cash flow only and had no direct effect on 
consumers. The extension of the federal sales tax to 
telecommunication services, together with strong gains in 
consumer and business spending, also contributed to the strength 
in sales and excise tax revenues. Although corporate profits were 
up significantly in 1988, the application of unused losses and 
deductions restrained the growth in corporate income tax 
collections. The increase in unemployment insurance 
contributions reflected the strong gains in employment and the 
increase in insurable earnings, as premium rates were unchanged 
in 1988 from those in effect in 1987 and were lower in 1989. The 
advance in other tax revenue primarily reflects higher dividend 
payments to non-residents and increased income on foreign 
exchange reserves. 


Total budgetary expenditures increased by 5.7% in 1988-89, 
down from the advance of 7.9% recorded in 1987-88. Public debt 
charges were up 14.3% in 1988-89, while program spending 
advanced by only 3.1%. The increase in public debt charges 
reflects the increase in the stock of debt and the impact of higher 
interest rates throughout 1988 on this stock of debt. In contrast, 
the increase in program spending was less than half that recorded 
in 1987-88 and, in real terms, represents a decline of about 0.7%. 


PUBLIC ACCOUNTS, 1988-89 


Most of the increase in program spending was concentrated in 
the Social Development and Fiscal Arrangements envelopes. 
Increases in old age security benefits, reflecting the impact of 
inflation on the indexation formula and increases in the 
underlying population base, coupled with higher unemployment 
insurance payments, account for most of the increase in social 
assistance payments. Payments under the Canada Assistance 
Plan were also higher. Although entitlements under Established 
Programs Financing increased by 5.6% in 1988-89, the strong 
growth in the value of tax points which accompanied the strength 
in the economy in 1988, restrained the increase in direct cash 
transfers. Most of the increase in Fiscal Arrangements was due 
to higher equalization payments. The impact on the equalization 
formula of robust growth in overall provincial revenues 
increased payments under this program. The strong growth in the 
economy underlies the increase in the External Affairs and Aid 
envelope as Official Development Assistance contributions are 
linked to the growth in the economy. The increase in Defence 
spending reflects the timing of capital spending. 


In contrast, spending in the Economic and Regional 
Development envelope declined in 1988-89. The timing of 
special ad-hoc assistance payments to farmers accounts for the 
decline in the Economic and Regional Development envelope. 
Spending in the Services to Government envelope remained 
restrained, reflecting Government initiatives for cost reductions 
through better management and the streamlining of selected 
program spending. 


Table 1.2 sets out movements in revenue, expenditure and the 
deficit over the last ten fiscal years. 


TABLE 1.2 


REVENUE, EXPENDITURE AND THE DEFICIT 
(in millions of dollars) 


% change % change 
over over 

preceding preceding 
Year ended March 31 Revenue year Expenditure year _ Deficit 
1980) 5 i:5. saAheee . 41,921 13.7 53,422 8.0 11,501 
VO8 Vii is thence nant 48,775 16.4 62,297 16.6 13,522 
GB 2 4F Petr hte es 60,001 23.0 74,873 20.2 14,872 
VOSSIV SEATS A 60,705 12, 88,521 18.2 27,816 
VOSASG ST oS 64,216 5.8 96,615 9.1 32,399 
1985rusce Seta 70,898 10.4 109,222 13.0 38,324 
1OSGE2. et cayeetcas . 76,833 8.4 111,237 1.8 34,404 
I OST Bee as byt Bere 85,784 IP UST 116,389 4.6 30,605 
1988 saeicece we capo: 97,452 3:6 125,535 7.9 28,083 
198 ya keira aon 103,981 6.7 132,715 a). 7f 28,734 


FINANCIAL OVERVIEW AND SUPPLEMENTARY FINANCIAL INFORMATION 1.3 


PUBLIC ACCOUNTS, 1988-89 


Chart B compares the levels of revenue and expenditure 
expressed as percentages of Gross Domestic Product over the last 
ten fiscal years and shows the trend in the deficit over that period. 


CHART B 


REVENUE AND EXPENDITURE AS A 
PERCENTAGE OF GROSS DOMESTIC PRODUCT 
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Factors Affecting Financial Requirements 


The Government’s net financial requirements reflect not only 
the difference between budgetary revenue and expenditure, but 
also the net source of funds generated in non-budgetary 
transactions. In 1988-89, non-budgetary transactions provided 
the Government with a source of funds amounting to $6,762 
million, down $3,168 million from that provided in 1987-88. The 
source of funds includes $1,081 million from loans, investments 
and advances, $5,431 million from specified purpose accounts, 
and $250 million from other non-budgetary transactions. Most 
of the lower net source of funds in 1988-89 was due to the 
encashment of accrued interest on the 1981 series of Canada 
savings bonds and retroactive payments to provinces under the 


Provincial Tax Collection Agreements Account for taxation year 
1987. 


With the deficit increasing by $651 million in 1988-89 and a 
lower net source of funds from non-budgetary transactions of 
$3,168 million, financial requirements, excluding foreign 
exchange transactions, increased by $3,819 million to $21,972 
million. In addition, there were $5,730 million of requirements 
for 1988-89 foreign exchange transactions, bringing total 
financial requirements to $27,702 million. These requirements 
were financed by unmatured debt transactions of $28,002 
million, primarily in the form of Treasury bills and marketable 
bonds. Cash balances at the end of 1988-89 stood at $1,833 
million. 


Table 1.3 sets out the financial requirements over the last ten 
years, while Table 1.4 sets out the major components of 
non-budgetary transactions for the same period. 


TABLE 1.3 


FINANCIAL REQUIREMENTS 
(in millions of dollars) 


Financial requirements 


Excluding Including 
Non- foreign Foreign foreign 
Year ended Budgetary budgetary exchange exchange exchange 
March 31 deficit transactions transactions transactions transactions 
10.8 Olen ae erase: =11,001 1,369 —10,132 —443 —10,575 
VO Si eter fxs: —13,522 3,628 —9,894 927 —8,967 
VOB2 pat ee cess —14,872 5,626 —9,246 558 —8,688 
OSS ere tr —27,816 4,014 —23,802 —640 —24,442 
1984 aes ak —32,399 7,198 —25,201 414 —24,787 
TOSS erat. 3 —38,324 8,516 —29,808 2,423 =27,385 
TOSG2G AM Ee —34,404 4,134 —30,270 5,626 —24,644 
1987 Fert we —30,605 9,038 —21,567 —6,390 —27,957 
1988.5". ce —28,083 9,930 =18,153 —7,149 =25,302 
ASSO" A eae —28,734 6,762 OO e —5,730 —27,/02 
Source/requirement (—) 
TABLE 1.4 
NON-BUDGETARY TRANSACTIONS 
(in millions of dollars) 
Loans, 
investments Specified Other Total 
and purpose _non-budgetary non-budgetary 
Year ended March 31 advances accounts transactions transactions 
1980 6 ortho se, eee 1,086 2,289 166 1,369 
1984. cy 3 eee ee : —169 3,254 543 3,628 
1982" chs ae -. —1,006 4,063 3,069 5,626 
T9883) - ea: eeu : —502 Pafei| Tf 1,699 4,014 
1984 ee : —464 4,591 3,071 7,198 
1985) ors une 3 : 709 5,124 2,683 8,516 
1986 eeu eiroieas ps ; 41 5,438 —1,345 4,134 
VSS (a oper mere ce : 1,386 6,696 956 9,038 
VOB 8 ee See ees : 1,509 7,482 939 9,930 
N98 OManaetretets : 1,081 5,431 250 6,762 


Source/requirement (—) 


1.4 FINANCIAL OVERVIEW AND SUPPLEMENTARY FINANCIAL INFORMATION 


PUBLIC ACCOUNTS, 1988-89 


SUPPLEMENTARY FINANCIAL INFORMATION 


This part provides a ten year comparative summary of the 
Government’s financial transactions, both on the Public 
Accounts basis and on the National Accounts basis. The Public 
Accounts presentation reflects the accounting policies explained 
in Note | to the audited financial statements in Section 2 of this 
volume. The National Accounts presentation is designed 
primarily to facilitate economic analysis of the federal 
- Government sector on a basis consistent with that used in 
measuring income and expenditure flows in the economy. 


TABLE 1.5 


GOVERNMENT OF CANADA 

PUBLIC ACCOUNTS PRESENTATION 
SUMMARY STATEMENT OF TRANSACTIONS'|! 
(in millions of dollars) 


Public Accounts Presentation 


The "Summary Statement of Transactions" (Table 1.5) 
provides aggregate data on the major categories of transactions 
under four main headings: budgetary, non-budgetary, foreign 
exchange and unmatured debt. The resulting cash position at the 
end of each year is also shown. 


Year ended March 31 


1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 
I. Budgetary transactions 
eiRevenuc. Table 1.6 «9000. tenes cota totus abeee . 41,921 48,775 60,001 60,705 64,216 70,898 76,833 85,784 97,452 103981 
Beeepenciure table 1.7, oa: oes esac Becton os =53,422 -62;297 -74,873 -88,521 -96,615 —109;222° 2111;237'"=116:389" 2125535 2132916 
Bice ei ey fereeee ect Me eS ee g ~11,501 =13,522 -14,872 -27,816 -—32)399 38,324 ~=34,404" =30,605 “-=28,083 98744 
II. Non-budgetary transactions, Table 1.9 
A. Loans,investments and advances ...........-.+004- —1,086 =169 =1,506 —502 —464 709 41 1,386 1,509 1,081 
B. Specified purpose accounts .......0. 00.00 eee eee 9980 8 D5 F463 T9817 4,591 ES 4- (85,498 6,696 7,482 5.431 
GaGiher transactions secewsse eeerere ms 166 543-—-13,060-———i,609-—-- 3,071" ¥2683>' “21,345 956 939 250 
NerConrce CN «6m Aiea s aice eta nieSiemsale oe. [1,369 “31628 975,606 4014 “8719s MMs SIG 04,134 9,038 9,930 6,762 
Financial requirements (excluding foreign 
exchange transactions) ........6.00s0eseesbeues 10,132 9,894 -9246 —23.802 -—25,201 -=29,808...-30,270, .:-21,567....-18,153.4 21 O72 
III. Foreign exchange transactions'*!, Table 1.10 ........... 443 927 558 ~640 414--- 2;423° — 5,626 “ =6,390- "=7;/140°9 5 ap 
Total financial requirements’?! ................00. . =10575 -8967 8,688 -24.442 ~24,787 —27;385 -=24,644 ~-27°057 ~ 25,302 37 702 
IV. Unmatured debt transactions'”!, Table 1.10...........5- 7880 11,160 9,377 22A01 26,620 26,831 23,530). 27,831 22,217 2 se 
Chanson cash Wee tc. cers tv BRL Beds on P=2GO Sin 1O3 689 -2,041 1,833 Sy Sid =5 ORE 300 
V. Cash balance at end of year, Table 1.10 ........-...0.. . 3988 $031 6620 4579 6.412 5.858" 4.744 4,618 1,533 1,833 


Details can be found in other sections of this volume. 
' Consistent with the Statement of Transactions in Section 2 of this volume. 


'*) The change in unmatured debt payable in foreign currencies, —$2,962 million in 1988-89 (—$715 million in 1987-88), has been included as part of foreign exchange 


transactions. 
3 6 
! Cash requirements (—) 
‘5! Cash decrease (-) 
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PUBLIC ACCOUNTS, 1988-89 
TABLE 1.6 


GOVERNMENT OF CANADA 
PUBLIC ACCOUNTS PRESENTATION 


DETAILED STATEMENT OF REVENUE TRANSACTIONS 


(in millions of dollars) 


Year ended March 31 


1988 


1980 1981 1982 1983 1984 1985 1986 1987 1989 
I.Budgetary transactions 
A. REVENUE, Section 3 
Tax revenue— 
Income tax— 
POtSOnal oo occccjanavuass oe sue pe acs eros RE OSES . 16,808 19,837 24,046 26,330 26,967 29,254 33,008 37,878 45,125 46,026 
Corporation: 2.<spes. ae cae) et eee ee san 6,951 8,106 8,118 7,139 7,286 9,379 9,210 9,885 10,878 11,730 - 
Unemployment insurance contributions .......... 2,778 3,303 4,753 4,900 7,259 5 8,719 9,558 10,425 11,268 
NOFEReSIdent 75g ie tsrre ee os Rei es a er a ; 787 867 1,018 998 908 1,021 1,053 1,355 1,162 1,578 
27,324 32,113 37,935 39,367 42,420 47,207 51,990 58,676 67,590 70,602 
Excise taxes and duties— 
Salesitax: Fae Mansi. c ciee ancs en, ois leaeestts ayes Pemmeees . 4,651 3) 285) 6,148 5,842 6,561 7,592 9,345 11,972 12,927 15,645 
Customs imporsdutiesien.ome« «icc. asters ate 2,996 3,185 3,435 2,828 3,376 3,794 3,971 4,187 4,385 4,521 
Excise duties Bact. sta crete sities cetonts: cent « 3 895 1,042 1,175 1,274 1,356 1,462 1,473 1,470 1,459 1,453 
Oe). ys ohs Peete s eeitsctetie cabins oes cheats. < ‘ 502 570 564 685 754 850 1,354 1,455 1,567 1,506 
9,044 10,152 11,322 10,629 12,047 13,698 16,143 19,084 20,338 23,125 
Energy taxes— 
EXxcise:tax——Gasoline) gj. = cetoie-sserier dere lo-oe : 421 453 436 408 386 404 729 1,279 2,286 2,174 
Petroleum and gas revenue tax ............. Ra 27 864 1,960 2,106 2,563 2,037 473 -75 105 
Excise tax—Aviation gas and diesel fuel ....... 41 213 385 369 
Natural gas and gas liquids tax................ 187 998 1,264 524 -15 -15 1 -l 
Oilvexport: chargestnas. «teers eerste ace es 750 842 964 626 347 677 327 1 
Special petroleum compensation charge ........ 473 
Canadian Ownership special charge ........... 786 889 805 850 229 =ll 6 —| 
1,171 1,509 4,521 5,147 4,168 4,479 3,348 1,965 2,603 2,646 
10,215 11,661 15,843 15,776 16,215 18,177 19,491 21,049 22,941 25,771 
Othertax-revenuewesn . tee < see. eteets sete cess ; 96 99 120 132 126 107 126 144 207 265 
Totalitawtrevienneg yas. Sevres «acres seta, seers anes m37.039) 43;873 53,898) 555275. 5851618 165,49 e007 79,869 90,738 96,638 
Non-tax revenue— 
Return on investments— 
Bank Of Canada tron crt suena cast ereia tage iornaceys : 1,084 1,459 1,853 1,879 1,744 1,852 1,880 1,936 1,844 1,938 
Canada Mortgage and Housing Corporation ....... 782 839 873 892 941 S18 892 866 853 845 
Karmj@redit Corporation ere. eases ras 3 210 243 285 346 408 452 403 372 324 301 
Ee xchanse RUndsACCOUNt eerie Tera eietracioer : 719 850 711 435 345 224 —505 366 752 1,658 
Interestiom|bank* deposits: Aaercros eyes ae ; 244 318 701 433 395 243 278 219 279 255 
Otherretumionmnvestinentsmy- innate yee: . 607 606 641 631 539 568 791 475 496 512 
3,646 4,315 5,064 4,616 4,372 4,252 3,739 4,234 4,548 5,509 
Othemnon-tax Tevenuela... ets eee Mertens ase : 640 587 1,039 814 1,083 1,155 1,487 1,681 2,166 1,834 
TotalWOnstaxsre Vel Clean ferrari Perret rie . 4,286 4,902 6,103 5,430 5,455 5,407 5,226 5,915 6,714 7,343 
otalinetireVenue Wee. a: sehen Ate ohn, Patna an ae ae . 41,921 48,775 60,001 60,705 64,216 70,898 76,833 85,784 97,452 103,981 
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PUBLIC ACCOUNTS, 1988-89 
TABLE 1.7 


GOVERNMENT OF CANADA 

PUBLIC ACCOUNTS PRESENTATION 

DETAILED STATEMENT OF EXPENDITURE TRANSACTIONS 
(in millions of dollars) 


Year ended March 31 


1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 
I.Budgetary transactions 
B. EXPENDITURE, Section 4 
Social development— 
Old age security benefits, guaranteed income 
supplements and spouses’ allowances ............ 6,320 7,418 8,585 9,643 10,406 11,418 12,525 13,445 14,349 15,202 
Unemployment insurance benefits ................. 3,922 4,524 5,446 9,823 9,782 10,052 10,036 10,444 10,487 10,972 
Established programs financing— 
Insurance and medical care services ............. 3,858 3,982 4,283 4,060 5,564 6,330 6,400 6,607 6,558 6,678 
Education supports cic eeeke «<< teeters «tet 5 1,515 1,600 1,628 S32 2,065 2,265 D2 2232 2,242 2.221 
@anadayAssistanceiblanuy emeritus noes ret ; 1,653 1,941 2,298 2,832 3,288 3,745 3,916 4,051 4,246 4,556 
Hamilysallow ancestamer: terctevamit «<< erie. ace oath a 1,725 1,851 2,020 2,231 2,326 2,418 2,501 2,534 2,564 2,606 
istic zandyle gallop ter emat ers. constr. cones rere tuciers : 1,063 1,197 ES 57] 1,506 1,697 1,863 2,016 Dlg 2,318 2,526 
Social assistance—Indians and Inuit .............. : 870 1,015 1,202 1,664 1,786 1,985 1,951 2,238 2,330 2,509 
Direct job creation and training .................. : 1,213 1,096 1,164 1,384 1,799 2,053 1,795 1,939 1,929 1,938 
Veteransibenetitsntannny ttt treijaraste heirs we ae : 933 1,006 1,140 1,283 1,387 1,458 1,535 1,586 1,609 1,612 
[RIOTS TS. Hon bone ach Be SG UO ee na eae aE : 896 1,058 943 1,853 1,598 1,657 1,429 1,454 1,885 1,734 
Television, filmiandiradio: . Miah. «on estes «3 eet ; 569 844 741 822 913 1,034 1,023 1,025 1,097 1,144 
(DUNST o-nes id Rei, CIOS AIR ac ONGaCht ee MR aie ; 1,707 2,420 2,985 3,691 4,025 4,261 4,415 4,838 5,022 5,387 
26,244 29,952 33,792 42,324 46,636 50,539 51,819 54,570 56,636 59,091 
Economic and regional development................. : 7,033 8,761 9801 11,577 12,064 14,851 11,821 11,792 14,232 13,341 
DEfEn COR AN CENTER ce ae os no ae » 14377 5,063 5,989 6,938 7,843 8,762 9,094 9,993 10,769 11,025 
Hiscaliarrangements mre hey fa ceth tects ek othe © che d 3,455 3,944 4,750 5,597 Sy1/7/ 5,985 5,941 6,302 7,007 8,127 
ServicesitosGoy.eminent a. teen. erties in seem cierto : 2,327 Zoe 3,460 2,963 3,465 3,788 4,433 3,975 4,194 4,149 
Eextemmawatiairs:andsaldmiarirs serseiieb ions eke aeiethe hac : 1,392 1,457 1,814 2,050 2,373 2,646 2,490 2,892 3,438 3,557 
Ranliamente pape ie ee erik tas SEIS <aie.3 ; 100 130 153 169 180 196 198 207 231 242 
MoOtalprogranmexpenalune smaentciraneetisic ccisiere cas 44,928 51,639 59,759 71,618 78,538 86,767 85,796 89,731 96,507 99,532 
BUDITCIdeD tareterae teeta cts orest te ereacucrt cee ena tee ee . 8494 10,658 15,114 16,903 18,077 22,455 25,441 26,658 29,028 33,183 
Mo falmemexp end fleur mye ace else ccue sie eiec ensures sexe sers = 53,422 62,297 74,873 88,521 96,615 109,222 111,237 116,389 125,535 132,715 
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TABLE 1.8 


GOVERNMENT OF CANADA 

PUBLIC ACCOUNTS PRESENTATION 

COMPARATIVE STATEMENT OF FINANCIAL ASSETS AND LIABILITIES 
(in millions of dollars) 


Year ended March 31 
1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 
FINANCIAL ASSETS 
LOANS, INVESTMENTS AND ADVANCES 
Crown corporations) 3.2 =. ..52 8 .).fae bl ids ne dee 22468) 2ONI6 I! 9923: 9117 eee Seo 65115) 25:43 4a 25 55 24,721 23,271 23,248 
Less: allowance for valuation .............-++00-5 ; 2,093 2,093 D237 3,760 3,700 3,800 3,700 3,800 3,400 4,400 
20,375 20,068 21,680 21,992 22,451 21,634 21,851 20,921 19,871 18,848 
Other. Seas < ie OO aes + AE pee ae Seat : 8,024 8,124 8,518 9,101 9,675 10,382 10,524 9,968 9,609 9,351 
Less: allowance for valuation ...........--2-+ee0- ; 3,915 3,539 4,039 4,432 5,001 5,600 6,000 5,900 6,000 5,800 
4,109 4,585 4,479 4,669 4,674 4,782 4,524 4,068 3,609 S51 
Total Net Loans, Investments and Advances +++++++++++: 24,484 24,653 26,159 26,661 27,125 26,416 26,375 24,989 23,480 22,399 
FOREIGN EXCHANGE ACCOUNTS 
International reserves held in the Exchange Fund 
ACCOUNT f20< ots Gude Fe vee Ba he ew ERIE Ee eo aN: F 3,871 2,838 3,023 4,636 3,623 4,211 3,459 8,212 14,779 17,422 
International Monetary Fund—Subscriptions ........... 2,031 2,961 2,780 2,716 3,995 3,985 4,670 4,936 5,038 4,534 
Less: International Monetary Fund—Notes payable 
and Special Drawing Rights allocations ...... : D513 3,463 3,391 3,323 4,302 4,332 Salis 5,580 5,815 5,186 
Total Net Foreign Exchange ACCOUNES «see eccerereceeee 3,329 2,336 2,412 4,029 3,316 3,864 2,978 7,568 14,002 16,770 
CASH IN TRANSIT «++seeccseeree esse e estes eeneees 1,152 1,845 1,829 2,565 1,876 1,882 1,693 1,468 2,322 1,935 
(GINS fob 56 SRS Og NOL 20 OQ OROCOR 3. 6800000 OF 0 ARGH o O00 3,738 5,931 6,620 4,579 6,412 5,858 4,744 4,618 1,533 1,833 
TOTAL FINANCIAL ASSETS «-+-eesssseeeeseeeeeces . 32,703 34,765 37,020 37,834 38,729 38,020 35,790 38,643 41,337 42,937 
ACCUMULATED DEFICIT -----+seeseeeseeeerececes . 72,159 85,681 100,553 128,369 160,768 199,092 233,496 264,101 292,184 320,918 
OVA We tala n tie ccleiein visieie > ele clolerelole/elcfeleicle roles sets © . 104,862 120,446 137,573 166,203 199,497 237,112 269,286 302,744 333,521 363,855 
LIABILITIES 
SPECIFIED PURPOSE ACCOUNTS 
Canada Pension Plan Account(net) .........-..-+0005 ; 836 1,009 1,179 1,344 1,496 1,707 2,218 3,774 4,776 5,545 
Superannuation accounts(net) .....--...- eee eee e ee . 20,022 22,329 25,343 28,826 32,688 36,990 41 ,670 46,665 52,088 57,913 
Government Annuities Account ...........0-00+e sees “ 1,208 1,193 Shel 1,150 1,124 1,095 1,060 1,024 987 948 
Deposit and trust accounts .......-.--++-s esse eee eeee 422 454 1,363 890 1,154 1,413 1,826 1,841 1,790 1,267 
Provincial tax collection agreements 
ACCOUN Ce cer ene deca ee oereraereeieisoherres , 743 1,471 1,415 1,031 1,308 1,617 1,390 1,447 2,497 1,766 
(OTS tea Pee it Rain a Roees eae mamta toro ok ; 291 320 367 415 477 549 645 754 849 979 
Total Specified Purpose Accounts +++++++++++++e+00re+ . 23,522 26,776 30,839 33,656 38,247 43,371 48,809 55,505 62,987 68,418 
OTHER LIABILITIES «+ ++eccccsseeee sere rest eeeeee 9,432 10,668 13,721 16,156 18,538 21 227 =19,6 93 20,424 22,217 22,080 
UNMATURED DEBT 
Payable in Canadian currency ..........-+.-+ss++e0s 67,068 78,228 87,605 110,006 136,626 163,457 186,987 214,818 237,035 265,037 
Payable in foreign currencies ............-+--0++5--5 ’ 4,840 4,774 5,408 6,385 6,086 O57 P3797 11,997 11,282 8,320 
Total Unmatured Debt -++++.scscesserccccccccccsees . 71,908 83,002 93,013 116,391 142,712 172,514 200,784 226,815 248,317 273,357 
TPO DAD rate ote ote fotorele foteleleloleselelalafe’«To\erolei+{e¥eleloleleyeleiaraies . 104,862 120,446 137,573 166,203 199,497 237,112 269,286 302,744 333,521 563,855 
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TABLE 1.9 


GOVERNMENT OF CANADA 

PUBLIC ACCOUNTS PRESENTATION 

DETAILED STATEMENT OF NON-BUDGETARY TRANSACTIONS 
(in millions of dollars) 


Year ended March 31 


1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 
II. Non-budgetary transactions 
A. LOANS, INVESTMENTS AND ADVANCES, 
Section 6 
Crown corporations— 
Lending institutions— 
Canada Deposit Insurance Corporation .......... : —200 60 140 -40 -895 —268 -131 —361 
Canada Mortgage and Housing Corporation ...... ; -366 -66 -199 -30 194 364 195 254 234 273 
Export Development Corporation ............... 44 19 52 —40 -5 39 64 49 55 25 
Farm Credit’ Corporationvees anil sc) > —307 -270 —348 -394 -379 172 214 591 -179 230 
Federal Business Development Bank ............. —245 101 125 145 172 157 119 93 31 
-962 -216 -570 -259 122 692 -303 719 30 167 
All other Crown corporations— 
Atomic Energy of Canada Limited............... —216 697 8 3 37 38 67 19 20 21 
Canada Development Investment Corporation ..... —308 5 18 
Canadian National Railway Company ........... : -108 -8 41 -62 2 9 352 29 12 
Petro-Canada gery ctsiciers\cysiefercisie: «tthe sion siveiee> ; -80 440 -840 -1,354 -660 
Otheraetetee ere eerters ei tee aris, stele Pose claus lob vaueren. s 15 PAS -354 124 159 -33 110 -291 1,371 -177 
-389 524 -1,186 -1,576 -521 25 186 80 1,420 -144 
Allowance for valuation of assets ..............-55 144 1,523 -60 100 -100 100 —400 1,000 
-1,351 308 -1,612 -312 459 817 -217 899 1,050 1,023 
Other loans, investments and advances— 
Provincial and territorial governments .............. 44 247 28 4] 35 67 110 89 37 28 
National governments including developing countries . -185 —204 -276 -273 -167 -172 -142 124 81 132 
International organizations (subscriptions less notes) . . -134 -110 —166 —213 —335 —378 —220 46 15 —24 
Veteran’s Land Act Fund advances less allowance ... . 43 37 29 28 31 32 31 26 24 20 
HOMPANG MIXeGlenlenplisesi-ncers rite eirelaciaierae j -27 -52 8 -42 v —93 -61 237 319 36 
INTISCELIATOCOUS \aretede tec) syexs io leters reece lovevel's/ stone's sveue aa : -29 -19 -17 —42 —145 -163 140 65 -117 66 
-288 -101 394 -583 -574 -707 -142 587 359 258 
Allowance for valuation of assets ................ 553 -376 500 393 569 599 400 -100 100 -200 
265 477 106 -190 -5 -108 258 487 459 58 


Total loans, investments and advances after allowance 


for Valuationtot aSSetsts. sc. ate. ce hte. Mee —1,086 -169 -1,506 —502 —464 709 41 1,386 1,509 1,081 
B. SPECIFIED PURPOSE ACCOUNTS, Section 7 
Liability accounts— 
Canadairension PlanvAccounti.f.200.... steels... .en { 113 173 170 165 152 211 S11 1,556 1,002 769 
SuperanhiuaionaccOuntS 1 sy. se reli oer sei es 1,966 2,307 3,014 3,483 3,862 4,302 4,680 4,995 5,423 5,825 
Government Annuities Account ...........-.....- ‘ -14 -15 —2] -22 -26 —29 —35 -36 -37 -39 
Denositzanai trust ACCOUNGS. . Pleo ch aii ee ae ‘ 78 32 909 473 264 259 413 14 45 -523 
Provincial tax collection agreements account ....... ‘ 118 728 -56 —384 277 309 -227 57 1,050 -731 
(OLDS a0 4.5 ocih SOON OO fie OSCE Cea Ea ee ; 28 29 47 48 62 72 96 110 89 130 
MOtalspe cine di pUTpOSe ACCOUNTS mae raatreysielel hats stsisteteraliers 2,289 3,254 4,063 2,817 4,591 5,124 5,438 6,696 7,482 5,431 
C. OTHER TRANSACTIONS, Sections 8 and 11 
Cash an trans terrae terste ts ais 9, c's fire oi0l sess} sheet enaislstaoe ; -130 -693 16 -736 689 -6 189 225 -854 387 
Other la bilities Sanmeraenitasrs foie series iss oh Ee reevone 296 1,236 3,053 2,435 2,382 2,689 —-1,534 731 1,793 -137 
otalLothertransachonsienweny alesis crs eel eare oe ole 166 543 3,069 1,699 3,071 2,683 -1,345 956 939 250 
Net non-budgetary transactions after allowance for 
Valuation Of aSSeism.) ceientyacie icra averio sieeve ove Biantiais : 1,369 3,628 5,626 4,014 7,198 8,516 4,134 9,038 9,930 6,762 
Summary— 
Net non-budgetary transactions before allowance 
forivaluation'of assets "1..ncc meyer meee ane ane ‘ 816 4,004 4,982 2,098 6,689 7,817 3,834 9,038 10,230 5,962 
Allowance for valuation of assets ..............0000005 : 553 -376 644 1,916 509 699 300 -300 800 
Net non-budgetary transactions after allowance 
forivaluation! Of assets. .:\.1. <srrer etn eetlepeeve eres 1,369 3,628 5,626 4,014 7,198 8,516 4,134 9,038 9,930 6,762 


Source/requirement (—) 
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TABLE 1.10 


GOVERNMENT OF CANADA 
PUBLIC ACCOUNTS PRESENTATION 


DETAILED STATEMENT OF FOREIGN EXCHANGE, UNMATURED DEBT AND CASH TRANSACTIONS 


(in millions of dollars) 


Ill. Foreign exchange transactions, Section 9 
International reserves held in the Exchange Fund 
INGTON sooopoardocobo0E sono RaDHO OO ODEN Aon C 


Less: International Monetary Fund—Notes payable .. . 
Special Drawing Rights allocations ........... 


Unmatured debt transactions payable in foreign 
CUITENCICS fo eees airas cise eine OS es SANs 
Total foreign exchange transactions ..........+-.2++-- 
IV. Unmatured debt transactions, Section 10 
Marketable: Dondsrter-cnotwatchchvtvertorareroriicient oretcrs a tehe ; 
Canadatsavings: bondswpss onmitates cetera ct eer ak geil 
Special non-marketable bonds issued to the Canada 
Pension Plan Investment Fund .................. 
reas tiryibills: fee ese ate hte Aol aug ews see megs 
Notesjand loans: s..a405 acc sie ys ea as cpa te ie cntdanei 
Canada, billss.\4 gazge Nee cs eria hale co. eee vcs 


Less: Government’s holdings of unmatured debt— 
Marketable bonds) (5: sat.) fale oci01-1-foitet rays <1sra.-batedens 
Canada savings bonds held on account of 

Employees Meee micwia ssh ss sce bees ol es Seka oes 
Canada savings bonds held on account of the 

PayrolliSavings) Plan) sate toast tele 
Special non-marketable bonds issued 

to the Canada Pension Plan 

Investmentibund ore aerec- er eee icin OI 
Unmatured debt transactions payable in foreign 

CUITENCIES Berar slo Paar eis) eh) -ee re eso 


Total unmatured debt transactions payable in 
CanadianycusnrenGyueutpereiensci-e-eei cele aeaole. cre) ee : 
V. Cash balance at end of year, Section 11 
IniGanadianicurrencyarri iain 
Insforeien: Currencies qa «cca dek be roierse ieee texck tometer 


Totalicashipalance <aOB ev. cecossvtenecote bbe parsrsveraxthebeusnenarncnsssesrees 


Year ended March 31 


1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 
1,828 1,033 -185  -1,613 1,013 —588 752 4,753 -6,567 —2,643 
—7 —930 181 64 -1,279 10 —685 —266 -102 504 
1,821 103 4 = -1,549 —266 -578 67 -5,019 6,669 ~2,139 
-39 -715 2 44 —961 —32 -637 -359 -208 495 
-213 -175 70 24 -18 2 —182 -70 -27 134 
-252 -890 72 68 -979 -30 -819 429 —235 629 
—2,516 —66 634 977 —299 2971 4,740 —1,800 —715 —2,962 
443 927 558 -640 414 2,423 5,626 —6,390 -7,149 —5,730 
6,417 7,834 3,000 4,989 7,281 12,379 15,584 13,337 9,928 10,899 
-1,166  -2,269 9,166 7,663 5,563 3,756 2,285 64 9,014 —5,567 
17 23 18 17 18 16 240 1,351 696 513 
2,790 5,445 -2,395 9,750 12,575 10,600 9,650 15,000 4,100 21,650 
—2,528 —5 268 863 1,085 2,987 861 —2,823 =1,171 ~2,015 
1,045 86 
5,530 11,028 10,057 23,282 26,522 29,738 28,620 27,974 22,567 25,566 
145 —83 14 -110 172 -122 137 -175 141 -52 
4 —6 14 -3 11 42 —27 36 11 10 
731 217 54 
17 23 18 17 18 16 240 35.1 696 514 
—2,516 —66 634 977 —299 2,971 4,740 —1,800 —715 —2,962 
—2,350 —132 680 881 -98 2,907 5,090 143 350 —2,436 
7,880 11,160 9,377 22,401 26,620 26,831 23,530 27,831 22,217 28,002 
3,661 5,826 6,541 4,193 6,329 5,779 4,566 4,479 1,381 1,708 
77 105 i 386 83 79 178 139 152 125 
3,738 5,931 6,620 4,579 6,412 5,858 4,744 4,618 1,533 1,833 


Source/requirement (—) 


1.10 FINANCIAL OVERVIEW AND SUPPLEMENTARY FINANCIAL INFORMATION 


PUBLIC ACCOUNTS, 1988-89 


TABLE 1.11 
GOVERNMENT OF CANADA 


PUBLIC ACCOUNTS PRESENTATION 
DETAILED STATEMENT OF TRANSACTIONS—CERTAIN SPECIFIED PURPOSE ACCOUNTS 
(in millions of dollars) 


Year ended March 31 


1980 1981] 1982 1983 1984 1985 1986 1987 1988 1989 
_ CANADA PENSION PLAN ACCOUNT 
Receipts— 
Employer and employee contributions .................. 2,367 2,689 3,282 3,446 3,716 3,879 4,495 4,976 5,583 6,248 
[MiVEStMeNEINCOME Maetert ta t7. Prey corte: Ory -F- : 1,289 1,519 1,850 2,236 2,534 2,889 3,162 3,404 3,669 3,913 
Disbursements— 
PENSIONS Bey rape ay erer ican psi ere se erento a weer eens . 1,635 -2,011 -2,456 -3,036  -3,657 -4,224 -4,887 —5,722 ~7,329 8,445 
ANAMINISUatONLEXPENSES cee meine irene eh: : —58 -67 -76 —85 -89 —100 -111 -140 —-135 —134 
ING banat ste racer rae fe fers coi cater CoE We RS OTM STP VOB shir ese 16 1,963 2,130 2,600 2,561 2,504 2,444 2,659 2,518 1,788 1,582 
Investments—Provincial and territorial government 
Securiticsnnuinvestment RUNGsn anette eee ee cs . 1,850 -1,957  -2,430 -2,396  -2,352 -2,233 —-2,148 —962 -786 —813 
Total (net) Canada Pension Plan Account ................ : 113 173 170 165 152 211 S11 1,556 1,002 769 
SUPERANNUATION ACCOUNTS 
Public Service Superannuation Account— 
Receipts— 
Goverment conti bution ter iy ctsu-k-t-c-uoucrersi ae eioiss vou sons 272 288 321 339 349 373 391 398 427 434 
Bimployee contri butionstae iris stots aie oce ete ti ao sees } 282 314 331 339 362 379 384 410 415 406 
Public Service corporations—Employer and 
EM PlOYV ce CONMIDUTLOMS marie cieiercc creases erste : 54 57 128 232 239 246 246 242 240 248 
ISILGROS Umer ag eines States aavaen fers Ys, shee ca aMevcr aps alias svaiielece/s:eveie as ‘ 417 608 837 981 1,261 1,616 1,993 2,445 2,775 3,075 
Acitiarial liability adjustment sc. .anorr ans ae sas een : 630 559 951 267 
(CLINGS Bee, tag ae att, SRL eRe RE te Ae 5 14 10 14 21 21 21 25 31 31 33 
Disbursements— 
ENNUOCS) SU GOB: COE NOSIS Cae REO Ld Cremer: aT -357 —409 466 —523 —576 -647 -740 —835 —931 —1,037 
Other <i PAs... ER isis oo Tate es NAR PAM s —66 -61 -65 45 —42 —49 —65 -77 -116 -159 
Change in unamortized portion of actuarial deficiency .... -194 -104 -375 301 481 356 244 53 
RUG «6. oh cede to ROTC le, 18 CORRES © CREEPER, © COREE ; 1,052 1,262 1,676 1,912 2,095 2,295 2,478 2,667 2,84] 3,000 
Canadian Forces Superannuation Account— 
Receipts— 
GOVEMnMeNntCONUT DNL OMe cater yes se aceaeerora se eee ts 133 142 ise) 183 200 212 DDS 233 247 255 
Employeercontrbutions cer: senccnre nse ea es ; 74 80 91 105 113 120 125 131 139 142 
| iPARISTUN SE eee OR Aan Ones PEN CeO ARTE 340 480 618 755 933 1,125 1,350 1,546 1,782 1,968 
ActnAtiAlliabilitycad jUStMenGarrcmry-ys Keays er tarrel 284 252 454 286 20 
ONCE PARE ican totes cca hts «oc a aPD Ne ra wees ; 1 1 1 2 2 2 2 3 2 3 
Disbursements— 
ENTS OR Sy IRs tc GERI HL od Sees ue eee SO —242 —267 —292 —-315 -336 -363 -394 —426 —459 —499 
(OLS ie oe IROL Cn ee an OC ei cL, See cee : -I1 -14 -15 -12 -10 -13 -16 -17 —20 —25 
Change in unamortized portion of actuarial deficiency 4 28 19 -151 20 239 203 152 62 4 0 
ISICEP a co he A eR cha RA CREE RR 6 607 693 865 1,024 1,161 1,286 1,442 LSZ 1,695 1,844 
Royal Canadian Mounted Police Superannuation Account— 
Receipts— 
Goyvermmenticontni bution. ernie. strana aie nic ; 39 44 52 61 65 67 68 72 82 59 
| Bim ployee Conti DNMONSee er rete occ crear cons Pelee : 20 22 27 31 34 34 34 37 40 4] 
| TUS 2, Big Ret BC'S ORE ORIEL CO URI aa a ; 51 59 68 103 127 157 196 237 271 307 
| Acwanalliabilityadjastment reeds: «ioc. tan. 3 13 38 Sl 5 
Disbursements— 
PAWALILLILI Sees toe eae wAs yy fg a foe scat, 2n cates se oueyeneensic/et ‘ -10 -13 -16 -19 —21 —24 —27 —33 —40 48 
Omer cet eecepaeeeyes heer aecioetans sere ois et acclees F -2 -3 -3 -2 —2 -2 —2 -3 —2 —2 
Change in unamortized portion of actuarial deficiency .... 14 -12 —21 17 22 19 1] 1 
INE Og o Nene Hae R as 3 Ae CMe RST A eI 125 135 158 196 225 Sil 280 311 351 397 
Supplementary Retirement Benefits Account— 
Receipts— 
Governinenticontnibution scence en etaciemreue en: : 66 74 88 81 94 100 103 111 115 115 
Employee: contr butions yrra-roctamierse) sateteeneinees ates ‘ 68 as 83 87 94 100 103 111 115 115 
Public Service corporations—Employer and 
employee contr DULONSt ase eee Miter iii : 10 10 24 43 45 46 47 45 48 50 
Qihers Meee. tan se cic erie ie eer ree : 59 94 159 180 185 260 268 273 332 398 
Disbursements— 
TENNIS Me SO 6 SOO ae ore SUR EL ODD Sawa aee 4 -11 -25 —26 -31 -27 -25 -27 —37 —53 -71 
OTH Stay ne Cee OO ey MEO Potro = Ta es Oe : -10 -11 -13 -9 -10 -11 -14 -18 —21 —23 
INGLE AT ie. Spee DE RTNERED. WATER Bes is aod omen eae Se 182 217 Bile) ey! 38] 470 480 485 536 584 
Total (net) superannuation accounts .............2-.2+005 : 1,966 2,307 3,014 3,483 3,862 4,302 4,680 4,995 5,423 5,825 


Source/requirement (—) 
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National Accounts Presentation 


Tie National ‘Micome ‘amd Expenditures ccousS In 1988-89, the National Accounts deficit increased by $1,038 


Smee recom ner Sy ha Teacise meezan pe of income and million or 4.9% from the 1987-88 level. This reflects a 5.7% 
expenditure flows in the economy. The concepts and delnittons increase in revenue and a 5.6% increase in expenditure. 


applied to the Government sector are consistent with those 
applied to other sectors and follow international practices 
developed under the aegis of the United Nations. The economic 
nature of a transaction is the determining factor in its 
classification within the National Accounts framework. 


TABLE 1.12 


GOVERNMENT OF CANADA 

NATIONAL ACCOUNTS PRESENTATION 

DETAILED STATEMENT OF REVENUE AND EXPENDITURE TRANSACTIONS 
(in millions of dollars) 


Year ended March 31 


1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 
I. National Accounts transactions"? 
A. REVENUE— 
Direct taxes— 
RSG wie SOor cis OU eo at olor GED ocnmeidrr cnt om be . 20,803 24,536 30,563 33,213 35,715 37,893 44,218 50,110 Se 58,954 
COrporationSi were eiis inaraet . 7,447 8,958 8,926 9,292 10,049 11,354 11,395 9,963 10,890 11,552 
INGEST o So bade elcaseseensososmeeeencccen 6 : 890 932 1,163 1,116 1,051 1,170 1,192 1,449 1,418 1,809 
TOLaUairechiQxes mtn: Gast te ae eae ee _ 29,140 34426 40,652 43,621 46815 50,417 56,805 61,522 69,480 72,315 
Indirechtaxes: can teniese ater ofoaeanarrets eaaran: _ 11,087 13,467 19,355 16,863 16,789 18,719 18,647 21,521 23,904 25,444 
Other current transfers from persons .......-..+--++-+5> 17 16 15 15 16 18 24 23 26 24 
Investment incomes. anise ate es rerele o iebe tart » A215 4,792 5,891 4,913 6,567 7,256 USE: 8,061 9,053 10,560 
Capital consumption allowances ........-..+-++++-- ‘ 746 837 944 1,008 1,077 1,176 1,258 1,326 1,373 1,412 
TotalunevenUGgetinsarter kact cori it sanyo cea: _ 45.205 53,538 66,857 66,420 71,264 77,586 84,673 92,453 103,836 109,755 
B. EXPENDITURE— 
Current goods and services— 
Defence ne etepeticra rere Slave eteysterearer a etlone te savieds ehosrliek st . 4,287 5,022 5,689 6,896 7,560 8,447 9,203 9,520 10,289 10,711 
Non-detence agen catacnr ein dee tesa nce 8,603 9,494 11,259 12,283 12,603 13,315 14,123 14,577 14,510 15,041 
Total current goods and serviceS ........+-.+55+ 12,890 14,516 16,948 19,179 20,163 21,762 23,326 24,097 24,799 29,752 
Transfer payments to persons ........-.--2005++50005 _ 14,933 17,114 19,776 25,989 28,254 30,440 31,809 33,631 34,987 36,451 
STDSIGIES Ys, Jae ere ott cae Tews oh shen teedeaceeen er -per eases . 4,005 5,824 6,535 5,915 5,825 7,804 5,206 5,478 7,316 5,834 
Gapitaliassistancele qeiseresj-1-sictteet ier ctee eens rt : 675 733 1,042 3373 Be239 3,452 NY) 2,414 1,816 1,647 
Current transfers to non-residents ............0-0+0005 794 779 944 1,072 1,282 1,541 1,538 1,904 2,239 2,405 
Interest on the public debt ...............25----000:- 8,370 10,544 14,855 16,821 17,900 22,116 25,102 26,385 28,680 33,116 
Transferssto provinces, «12. te. eels oss aes _ 11,839 12,574 14,217 15,902 18,316 20,120 20,270 20,970 22,829 23,954 
Transfers to local governments ..........-+--++++++> 316 303 326 345 528 503 488 520 613 691 
Gross capital formation .........-.--+++e sees eeeeee : 891 755 1,276 1,310 1,714 2,433 2,182 1,917 1,933 2,319 
Motalvexpendituremrr ee lester eee vant ne . 54,713 63,142 75,919 89,906 97,221 110,171 112,638 117,316 125,212 + 132,169 
IDYSIbTA(, Said oath 6 oe GOs oo Maron omc a oN As 9,508 9,604 -9,062 -23,486 -25,957 -32,585 -27,965 -24863 -21,376 22,414 


(These "National Accounts transactions" are consistent with those released by Statistics Canada on August sil, TERE 
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Public Accounts and National Accounts 
Reconciliation 

The reconciliation of transactions between the Public Accounts 
and National Accounts is set out in the table that follows. The 
major factors which give rise to the need for a reconciliation are 
listed below. 


The deficits of Government business enterprises which are 
outside the Government accounting entity are, for Public Accounts 
- presentation purposes, met through budgetary appropriations and 
are thus recorded as budgetary expenditure. In the National 
Accounts presentation, these deficits are netted against 
Government investment income. 


Revenue in the Public Accounts is recorded on a cash basis. 
While the major portion of National Accounts revenue is accounted 
for on a cash basis, certain items, such as corporate income taxes 
and the oil export charges, are reported on an accrual basis. This 
difference also results in a different treatment of the acceleration 
of source deductions and sales and excise taxes by large firms. 


Transactions of employee pension accounts are treated as 
non-budgetary in the Public Accounts, although the Government’s 


TABLE 1.13 
GOVERNMENT OF CANADA 


PUBLIC ACCOUNTS, 1988-89 


contributions to, and interest payments on, these accounts are 
included in expenditure. Employer and employee contributions to 
these accounts, plus any related interest income, form part of 
Government revenue in the National Accounts presentation, and 
pension payments form part of Government expenditure. 


In the Public Accounts presentation, the purchase of capital 
assets such as buildings and machinery is recorded as a budgetary 
expenditure in the year of acquisition. Only newly produced 
capital assets and capital expenditures are included in National 
Accounts expenditure. The National Accounts also ignore the sale 
of capital assets as such sales are not deemed to give rise to 
production. Both Government revenue and expenditure include an 
allowance for the depreciation of capital assets in the National 
Accounts termed "Capital consumption allowance". This item is 
not a part of Public Accounts reporting. 


The National Accounts include certain Government agencies 
which are not part of the Public Accounts. The financial 
transactions of those agencies are included in National Accounts 
revenue and expenditure. 


PUBLIC ACCOUNTS AND NATIONAL ACCOUNTS RECONCILIATION 


(in millions of dollars) 


Year ended March 31 


1980 198] 1982 1983 1984 1985 1986 1987 1988 1989 

Budgetary revenue—Public Accounts ........++....+005- . 41,921 48,775 60,001 60,705 64,216 70,898 76,833 85,784 97,452 103,981 
Reconciling items— 

Government pensionrecelptsia scissors ease rere 2,705 3,148 3,960 4,508 4,965 5,528 6,070 6,548 7,176 7,864 

Corporate income tax—Excess of accruals 

OVEMCOLECTLONS maitre saes onecters ieee ero Oe a elie er adeleiee , 555 681 -91 910 520 —460 -163 —34] 424 -178 

@apitalyconsumption allowances) sew rciioce deccien elena 746 837 944 1,008 1,077 1,176 1,258 1,326 1,373 1,412 

Petroleum compensation charge!'! ..............-.000. : 400 1,459 3,855 2,852 1,833 2,291 690 

Dionantrey enue a a tiat catia vce concise . -365 421 -488  -580 -656 -836 -989 -968  -1,260 -1,262 

Deficits of Government business enterprises ............ : -791 -1,124  -1,465 -1,208  -1,088 -—-1,104 —933 —938 —937 —907 

WN icc cllANeOUS i tee Wee tonto eek wink ; 34 183 fat 1,975 397 931,907 1,042 -392 1,155 
Total revenue—National Accounts .............c.0+e00. ». 45,205 53,538 66,857 66,420 71,264 77,586 84,673 92,453 103,836 109,755 
Budgetary expenditure—Public Accounts ..............5- . 53,422 62,297 74,873 88,521 96,615 109,222 111,237 116,389 125,535 {82715 
Reconciling items— 

Governmentipensionipay ments: .ne cist series es : 701 818 878 959 1,029 1,139 1,285 1,437 1,600 1,700 

Net expenditure of funds and agencies'*! .............. . 1491 1,399" > IESTIPME RDA IAT ON0seie 1451 21,442 1,567 1,619 1,404 

Capitaliconsumptioniallowancess assis lsc «246 an ‘ 746 837 944 1,008 1,077 1,176 1,258 1,326 13373 1,412 

Petroleum compensation program’! ............0..00. 457 900 3,804 2,746 1,763 2,238 1,133 6 60 

INON=ax TeV ene mann Oene Coe te acc O Sonu als beh wd -365 421 -488  -580 -656 -836  -989 -968  -1,260  ~=1,262 

Deficits of Government business enterprises ............ ’ —791 -1,124 —-1,465 —1,208 —1,088 —1,104 —933 —938 —937 —907 

Budgetary transfers to funds and agencies .............- . —2,525 -1,737 —-2,789 —986 —-1,232 -1,524 —-1,273 Spl —1,336 —1,326 

Miscsliancdus) Siar wate eet oblate cstous vials 1,577 173. =1,409 =1;795 =1,690 =1,591 =522 -290  -1,442  =1,567 
Total expenditure—National Accounts ......--.-+.++++-- » 54713) (63,5142 75,919 891906977221 MONT 112638 NI7316 125,212 BaD 


revenues and payments are recorded in the National Accounts. 


2 


to expenditure in the National Accounts. 
3} 


expenditure in the National Accounts. 


In the Public Accounts, the petroleum compensation charge is netted against petroleum compensation payments and included in budgetary expenditure. Gross 
Various items of non-tax revenue, such as service fees and proceeds from the sale of current goods, which are reported as revenue in the Public Accounts, are netted 


Major items under miscellaneous include adjustments for proceeds from the sale of used capital assets, air transportation tax, imputed items, the treatment of _ 
revenue in the supplementary accounting period after March 31, and the treatment of the acceleration of source deductions and sales and excise taxes by large firms. 


In the National Accounts, budgetary appropriations to various funds and agencies are replaced by net actual expenditures of the funds and agencies. 
This item represents the difference between the gross payments recorded on the National Accounts basis and net payments recorded on the Public Accounts basis. 
Various non-tax revenues, such as service fees and proceeds from the sale of current goods, which are reported as revenue in the Public Accounts, are netted to 


Major items under miscellaneous include adjustments for reserves and write-offs, provision for the valuation of assets and liabilities, purchase of used capital assets, 


imputed items, and the treatment of expenditure in the supplementary accounting period after March 31. 
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PREFACE TO THE 
AUDITED FINANCIAL STATEMENTS 
OF THE GOVERNMENT OF CANADA 


The fundamental purpose of the financial statements is to provide information to Parliament 
and thus to the public, to facilitate an understanding and evaluation of the full nature and extent 
of the financial affairs and resources for which the Government is responsible, distinguishing 
between those of the Government and those relating to Crown corporations. As well, in summary 
form, disclosure is provided of the administration of financial resources by the Government in 
accordance with the dollar limits established by the appropriate legislative authorities. 


The two basic concepts underlying the Government’s accounting system are found in the 
Constitution Acts: first, the concept of the Consolidated Revenue Fund, which emanates from 
the requirement that all duties and revenues received, other than those reserved to the provinces, 
"shall form One Consolidated Revenue Fund"; second, the concept that the balance of the Fund, 
after certain prior charges, "shall be appropriated by the Parliament of Canada". 


The financial statements consist of three statements and accompanying notes. The first 
statement is the Statement of Transactions, which shows how the financial requirements were 
met, and the effect of the transactions on the Consolidated Revenue Fund. The financial 
transactions are classified into the following categories: 


¢ The first category, budgetary, consists of all the transactions with outside parties which enter 
into the calculation of the annual deficit or surplus of the Government, that is, the receipts 
from tax and non-tax revenue, together with the expenditures authorized by Parliament. 


¢ The second category, non-budgetary, consists of transactions in loans, investments and 
advances, in liabilities for the administration of certain public money received or collected for 
special purposes, and in other liabilities, other than those related to foreign exchange and 
unmatured debt. 


¢ The third category, foreign exchange, reflects transactions in international reserves held in the 
Exchange Fund Account (the principal objective of which is to aid in the control and protection 
of the external value of the Canadian dollar) together with an accounting of the net position 
of the Government with respect to the International Monetary Fund. Foreign exchange 
transactions include unmatured debt payable in foreign currencies. 


¢ The fourth category, unmatured debt, represents the extent to which financial requirements 
have been met through the increase in unmatured debt, that is, the net change in amounts owing 
for marketable bonds, Canada savings bonds, special non-marketable bonds issued to the 
Canada Pension Plan Investment Fund and Treasury bills. Unmatured debt transactions 
exclude unmatured debt payable in foreign currencies. 


The second statement is the Statement of Revenue and Expenditure and Accumulated Deficit, 
which gives a more detailed accounting of the budgetary transactions summarized in the 
Statement of Transactions and shows the changes in the accumulated deficit. 
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The third statement is the Statement of Assets and Liabilities. This statement differs in some 
ways from the conventional balance sheet of the private sector. Fixed assets, having been 
accounted for as expenditures, are reported at the nominal value of $1, and revenues not yet 
received, such as uncollected taxes, are not recorded as assets. It should be noted, therefore, that 
the difference between total financial assets and total liabilities is simply the aggregate of annual 
budgetary deficits and surpluses determined in accordance with the accounting policies of the 
Government. 


Other sections in this volume, together with Volumes II and III of the Public Accounts, are 
designed to provide more detailed information supporting the financial statements. 
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STATEMENT OF RESPONSIBILITY 


The financial statements in this section were prepared by the Government of Canada in 
accordance with the accounting policies set out in Note 1 to the statements and, except for the 
change in allocation of tax refunds described in Note 4(1i), on a basis consistent with that of the 
preceding year. 


Responsibility for the integrity and objectivity of the financial statements rests with the 
Government. The financial statements are prepared under the joint direction of the President of 
the Treasury Board, the Minister of Finance, and the Receiver General for Canada, in compliance 
with governing legislation. The financial statements are prepared on a modified cash basis of 
accounting, that is revenues are reported on a cash basis and expenditures are reported on an 
accrual basis. Where there are departures from cash accounting, the information included in these 
financial statements is based on the Government’s best estimates and judgement, with due 
consideration given to materiality. 


To fulfill its accounting and reporting responsibilities, the Government maintains systems of 
financial management and internal control which give due consideration to costs, benefits and 
risks, and which are designed to provide reasonable assurance that transactions are properly 
authorized by Parliament, are executed in accordance with prescribed regulations, and are 
properly recorded so as to maintain accountability of public money and safeguard the assets and 
properties of Canada under Government administration. The Receiver General for Canada 
maintains the accounts of Canada, a centralized record of the Government’s financial 
transactions, and obtains additional information as required, from departments, agencies and 
Crown corporations, to meet accounting and reporting requirements. 


The Auditor General of Canada provides an independent opinion on the financial statements 
prepared by the Government. The duties of the Auditor General in that respect are set out in 
Section 6 of the Auditor General Act which states in part that the Auditor General "shall express 
his opinion as to whether they (the financial statements) present fairly information in accordance 
with stated accounting policies of the federal government and on a basis consistent with that of 
the preceding year together with any reservations he may have". 


Annually, the financial statements are tabled in Parliament as part of the Public Accounts, and 
are referred to the Standing Committee on Public Accounts, which reports to Parliament on the 
results of its examination together with any recommendations it may have with respect to the 
financial statements and accompanying audit opinion. 


On behalf of the Government of Canada. 
August 15, 1989 


J.A. MACDONALD FREDERICK W. GORBET GEORGINA WYMAN 
Comptroller General of Canada Deputy Minister of Finance Deputy Receiver General for Canada 
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GOVERNMENT OF CANADA 


Statement of Transactions 
for the Year Ended March 31, 1989 


(in millions of dollars) 


BUDGETARY TRANSACTIONS 


UN aL MMEEEO? © CofC) CLOs pach KHEORORORG FOMCMORO. Natur. (Ost Groh O mynd aOR Orie OT OMteER nO Gl Gait mh: Oo O° 2 A. SUB th cegtalD SOmCEOnI ooh EO-iolaty 1 
Expenditure So Cea A ORO ae OME ache Das w OLESEN ONES cool Sea EAONOMEDMCE ONG o Oo o 2 oe & 6 6 a. peetoeomanmemoseen deGecmy 


| DY) G Yosh eee chun hace Omran eens, Ger eetie dc) OER COMO taro Nem | retin DNGAOED sorULG 0-0 6 6,9 Oo dh. o 4 ice GON RORCMED eGo! cid 


NON-BUDGETARY TRANSACTIONS 


Moansinvestments andladvancesiesy-ntpeurke: -pevem= ao) Gihiprhiie: eure ms ieee en ee en ke. Gl ree amen 
Specified punpose accounts -------++-++++++seeeeeee 
OtherctransactonSweomisit tr cence cated ecient tei etre acme 


Net:source 5. earths ac coe et iG ea ead GLa SENS 


Financial requirements(excluding foreign exchange transactions) 


FOREIGN EXCHANGE TRANSACTIONS"! «0.0000 eee 
Total financialkkrequirementsa. vette. Chae cies 


UNMATURED DEBT TRANSACTIONS”! ow wee es 
Changeiiti 'cashive.g* ts noah s fees ety. cecetecac pel ths tel Ss <en 


CASH BALANCE AT BEGINNING OF YEAR «.-++++++++:+ 
CASH BALANCE AT END OF YEAR «+++ +++ +++ ee22e0 


OW 0. 0:10) ewied 0 ah Be) xe Le: (eo) Fel Jo Mel rokekio Nogke) Shen eMiad OYteF ef esa) felve 2: <o 


a, fe, 20" let eo) ‘ot Sey &, Bp one) wl 1 oo Iie Lehn eh Leumi Nees Wim a be ¢) lols, 


a fe! @ hele. 0 ellen efits’ “esi te o\ fa lehin take Uie#.e.ofe » piume legs te] ls hs.) 6, 


fedief je: @8 fe) c/o hey ones ole vel fo tol 0) falem ms mpee) Rel det Be) et eihel he: Fs)! oe: itis 


The accompanying notes are an integral part of this statement. 
Cash requirements (—). 
Details can be found in other sections of this volume. 


1989 1988 
103,981 97,452 
Mise 715 125,535 
(0874 = -28,083 
1,081 1,509 
5,431 7,482 
250 939 
6,762 9,930 
21.972. -18,153 
5,730 -7,149 
—27,702 —25,302 
28,002 Pap ig NE 
300 —3,085 
1,533 4,618 
1,833 1,533 


'! Unmatured debt payable in foreign currencies, —$2,962 million in 1989 (-$715 million in 1988), has been included as part of foreign exchange transactions. 


August 15, 1989 


2.6 AUDITED FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


GOVERNMENT OF CANADA 


PUBLIC ACCOUNTS, 1988-89 


Statement of Revenue and Expenditure and Accumulated Deficit 


for the Year Ended March 31, 1989 


(in millions of dollars) 


REVENUE, Table 3.1, Section 3— 
TAX REVENUE 
Income tax— 
Personal (Noted) Bewarnnmcecot en SOU aa si ss ee fo ay se cas Soke, oy “baits Wve weed 
Corporation gem eee ee tre MRM Tas 4) Cerca) fens acetate Sim te ke 3 we er SS 
Winemployimnentinsurancercontrbuvionsmasms «sido ci = sc otis soe aes eo ae 
INonetesidcntweta nasser oe ee A eae A eS 


Excise taxes and duties— 
Sal CSita ween ter wien eRe SOIT MA fh hoe Semis, Aides wea x) 6 UR aOR are me 
CustomsHmporiaduticsunmy meee Mees «oh sae hes, gee Seas hae Gop ee ee 
ENereytaxcSia ae Carenreen Megas A oe Med got aE Re cnc ss cn a ota ete ahs 
O thersaaacer ee wwe Mie cen dai aue cis atm Sous soo el aiial sae ee baleta stata 6 


Otheritaxerevcnlc meee hE ema, cry. Tok ck arclakethcech atin cheb ab anet ata l at ances 


NON-TAX REVENUE 
IRETUMMEONEINV CS UIT CTLS Mts Os yatta Ce MRM Ty s rcilcm sw cece emich RGR cooe tp hacen te amir cutie apes 
Ofhemnonetaxrev.cnuc MMe Rc, 2. ate ORt ty on? sm shoe ch ck civen twee iches Gaaen ha emen en eae 


TOTAL REVENUE (Note 4) ...... 


EXPENDITURE, Table 4.1,Section 4— 
Social development— 

Old age security benefits,guaranteed income supplements 

andispousesmallowanCeSp-m we sim Ree Gn Gee ys Grd Sh ee ees 
Unio MenOIMRNCS INS sou 6 oho gnesouuaosAseusouoeuo as dls 
Established programs financing— 

insurance nauncdicall Care SEL 1 CCS amram sn rearury een enya eee ‘ 

EGucatlon’SUuppOrt wal. © cscs epee mee uen | chsh ot seat tet Sie crtatin héstiat h hlee et seeemne es 
CanadarAssistance Plane an. <0. cain caches < ct cleo) os be? aos cont icnse et ct xsl se omen 
Ramilyeallowancese™ aww ors cece een ne ce ceca snr heres ed se ct eh ewer ce shick oy once 
Justicerand legally a as Gece dees Siebert. SU Gos hat, SO ue Bee) he 
Socialkasssistance-_Indians and: Invitees = =e 2) = ae eeaniats Gh ayaa & 
Directs obicreationtandihtrainin Oia. payrmeme Meer Mist ce Ek cles cocina eset ims) oy ier cl ele tity es 
Veteransibene fits Se: a Sara onr 1k pes ae ees, em Re Gomme Gm mm Bd me 
OUST Cure ic SERS a NG rs, cr ER Os, oak cee Gaile @ Soe MS ata ar a lie 4% 
iclewisromeinlingandiradtopmtrss., 2 ilpoe-emewens x, 66 Sipe wi Se OO ea duw Hues es eh ns @ 
© Che Hees, cheer en Ass ere eee A Goo kia aE Gre aed Giueh Seedy ee Sage 


Economiczandmesionalidevelopment scien ci a ii) cee 
IDCLEN CC Mcrae Rn ame 2c. oe Rena RSS oa ct ay chad ae ah as cm ae vee oA ut cd Sear ce nenwae or 3 
RiSCalearranccincntsmaa mene aE ap ak yaa Ree R ONS ora) soy suey caeusy uce Gath me sonen ules cba 
Serv iCeSiOlGOVerImnentwnmiaa yc. RRM me nies... fo naire lala Aili cued ONCUNNontciGn i Ree ned 
Externalratiairs:andraid ee eteeae cn oles cee ies ee Gras Bi droka ee. © hs oan ge 
Parhiainentc oc secr ieee enemy). SUPREME ar er prety Ss Me sacinesu a vedere cael i uy hace eeo ee eG 
OLED IO SRCITICN D CHGILH) Can ae a EE ee) nae eo eed at 
Publicide Diss, cg cee et eee ne Reena me, > Ceres et REN Oe Me Fearne ster 


ACCUMULATED DEFICIT, END OF YEAR (Note 7) 


1989 1988 
Gross!!! Net!!! Gross!!! Net!!! 
46,026 46,026 45,125 45,125 
11,730 11,730 10,878 10,878 
11,268 11,268 10,425 10,425 
1,578 1578 1,162 1,162 
70,602 70,602 67,590 67,590 
15,645 15,645 12,927 12,927 
4,521 4,521 4,385 4,385 
2,648 2,646 2,657 2,603 
3,458 2,959 3,461 3,026 
26,272 25771 23,430 22,941 
26 265 207 207 
97,139 96,638 91,227 90,738 
5,531 5,509 4,572 4,548 
3,515 1,834 3,795 2,166 
9,046 7,343 8,367 6,714 
106,185, 103,981 99,594 97,452 
15,202 15202 14,349 14,349 
10,972 10,972 10,487 10,487 
6,678 6,678 6,558 6,558 
9227 2227 2,242 2,242 
4,556 4,556 4,246 4,246 
2,606 2,606 2,564 2,564 
2.987 2,526 2,755 2,318 
2,509 2,509 2,330 2,330 
1,938 1,938 1,929 1,929 
1,612 1,612 1,609 1,609 
1,734 1,734 1,885 1,885 
1,152 1,144 1,104 1,097 
5,446 5,387 5,074 5,022 
59,619 59,091 57,132 56,636 
14,401 13,341 15,231 14,232 
11,291 11,025 11,074 10,769 
8,127 8,127 7,007 7,007 
4,472 4,149 4,513 4,194 
3,584 3,557 3,461 3,438 
242 242 231 231 
101,736 99,532 98,649 96,507 
33,183 33,183 29,028 29,028 
134,919 132,715 127,677 125,535 
28,734 28,734 28,083 28,083 
292,184 264,101 
320,918 292,184 


The accompanying notes are an integral part of this statement. 
Details can be found in other sections of this volume. 
''l The difference between Gross and Net is revenue credited to appropriations. 
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GOVERNMENT OF CANADA 


Statement of Assets and Liabilities 
as at March 31, 1989 


(in millions of dollars) 


FINANCIAL ASSETS 
LOANS, INVESTMENTS AND ADVANCES, Table 6.1, Section 6— 
Crown corporations (Notes 8 and 17)— 
Lending institutions— 
CanadaiDeposit Insurance|Gorporavionue mee mene meme is oc ees ce oer) or ee ee eee 
@anadasMortgase and: Housinsi@orporationy en mements es) on est ete) ce ie) cs een stein eet 
Export; Development Comporation ess amie test mie me) s)he stk fo ie st) (eel 2) oy ES 
Farny Credit. Corporations twas eel: Se ur re teae © sis vias cee sce 2 fe ews Shearer eeyren 
Federal Busmess'Developmen@. Bankers cn onememeiearsmentar or us fe ce. el ea os een oem 
All other Crown corporations! ae 
Atomic-Enerey of Canadayleimited Stace cue memset.) conte ree ais) fer al ire apc es) Le) ee ee 
GanadaDevelopmentiinvestient: Corporati one meme mean ecm neuer urate ct yer tan tewv tetas 
@anadianiNationalbRailwayi@ompanya ce weenie ol) oe eet et ps est ove) es 
RetrozGanladaudl fewmectig ape ewe ace OREN hee ER: Gls was. ooh eaten, se iey eel oe See Oe 
LOLI) GRO: OAL GUSREMIE ee Sc iso mA en oh ol ce MOREE oy Oba AEN Edi cl GuMmrec Tarot oc (bu 


ess: allowancestor: Valldtiontrsteacayet he) eee ites: -. Cte uals eon dance new orate nom on yy nem S 
Total :Crownvcorporationss (agi rw se meen ckomes eras Ue ks. ce ge po» seven Sasonyoais yon caconplgenibiniba ede ie aioe Oat 
Other loans, investments and advances— 

Provincial anditernitorial) SOVeEnMentSam wan. ab wn Reema! co ee) -lie) sisi c eyo) vanes liter) cence) ents eme 

National governments including developing countries (Note9) ....................24. 

Intemattonaliorzanizationsi(Note:9) miraesn iat een cients hyn neces el sce ie sl oy donde es es 

Wess: notes payable; "a... Bike. wake ema t mtn we er Wms leon nua ainsi of akc) > Gad aie oeeans sue ey een 


Veterans’ Land Act Fund advances less allowance for conditional benefits ................. 
Joint and mixed enterprises! har aril as ac Lo hee 4 nO a RRS 2 ROR Fo 
Miscellaneous .. 20% oe. Ane eae be ae a erie bie ris Fa 8s a ooo EA or ac teratc ha ia 


TOTAL LOANS, INVESTMENTS AND ADVANCES ....+++++++seeeeeeeee 


FOREIGN EXCHANGE ACCOUNTS, Table 9.1, Section 9— 
International reserves held in the Exchange Fund Account, Table 9.2, Section9 (Note 10) ......... 
imfernational Monetary RUNG —=_SUDSeripll OTIS same tert wage mr me tems ican tace omic fiir torts raf cI Ser Per 0 tera 


Eess2 Intemational Monetary, hund——Notesipayablem armareyans cists iu ceri es eet Hamits on) (ol rcutsets uence 
Special Drawing: Rightseallocablonsimen gems eminence eat fe. cr eaten) ee ae ee 


NOTAL FOREIGN EXGHANGEVAGCOUNDS: 45 @ 3 2s os) ee) 2+ elieniel oh oiioniolinte n= 
CASHOIN-ERANSIU: TABLET =I S CCLLO RU Lammemenetr et tet tent Ye) lo otvo) on ou sa odien ose ouiedtel el oon Mcnt Maken a 
CASH Table 11.2 Section LL Wen stent sist tk ete tawey © S14) oh. a¥ Sabah at of ah lorseh as Geren shcaie™ ouemicueee irene ate 

ROTAL FINANGIATVASSEWS (Note 15)\9. 2.0) 2 = 3 ee ateton . 

FIXED ASSETS (valued at one dollar), Section 1] ........... SUES Siete” © 
ACCUMULATED: DEBICIIM(NOteH7) fores ene. + 6s oe es A cep a0 ed ae 
MODAL sy Seem ot eee clic. (os uc ken eae peat aces WOO SO 460 SioK 


Net increase 


1989 1988 or decrease (—) 
1,695 1,334 361 
8,904 9,177 —273 
697 722 —25 
3,472 3,702 —230 
294 294 
15,062 15,229 —167 
669 690 —21 
396 396 
2,452 2,464 -12 
4,299 4,299 
370 193 177 
8,186 8,042 144 
4,400 3,400 1,000 
18,848 19,871 —1,023 
883 911 —28 
4,191 4,323 —132 
4,621 4,564 57 
1,907 1,874 33 
2,714 2,690 24 
91 1 —20 
629 665 —36 
843 909 —66 
9,351 9,609 —258 
5,800 6,000 —200 
3,951 3,609 —58 
22,399 23,480 -1,081 
17,422 14,779 2,643 
4,534 5,038 —504 
21,956 19,817 2,139 
3,985 4,480 —495 
1,201 1,335 —134 
5,186 5,815 —629 
16,770 14,002 2,768 
1,935 Pik IPs —387 
1,833 1,533 300 
42,937 41,337 1,600 
320,918 292,184 28,734 
363,855 333,521 30,334 
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Net increase 


1989 1988 or decrease (—) 
LIABILITIES 
SPECIFIED PURPOSE ACCOUNTS, Table 7.1, Section 7— 
Canada PensiomeblanrAccounts(Notesl!l\)seeweaeamem etme aelts ce tetietiss vette oe: ss honueaten Mice) “ebeuseiedadss, cecure 37,603 36,021 1,582 
Less: provincial and territorial government securities held by the Canada 
Pension PlanInvestment:Rund ag peaee ara aa tPme ei eine LE oa) eyo ie susie csi oberteiei to cst eel te 32,058 31,245 813 
5,545 4,776 769 
Superannuationvaccounts)(NotesI2)" Arecanpacr er od Oaltieust oh. css sn so Dhgats Beauebene ottiebla heb $7,913 $2,088 5,825 
GovemmentAnnuities Account ange arte Petree ween tMeberem Lyte) Fie) = cmap ays wigapewen oka Be 948 987 —39 
Deposifeand trustiaccOunts ees awa wae meee rE rere hte ARRAN ASAT SOS fe) 3) e eulcdGIe! os fn so odes 1,267 1,790 —523 
Provancialktaxscollectionpasrcements,ACCOUNL Eerie E-MCmnICuNsem tan’ cates oeitnte Sn emeremepaen ee 1,766 2,497 -731 
LOTINS tha) acdc gebeoddeti ge otirowe “obieteraldy Glories ich aan dp hot mah iS nae NeCem a REA mrat st otal oc HRS Bat 979 849 130 
TOTAL SPE CIRIEDIPUREOSE ACCOUNTS Mam. .« 621+ s « ol sce lotteries ions 68,418 62,987 5,431 
OTHER LIABILITIES, Table 8.1, Section 8— 
Interestrandmatured(Geb teense hei hemhac cre) ogel es ste c's fer ids s. (a) “ob er eiig, Ga al ie Sablon oy Wi whtemepieret teste” sites 10,389 11,605 -1,216 
Lessaunamortizedidiscounton)!Canadaandslreasury/bDINIS® Wee eels =e es eee es ene ens) ohne 3,266 2,005 1,261 
7,123 9,600 -2,477 
ACCOUNtSEpAay.abl emma neta reyes oiled nals Susi acotliewss Sysreypyertaiee a fa ais Goa oP P PAU EE eee Sot « 9,674 6,777 2,897 
Outstandingrehequestand ww arrantske castrh.gaeshin ate. to rotaliwchen Mtcllmeet ons. s « 0 Palomo pieetren ened focal 2,369 225 -354 
Allowance for emplovee'v acationiand! termination)benefits eases = 0 > 24 sees ens 2,250 2,500 —250 
Allowance for borrowings of agent Crown corporations expected to be 
repaid by the Government— 
Borrowings of agent Crown corporations, Table 6.10,Section 6 (Notes 8 and 13) ............. 15,022 14,833 189 
Less: borrowings expected to be repaid by these Crown corporations .................006. 14,572 14,383 189 
450 450 
MGSCEIANcOUSMeMy teateoe cette: eed tele ae Gee MESES) Lihat 5! so. copie, se MBSE OO LUE cys. og 214 167 47 
TOTATROULTERATABIEU ETE SM aetctetmeneterees tor oten es) e's) ee) ole ¢) ole, of ol ee! te 22,080 22,247 -137 
UNMATURED DEBT, Tables 10.1 and 10.10,Section 10 (Notes 3 and 14)— 
Payable in Canadian currency— 
Marketa blesbondSptedhag: prs concern tere ertea ais | Hm RSENS beet ieee ee ke ws) oes eee yee 8 oe 115,748 103,899 11,849 
GanadaisavinoSDONdS Sr swe re ee eae RO Ped Rede fone Ui Nate. ehainreren erie certian s ene 47,756 53,323 -5,567 
Special non-marketable bonds issued to the Canada Pension Plan Investment 
FUNG R ee aes racrcetsar a cette ie al iscck ses deena orate ets torte ris) dina Se MRA ee Ie RON Dee 3,005 2,492 513 
Preasury, billise ere Cae seit Cee pee see ree ane a gs Nan ae Bente, Je oid: (ovis aad ted telneptn en omeSayehinmens 102,700 81,050 21,650 
269,209 240,764 28,445 
Bessa Governmentasinoldingsiofunmatured) debian murmur ePamn eels) «ol ee) tc et eyt wi sister 4,172 3,729 443 
265,037 237,035 28,002 
Payable in foreign currencies— 
MarketablesbondSipntscs «cals, © ors heii eiase @ Ge Amid cose lg eonkeage a 1s 2 PeMeyounieaind Siredeaerrorame 5,373 6,323 -950 
NotessandsdloanSigen ea tye. varctieary a ty Srcertomaotoets BE Fol cue! lc ahs o es fo ey renee Wwe Saomageke 1,911 3,926 -2,015 
Canadasbill Sala sym ctr wa erat wd Se den chan PN men Hla ect onic is itebas) Go Gs oh al oso) pay he alae Po suge’ 1,131 1,045 86 
8,415 11,294 -2,879 
jLASSS COMET ONT CHES. CDNA IC olan Chom ouslos @h40ad 00600050400 G00 95 12 83 
8,320 11,282 —2 ,962 
LOTAUNMVALURED: DEBT teenth ae) eerste iene suey ss lec. a oh etek detente re Re 273,397 248,317 25,040 
TOTAL (Notes 16,17 and 18) .+....2...6 2 + 0 0 o sis 085s ehapets @ 000) pee 333,021 30,334 


The accompanying notes are an integral part of this statement. 
Details can be found in other sections of this volume. 
''! The 1988 amounts for loans and investments in Air Canada have been reclassified under joint and mixed enterprises. 


August 15, 1989 
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Notes to the Financial Statements of the Government of Canada 


1. Significant Accounting Policies 


The accounting policies of the Government of Canada are based 
on concepts embodied in the Constitution Acts, and in the Financial 
Administration Act and other legislation. 


i.Government of Canada as an accounting entity 


For purposes of maintaining the accounts of Canada and 
preparing the Public Accounts, the Government of Canada is 
defined as all the departments named in Schedule I of the 
Financial Administration Act; any division or branch of the 
Public Service, including a commission appointed under the 
Inquiries Act, designated by the Governor in Council as a 
department for purposes of the Financial Administration Act; 
the staffs of the Senate, the House of Commons, and the 
Library of Parliament; and, any corporation named in Sche- 
dule II of the Financial Administration Act. 


In accordance with the above definition, the corporations 
listed in Parts I and II of Schedule III of the Financial 
Administration Act, and those Crown corporations that are 
not subject to Divisions I to IV of Part X of the Financial 
Administration Act, are excluded from the Government of 
Canada as an accounting entity; therefore, their financial 
statements are not consolidated with those of the Govern- 
ment. However, the borrowings of those corporations which 
are agents of the Crown are recorded as a liability of the 
Government net of borrowings expected to be repaid directly 
by these corporations. The financial statements of Crown 
corporations are presented in Volume III of the Public Ac- 
counts. 


In addition, certain accounts and funds have financial 
statements which are not consolidated with those of the 
Government, but appear separately in Volumes I and II (Part 
II). These accounts and funds include the Canada Pension 
Plan Account, superannuation accounts and other specified 
purpose accounts. 


ii. Classification of financial transactions 


The financial transactions of the Government, as recorded 
in the accounts of Canada and reported in the Public Ac- 
counts, are classified into budgetary, non-budgetary, foreign 
exchange and unmatured debt transactions. 


In general terms, budgetary transactions enter into the 
calculation of the annual deficit or surplus and are reported 
on the Statement of Revenue and Expenditure and Accumu- 
lated Deficit. All other transactions lead to the acquisition or 
disposal of financial claims or to the creation or discharge of 
financial obligations, and are disclosed on the Statement of 
Assets and Liabilities. 


For purposes of reporting, the Public Accounts uses the 
classification in force at the end of the year to which the 
report refers and amounts for the previous year are reclassi- 
fied retroactively to conform to the current year’s 
presentation. 


iil. Budgetary transactions 


REVENUE 


Revenue consists of all tax and non-tax receipts which 
affect the annual deficit or surplus of the Government. 


The Government generally reports revenue in the year in 
which it is received. Refunds of revenue are allocated to the 
year in which the obligations for refund, as determined by 
the completion of manual assessment, and commencement 
of the mechanical processing cycle, occur. 


Revenue is reported net of refunds, and excludes amounts 
receivable, taxes collected on behalf of provinces and terri- 
tories, and amounts credited to the Canada Pension Plan 
Account, superannuation accounts, other specified purpose 
accounts, and other liability accounts. 


On the Statement of Revenue and Expenditure and Accu- 
mulated Deficit, revenue is reported both gross and net. The 
difference between the two is revenue credited to appropria- 
tions. 


EXPENDITURE 


Expenditure consists of all charges to budgetary appropri- 
ations which affect the annual deficit or surplus of the 
Government. In addition, expenditure may also include char- 
ges related to the provision for valuation of loans, 
investments and advances, the allowance for borrowings of 
agent Crown corporations, and accounts payable and other 
allowances related to statutory items and certain annual 
appropriations. Such charges include those for work per- 
formed, goods received, services rendered, and transfer 
payments made, during the year and in the supplementary 
period including accounts payable at year end. 


Expenditure excludes amounts charged to the Canada 
Pension Plan Account, superannuation accounts, other spe- 
cified purpose accounts, and other liability accounts. 


On the Statement of Revenue and Expenditure and Accu- 
mulated Deficit, expenditure is reported both gross and net. 
The difference between the two is revenue credited to appro- 
priations. 


lv. Assets 


Assets are defined as the financial claims acquired by the 
Government on outside organizations and individuals as a 
result of events and transactions recorded as at the closing 
date. 


However, as a result of the Government’s accounting 
policies described above, certain financial claims are not 
reported on the Statement of Assets and Liabilities. The most 
important of these are accounts receivable for tax and non-tax 
revenue. 
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v. Liabilities 


Liabilities are defined as the financial obligations of the 
Government to outside organizations and individuals as a 
result of events and transactions recorded as at the closing 
date. 


However, as a result of the Government’s accounting 
policies described above, and in accordance with enabling 
legislation, actuarial liabilities arising from the indexing to 
the cost of living, of superannuate pensions and annuities, 
are not reported on the Statement of Assets and Liabilities. 


vi. Fixed assets 


The fixed assets of the Government, which include land, 
engineering structures and works (such as canals, harbours 
and roads), buildings, and machinery and equipment, are 
charged to budgetary expenditure at the time of acquisition 
or construction. Their existence, however, is acknowledged 
on the Statement of Assets and Liabilities by reporting them 
at the nominal value of $1. 


vil. Valuation of assets and liabilities 


ASSETS 


Assets are recorded at cost and are subject to annual 
valuation to reflect reductions from the recorded value to the 
estimated realizable value. In the case of loans to sovereign 
states, no reduction in value is recorded unless a sovereign 
state has formally repudiated its debts. In addition, the allow- 
ance for valuation reflects reductions from the recorded value 
of loans (and subscriptions to international organizations that 
make similar loans) with significant concessionary terms. 


The Government’s gold reserves are included in the Inter- 
national reserves held in the Exchange Fund Account and are 
recorded and valued at 35 Special Drawing Rights per fine 
ounce. The Special Drawing Right is an international cur- 
rency created by the International Monetary Fund, and 
allocated to countries participating in its Special Drawing 
Rights Department. It represents a unit of account defined in 
terms of a "basket" of five major currencies. 


LIABILITIES 


Liabilities are recorded at the amounts ultimately payable 
and liabilities for termination benefits, the superannuation 
plans with the exception of indexing, and the Government 
Annuities Account, are valued on an actuarial basis. For the 
basic superannuation accounts actuarial deficiencies are 
amortized, surpluses are not. 


vill. Translation of foreign currency transactions 


Foreign currency transactions are translated and recorded 
in Canadian dollar equivalents at the exchange rates prevail- 
ing at the transaction dates. 


Assets and liabilities resulting from foreign currency 
transactions are, in turn, reported at year-end closing rates of 
exchange; net gains are credited to revenue, while net losses 
are charged to expenditure. 
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2. Authorities for Transactions 


Taxes can be raised and moneys can be borrowed only with the 
authority of Parliament. All receipts of money by departments and 
agencies must be deposited into the Consolidated Revenue Fund 
(CRF). All disbursements from the CRF for spending on oper- 
ations, for loans, investments and advances, and for the redemption 
of matured debt, must be authorized by Parliament. 


1. Authority for spending on operations 


Parliament provides authority to make payments out of 
the Consolidated Revenue Fund in annual appropriation acts 
and other statutes (the latter referred to as statutory appropri- 
ations). Most Government spending is under statutory 
authorities, that is authorities which do not generally impose 
an annual limit on the amount that may be spent. Spending 
is authorized by reference to statutory formulae or criteria 
and the authorities usually continue from year to year until 
changed or rescinded by an act of Parliament. Spending 
authority provided by statutory appropriations is for speci- 
fied purposes and for such amounts and such time as the acts 
prescribe. Spending authority provided by statutory appro- 
priations generally does not lapse at the end of the year in 
which it was granted. Spending authority granted in appro- 
priation acts is for stated purposes and maximum amounts. 
Unless provided for in vote wording, unused spending auth- 
ority granted in appropriation acts lapses at the end of the 
year for which it was granted. Some authorities continue 
from year to year and some authorize the respending, within 
a program, of defined categories of revenue generated by the 
program. 


ii. Authority for loans, investments and advances 


These authorities limit the amount of loans, investments 
or advances that may be made. Unused authority may lapse 
at the end of a year or may continue from year to year. 
Non-lapsing authorities often limit only the total of loans that 
may be outstanding at any one time; thus principal repaid 
may be reloaned. 


iil. Borrowing authority 


The Government can borrow only as authorized by acts 
of Parliament. Borrowing authority acts provide authority for 
the net amount of new security issues less redemptions 
during a fiscal year. The authorities lapse at the end of the 
year except for amounts specifically carried forward to the 
next fiscal year. Parliament has also provided a continuing 
authority to the Government under Section 47 of the Finan- 
cial Administration Act to borrow, for periods not exceeding 
six months, such amounts as are deemed necessary to meet 
lawfully authorized disbursements. 


Crown corporations (corporations wholly owned by the 
Crown) that are agents of Her Majesty also may borrow only 
as authorized by acts of Parliament. Such acts usually place 
a ceiling on the amount of borrowings that can be outstanding 
at any one time. Non-agent Crown corporations can borrow 
without specific parliamentary authority. Non-agent borrow- 
ings are sometimes guaranteed by the Government with the 
authority of Parliament. 
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3. Spending and Borrowing Authorities 


i. Source and disposition of spending authorities 


The following table summarizes the authorities made available 
by Parliament and used by the Government for expenditure (oper- 
ations) and loans, investments and advances. 


(in millions of dollars) 


1989 1988 
Loans, Loans, 
investments investments 
Expen- and Expen- and 
diture advances diture advances 
(bud- (non- (bud- (non- 
getary) budgetary) getary) budgetary) 
Authorities available for use— 
including those from 
previousiyearsjiestis. eo 125,273 30,418 118,258 30,103 
Used in the current year .... 122,064 1,035 115,110 928 
Lapsed) ctv.) satan. dees aceon 2,187 84 2,103 125 
‘Overexpend edie reir (33) (96) 
Available for use in 
subsequent years ........ 1,055 29,299 1,141 29,050 


Details can be found in Tables | and 2, Section | of Volume II (Part I) of the Public 


Accounts. 


ii. Overexpenditure of spending authority 


The following votes were overexpended. Most of the amounts 
overexpended represented debts incurred but not paid at the fiscal 
year end. In the subsequent fiscal year, spending authority for each 
equivalent appropriation is reduced by the amount of those debts. 


(in millions 


_of dollars) _ 
1989 
Justice 
Vote 35 - Offices of the Information 
and Privacy Commissioners of Canada .... 11) 
Labour 
Vote 10 - Canada Labour Relations Board .... {1} 
National Defence 
Wotemle Operations) sansa cy eae vroraroer ace 33 
33 


Details can be found in the ministerial sections of Volume II (Part I) of the Public 
Accounts. 


'"l Less than $500,000. 


iii. Borrowing authorities 
The following table shows the borrowing authorities available 


and the use of such authorities reconciled to the change in unma- 
tured debt as reported on the Statement of Assets and Liabilities. 


(in millions of dollars) 


1989 1988 
Available Available 
for use in for use in 
subsequent subsequent 
Available Used Lapsed years Available Used __ Lapsed years 
Authorities which impose a ceiling through borrowing 
AUCHORILY-ACIS# ee teeta MOR enttes tne trtrte We hare erences ee cite 26,225 25,515 650 25,400 21,979 2,496 925 
Section 47 of the Financial Administration Act!!! ................ 750 685 65 & 
Total Seer k PAS ane ee ete eee eee 26,975 26.260 65 650 25,400 21,979 2,496 925 
Net icreaSeniunmatured (de Digs mrine tartrate tet bine oii. 25,040 21,502 
Net change in matured Canada savings bonds not yet 
TECCEME Sez cseaecccties east csewe Mote euenonchar teers eye beter rae eeeete cas 88 —93 
Change in internal holding of Government debt excluding Canada 
Pension Plan eevee create ie ook ie edt aoe arn ey emer 12 370 
Boreignicurrencysadjustments van ss etree tee eee heey eae ears 1,120 200 
Totalfuscrofiborrowin ge authoritiesmem eect emer tne e 26,260 21,979 


'') Authorizes the Government to borrow, for a fixed period not exceeding six months, amounts necessary to ensure that the Consolidated Revenue Fund will be 


sufficient to meet lawfully authorized disbursements. 
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4. Tax Revenue 


i. Refundable tax credits 


Entitlements to refundable tax credits are claimed on personal 
and corporate income tax returns. Claims are settled either by 
reducing the tax liability for the year or, if no liability exists, by 
issuing a "refund" cheque. In either case, income tax revenues are 
reduced, even where no tax had been paid. Had the tax reductions 
and direct payments due to child tax credits been reported as 
expenditures, gross total expenditure and personal tax revenue 
would have increased respectively by $1,598 million ($1,640 
million in 1988). Likewise, had the tax reductions and direct 
payments due to the sales tax credit been reported as expenditures, 
gross total expenditure and personal tax revenue would have 
increased respectively by $286 million ($300 million in 1988). 
Finally, had the tax reductions due to the investment tax credit been 
reported as expenditures, gross total expenditure and personal and 
corporate tax revenue would have increased respectively by $160 
million. 


li. Tax refunds 


As stated in Note | (iii), tax revenue is reported after deducting 
refunds paid. Prior to 1989, the refunds were allocated to specific 
fiscal years generally on the basis of the cheque date. In 1989, the 
allocation is based on when the obligations for refunds, as deter- 
mined by the completion of manual assessment and 
commencement of the mechanical processing cycle, occurs. The 
effect of this change in allocation in 1989 is a reduction of tax 
revenue in the amount of $800 million, a decrease in the provincial 
tax collection agreements account in the amount of $300 million 
with a corresponding increase in accounts payable in the amount 
of $1.1 billion. 


5. Presentation of Expenditure by Standard Object 


Expenditure on the Statement of Revenue and Expenditure and 
Accumulated Deficit is reported by standard object in the following 
table: 


(in millions of dollars) 


1989 1988 

{1} (RE WONS W) ordeal COC a é 15,192 14,343 
{2} Transportation and communications ... . 1,640 1,498 
{3} Information serene ees theres tien. 2 234 309 
{4} Professional and special services ..... 4 2,142 1,856 
{5} RRGnitalsueenen tee eee mre toners ; 831 783 
{6} Purchased repair and main- 

| Rey Eh (eed ete Raitt WS ee LAE Me : 1,206 1,140 
{7} Utilities, materials and sup- 

pliés 2-28 ee A : 2,305 2,263 
{8} Construction and/or acquisition of land, 

buildings and works .............. : 884 857 
{9} Construction and/or acquisition of ma- 

chinery and equipment ............ 3 3,293 Sh Sh17/ 
{10} Transtenpayaments) ym. oe : 67,206 64,778 
{11} Publicidebtcharcesiee sneer ‘ 33,183 29,028 
{12} Other subsidies and payments ........ : 6,803 7,505 

Total gross expenditure ............. : 134,919 127,677 
e133} Less: revenue credited to the votes .... . 2,204 2,142 
Jotalinetiexpenditurery yar ees : 132,715 1255539 


Details can be found in Table 5, Section | of Volume II (Part I) of the Public 
Accounts. 
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6. Transfer Payments 


The Government makes transfer payments to individuals,other 
levels of government, enterprises and non-profit institutions, and 
international organizations and foreign countries. 


Payments to persons essentially constitute an income security 
framework. Individuals are provided with assistance because of 
their age (Old Age Security and Family Allowance), because they 
are temporarily unemployed (Unemployment Insurance), or for 
other specific purposes. 


Payments to other levels of government encompass numerous 
transfer programs operated by the federal Government under vari- 
ous statutory authorities. The programs are both general and 
specific in purpose, and include equalization payments and pay- 
ments for health care, education, and grants in lieu of taxes. 


Payments to enterprises include agricultural subsidies for 
freight, grain storage, oil and gas subsidies for offshore develop- 
ment, incentives, oil import compensation, and freight rate 
subsidies to railway and transportation companies under various 
statutory acts. 


Payments are made to international organizations that provide 
development assistance, military protection, and satellite com- 
munications. Payments to foreign countries are for official 
development assistance in the purchase of goods and services. As 
well, food aid payments are made to international institutions for 
the benefit of recipients in developing countries. 


Payments to non-profit institutions are to universities in aid of 
research, to non-profit organizations for research and development, 
and to various national organizations. 


The following table presents a summary of transfer payments 
by class of recipient: 


(in millions of dollars) 


1989 1988 

PErSOnS Fehon itn Rona ree roe ca eye ea 35,553 34,927 
Provinces, territories and 

IMUNICIPANUES atone eas aso: setae rast 24,326 22,595 
Subsidies and capital 

assistance lo enterprisesm cre eae ieee oe 2,827 2,849 
International organizations 

anc LorelenicOUNthleSi nn. Pehl hei eters 2,196 2,602 
Non-profit institutions 

andiorganizations serene eerie 1,704 1,805 
Total eter Mer are mesa stone ccancetaie Conv ine eie 67,206 64,778 


Details can be found in Tables 4.5 and 4.6 in Section 4 of this volume and in 
Section 7 of Volume II (Part IT) of the Public Accounts. 


7. Accumulated Deficit 


In accordance with its stated accounting policies, revenues and 
expenditures of certain specified purpose accounts are included in 
the revenue and expenditure of the Government. However, enab- 
ling legislation requires that such revenues be earmarked and that 
related payments be charged against such revenue. Any deficiency 
of payments over revenue must, in accordance with enabling 
legislation, be met through future revenue of these specified pur- 
pose accounts. The table below presents the balances of these 
accounts included in the accumulated deficit: 
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(in millions of dollars) 


1989 1988 
Accumulated deficit excluding consolidated : 

Specified purpose accOUNnIS ss) sen)) cartes + ; 322,249 291,746 
Unemployment Insurance Account ........... : : 27 2,189 
Canadian Ownership 

Account j<8 .tagseinett dh uttered locee i ~3,565 —3,565 
Western Grain Stabilization 

ACCOUNE:®; srccrebe Mastered ame Cormeen aie tena ; 1,410 1,514 
GropiReinsurancesundaae perience oer : 35 75 
Agriculture Commodities Stabilization 

Accounts: «1. AREER ee tee nee é —94 —184 
Accrued expenditure of the Crop Reinsurance 

RUNG... appara pairs on acc nee ae ae A 347 3 
Accrued expenditure of the Unemployment In- 

surance: ACGomntie. piste kis tonics telaniete . 509 406 
Other specified purpose accounts ............ ; {1} {1} 

—1,331 438 
/NECUTAN ELON STM Saas Sone cou slo bees : 320.918 292,184 


Details of consolidated specified purpose accounts can be found in Section 5 
of this volume. 


''l Less than $500,000. 


8. Crown Corporations 


As disclosed in Note 1(1), the assets, liabilities, revenues and 
expenses reported in the separate financial statements of Crown 
corporations are not included in the Government’s financial state- 
ments. Only the financial transactions between the Government 
and Crown corporations are included. 


In November 1988, the Public Sector Accounting and Auditing 
Committee (PSAAC) of the Canadian Institute of Chartered Ac- 
countants issued a Statement defining the government reporting 
entity. The Statement recommends that the reporting entity include 
all organizations that are owned or controlled by governments and 
accountable to the legislature. 


The organizations are classified as being enterprise or non-en- 
terprise, and a different accounting basis is followed for each type 
of activity. Enterprises are those organizations that sell goods and 
services to individuals and non-government enterprises as their 
principal activity and source of revenue. 


Enterprise activities are accounted for by the modified equity 
method of accounting under which the investment in the enterprise 
is recorded at cost and the carrying value is adjusted annually to 
recognize the Government’s share of the net income or loss of the 
enterprise. This share of net income or loss is included in revenues 
or expenditures of the Government. The basis of accounting used 
by the enterprise is maintained in reporting their results. 


Non-enterprise corporations rely on Government as their prin- 
cipal source of revenue and therefore, their activities are 
consolidated. Under consolidation, the accounting policies of the 
corporations are adjusted to the Government’s stated accounting 
policies. 


Most Crown corporations follow generally accepted accounting 
principles (GAAP) used by private sector companies. The most 
significant difference between GAAP and the Government’s basis 


of accounting is that under GAAP, non-financial assets such as 
buildings, machinery, equipment and inventories are reflected as 
assets and written off over their respective lives or as they are 
consumed or used. The Government treats the acquisition of 
non-financial assets as expenditures in the year of acquisition. A 
further difference is that the Government does not accrue revenue. 


The following tables summarize total Government assets, lia- 
bilities, revenue and expenditure on the existing unconsolidated 
basis and their restatement to show the effects of retroactive 
adoption of the PSAAC recommendations. 


For those Crown corporations whose year end is March 31, the 
data are based on audited financial statements. For those corpora- 
tions having other year ends, the data are based on unaudited 
interim financial statements which have been prepared on a basis 
consistent with their most recent audited financial statements. 


Further details of the application of this basis of accounting may 
be found in Section 6 of this volume. 


i. Condensed Statement of Assets and Liabilities 


(in millions of dollars) 


1989 1988 
As recom- As recom- 
mended in mended in 
PSAAC PSAAC 
As Statement As Statement 
reported 4 reported 4 
FINANCIAL ASSETS 

Enterprise corporations. 18,848 23,904 19,871 23,570 


Other loans, investments 
and advances ..... 3,55] 3,222 3,609 3,609 


Other financial assets . 20,538 21,554 17,857 18,750 
Total financial assets .. . 42,937 48,680 41,337 45,929 
Accumulated deficit .. . 320,918 315,446 292,184 287,801 
Tota liaPse eee coe 363,855 364,126 333,521 333,730 
LIABILITIES 

Specified purpose 

ACCOUNIS eyEsani yas : 68,418 68,411 62,987 62,977 

Other liabilities .... 22,080 22,420 2 DAF) 22,491 

Unmatured debt .... . 273,357 273,295 248,317 248,262 
Total liabilities .---.-- - | 363,855 364,126 333,521 333,730 
Contingent liabilities -. - 9.241 9.850 8,625 9,333 

li. Condensed Statement of Revenue and Expenditure and 

Accumulated Deficit 

(in millions of dollars) 
1989 1988 
As recom- As recom- 
mended in mended in 
PSAAC PSAAC 
As Statement As Statement 
reported 4 reported 4 
Reventlesenau acniscowre ; 106,185 107,295 99,594 99,910 
Expenditure --+--...- 134,919 134,940 127,677 = 127,570 
Deficit for the year - 28,734 27,645 28,083 27,660 
Accumulated deficit 

beginning of the year . 292,184 287,801 264,101 260,141 
Accumulated deficit 

end of the year ----- : 320,918 315,446 292,184 287,801 
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9. International Development Assistance—Loans 
and Subscriptions 


i. Loans to developing countries 


Included in loans to National governments of $4,191 
million ($4,323 million in 1988) are loans to developing 
countries of $3,048 million ($3,163 million in 1988). These 
loans arise from agreements signed with developing coun- 
tries before April 1, 1986, are part of Canada’s international 
development assistance program and are either interest-free 
or bear interest at rates that were more favourable than those 
prevailing in Canada at the time the assistance was provided. 
All loans disbursed after April 1,1986 have been treated as 
budgetary expenditures. The balances outstanding at March 
31, grouped by term, are: 


Grace period 


before (in millions of dollars) 
Original repayment Interest 
term commences rate 1989 1988 
17 years 7 years “ 1 | 
20 years 5 years 5% 27 30 
25 years 5 years 6% I l 
30 years 7 years 3% 167 174 
35 years 5 years = 2 2 
40 years 10 years = I ! 
50 years 10 years - 2,199 2,903 
53 years{ 1} 13 years = 42 43 
55 years{1} 15 years “ 8 8 

3,048 3,163 


* Interest-free. 
‘ll Rescheduled loans. 


These loans, by their terms, confer financial benefits on 
the recipients and have been fully provided for in the allow- 
ance for valuation. Details can be found in Section 6 of this 
volume. 


ii. Subscriptions and loans to international organizations 


~ 


Included in loans, investments and advances--Interna- 
tional organizations of $4,621 million ($4,564 million in 
1988) are subscriptions to the capital of the International 
Development Association and loans to other international 
financial institutions of $4,014 million ($3,981 million in 
1988) which are also part of Canada’s development assis- 
tance program. These institutions make loans to developing 
countries on terms similar to those described in sub-section 
i. Subscriptions to international organizations do not provide 
a return on investment but are repayable on termination of 
the organization or on withdrawal therefrom. Details, includ- 
ing Canada’s agreement for future subscriptions, can be 
found in Section 6 of this volume. 


Loans, investments and advances--International organiz- 
ations are presented net after deduction of notes payable of 
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$1,907 million ($1,874 million in 1988), including $1,852 
million ($1,806 million in 1988) of notes payable to the 
aforementioned Association and institutions. The notes are 
non-interest bearing, are non-negotiable, but are payable on 
demand, although they are normally encashed over periods 
of up to seven years, according to the financial requirements 
of the institutions. 


Included in the allowance for valuation is an amount of 
$2,162 million ($2,175 million in 1988) equal to the net 
position of the Government vis-a-vis these institutions. 


10. Gold 


Included in International reserves held in the Exchange Fund 
Account of $17,422 million ($14,779 million in 1988) are Canada’s 
gold holdings of 17.018 million fine ounces with a recorded value 
of $919 million (18.397 million fine ounces with a recorded value 
of $1,104 million in 1988). 


Gold is valued at the Canadian dollar equivalent of 35 Special 
Drawing Rights (SDRs) per fine ounce, which approximates its 
cost in foreign currency terms. At March 31, 1989, the Canadian 
dollar equivalent of 35 SDRs was $53.95 per fine ounce ($59.96 
per fine ounce in 1988). The SDR is a unit of account used by the 
International Monetary Fund and is valued in terms of a "basket" 
of five major currencies. 


Alternative bases of valuation could be used to value gold. On 
a market value basis ($456.97 per fine ounce in 1989, $564.29 in 
1988), the recorded value would have been $7,777 million 
($10,381 million in 1988). On the basis of estimated average cost 
in Canadian dollars at historical rates of exchange $36.91 per fine 
ounce in both 1989 and 1988, the recorded value would have been 
$628 million ($679 million in 1988). Further details can be found 
in the financial statements of the Exchange Fund Account, included 
in Section 9 of this volume. 


11. Canada Pension Plan 


Under existing legislation, benefits and costs incurred in the 
administration of the Canada Pension Plan are financed from 
contributions from employees, employers and self-employed per- 
sons, and from interest from the investment of contributions not 
immediately needed for benefits and costs. Although the Canada 
Pension Plan was established under federal legislation, the Plan is 
under the joint control of the Government and the provinces. Any 
province or group of provinces having 1/3 of the population of 
Canada can veto any amendment to the Canada Pension Plan that 
affects the level of contributions or benefits. The Government’s 
authority to pay benefits under the Plan is limited to the balance in 
the Canada Pension Plan Account which was $37,603 million at 
March 31, 1989. Therefore, in accordance with the accounting 
policies of the Government, the revenues and expenditures of the 
Plan have not been reported with those of the Government. 


In 1989, revenues of the Canada Pension Plan Account were 
$10.2 billion ($9.3 billion in 1988) and expenditures were $8.6 
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billion ($7.5 billion in 1988). The balance of the Canada Pension 
Plan Account is $37.6 billion at March 31, 1989 ($36 billion at 
March 31, 1988). Funds in excess of estimated current operating 
requirements ($35.1 billion at March 31, 1989; $33.7 billion at 
March 31, 1988) are available for investments in securities of the 
provinces, territories and of the Government, on the basis of 
contributions from the jurisdiction to total contributions to the 
Account. 


A long-term funding objective of approximately two years of 
benefits has been set for the Plan by the establishment of a 25 year 
schedule of contribution rates starting January 1, 1987. The first 5 
years require an annual .2 percentage points shared increase to the 
initial employer-employee contribution rate of 3.6% of contribu- 
tory earnings. Contribution rates for the 20 subsequent years 
involve shared increases of .15 percentage points and are subject 
to quinquennial federal-provincial reviews. The financial state- 
ments of the Account are reproduced in Section 7 of this volume. 


12. Superannuation Accounts 


The Government sponsors defined benefit pension plans for 
substantially all its full-time employees, principally members of 
the Public Service, the Canadian Forces and the Royal Canadian 
Mounted Police (RCMP). Basic pensions, which are mostly based 
on the best 6 years average earnings and are accrued at the rate of 
2 percent of average salary per year of service, are provided under 
the authority of the Public Service Superannuation Act, the Cana- 
dian Forces Superannuation Act and the RCMP Superannuation 
Act, respectively. Benefits are limited, the maximum being seventy 
percent of final average earnings. Basic pensions are annually (on 
January 1) indexed to the cost of living under authority of the 
Supplementary Retirement Benefits Act. 


The Public Service Superannuation Act also covers the em- 
ployees of certain Crown corporations, agencies and other 
institutions. The pension obligations of these entities are limited to 
matching their employees’ contributions; any actuarial deficiency 
is borne by the Government. 


The employee contribution for these basic benefits is six and 
one half percent of pay, less contributions to the Canada or Quebec 
Pension Plan. In addition, employees contribute 1% of pay towards 
indexing. For basic benefits, the employer matches the prior year’s 
employee contributions for members of the Public Service, and 
contributes 1.8 and 2 times current year’s contributions for mem- 
bers of the Canadian Forces and the Royal Canadian Mounted 
Police respectively. Indexation contributions are matched. 


Contributions are credited to the superannuation accounts. The 
basic superannuation accounts earn interest at rates that are based 
on the Government of Canada long-term bond rates. The interest 
rate earned by the basic accounts was about 11% in both 1989 and 
1988. The indexation account is credited with interest based on five 
year Government of Canada bond rates. The rate in 1989 was 9.6% 
(9.2% in 1988). 


All benefit payments are charged to the superannuation ac- 
counts, except for certain indexing benefits in the cases where 
retirees have exhausted their credits in the Supplementary Retire- 
ment Benefits Account. In such cases, indexing benefits are 
charged directly to expenditure. 


Pension obligations exist with respect to several other pension 
plans, the most significant of which cover all members of Parlia- 
ment and federally appointed judges. 


It has been estimated that if the liabilities for all the superannu- 
ation plans were determined on an actuarial basis, the net reported 
liabilities and accumulated deficit could increase by anywhere 
from $850 million to $6 billion. These estimates incorporate, 
initially, the effects of current rates of interest credited to the 
superannuation accounts and other current economic assumptions. 
These economic assumptions are blended gradually into long-term 
economic assumptions which in the case of the $850 million 
estimate are: interest on new funds of 4.5%, general wage increases 
of 2.5% and an inflation rate of 2%. In the case of the $6 billion 
estimate, the economic assumptions are: interest on new funds of 
6%, general wage increases of 5% and an inflation rate of 3.5%. In 
both instances, the assumed fund yield has been reduced by 1% 
over the medium term to provide a margin to take into account 
possible adverse economic experience. 


As can be observed, variations in economic assumptions can 
have a significant impact on the estimate of unrecorded liabilities. 


The following table discloses pension and related interest costs 
charged to expenditure in 1988-89. 


(in millions of dollars) 


Royal 
Canadian 
Canadi- Mount- 
Public an ed 1989 1988 
Service Forces Police Total Total 
Employer contributions ..... . 513 283 107 903 871 
Indexation benefits charged 
directly to expenditure .... . 528 344 27 899 839 
Amortization of actuarial defici- 
ENCIES ce Seine toe E 4 
Interest creditedto Accounts.. 3,372 ~—-2,047 329 = §,748 111 5,160 |") 


4,413 2,674 463 7,550 6,874 


'') Interest on pension accounts is stated, where applicable, net of amortization 


of actuarial deficiencies. Interest charged to the public debt represents the 
total of the two amounts. 


Details of the Accounts are reproduced in Section 7 of this 
volume. 
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13. Borrowings of Agent Crown Corporations 


Included in borrowings of agent Crown corporations of $15 
billion ($14.8 billion in 1988) are the borrowings of the Canadian 
Wheat Board (CWB) of $3.8 billion ($3.8 billion in 1988). 


Approximately $3.7 billion of the borrowings of the CWB have 
been incurred to finance credit grain sales to various countries. 
Terms of the credit grain sales call for payment in full within 36 
months or less from the time of shipment. Certain countries have 
not been able to meet their obligations as they have come due and 
have found it necessary to renegotiate repayment terms including 
rescheduling both principal and interest payments. Of the $3.2 
billion owed to the CWB by countries experiencing repayment 
difficulties, approximately $2.2 billion in principal and interest 
payments has been rescheduled. 
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It should be noted that, for such loans to sovereign borrowers, 
payment delays are not necessarily indicative of a future loss 
requiring an allowance. Sovereign entities and their international 
financial obligations do not have commercial mortality and the 
international system provides several mechanisms and institutions 
through which countries facing repayment difficulties can effect 
remedial measures in agreement with their creditors. 


Therefore, the Government, as guarantor of CWB’s borrowings 
to finance credit grain sales, has made no valuation allowance in 
its financial statements. 


14. Unmatured Debt 


The following table presents interest rates and maturity of debt 
issues by currency and type at face value. 


(in millions of dollars) 


Marketable bonds 


Notes and loans Canada bills 


Foreign currencies Canada Canada Pension Foreign currencies Foreign currencies 
Maturing expressed in ASS. Plan non- Treasury expressed in expressed in 
date(s) Canadian Canadian $ bonds!'! marketable bonds bills Canadian $ Canadian $ Total 
Ue Ven an aoe arene e tage age 10,025 662 4,423 4 102,700 1,020 1,131 119,965 
1) eS ae eae rae 10,650 489 4,598 6 143 15,886 
LOO DME tte cipersttette tices ers 9,905 5,203 iu 15,115 
LOO SOAS eiethalsie de feces oy ote 10,023 807 6,637 7 29 17,503 
OOS Als cBerhlers igh Srerayers voters 11,090 682 4,308 8 719 16,807 
1005/90 oii Sousetslorsrtorges 29,117 2,734 22,586 53 54,490 
ZOOO/O4F riers Rertcnayereieretoye 15,437 93 15,530 
Subsequentaaynteetie hve 19,500 2,828 22,328 
115,747 5,374 47,755 3,006 102,700 1,911 1,131 271,624 
Less: Government holdings 
of unmatured debt....... 16 95 1,150 3,006 4,267 
115,731 3,279 46,605 102,700 1,911 1,131 Wea 
Effective average annual in- 
terest. rateays i s5 pret 10.74 7.8 10.5 10.03 11.3 8.73 9.41 10.51 
Range of interest rates ..... 3-18 4.375-10.125 9-10.5 6.75-17.51 8.63-12.88 5.625-12.5 6.21-9.97 3-18 


("Canada savings bonds are redeemable on demand. 


Foreign currency amounts are translated to the Canadian dollar 
equivalent at year end. At year end, foreign currency borrowings 
included the following: 


(in millions of dollars) 


1989 1989 1988 
Canadian Canadian 
Face $ $ 
Currency value equivalent equivalent 
United States dollars ............ 4,390 5,234 6,361 
Deutsche;marks 4:05 .0srcoewo armors 200 126 149 
SWISS MEANCS 1 or. csrcts 5 aera orate 700 $02 861 
Japanese yen! US OS St 2553 3,923 
8.415 11,294 


''l The 1989 and 1988 Canadian $ equivalent is comprised of the conversion of 
Yen debt 140,000 million and 1,086 million U.S. dollar swap risks. 


Substantially all the debt of the Government is issued at fixed 
rates. The Government has interest rate swap agreements expiring 
between 1989 and 1995 on U.S. $1,900 million in notional princi- 
pal. The Government has assumed a variable interest rate 
determined by the London Inter-bank Offered Rate (LIBOR) mar- 
ket against a weighted average 10.58% fixed interest rate position 
assumed by third parties. 


The Government has also entered into currency swap agree- 
ments expiring between 1991 and 1993 which have the effect of 
converting future exchange fluctuation risks of Yen debt totalling 
180,000 million Yen to U.S. dollar risks totalling $1,086 million. 


The Government has also entered into domestic interest rate 
swap agreements expiring between 1991 and 2004 on $1,550 
million in notional principal. The interest rate on these agreements 
is tied to the three-month Bankers’ acceptance rate and quantified 
quarterly. 


The proceeds of Canada’s borrowings in foreign currency have 
been advanced to the Exchange Fund Account. Interest on all swap 
transactions is recorded in a consistent manner in the financial 
statements. 
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15. Accounts Receivable 


Non-tax accounts receivable including amounts receivable to be 
credited to votes represent billed but uncollected and/or unbilled 
and accrued financial claims arising from amounts owed to the 
Government for use of its assets or for services rendered as of the 
accounting date. Non-tax accounts receivable of the Government 
as at March 31, 1989, amounted to approximately $2.4 billion 
(approximately $2.1 billion in 1988) net of an allowance for 
doubtful accounts. Details of accounts receivable can be found in 
Section 4 of Volume II (Part II) of the Public Accounts. 


16. Contractual Commitments 


A contractual commitment represents a written obligation to 
outside organizations or individuals as a result of a contract. The 
nature of the Government’s activities requires it to enter into 
contracts that are significant in relation to its current financial 
position or that will materially affect the level of future expendi- 
ture. Major capital assets of the Government are either purchased 
outright or leased. Where a lease transfers substantially all of the 
benefits and risks incidental to ownership of the property to the 
lessee it is considered a capital lease. All other leases are classified 
as operating leases. Contractual commitments can be classified into 
four categories: fixed assets, purchases, operating leases and capi- 
tal leases. 


All contractual commitments of $100 million or more per pro- 
ject are reported in the case of fixed assets, purchases and operating 
leases. In the case of capital leases, all capital lease arrangements 
with total minimum lease payments remaining at year end in excess 
of $1 million per contract are reported. 


The following amounts represent contractual commitments at 
March 31, 1989 which will result in substantial outlays in future 
years. 


i. Fixed assets, purchases and operating leases 


(in millions of dollars) 


1989 1988!!! 
Out- Out- 
Total standing Total standing 
estimated commit- estimated commit- 
cost ment cost ment 
Fixediassetsien nme series 18,112 5,629 18,674 6,482 
Purchases .2.26) anen ae sett 840 108 1,009 2511 
Operating 
leASEST Ga cnckesapsicucwuns (2) 
Total eutoeeraatet that 18,952 9,37 19,683 6,733 
Outstanding commitment 
by year: 
1990 Fs cca seven Boeets 1,656 1,484 
C2) Kney caeR eae ere ae 1,465 1,797 
1992 TES share cs ease oe 878 1,282 
TO93 Me Sra A 517 745 
1994 os. Basch). cen ate 345 53) 
90S (OG eres cusauniy dessus 876 894 
5,137 6,733 


Details can be found in Section 11 of this volume. 


'IFigures for 1988 are for one year increments for 1989 to 1993 and for increments 
of 5 years for 1994 to 1998. 


'211 ess than $100 million. 


ii. Capital leases 


(in millions of dollars) 


1989 1988!!! 
Scheduled minimum lease payments to be 
made in: ‘ 
POOO UT eear « be a irneha atts taste a oh Bee 67 57 
OOM hs oie icnaitsaio\Zaset be Noy epeusne Neue aus ocee bas 66 58 
NOD Di Persrepsce sakes eifivaie «-dpaci- 26 eae e susteye hogs ores 64 56 
QOS TREN Mat iets hates Mone cote eater eats 64 53 
Eo ee eich BiG Sac REIS TeOPLA PAG AA 64 53 
NSB SS oro Cee MORE nos cee oe ond ot 318 267 
DOOO/O4eratelece eco gie o teey sent tas te eae 318 267 
ZOOS OOM eee ce sian e note tare 328 282 
DO LOMA ORT PERN e sha bale es cieteueten niet 4 31) 281 
PANS IAC cise ieee Serene 05.0: 181 108 
DQZO/ DAR par see eiieve- ot) scsrsiets Shavorare seen 72 62 
Total commitments under capital lease 
arrangements (minimum lease pay- 
INLCHIES) WERE erie nists coca ohare 1,853 1,544 
Resssumputediinterestey mcrae sierra 1,306 1,075 
EXECUCOLVCOSISm termini) suele cick 2 3 
Net commitments under capital lease 
ALLAN SEMEN IS eee renee RTA eoreici klar 545 466 


Details can be found in Section 11 of this volume. 


th Figures for 1988 are for one year increments for 1989 to 1993 and for 
increments of 5 years for 1994 to 2023. 


17. Insurance Programs 


Three Crown corporations operate insurance programs as agents 
of Her Majesty. The insurance programs are intended to operate on 
a self-sustaining basis but in the event that such corporations do 
not have sufficient funds to meet their obligations, the Government 
provides the required financing through appropriations, either 
budgetary or non-budgetary. The Government is of the opinion that 
no allowance need be established in its financial statements for 
these insurance programs. 


The Canada Deposit Insurance Corporation (CDIC) provides 
insurance on deposits with member banks and trust and loan 
companies for up to $60,000 per depositor per institution. Total 
insured deposits at March 31, 1989 were $245,123 million 
($211,755 million at March 31, 1988). The CDIC registered a profit 
for the twelve month period ended March 31, 1989 of $74 million 
($133 million in 1988). The deficiency of the CDIC’s Deposit 
Insurance Fund at March 31, 1989 was $1,062 million ($1,136 
million at March 31, 1988). The deficiency has been funded in part 
by loans from the Government of $1,695 million at March 31, 1989 
($1,334 million at March 31, 1988). Amendments to the CDIC Act 
effective June 30, 1987, allow for premium levels to be set by the 
Governor in Council, at amounts not to exceed 1/6 of 1% of insured 
deposits. Other amendments allow for premium surcharges in risk 
situations and raise the loan limits from the Consolidated Revenue 
Fund from $1.5 billion to $3 billion. The Government is of the 
opinion that, based on current information, this restructuring will 
allow CDIC, over time, to eliminate its deficiency without budge- 
tary support from the Government. 
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The Canada Mortgage and Housing Corporation administers the 
Mortgage Insurance Fund (MIF). The MIF provides insurance for 
mortgage lending on Canadian housing by private institutions. 
Insurance in force at March 31, 1989 was $45,600 million ($42,800 
million at March 31, 1988). The MIF had income for the year ended 
March 31, 1989 of $179 million ($157 million in 1988). The 
deficiency of the MIF at March 31, 1989 was $82 million ($261 
million at March 31, 1988). Budgetary financial assistance is 

‘provided by the Government only to the extent that internally 
generated funds are insufficient to support cash outflows. In this 
regard, the MIF’s recent excess of receipts over disbursements has 
resulted in investments in securities of $511 million at March 31, 
1989 ($343 million in 1988). 


The Export Development Corporation provides export and 
foreign investment insurance for the purpose of facilitating and 
developing export trade. Insurance in force at March 31, 1989 was 
$3,496 million ($3,160 million in 1988). The Corporation’s pre- 
mium revenues have been adequate to provide for the full costs of 
claims experienced to date and to establish an allowance for 
possible future claims based on past claims experience. 


This information has not been audited since the information 
provided is derived from interim financial statements of the three 
corporations. The most recent annual financial statements of these 
corporations and their insurance funds can be found in Volume III 
of the Public Accounts. Details of the transactions for these three 
insurance programs for the year ended March 31, 1989 can be 
found in Section 11 of this volume. 


18. Contingent Liabilities of the Government of 
Canada 


A contingent liability is a potential liability which may become 
an actual liability when one or more future events occurs or fails 
_ to occur. The contingent liabilities of the Government consist of 
| explicit guarantees and potential losses arising from pending and 
| threatened litigation relating to claims and assessments in respect 
_ of breach of contract, damages to persons and property, and like 
items. 
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The Government has 6 comprehensive native land claims under 
negotiation which is the maximum number that may be negotiated 
at any one time. An additional 19 comprehensive native claims 
have been validated and are awaiting negotiation. A total of 78 
specific native claims were also at various stages of the negotiation 
process as at March 31, 1989. A further 156 specific claims were 
under review to determine their acceptability for negotiation pur- 
suant to the provisions of the policy on specific claims. The amount 
of claims for land, financial and other benefits cannot be deter- 
mined, therefore no amount for such claims is included in 
contingent liabilities. Failure to reach an acceptable agreement 
could lead to future litigation cases which would then be reported 
as contingent liabilities. 


The contingent liabilities of the Government as at March 31, 
1989 amounted to $9,241 million and are summarized in the 
following table: 


(in millions of dollars) 


1989 1988 
i) Explicit guarantees by the Government: 
Borrowings by non-agent Crown 
COMPOLAWONS ae er etateitrao ce career {1 
Borrowings by other than Crown 
COTPOTAtlONS aN. fate tae tots Gate ees oe 4,902 4,409 
Insurance programs of the Government ..... 1,427 1,396 
Other explicit/cnarantees: = Stirs nee oe. at 161 286 
ii) Pending and threatened litigation’?! ......... 2,751 2,534 
9241 8,625 


Details can be found in Section 11 of this volume. 

''l Less than $500,000. 

'21 A letter of comfort has been issued with respect to credit grain sales by the 
Canadian Wheat Board. The letter states that the Government will assume 
responsibility for the liabilities arising from defaults in payment by countries 
purchasing Canadian grain on credit. Receivables under this guarantee 
amounted to approximately $3.7 billion at March 31, 1989. 

Includes $1.5 billion ($1.6 billion in 1988) related to native statutory and treaty 
obligations. This amount represents plaintiffs’ claims in 60 (54 in 1988) 
litigation cases. There are another 120 (89 in 1988) similar cases, for which 
amounts are not stated in the claims, and for which it is not possible to 
determine the amounts of contingent liabilities. 


{3} 
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OPINION OF THE AUDITOR GENERAL 
ON THE 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


I have examined the statement of assets and liabilities of the Government of Canada as at 
March 31, 1989 and the statement of revenue and expenditure and accumulated deficit and the 
statement of transactions for the year then ended. My examination was made in accordance with 
generally accepted auditing standards, and accordingly included such tests and other procedures 
as I considered necessary to enable me to report as required by Section 6 of the Auditor General 
Act. 


In my opinion, these financial statements present information in accordance with the stated 
accounting policies of the Government of Canada as set out in Note | to the financial statements 
applied, except for the change in allocation of tax refunds described in Note 4(i1), on a basis 
consistent with that of the preceding year. However, in my opinion, because of the stated 
accounting policies that I consider inappropriate as outlined in Reservations 1, 2 and 3, these 
financial statements do not present fairly the financial position of the Government as at March 
31, 1989 and the results of its operations and its financial requirements for the year then ended. 


Reservation 1: Failure to Provide for Crown Corporation Borrowings 


In accordance with the accounting policy stated in Note I(vii), amounts receivable from 
sovereign states are not reduced in value unless a state has formally repudiated its debts. The 
Government has used this accounting policy in determining whether assets of agent Crown 
corporations have sufficient value to repay corporate borrowings. If borrowings exceed a 
corporation’s ability to repay, a liability is recorded by the Government under the accounting 
policy in Note 1(i). The purpose of this policy is to recognize corporate borrowings that the 
Government will likely have to repay. 


As described in Note 13, the Canadian Wheat Board, an agent Crown corporation, has 
borrowed $3.7 billion mainly to finance accounts receivable from sales of grain. The receivables 
include $3.2 billion from countries that are experiencing difficulties in repaying their debts. In 
my view, the value of these receivables has been impaired by at least $1.5 billion, putting the 
Government at risk for at least this amount. However, application of the accounting policy stated 
in Note 1(vii) does not result in this risk being recognized because the countries that owe money 
to the Board have not formally repudiated their debts. 


I believe that an appropriate allowance for Canadian Wheat Board borrowings should be 
recorded by the Government. If this were done, reported liabilities and accumulated deficit would 
be increased by at least $1.5 billion ($1.3 billion in 1988). 


Reservation 2: Failure to Include Crown Corporations in the Government 
Reporting Entity 


As described in Note 1(i), the assets, liabilities, revenues and expenditures reported in the 
separate financial statements of Crown corporations are excluded from the figures shown on the 
face of the accompanying statements of assets and liabilities, revenue and expenditure and 
accumulated deficit, and transactions of the Government of Canada. As a result, the 
Government’s financial statements do not provide a comprehensive and complete summary of 
the full nature and extent of the financial affairs and resources for which the Government is 
responsible. 
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In November 1988, the Canadian Institute of Chartered Accountants’ Public Sector Accounting 
and Auditing Committee (PSAAC) issued Accounting Statement 4, "Defining the Government 
Reporting Entity". This Statement recommended an approach to accounting for government 
organizations that, if implemented, would make the Government’s financial statements more 
comprehensive and complete. Note 8 gives a condensed presentation of the Government’s 
financial statements prepared in this manner. 


If the Government’s financial statements were prepared as recommended in PSAAC’s 
Accounting Statement 4, the following adjustments would be required: 


Increase (decrease) 
in billions of dollars 


FiG8o = ———<—~S*«~SCSQSCS 
Financial assets 5.8 4.6 
Liabilities 03 0.2 
Accumulated deficit (3:5) (4.4) 
Revenue 1.1 0.3 
Expenditure - COST) 
Deficit GLU) (0.4) 


These adjustments do not include provision for sovereign debt risk for either the Canadian 
Wheat Board (see Reservation | above) or the Export Development Corporation (see my audit 
opinion on the corporation’s 1988 financial statements). 


Reservation 3: Unrecorded Liabilities 


In accordance with the accounting policy stated in Note 1(v) and as disclosed in Note 12, 
financial obligations in respect of indexing employee pensions are not fully recorded in the 
accompanying statements of assets and liabilities, revenue and expenditure and accumulated 
deficit, and transactions of the Government of Canada. 


In November 1988, PSAAC issued Accounting Statement 5, "Accounting for Employee 
Pension Obligations in Government Financial Statements". This Statement recommended an 
approach to accounting for employee pension obligations that, if implemented, would result in 
financial obligations in respect of indexing being fully recorded in the Government’s financial 
statements. 


If the full amount of employee pension obligations were recorded as recommended in 
PSAAC’s Accounting Statement 5, reported liabilities and accumulated deficit would be 
increased significantly. 


Additional information and comments on the financial statements and this opinion are included 
in my observations in Chapter 2 of my annual Report to Parliament. 


atone 


Ottawa, Canada KENNETH M..DYE, F-C-A. 
August 15, 1989 Auditor General of Canada 
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BUDGETARY REVENUE 


Budgetary revenue consists of all tax and non-tax receipts 
which affect the annual deficit or surplus of the Government of 
Canada. 


The Government generally reports revenue in the year in 
which it is received. Refunds of revenue are allocated to the year 
in which the obligations for refund, as determined by the com- 
pletion of manual assessment, and commencement of the 
mechanical processing cycle, occur. 


Revenue is reported net of refunds, and excludes amounts 
receivable, taxes collected on behalf of provinces and terri- 
tories, and amounts credited to the Canada Pension Plan 
Account, superannuation accounts, other specified purpose ac- 
counts, and other liability accounts. 


Revenue for a fiscal year includes receipts credited to the 
Receiver General by the Bank of Canada and the chartered 
banks by March 31st, and amounts received in federal govern- 
ment offices by March 31st, but not deposited until April or not 
credited to the Receiver General until April. Revenue also 
includes amounts received in the mail on the first working day 
of April, except where it is clear that it was the remitter’s 
intention to discharge an obligation arising in the new fiscal 
year. 


The main factors affecting the flow of tax revenue are vari- 
ations in economic conditions, changes in statutory tax rates, 
and changes in the base upon which the statutory tax rates are 
applied and taxes are calculated. Although a taxpayer’s income 
tax liability relates to a taxation year, advance collection of 
individual and corporation income taxes by payroll deductions 
and instalment payments results in a distribution of receipts 
throughout the year. Similarly, sales and excise taxes and duties 
are received on a regular basis throughout the year. 


Budgetary Revenue in 1988-89 


Total net budgetary revenue from outside parties increased 
by 6.7% or $6,529 million, to $103,981 million in 1988-89. Tax 
revenue, which accounts for almost 93% of total revenue in- 
creased by $5,900 million or 6.5%, while non-tax revenue 
increased by $629 million or 9.4%. 


3.2 BUDGETARY REVENUE 


The growth in budgetary revenue in 1988-89 reflects a com- 
bination of factors. The continued strength in economic activity 
throughout 1988 translated into an expansion of the underlying 
tax bases and an increase in tax revenue. The impact of fiscal 
and cash management initiatives introduced in past budgets, 
particularly the acceleration of sales and excise tax payments 
and the extension of the federal sales tax to telecommunication 
services, also contributed to the growth in budgetary revenue. 
The impact of these factors was offset in part by the statutory 
rate reductions associated with personal and corporate income 
tax reform. 


Personal income tax revenue, which accounts for almost 44% 
of total budgetary revenue, increased by only 2.0% ($901 mil- 
lion) in 1988-89. Despite significant gains in employment and 
incomes in 1988 and the ongoing impact of past budget 
measures, which were designed in part to restore the revenue 
yield from the tax system, the growth in personal income tax 
revenue slowed considerably in 1988-89. This slowdown large- 
ly reflected the reductions in personal income taxes associated 
with income tax reform. In addition, the year-over-year growth 
rate was dampened by the inclusion in the 1987-88 results of 
the $1.2 billion one-time increase in personal income tax 
revenue associated with the January 1988 source deduction 
acceleration initiative. 


Corporation income tax collections increased by 7.8% to 
$11,730 million in 1988-89. This increase reflected the conti- 
nued strength in corporate profits, which advanced by 10.7% in 
1988, and the impact of corporate income tax reform which was 
designed to raise overall corporate income taxes. The influence 
of these factors was dampened somewhat by the continued 
application of unused losses and deductions carried over from 
previous years. 


In 1988-89, unemployment insurance contributions in- 
creased 8.1%, reaching a level of $11,268 million. Although the 
unemployment insurance premium rate remained unchanged in 
1988 and declined in 1989, this was offset by the increases in 
employment and incomes throughout 1988. In addition, adjust- 
ments related to the 1987 taxation year also impacted positively 
on the 1988-89 results. 


Non-resident income taxes increased 35.8% in 1988-89, 
reaching a level of $1,578 million or 1.5% of total revenue. The 
increase in non-resident income taxes reflected several one- 
time large dividend payouts made by Canadian companies to 
foreign shareholders, as well as increased interest payments to 
non-residents. 


Sales and excise taxes and duties increased by 12.3% to 
$25,771 million in 1988-89, accounting for about 43% of the 
increase in total budgetary revenue. More than one-half of the 
increase in sales and excise taxes and duties in 1988-89 was due 
to the one-time increase in revenue associated with the acceler- 
ation of sales and excise tax remittances from large firms. This 
measure, which was announced in the June 1987 White Paper 
on Tax Reform, affected companies’ cash flow only and had no 
direct effect on consumers. The extension of the federal sales 
tax to telecommunication services, effective January 1988, 
together with the strength in consumer and business expendi- 
tures, also contributed to the growth in sales and excise taxes 
and duties. The impact of these factors was offset somewhat by 
the loss of customs import duties associated with the phase-in 
of the Canada-United States Free Trade Agreement. 


Non-tax revenue increased by 9.4% to $7,343 million in 
1988-89. The increase in non-tax revenue was attributable 
largely to higher Exchange Fund Account profits. The year- 
over-year growth rate was also influenced by the inclusion of 
the net proceeds from the sale of Teleglobe Canada in the 
1987-88 results. 
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Revenue by Main Classification and Source 


Table 3.1 presents revenue by main classification and source 
on both a gross and net basis and segregates revenue internal to 
the Government from revenue received from outside parties. 
The difference between gross and net revenue is revenue 
credited to appropriations. 


In this table, revenue from outside parties represents revenue 
received from organizations and individuals outside the Gov- 
ernment of Canada as an accounting entity while revenue 
internal to the Government represents revenue generated from 
transactions between organizations within the accounting en- 
tity. The Government of Canada as an accounting entity is 
defined in Note | to the audited financial statements in Section 
2 of this volume. 


Revenue credited to appropriations represents revenue that 
has been credited to expenditure rather than to revenue where 
authority has been granted by Parliament. 


"Total net revenue" represents all budgetary revenue re- 
corded in the accounts of Canada in accordance with the 
accounting policies of the Government. "Total gross revenue" 
is derived by adding to "Total net revenue” all "Revenue 
credited to appropriations”. 
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TABLE 3.1 


REVENUE BY MAIN CLASSIFICATION AND SOURCE 


(in millions of dollars) 


Tax revenue— 
Income tax— 


Personal 
Corporation 
Unemployment insurance 
contributions 
Non-resident 


Excise taxes and duties— 


Salés taxseyOuaR aay aan 7 


Customs import duties 
Excise duties 
Other 


Energy taxes— 
Excise tax—Gasoline 
Petroleum and gas revenue tax 
Excise tax—Aviation gas and 

diesel fuel 
Natural gas and gas liquids tax 
Oil export charges 
Petroleum compensation charge 
Canadian Ownership 

special charge 


Other tax revenue 


Total tax revenue 


Non-tax revenue— 
Return on investments,Table 3.2— 


Bank ofi€anada’s 9-25-05. 


Canada Mortgage and Housing 


Corporation 


Farm Credit Corporation 
Exchange Fund Account 
Interest on bank deposits 


Other return on investments 


Proceeds from sales ... . 
Refunds of previous years’ 
expenditures aire 


Privileges, licences and permits 


Services and service fees 


Domestic coinage 


Other non-tax revenue 


Total non-tax revenue 


3 
Total revenue 


1988-89 
Gross Revenue credited Net 
revenue to appropriations revenue 
Internal Internal Internal 
From to the From to the From to the 
outside | Govern- outside Govern-  oytside Govern- 
parties! ment Total parties ment —parties'?!_ ~— ment Total 
46,026 46,026 46,026 46,026 
11,730 11,730 11,730 11,730 
11,268 11,268 11,268 11,268 
1,578 1,578 1,578 1,578 
70,602 70,602 70,602 70,602 
15,645 99 15,744 15,645 99 15,744 
4,521 6 4,527 4,521 6 4,527 
1,453 1,453 1,453 1,453 
2,005 2,005 499 1,506 1,506 
23,624 105 23,729 499 25,125 105 23,230 
2,174 2,174 2,174 2,174 
105 105 105 105 
369 369 369 369 
-1 -] —l -1 
{t} {1} {1} {1} 
2 2 2 
-l -1 -1 -1 
2,648 2,648 2 2,646 2,646 
20,272 105 26,377 S01 25,7/1 105 25 876 
265 265 265 265 
97.139 105 97,244 501 96,638 105 96,743 
1,938 1,938 1,938 1,938 
845 845 845 845 
301 301 301 301 
1,658 1,658 1,658 1,658 
205 255 255 255 
534 7] 541 22 512 if 519 
5531 7. 5,538 22 5,509 7 5,516 
328 283 611 185 270 143 13 156 
384 12 396 1 383 12 395 
332 3 535 223 309 3 312 
1,344 2,663 4,007 1,128 2,659 216 4 220 
110 110 2 108 108 
817 235 1,052 142 193 675 42 717 
SSIS 3,196 6,711 1,681 Syl22 1,834 74 1,908 
9.046 3,203 12,249 1,703 522 7,343 81 7,424 
106,185 3,308 109,493 2,204 3,122 103.981 186 104,167 


' Less than $500,000. 


'°] Reflected on the Statement of Revenue and Expenditure and Accumulated Deficit in Section 2 of this volume. 


13) Additional details are provided in Table 6 in Section 1 of Volume II (Part 1). 
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1987-88 
Gross Revenue credited Net 
revenue to appropriations revenue 
Internal Internal Internal 
From to the From to the From to the 

outside Govern- outside Govern- outside Govern- 
parties!?! ment Total parties ment parties ment Total 
45,125 45,125 45,125 45,125 
10,878 10,878 10,878 10,878 
10,425 10,425 10,425 10,425 
1,162 1,162 1,162 1,162 
67,590 67,590 67,590 67,590 
12,927 57 12,984 12,927 Syi/ 12,984 
4,385 5 4,390 4,385 5 4,390 
1,459 1,459 1,459 1,459 
2,002 2,002 435 1,567 1,567 
LOTT 62 20,835 435 20,338 62 20,400 
| 2,286 ; 2,286 2,286 2,286 
| “75 ag i 15 ai5 
385 385 385 385 
1 1 1 l 

54 54 54 

6 6 6 6 
2,657 2,657 54 2,603 2,603 
23,430 62 23,492 489 22,941 62 23,003 
207 207 207 207 
91,227 62 91,289 489 90,738 62 90,800 
1,844 1,844 1,844 1,844 
853 853 853 853 
324 324 324 324 
I52. JZ US 1pY? 
279 279 279 279 
520 9 $29 24 496 9 505 
4,572 9 4,581 24 4,548 9 4,557 
858 231 1,089 220 222 638 9 647 
369 13 382 369 13 382 
487 5 492 206 281 5 286 
e217 DSN IT/ 3,394 1,011 2,174 206 3 209 
178 178 178 178 
686 211 897 192 Al 494 40 534 
3,795 2,637 6,432 1,629 ZeO/, 2,166 70 2,236 
8,367 2,646 11,013 1,653 2,567 6,714 719 6,793 
99,594 2,708 102,302 2,142 2,567 97,452 141 97,593 
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Tax Revenue 


The major tax changes which had an effect on the tax revenue 
for 1988-89 are described at the beginning of this section under 
the caption "Budgetary Revenue in 1988-89". 


Personal Income Tax 


This tax is levied on personal income under the provisions 
of the Income Tax Act. 


In 1988-89, personal income tax was the largest source of 
Government revenue. It amounted to $46,026 million, or 44% 
of total net revenue. 


Corporation Income Tax 


This tax is levied on corporation income under the provisions 
of the Income Tax Act. 


Corporation income tax amounted to $11,730 million in 
1988-89, or 11% of total net revenue. 


Unemployment Insurance Contributions 
This account records the contributions from employers and 
employees to the Unemployment Insurance Account. 


Non-Resident Income Tax 


The non-resident income tax is levied on the income earned 
in Canada by non-residents. It is derived from tax withheld from 
dividends, interest, rents, royalties, alimony, and income from 
estates and trusts, paid to non-residents. It amounted to $1,578 
million in 1988-89, or 2% of total net revenue. 


Excise Taxes and Duties 


Excise taxes and duties totalled $25,771 million in 1988-89, 
or 25% of total net revenue. 


Sales tax 


The sales tax, totalling $15,645 million in 1988-89, was the 
most important tax levied under the Excise Tax Act. 


Customs import duties 


The revenues from customs import duties, consisting mainly 
of ad valorem taxes on the importation of goods, totalled $4,521 
million in 1988-89. 


Excise duties 


Excise duties, which totalled $1,453 million in 1988-89, are 
levied on alcoholic beverages (other than wines) and tobacco 
products. (Additional taxes on tobacco products and taxes on 
wines are levied under the Excise Tax Act.) 
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Excise tax—Gasoline 


Net receipts from the excise tax—Gasoline were $2,174 
million in 1988-89. Under certain conditions, the amounts re- 
ceived may be refunded to purchasers. As of March 31, 1989, 
$2,221 million was received, and $47 million was refunded and 
charged to revenue. 


Petroleum and gas revenue tax 


The petroleum and gas revenue tax came into effect on 
January 1, 1981, and was applicable to net operating revenues 
related to the production of oil and gas. The petroleum and gas 
revenue tax was eliminated effective October 1, 1986. 


Aviation gas and diesel fuel 


This tax, which came into effect during 1985-86, is imposed 
on diesel fuel and aviation turbo fuel. 


Non-Tax Revenue 


Return on Investments 


Return on investments consists mainly of interest from loans 
and advances, transfer of profits and surpluses, and rental in- 
come from properties. 


Return on investments is summarized in Table 3.2. Com- 
mencing in 1986-87, the presentation of this table has been 
changed to agree the total ministerial return on investments 
amount as reported in Table 6 in Section 1 of Volume II (Part I) 
to the amount as reported in Table 3.1. The reconciling items 
include an adjustment to the Exchange Fund Account to reflect 
the net income of the account from January 1, 1989 to March 
31, 1989, and the interest on loans to the Unemployment Insur- 
ance Account, the Western Grain Stabilization Account, and the 
interest on the Agricultural Commodities Stabilization Ac- 
counts. The return on investments internal to the Government 
has been deducted from the total net return on investments to 
obtain the total net return on investments from outside parties. 
Revenue credited to appropriations from outside parties has 
been added to the latter to obtain total gross return on invest- 
ments from outside parties. 


TABLE 3.2 


RETURN ON INVESTMENTS!!! 
(in millions of dollars) 


PUBLIC ACCOUNTS, 1988-89 


Loans, investments and advances— 
Crown corporations— 
Lending institutions— 
Canada Deposit Insurance Corporation ..... 
Canada Mortgage and Housing Corporation . . 
Export Development Corporation ........ 
RarmiGrediG Corporations en ne 


All other Crown corporations— 

Atomic Energy of Canada Limited ....... 

Canada Development Investment Corporation— 
EldoradoNuclear Limited) 5. 

Canadian National Railway Company ..... 

Other— 
Bank of{Canadaecy sauce onamri i ol ss ey 
@anadaiPostiCorporationsees-ms eae ne 
Canadian Dairy Commission ......... 
Royali@anadianMint aes cis se) cee 
leleglobe\Canaday arn. 25 oi es 
Miscellaneous esis 84 6 se ies ee 


Provincial and territorial governments ........ 
National governments including developing countries 
Veterans’ Land Act Fund—Advances ......... 
Join Gandamixedentre prises ar ama e-pemeane sea 
IMISCeHaNCOUSm mucuehtns ta wacire saicunMateen eer aids Ge 


Foreign exchange accounts— 
ExchanseundiAccountean: sai sae ae eee 
International Monetary Fund—Subscriptions ... . 


Cash— 
Intercston bank«depositsauencie puen -aeieneeene ean 


Other accounts— 
Interest on investment re: military purchases... . 
Government’s holdings of unmatured debt ...... 
Supplvarcvolving fund! eececespeerery co) icuewt uence ai 
QUINSE a 1G, orgs TRS BS ea eae ee ere ear 


Total net return on investments from outside parties . . 
Revenue credited to appropriations from outside parties 


Total gross return on investments from outside parties 


''l Additional details are provided in Table 6 in Section 1 of Volume II (Part I). 


Increase 
or 
1988-89 1987-88 decrease(—) 
134 117 i\7/ 
845 853 -8 
2 5 -3 
301 324 —23 
1,282 1,299 -17 
GE 62 15 
1 1 
16 17 -1 
1,938 1,844 94 
4 4 
5 4 1 
3 15 -12 
50 17 6) 
7 10 3 
2,101 1,970 131 
3,383 3,269 114 
76 79 —3 
49 45 4 
6 7 -| 
16 15 l 
23 39 -16 
170 185 -15 
3,553 3,454 99 
1,658 52 906 
6 6 
1,664 758 906 
255 279 —-24 
22 25 -3 
Z 23 -16 
6 6 
9 12 -3 
44 66 —22 
5,516 4,557 959 
—7 -9 2 
5,509 4,548 961 
22 24 =9) 
5,531 4,572 959 
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SECTION 4 


1988-89 
PUBLIC ACCOUNTS 


Budgetary Expenditure 
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BUDGETARY EXPENDITURE 


Budgetary expenditure consists of all charges to budgetary 
appropriations which affect the annual deficit or surplus of the 
Government. Such charges include those for work performed, 
goods received, services rendered, and transfer payments made, 
during the year and in the supplementary period including 
accounts payable at year end. In addition, budgetary expendi- 


’ ture may also include charges related to the provision for 


valuation of loans, investments and advances, the allowance for 
borrowings of agent Crown corporations, and accounts payable 
and other allowances related to statutory items and certain 
annual appropriations. As well, net expenditures of the Unem- 
ployment Insurance Account, the Western Grain Stabilization 
Account, the Crop Reinsurance Fund, the Agricultural Com- 
modities Stabilization Accounts and other specified purpose 
accounts are also included. 


Budgetary expenditure excludes amounts charged to the Ca- 
nada Pension Plan Account, superannuation accounts, other 
specified purpose accounts, and other liability accounts. 


Budgetary Expenditure in 1988-89 


Total net budgetary expenditure with outside parties in- 
creased 5.7% to $132,715 million in 1988-89, compared to an 
increase of 7.9% in 1987-88. All of the slowdown in the rate of 
growth in 1988-89 was attributable to program spending, which 
advanced by only 3.1%, compared to an increase of 7.6% in 
1987-88. In contrast, the rate of growth in public debt charges 
accelerated sharply. 


Public debt charges, which account for 25% of total Govern- 
ment spending, increased $4,155 million, or 14.3%, to $33,183 
million in 1988-89. In 1987-88, public debt charges rose $2,370 
million or 8.9%. The increase in public debt charges in 1988-89 
reflects both the increase in the stock of debt and the impact of 
higher interest rates throughout 1988-89. The strong economic 
growth witnessed in 1988 was accompanied by increasing in- 
flationary pressures resulting from the tightening of labour and 
product markets. These pressures, in turn, lead to a substantial 
rise in interest rates. The compounding effects of these higher 
interest rates on debt servicing costs resulted in the substantially 
higher public debt charges in 1988-89. 


Total program spending — that is — total Government 
spending excluding public debt charges — advanced 3.1% to 
$99,532 million. This is less than half the increase recorded in 
1987-88. Most of the slowdown in the rate of growth in program 
spending related to the timing of special ad hoc assistance 
payments to grain farmers as well as to the impact of the various 
restraint measures that the Government has introduced since 
November 1984. These measures included the phasing-out and 
reduction of various expenditure programs, limits on index- 
ation, reductions in the number of person-years and other 
actions taken to control direct operating costs. Most of the 
increases during the year were in the areas of direct social 
assistance transfers to individuals and fiscal transfers to prov- 
inces. 


The Social Development envelope accounts for about 60% 
of program spending. A major portion of spending in this en- 
velope is formula-funded or demand-driven, with changes 
reflecting developments in economic activity and the under- 
lying population bases. In 1988-89, spending increased 4.3%, 
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slightly above the increase recorded in 1987-88. Over two thirds 
of the advance in spending in 1988-89 was due to higher 
payments under old age security, unemployment insurance and 
the Canada Assistance Plan. The increase in old age security 
benefits reflects higher benefits, which are indexed to quarterly 
changes in the consumer price index, and an increase in the 
eligible population. Although the number of unemployed de- 
clined in 1988, increases in average benefits resulted in higher 
unemployment insurance payments. The inclusion of adjust- 
ments for prior years, coupled with increases in case-loads and 
in benefit rates, contributed to the higher Canada Assistance 
Plan payments. Although total entitlements under Established 
Programs Financing increased by 5.6% in 1988-89, the strength 
in the economy and the accompanying effect on the tax bases 
resulted in an increase in the value of tax points, which signifi- 
cantly moderated the growth in direct cash transfers. 


Spending decreased by 6.3% in the Economic and Regional 
Development envelope, after advancing by 20.7% in 1987-88. 
Most of this decline is due to the timing of assistance payments 
to grain farmers. The sharp drop in world grain prices in 1986, 
largely provoked by the subsidy conflict between the United 
States and the European Economic Community countries, trig- 
gered large payments under the Western Grain Stabilization 
Account in 1987-88. For 1988-89, payments under the Western 
Grain Stabilization Account were somewhat lower than in 1987- 
88, given the payout formula of the program. In addition, the 
Government introduced the Special Canadian Grains Program 
as an income support program to farmers most severely hit by 
the lower grain prices. For the 1986 and 1987 crop years, total 
payments amounted to $2.1 billion, of which $1.5 billion was 
paid in fiscal year 1987-88. Although there was no Special 
Canadian Grain Assistance Program for the 1988 crop year, the 
Government did announce, in the fall of 1988, the Canadian 
Crop Drought Assistance Program, designed to assist those 
farmers hit hard by the 1988 drought. However, as most of the 
payments out of this program will be made in 1989-90, there 
was a net decline in ad hoc assistance payments in 1988-89, as 
compared to the record levels in 1987-88. Spending increases 
included higher spending on energy subsidies, science and 
technology, and regional spending. 


Defence spending was projected to grow by 2% in real terms. 
However, the timing of capital expenditures in 1988-89 and the 
inclusion of extraordinary adjustments in 1987-88, restrained 
the increase to 2.4% in 1988-89. 


The increase in the Fiscal Arrangements envelope of 16.0% 
in 1988-89 was due largely to higher equalization payments. 
This largely reflects the impact of robust economic growth on 
overall provincial revenues which had the effect of raising the 
five-province standard used in the equalization formula. 


Spending in the Services to Government envelope declined 
in 1988-89 by 1.1% to $4,149 million. Part of this decline was 
due to lower subsidies to the Canada Post Corporation as well 
as to the continuing impact of restraint measures on Govern- 
ment operations. 


The External Affairs and Aid envelope rose by 3.5%. This 
increase is consistent with Canada’s commitment to increase its 
Official Development Assistance in 1988-89 in line with the 
growth of the economy. 


BUDGETARY EXPENDITURE 4. 3 


PUBLIC ACCOUNTS, 1988-89 


Expenditure by Envelope 


Under the Policy and Expenditure Management System, the 
Government manages the resources available to it by "en- 
velope". Each envelope represents the resources allocated to a 
particular policy sector for all elements of ministerial spending 
relating to that sector. 


Expenditure by Envelope and Source 


Table 4.1 presents the expenditure by envelope and source. 
The table is presented on both a gross and net basis and segre- 
gates expenditure with outside parties from expenditure internal 
to the Government. The difference between gross and net ex- 


penditure is revenue credited to appropriations. 


TABLE 4.1 


EXPENDITURE BY ENVELOPE AND SOURCE 
(in millions of dollars) 


In this table, expenditure with outside parties represents 
expenditure incurred as a result of transactions with organiza- 
tions and individuals outside the Government of Canada as an 
accounting entity. Expenditure internal to the Government rep- 
resents expenditure incurred as a result of transactions between 
organizations within the accounting entity. The Government of 
Canada as an accounting entity is defined in Note 1! to the 
audited financial statements in Section 2 of this volume. 


Revenue credited to appropriations represents revenue that 
has been credited to budgetary expenditure rather than budge- 
tary revenue where such authority has been granted by 
Parliament. 


1988-89 
Gross Revenue credited Net 
expenditure to appropriations expenditure 
Internal Internal Internal 
With to the From to the With to the 
outside Govern- outside Govern- outside Govern- 
parties ment Total parties ment parties ment Total 
Social development— 
Old age security benefits, guaranteed 
income supplements and spouses’ 
allOWANCES Sepace 55) thee ot) card Oe dos 15,202 15,202 15,202 15,202 
Unemployment insurance benefits ........ 10,972 10,972 10,972 10,972 
Established programs financing— 
Insurance and medical care services ...... 6,678 6,678 6,678 6,678 
Education Support) ty: ony <8 2) settee ee ned cen 2,227 DepA| 2,221 25227 
@anadarAssistance’Rlan’= Sosa een. 200 Sn 4,556 4,556 4,556 4,556 
Kamilyiallowances: aes wel. S).asoven. jas 2,606 2,606 2,606 2,606 
Justice-and legalfsizdiuc vase -ten-: Oni ees aa: 2,987 2 3,014 461 12 2,526 15 2,541 
Social assistance—Indians and Inuit ....... 2,509 1 2,510 2,509 1 2,510 
Direct job creation and training ......... 1,938 2 1,940 1,938 2 1,940 
Veterans:benefits)<(.wiis of. bel niows: 2Gen ete 1,612 1,612 1,612 1,612 
Housings 2Re.§-445 20s eelotiess te tr 1,734 1,734 1,734 1,734 
Televisionstilmiand radio), 4a ee eee L152. 3 ISS) 8 3 1,144 1,144 
OUherne ic o).s Soe oe en 5,446 49 5,495 59 45 5,387 4 5,391 
59,619 82 59,701 528 60 59,091 jug 59,113 
Economic and regional development ........ 14,401 345 14,746 1,060 324 13,341 2! 13,362 
Defenceay. setulae. aetna ob vl ok oboe 11,291 101 11,392 266 22 11,025 719 11,104 
Biscaliarransements <a ae en aacnned eee 8,127 8,127 8,127 8,127 
Services:ito Government. 2.5 2.05.) «2.0.0 4,472 2,778 7,250 323 Dans 4,149 63 4,212 
ExternalaltarsranGralG ie, eee ee ee 3,584 2 3,586 Pog | 1 35357 1 3,558 
Rarliamienteerate i ce. cee he eee meee eee 242 242 242 {2} 242 
QotaliprocramiexpenGiturea wae eae 101,736 3,308 105,044 2,204 3at22 99,532 186 99,718 
Bubliedebteabler4 3 ger. a.) ee ee eee ae 33,183 33,183 33,183 33,183 
‘Total Expencaure >?) Cheng? ot oy evil 134.919 3,308 138,227 _—-2,204 3,122 "132 715 186 132,901 


''l Reflected on the Statement of Revenue and Expenditure and Accumulated Deficit in Section 2 of this volume. 


'2! Less than $500,000. 


(31 Additional information is provided in Table 4 in Section 1 of Volume II (Part I). 


4.4 BUDGETARY EXPENDITURE 


PUBLIC ACCOUNTS, 1988-89 


"Total net expenditure" represents all budgetary expenditure 
recorded in the accounts of Canada in accordance with the 
accounting policies of the Government. "Total gross expendi- 
ture" is derived by adding to "Total net expenditure" all 
"Revenue credited to appropriations". 


1987-88 
Gross Revenue credited Net 
expenditure to appropriations expenditure 
' Internal Internal Internal 
With to the From to the With to the 

outside Govern- outside Govern- outside Govern- 
parties! 4 ment Total parties ment parties My ment Total 
14,349 14,349 14,349 14,349 
10,487 10,487 10,487 10,487 
6,558 6,558 6,558 6,558 
DOLD 2,242 2,242 2,242 
4,246 4,246 4,246 4,246 
2,564 2,564 2,564 2,564 
2,755 18 BH 437 9 2,318 9 2,327 
2,330 l 233i 2,330 1 2,331 
1,929 l 1,930 1,929 1 1,930 
1,609 1,609 1,609 1,609 
1,885 1,885 1,885 1,885 
1,104 1 1,105 7 1 1,097 1,097 
5,074 48 SJ 22 52 42 5,022 6 5,028 
DTMSZ, 69 57,201 496 52 56,636 17 56,653 
15,231 328 15,559 999 292 14,232 36 14,268 
11,074 72 11,146 305 21 10,769 51 10,820 
7,007 7,007 7,007 7,007 
4,513 2233 6,746 319 2,201 4,194 32 4,226 
3,461 4 3,465 23 ] 3,438 3 3,441 
231 231 231 231 
98,649 2,706 101,355 2,142 2,567 96,507 139 96,646 
29,028 2 29,030 29,028 2 29,030 
127,677 2,708 130,385 2,142 2,567 125,535 141 125,676 
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PUBLIC ACCOUNTS, 1988-89 


Details of Expenditure by Envelope 


Table 4.2 presents expenditure with outside parties on both 
a gross and net basis for major elements within each envelope. 


TABLE 4.2 


DETAILS OF EXPENDITURE BY ENVELOPE 
(in millions of dollars) 


1989 1988 
Gross Net Gross Net 
expenditure expenditure expenditure expenditure 
SOCIAL DEVELOPMENT 
COMMUNICATIONS— 
Department:cultural affairs) Gece e: ooo pacer eases ie eur aeons Us. os) fol es = een 135 135 134 134 
Canada ‘Gouncily™.: .. srovss walks omtos goas oho) oes Ona a MONE Ee eso ree ce eas Johar ely fs ROC eo neme 03 93 97 97 
CanadianyBroadcasting Corporations aaaia eens eon eence nem eee nce) one) et Gal ene ree 915 915 887 887 
Ganadianuimi Developmen Corporationiesai anna Renny kn re ee 129 129 122) 122 
Canadian Radio-television and Telecommunications Commission ..............-..-. 28 28 Di 27] 
NationaliArchivesiof Canadas swayed ca gaceca te meee Biv eceewimes se anco san es eleataruch oy oi ay 53 53 46 46 
National’Arts(Gentre'Corporations ta. ieee ce Os ete ens: cee aisha mid & aucute te omens 18 18 16 16 
National WEilmny Gard Be Sew. Ben crc tes een ta ies on ctrl item en cvecae ois RARaenss has eae, semen: 80. 78 73 66 
National eibrary 9 905 ') tiga sss cet pas datsen ie. 15, sem seach, acs tem cos, (6 A098 key oN eeeeierr oats noes 35 she) 36 36 
National“ Museums of Caridad asta sa reeree isos poser oe od ve a sme par Nace levee ene mee ware eaotsharenres ramet i 115 102 101 
EMPLOY MENT AND IMMIGRATION— 
Departinent/CommissiOuigne > sap saenties we wlan cae oe oon OP ce a Ree mee ai nae, 13,752 13,752 13,353 13355 
ImmicrationcandiRefigee:Board ic sarancieiienias terres uae) oe) Cia eee oe a 24 24 12 12 
ENVIRONMENT) eco atat se ete tie eta eel a eerie ytd: cecal einem rine Beemer aes 816 816 774 774 
INDIAN AFFAIRS AND NORTHERN DEVELOPMENT— 
Bepartimention his vig aakiss Mae aes he co mae Rare d Ok ayy ecg a ae a eet ae 3,038 3,038 2,732 DASD 
Nonrtherm'!GanadaiPower Commission erences). =) la: See en ae eee 43 43 33 35 
JUSTICE— 
PV SPart Mei PAs Wen oh corso iee sets sey eae eden oh ttn le) sv. (a) MeL OMCH COMMER ES, 31 CONS, Nes tweens ead 377 377 394 394 
Canadianibuman RightsiC ommissiOngmrmcdiemete +o) skeen mcm acer enn Mion er are 12 12 10 10 
GonimissionerfonmederalaudictalvAttairs sarc suc. ime memes mentee alee carmen ee 135 135 131 131 
Rederal.Court of Canadar 2.0 | inn. © fo hatna crc a 5 ee ae ae oc atte, ae eee 12 12 11 11 
Baw, ReformiCommissionofi Canada 2s pte cis) ae ree een) Semen) enna 5 5 “ 4 
Offices of the Information and Privacy Commissioners of 
Canada ns iy cartealfpcsa se es ok cay hn rote apt Coo MOPED 100 Ee. Enact Ree cue 5) 5 4 4 
Supreme Courtiof/Canaday  S sraajcatc. = <<, veneers: a) fc) sun ied Mame ay aural of) entebiea eae feats fe is 9 9 8 8 
axaCourt of Ganaday ve i crane 4 a) aetna hee: coy eee MR Corde since oyster eal Me 5 5 4 4 
LABOUR— 
(Canadian Centre tor OccupationaliticalthranGiSatety sami ee me 9 9 8 8 
NATIONAL HEALTH AND WELFARE— 
Departmen to secede Ree Peg he Loa emt ee  cles ln Ohta Ua TEN © A, a Coe ri on She 30,244 30,190 28,841 28,790 
Medical:Research'Gouncil @-ierousticieve tame TEs 5 30 at de mn, co Cd Sayer anes 189 189 175 175 
PUBLIC WORKS— 
CanadaiMortease.and Housing (Corporationyages: Wont ii ieee at ete osteo ee 1,597 1,597 1,548 1,548 
SECRETARY OF STATE— 
Department ss sk. amg eas se cela ce eee le Ae ee es 0 oa ee ne oe ee 3,321 3,321 BSNT/7/ SEI W/ 7 
AGvisory, Councillonithesstatus.of WOmen ae. uci.) cen ana mm eO oes 7-7 era) ae 3 3 3 3 
Social Sclences and Mumanities: Research GounCile as rene arate 0c e er e 76 76 70 70 
Status'of Women—Officeiof the Co-ordinator ye" -0> a eeeeeen a Ss) oe a eee cata 3 3 3 3 
SOLICITOR GENERAL— 
Department, ss ages “Say en vay ea vs US glue et as Tal ore een Nee oto) tak os, ca ee Shae co 28 28 26 26 
Canadian’ Security: Infelligence: Service! eas 3-1 yo wee ciate nl te wenn 158 158 136 136 
Worrecti ONAL IS EFViCe po Scales cweies cals) co nT SS) ns oe gn ae Peal 748 748 747 747 
Natronal'Parole Boards S..! 6s. 5 5 2.0 Se A ee eae cee ere eee mea 19 19 18 18 
RoyaliGanadiran: Mounted:Police, 2405-5. APE Meme erty: as) see eee ee Oe cate de 1,473 1,012 1,378 941 
Royal Canadian Mounted Police External Review Committee ................... 1 i 
WETERANS APRAIRS SSR 65 82.5) cele sony Sites SORA Ga os cal neem en MM ANE To ea cee ere ts acs 1,612 1,612 1,609 1,609 
59,319 58,791 56,749 56,253 
Provision fOr ValuatrOn: Wa coty chido ss ay Gl shen eS REL ho nee Sa en aa ee rn 300 300 383 383 
59,619 59,091 S32 56,636 


4.6 BUDGETARY EXPENDITURE 


PUBLIC ACCOUNTS, 1988-89 
TABLE 4.2 


DETAILS OF EXPENDITURE BY ENVELOPE — Continued 
(in millions of dollars) 


1989 1988 
Gross Net Gross Net 
expenditure expenditure expenditure expenditure 
ECONOMIC AND REGIONAL DEVELOPMENT 
AGRICULTURE— 
Departmen tie iemnn eee Wain Mga os) WEEE IMC eh oso) ove 6: cop, ch sw Peep ug sha 3,534 3,519 4,621 4,607 
CanadianyD airygCOmmiSSlon mm tse oy are Ress, oh) con ay ss: a) Meer 4 4 4 + 
(CATEGTEY EM KATO) SI Me N SKOOL cae Bile Boo Ao wo Woe: b oF Wed Oe Bh A of oe 19 19 19 19 
Rann Creditk€orporatlonwe roe t ie Sonate te Terie, esate, Go) woe she Gnas esis Ree 15 15 
ATLANTIC CANADA OPPORTUNITIES AGENCY 
Departnenttancedes yc. cocis ce ae MCR Meats oe ts 5 60s. aces arenes © wbon weal 230 230 82 82 
Enterprise Capepreton| Corporation seni ame Mec ool cl icp ee el 3 3 
COMMUNICATIONS— 
Department:.excludingrvculturaliatfairsiemeweyew aware elstev sc: Gs) 5) ic) oh et ee see) ee) aes a 181 167 182 167 
CONSUMER AND CORPORATE AFFAIRS— 
Departments papenctypa ccc eee ee eon ME Nee Ske cake. 9) Gls ae ee ee al A Ba 162 162 156 156 
Competitionmiribunialieseyee eewememrcct re eet es eters oc. a. esis) cas © Wal Esiasy as lyst ade hs I i 1 I 
CopyrightB oard Memes s) en nen mtr hen EN EMP a heihetire fest. . 's. Sc Gre es MOB tee Rete Rey bcs (1) 1 
Hazardous Materials Information Review Commission ..............000000005 2 2 iy i} 
atenteduViedicinesenices Revie WebBoard tral wr Cumann ts <6 6 yer eyes sl wile 9 100 3 3 1 ] 
Standards! Counetlofi Canada: ese: ecrarsy pe en eTR ee ee ee ee 7 7 Ul 7 
ENERGY, MINES AND RESOURCES— 
Department ... 5 Op uidloNa 0 did 6 GONE laa o o-0 6 om cHO neg 6 J) Cond saGol G.ouGhauarc 1,201 1,199 1,089 1,035 
ATOMIC Enersy, ControleB Oard mmpem ery reer a ciierty to tema tehe he ent.) fos bs, cbs taster Grtews we ce) i fe a teh fasle 25 25, 23 23 
AtomicEnersyton Canadatimited ieeeat. rt) on epics teers Sac sane. oe te Ev) Sa ica ta alley oes oy i So tars 203 203 175 175 
National: Energy. Board? .. . S2Vh 5 as wes urate BOs eee ee 23 23 25 25 
EXTERNAL AFFAIRS— 
Pepartmentsprocrann tor export market developmentmmar wat ities 6 fe lalate site yr eet 17 17 19 19 
Canadian: Commercial'Corporation | ycme ieee tee ee es ere em ere cee 15 15 2D 22 
EXpor Development Corporationuaree ms mnWnnemet A irmrioit als ga oursu rai voute's) curislien lieth ile 60 60 29 29 
RISHERIES AN DIOCBANS? (2 crciemrnede amie at Beitr ens formers ve: oe sre) ess sta Gries Ge vetiag lure tar cat 692 692 602 602 
LABOUR— 
Departments mew. vr sere sealer mem baie ey eats s (eb veniay lols Wal, Bes, eae) tas Uo oe eve vis 241 209 234 207 
Canadaleabour Relations Board Meyers wicme mers sasn tele et caren oie, <p ins Gasiue eid oy ak eee 7 7 7 7 
REGIONAL INDUSTRIAL EXPANSION— 
DJS TAITATING es h cEOLOR ORS CG: Ied Oe) SLSACOEL Sbthite Odi CEOS ARCR On ARS bares Perea a ener 1,163 1,163 1238 1,233 
Caper BretomDevclopment: Corporati Ones tha isue tr onamcmemre inte sate toe terete dF el fs) feito teleedte eels te 36 36 102 102 
HederaluBusiness Developments aka erm pens Gemeente) teat) se) el see elles oniosn enone 63 63 78 78 
Investment: GanaGa ran cs in caedecpesutiey ches vane matenitoc es. s,s. ce. sel glands) Sincl ue gicel wt Sure pay et che 9 9 9 S 
SCIENCE AND TECHNOLOGY— 
MEDISERVsORS TALC abn 1-o are Ba er eRe, cite ak Me aeaP ears Bia Gee Be 55 a7 46 30 
Nationalaresearch Councilor Canada mem mmm war aetm esti) kapoor irey ayaa cited ieee ae) aie 457 457 423 423 
Naturalsciencesiandiensinecrin garescarc i. COUNCIL mmm ni -w-ucie tian te o0 yen ealic 365 365 338 338 
Science: Council of Canada 5 srwer eee aay Saeed ane iow eines, Ge skal os wl wy) oe od ete a 5 3 3 3 
SUPPLY AND SERVICES— 
Department: unsolicited proposals for research and development, 
ANG PUBIC AWALENESS. eke Aut ae PAN RA Tape Tee fa fe tay7s fa So teeta S far ss  R) Ss 26 26 20 20 
TRANSPORT— 
DS Paxtineritamenes ete Nk site. <cece ee MN or ROE ee PE POE TE sets Eola ale decorate aranigciac/asihe tieune be 3,244 2,265 4,400 BIS 271 
| Canadian Aviation satcty Boarder nt-a aterm me yen isncm a) ey cirri ely cl ae) cl = 17 17 16 16 
| GivttAviatonetribunal: cass, See ear tina PAPO ee ed: ei ve- z,/s, ha eines wy em is ts ey rte 1 1 1 l 
Grainuliransportation A cencya NaMlInis tral Olmrmar wl Moma malilcatconci che nist <4 ke) ayes <) vc, eon teealtcystgea d 7 6 6 
Nationall TransportationsA gency terre oui mei ee il cna ais estar gis eee © a 986 986 1155 SD 
Norther Pipeline A SenCyoy ree mearltMOR Ucn sie ee vaAEe ts oo raes so Ua ie ey a fone ben he sy) opie one (ty a i) i 
WESTERN) DIVERSIFICATION OREICE ma tmemeten nian er a) cof snore mie oe Mt 98 98 52 52 
13,160 12,100 15,195 14,196 
Provision tor.val bAatlonies es ees ad Ce ee Monee acted hie ey ouciras O oh Mae sae 1,241 1,241 36 36 
14,401 13,341 15,231 14,232 
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PUBLIC ACCOUNTS, 1988-89 
TABLE 4.2 


DETAILS OF EXPENDITURE BY ENVELOPE — Continued 
(in millions of dollars) 


1989 1988 
Gross Net Gross Net 
expenditure expenditure expenditure expenditure 
DEFENCE 
NATIONAL: DEFBENGEIS °c ciecmey mech eee ee meets, elt) ay Skat. nelh ss bir 'sy mone a nremee 11,258 10,992 10,810 10,505 
Provision for valGationy! 6:0.) 6.0 RE Eso omen eR eetoo sas GS us sc. ie lari es ae Reel 33 33 264 264 
11,291 11,025 11,074 10,769 
FISCAL ARRANGEMENTS 
FINANCE— 
Department— 
Fiscalitransfer pay ments\program mires: eerie mene nrmiacie ne elie tenn een eee ems 7,298 7,298 6,473 6,473 
PUBLIC WORKS— 
Department: municipal crants § pesca even we MOR OR cites: © ene 4s sie Pe Me eee? 294 294 276 273 
SUPPLY AND SERVICES— 
Department:,réeciprocalitaxationves 5... saat as es a Hw Cs Se 285 285 261 261 
7,877 7,877 7,007 7,007 
Provistonsfor Valuation eras cmcuretee a ai ess. eae ees ouch CPSU tes “ey (oar sees ohiciuyin eG aM a useaiiion wire 250, 250, 
8,127 8,127 7,007 7,007 
SERVICES TO GOVERNMENT 
FINANCE— 
Department— 
Financial and economic policies program: excluding 
development: assistance: Aiwa ci techcl Seis ren, cuits sr sy occu mane Gin Gira eslis a) chat andes 190 160 176 146 
Canadianilmportiinbunalliprocrami area cee ate esa ens Soe) ata es sen Sg eon eet ounces 2 A, 2 2 
Special program’ sac. Wop peg omen grow et Ce eta ks! Gynt ny OR Tels sol sy a Weutorencis! & caruae 3 3 4 4 
Auditor Generally aixczs ay hone oR ee POR OMe SMR RCM 5, choices Sissy lee eyeas ea (oosar Moen slags 47 47 45 45 
Ganadianiinternationalsiradesinibunal Geese mer meer er ik Remit yn n arenes encmen een 3 3 
Oflice ofthe Supermtendentiot Eimancialuinstitutonsims eee ene ice cei eee 1 1 
Privatization and!Regulatory Affairsatea cece amici a ns see a A eg Gy Bae 8 8 75 WS 
Parte Board. pe cath ch of Meee Mar renee ree eerie Mme ct) Abs eh ey here er Hee tesa acd 2 2 3 
GOMERNOR:GENERALYS Sie eee ae I i ce Poe wa ew ee eo 8 
NATIONAL REVENUE— 
Gustoms:and EXcice? ech: seen cee e i cues obrae teymele tomer Geese scat “o cc¥s) Stace) eh wits ot lei ns Je chasis, os tes fuss 490 490 483 483 
FRAX AION co cc teer hace, onc aw eI ease Ree te Mes rm SR tent e Wha on he ene ee 913 870 869 817 
PRIVY COUNCIL— 
Department, harcas unui bo) gM n eT GME oe ee ame gy Ta Fo, Setar «kia Nees Acca re 45 45 44 44 
Canadian Intersovernmentali Conference Secretariat as nee ee ec eee 3 3 3 3 
ChiefBlectoral‘Omicer ss ys cate a sete MO w te atch ree Peed oes! at atria fear meee ee hens 103 103 11 1! 
Comimissionerioni@ fireialiWan guages ace ae eee ec eee ey i eee tec 12 12 11 11 
Economic Council of Canada 725 nel. cay kane. ue ahs ee Sci Se a oe eden ieee 10 10 y 9 
Public: Service StafiiRelatonssB Oat gases: treme emer ur fo cay fron, Aue an ae oe 9 o) 8 8 
SA Tig A NCU NTMI ATCS NICS, po cao oo noes oe noonuenrgoubuont pe 1 1 1 | 
PUBLIC WORKS— 
Depariment: excludinsimunicipaliarants wuew easier ene eee) Gees ere ST 931 1,024 978 
Deftence:Constriction {1 95] slanted paneer ae wee meter oars) cet stra eu a Aes cnn 14 14 
National Gapital Commission amas cee ec eee er ir nee ie sure eee 9] 91 103 103 
REGIONAL INDUSTRIAL EXPANSION— 
Canada, Post'Corporation: 0, Rrisesss aut cee omens ek AS ay ss eae ee ee 195 195 387 387 
Statistics! Canadas su sods iva oats Sak sea ae as CLAMS core is Wt ly oat Ag dace oon een ee 229 219 222 222 
SECRETARY OF STATE— 
Canadian Centre ton Manacement Developmen tan ssssoeacn en aie ean ce aien ea men een 2 2 
Publica. ServiceiGommission eee sce: 4) eee een CE Cnn e ect acme ve mem ete etree cee 128 128 124 124 


4.8 BUDGETARY EXPENDITURE 
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TABLE 4.2 


DETAILS OF EXPENDITURE BY ENVELOPE — Concluded 
(in millions of dollars) 


1989 1988 
Gross Net Gross Net 
expenditure expenditure expenditure expenditure 
SUPPLY AND SERVICES— 
Department: excluding reciprocal taxation, unsolicited 
proposals for research and development, and public 
AWATENeS SachioW’ ced hog iewron ss sesrorey eases hated tlre aes 6 3 EMG A ows 261 247 416 225 
TREASURY BOARD— 
S Cre tall a tie eg eyo Bok yoga Ree Bl he Rn ey es teeing: vs OE Cote 378 378 368 368 
GomptrollemGencralee ia cotace ca bee mE ME cee ie irc) a ise che = hy Re 13 13 13 13 
4,304 3,981 4,424 4,105 
Provisionitor valUatlOn se aera ula dy pad wheatvcn” Sumady Sucacy© Ajiye wai eo Baye 168 168 89 89 
4,472 4,149 4,513 4,194 
EXTERNAL AFFAIRS AND AID 
ENERGY, MINES AND RESOURCES— 
Petro-CanadaintermationaleAssistance Corporatlony cin es eee) eae cen eee 61 61 68 68 
EXTERNAL AFFAIRS— 
Department: excluding program for export market development ................... 994 967 928 905 
@anadianiimsimte fom intermavionalubeacesand Security | i urn ec anche ent eee elie 2) 5 4 4 
‘Ganadlanntemaional Development. A cencye maga cag) or) neh ei oa caer orem i eee 2,294 2,294 2,067 2,067 
Intemavonale@entretomOcean Development rman iu se wearee ci tsien en temeie, alee ements ure uh 7 6 6 
Intemationalbeyvclopmentinesearch) Centleuame mnt te sirius 4) aie aiiseioncias ese taukiae) Neen ey 114 114 108 108 
Inemravionalgy Ont Commission mamma awl tiene sure Batten folate rsuersp cues) “1 (eles Ss) wale) es Jesus ne os 7s 5 > 4 4 
FINANCE— 
Department— 
Financial and economic policies program: development assistance. .............. 288 288 257 257) 
3,768 3,741 3,442 3,419 
Prov iStonicOviVal UAtiOnes sre» eur setae. sas hu oar ob okt sys ed) Uae door cae. tones se Sots wh nse ats -184 —184 19 19 
3,584 3,557 3,461 3,438 
PARLIAMENT 
PARLIAMENT— 
pI ECRSEN GLO ee IRON. ho pee te en A ME REE ois vas tee Sy wih (nie bi eeu Goeceue wo wb ke wow Soe 33 oY) 32 32 
HonusciohGCommonse 4m. 2 = «ists Ge hss wy soso Goes 6 sees © ws he Ale © ees Ole 196 196 178 178 
HibranyOMmbariiamentirs tak: nfo rane. Pe CMP P eee eT IN © koe om mS Gre eG Ma one wl ers 13 13 12 12 
242 242 222 222 
Provisions omvallablonee an cso) Rae te Sele Glog Giese sca 6 Gree plow ol Win we wlunis ues er eee. & 9 9 
242 242 231 231 
PUBLIC DEBT 
FINANCE— 
Department— 

EU DICIAEDEPYORLATM eee eG oe ree ee ore ee es, ai el Std enti Bich hte ten ee 33,183 335183 29,028 29,028 
Totaltexpenditureibeforeiprovision for Valuation @agenes mites sini aeesuaper oot 2 8 a st sk See j shay WE 130,907 126,877 124,735 
ProvislonitOnivalWationinee cus cose su cwbune cia gs sco sy lopressor av as ar Fh ay Sp 91 Gs ole MS 1,808 1,808 800 800 
OTA ee. selene i ORO MM Mier aE INES oE caer sett) aires eee” ao ee arses SNS eee ee cle. eRe ke gas 134,919 132,715 127,677 125,535 


'M! Legs than $500,000. 
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SUPPLEMENTARY STATEMENTS 
Public Debt Charges 


Public debt charges include interest on unmatured debt (in- 
cluding Canada and Treasury bills), on specified purpose 
accounts and on other accounts, cost of issuing new loans, 
amortization of bond discounts, premiums and commissions, 
and the costs of servicing the public debt. 


The increase of $3,458 million in public debt charges related 
to unmatured debt is commensurate with an increase in the debt, 
which rose from $252,058 million at March 31, 1988 to 
$277,624 million at March 31, 1989. The increase of $689 
million in public debt charges related to specified purpose 
accounts was due mainly to an increase in the balances of 
superannuation accounts. 


TABLE 4.3 


PUBLIC DEBT CHARGES"? 
(in millions of dollars) 


A comparative summary of public debt charges is presented 
in Table 4.3. Commencing in 1986-87, changes in the presenta- 
tion of the table have been made in order to disclose in greater 
detail the consolidated specified purpose accounts and the rec- 
onciling items between total public debt charges as reported in 
the Finance ministerial section (Section 10) of Volume II (Part 
I) and the total net expenditure of the public debt envelope as 
per Table 4.1. The reconciling items include the expenditure of 
the consolidated specified purpose accounts. Expenditure inter- 
nal to the Government has been deducted from the total net 
expenditure of the public debt envelope to obtain the total net 
expenditure with outside parties. Since no portion of revenue 
credited to appropriations applies to the public debt envelope, 
the total gross public debt envelope is identical to the total net 
public debt envelope. 


Increase 
or 
1988-89 1987-88 decrease (—) 
Unmatured debt— 

Marketable bonds— 

Payable an Canadian CUReNC Yeats ice ete lparne ce Geicti el Tach) erate Rear nance Os 11,946 11,023 923 

Payable in forelen' CUCPENCICS =))- cakaa ee arn yng! Sec ee) 2 she peal eimai ean) Perle Tea 453 462 -9 

: 12,399 11 485 914 

GanAdasavin gs DONS: 4.115. sate een Lao eR RS aE A cle sgt rte age ioar se 7 a 5,326 4,699 627 

Special non-marketable bonds— 

Ganada Pension Plan Investment; Bund gy y-ye cy itecrertente eee insite =a alot ea cornet oicea ebro) (ol Ko Sa ie 291 233 58 
FILCASURY'DILIS Sor teehee oe nc 8 Ae SRR tay Be fh ok eared Came ahh cae a asia oO nencsoe a aaa a 8,452 6,438 2,014 
Notes and loans— 

Payable in foreign, currencies eet rem. f eros crete tent nramees 24 cists Maa Sa Reins te oo Raa fers Ree 2) ee Ra 210 366 -156 
EEG TTEW AT GLe. ek RR IEROIES 6 Huotn’ qo Ol MOuOnchens Cnr. N) Oncaea CRS ice DACRORCNLECE Ch cRiicao: avs ye O} gata! oon 85 94 -9 
Servicing costs and costs of issuing new loans... 1. 6 ee et ees 60 50 10 

Total public debt charges related to unmatured debt .. 6... ese eee ee ttt tes 26,823 23,365 3,458 
Specified purpose accounts— 

Superannuation acCOUNS gags ec pe te nt rene * oe aaa Gea : 5,748 5,163 585 

GovernmentAnnuitiess A CCOUM Em meme ne cmreme meme mettre tere tte Mein cs ic=i ce of elo edie to) al oi Ceo U >) (alo cae 65 68 -3 

Ganada Pension PlanvAccoun tad enamine nne ett Ren ater 0 ceo eno Neh Lea 250 184 66 

Deposit and trustaccounts: <.c oc sen 5 pees ee tte, coc ot Cage eee cir cn oe sae : 133 102 31 

Oya ae. aM Re Fn og Oily lol whch to co Oe GEOR ORD RRO ROR Ta ORC ECINOED, TADS RES Oath: 79 69 10 
Total public debt charges related to specified purpose accounts... -- - 6 ee et es 6,275 5,586 689 
Consolidated specified purpose accounts— 

Unemployment Insurance Account cing apy. @ + = ae pp Sl ees bash So ett eas ci ; 15 4 11 

Waster GraineStabiliz ation A CCOUNE sa ademas stan tenee nc RU eran cs t+ A Mc Nica Sige Rane sconce cr SIRE RCC The -| ie -1 

Agricultural Commodities Stabilization Accounts ..- 1. - e+e ee tet 20 6 14 
Total public debt charges related to consolidated specified purpose accounts. ©. - ee et 34 10 24 
Total public debt charges related to other accounts... 2. - 26 -- eer eee ttt ee ets 85 719 6 
Total publis debrchatges (2). .sgu. sous aon as dca «Sears rere aang tenet gm are Soba 33,217 29,040 4,177 
Less: 

Total public debt charges related to consolidated specified purpose accounts .....-+++++e eee erees 34 10 24 
Total net/gross expenditure of the public debtenvelope ... 2... eee eee ts 33,183 29,030 4,153 
Less: 

Expenditure internal to the Government—Interest on Government’s holdings of unmatured debt. ........-.. 2 —2 
Total net/gross expenditure with outside parties of the public debt envelope ....--- +--+ eee rere ees 33,183 29,028 4,155 


‘1! Less than $500,000. 
(21 Additional details are provided in Table 4 in Section 1 of Volume II (Part I). 
(31 Additional details are provided in Section 8 of Volume II (Part II). 


4.10 BUDGETARY EXPENDITURE 


Expenditure under Statutory Authority 


The spending authority provided by statutory appropriations 
is for specified purposes and for such amounts and such time 
as the acts prescribe. This spending authority does not generally 
lapse at the end of the year in which it is granted. Expenditure 
under such authority accounts for more than half of the total net 

expenditure each year. 


Table 4.4 presents a comparative summary of these statutory 
expenditures. Commencing in 1986-87, changes in the presen- 
tation of the table have been made in order to disclose the 


TABLE 4.4 


EXPENDITURE UNDER STATUTORY AUTHORITY 
(in millions of dollars) 


PUBLIC ACCOUNTS, 1988-89 


reconciling items between the total ministerial expenditure 
under statutory authority and the total net statutory expenditure. 
The reconciling items include the statutory expenditure of the 
consolidated specified purpose accounts and the provision for 
valuation. Expenditure internal to the Government has been 
deducted from the total net statutory expenditure to obtain the 
total net statutory expenditure with outside parties. Revenue 
credited to appropriations from outside parties has been added 
to the latter to obtain the total gross statutory expenditure with 
outside parties. 


Public debt charges 
Old age security payments 
Federal-provincial fiscal arrangements and public utilities 
Payments for insured health services and extended health care 
services 
Canada Assistance Plan payments 
Guaranteed income supplement payments 
Family allowance payments 
Government’s contribution to the Unemployment Insurance Account 
Post-secondary education payments to provinces 
Payments to railway companies under the Western Grain 
Transportation Act 
Write-off of advance pursuant to Western Grain Stabilization 
Act 
Spouse’s allowance payments 
Interest payments under the Canada Student Loans Act 
Grants to municipalities and other taxing authorities 
Payments to International Development Association 
Reciprocal taxation 
Payments in connection with the Western Grain Stabilization Act 
Government’s contribution in respect of fishermens’ benefits 
Superannuation, supplementary retirement benefits, death benefits and 
other pensions— 
Public Service— 
Government’s matching contribution to the Public Service Superannuation 
Account 
Statutory payments under the Supplementary Retirement Benefits Act 


Government’s contribution as employer to the Unemployment Insurance Account . . . 


Government’s matching contribution to the Canada and the Quebec 
Pension Plans 
Government’s matching contribution to the Supplementary Retirement Benefits 
Account 
Government’s matching contribution to the death benefit 
account 


Canadian Forces— 
Government’s matching contribution to the Canadian Forces Superannuation 
Account 
Statutory payments under the Supplementary Retirement Benefits Act 


Government’s contribution as employer to the Unemployment Insurance Account . . . 


Government’s matching contribution to the Canada and the Quebec 
Pension Plans 


Increase 
or 
1988-89 1987-88 decrease (—) 
= 
eS 33,217 29,040 4,177 
aed 10,963 10,248 715 
Se 7,298 6,473 825 
nes 6,678 6,558 120 
hie 4,584 4,246 338 
Rete 3,766 3,618 148 
Mer 2,606 2,564 42 
Sais 2,416 2,443 —27 
Ba is 2,227 2,242 -15 
pene TAA 941 —164 
Bok 750 750 
aiee 473 483 -10 
ieee 387 369 18 
sae 294 273 21 
Rae 288 245 43 
Lag 285 261 24 
Reve 268 91 177 
dere 240 229 11 
ae 434 427 
span 528 501 
172 177 
abe 131 139 
ae 79 80 
cees 7 i 
1,351 1,331 
eee 78 78 
1278 1253 20 
ae 255 247 
ert: 344 314 
69 68 
cee 41 38 


BUDGETARY EXPENDITURE 4.11 


PUBLIC ACCOUNTS, 1988-89 
TABLE 4.4 


EXPENDITURE UNDER STATUTORY AUTHORITY— Concluded 
(in millions of dollars) 


Increase 
or 
1988-89 1987-88 ilo decrease (-) 
Government’s matching contribution to the Supplementary Retirement Benefits 
INSTA hele oS ict. ananeeetnd aan ase Dingo a tied. Bde oR ARMM Sd) 28 27 
Government’s matching contribution to the death benefit account ..........-- 2 2 
Amortization of actuarial deficiency ...- 6... - eee eet eee ee eee eee 4 
739 700 
Less: interest applied against amortization of actuarial deficiency and charged as 
interest.on the;publicdebt |) caste soueh eeu ene ens CMe heceredkcgi) one) cane 4 
696 43 
Royal Canadian Mounted Police— 
Government’s matching contribution to the Royal Canadian Mounted Police Superan- 
NuUAlionvACCOUNt. cece yrs eee ore castes Cac eet: ante oo SUCCM <a se com> cor ee 99 82 
Statutory payments under the Supplementary Retirement Benefits Act ......... 27 24 
Government’s contribution as employer to the Unemployment Insurance Account . . . 15 15 
Government’s matching conctribution to the Canada and the Quebec 
| OTS Peri Ul od EN IM Ge Gua Bioko Ove Geoublond tle ole Gd 5c 5S Go 000 ong Olmeo Guolarona) 4 9 8 
Government’s matching conctribution to the Supplementary Retirement Benefits 
ACCOUNT Ewe Soreey sence tected MONE Roe Cans Pe meet omer oes oreo a leds ied any orice anes tiownres orles EsUaes 8 if 
158 136 22 
Payments under the Defence Services and Royal Canadian Mounted Police Pension 
GontinuationvACoenatoee ee. ee ee Ome een ees toys erase arenes 15 16 -1 
Allvotherstatutoryexpenditunes: tuner i-ite be menten Mem onsiRe cm -i trol Ica tell il ooo Roo 1555 1,329 226 
Total ministerial expenditure under statutory authority)... ee 81,257 73,754 7,503 
Consolidated specified purpose accounts— 
Unemployment Insurance Account .....- 2-0 - ++ eee tte eee ees 
Western Grain Stabilization Account ... 2 255..---25+5+++++s2+e-ees 
Coy! RosweEMgolriiel Gap ooadeuneadourosenoon oy aoea cho eee 
Agricultural Commodities Stabilization Accounts .. 2... 6. +6 eee eee ees 
(DY LVS oo alow tha dvi cy Satta Gouret nM Cees een th, © TO Ras oecy Gee LOsoe Ch cen ONO ECMO Cy COC non Oscar 
Total expenditure of consolidated specified purpose accounts 
SRAM CMAINEION 5 obo aan ocoos wor nao bee ogo o no een oO G oem OS 
Totalinet statutoryiexpenditurem@eren «fone eee -pysiet el cel oon hehe Peete) ol ois eden nsl 
Expenditure internal to the Government .... 6. --- 0s eee ete ee ees 


Total net statutory expenditure with outside parties ©... 1.1 ee ee ee es 
Revenue credited to appropriation from outside parties . 2.2... 2.52 ee ee eee ees 


Total gross statutory expenditure with outside parties .. 2... 2.11 ee ee ee 92,424 84,588 7,836 


'"l Less than $500,000. 
'2) Additional details are provided in Table 3 in Section 1 of Volume II (Part 1). 


4.12 BUDGETARY EXPENDITURE 


Transfer Payments 


The transfer payments information presented in Note 6 to the 
audited financial statements of the Government of Canada in 
Section 2 of this volume are presented in more detail in the 


TABLE 4.5 


TRANSFER PAYMENTS BY TYPE OF TRANSFER 
(in thousands of dollars) 


following table. Table 4.5 shows payments exceeding $300 


million. 


Payments to persons— 
Old age security—!"! 


QOidjageisecuritysbenefitsye. 3... pha AM Bie Slr ito eile cw sho BILE 
Guaranteediincomeisupplements: Semeyyee ont wai ae. = CPO 
Spousesallowancesreme-rates eran erent ren err eS crcaneiare 


UnemploymentiInsuranceyAccount payments: 9... . sims. 2 5] eas = 


Family allowances (incl. youth) Soe 5 ee) eae eee 
Payments tomativeipeopletand! associations) @ =... @ee-aa- = 9 4 -0E he. - 


Veterans benefits— 


Pensions:to veterans oiaworld®Wars Lang 20... ces eo SS ee, ae 
Waraveterans allowancess 's). 2). cea hes «<4 aeons Sitka REE o. 3 


Western) Grainiotabulizationbenelits wae npn. oi) eae) a 
Grantsjandischolarshipsuniaidiofiresearchepeya)-)) i guekecaad ee eee eee 


Payments to producers for commodities under the Agricultural Stabilization Act 
Pensions to Government employees not authorized under Superannuation Acts 


Othersem cide ae eae ks Ss ERs 6 sete so QB ARR Eo oe La ade tae 


Payments to provinces, territories and municipalities— 


pPaxationra gree men (Sum pbae sweeter eee ie Sonia Eek aie nats (oy umcm pas 


Canada Health Act— 
{1} 


IB xXcenGedsnealtMmCare SenviCeS: ware. ar aeear ern sr ert mera eer pron Coe ena 
MISuTEa NEAL SCIVICCS ae Mma is eater Rn Pete Rea oir tretionis) Paden cea s 


{1} 


CanadavAssistance Pianipay.ments.in oe ewan.) ct aaeice einer ce on, ee aes Noes 
Post-secondary education adjustment payments’)... ..........25005 
Payments to territories for operating expenditures ............+.+004. 
Grantssinliewioftaxes ewe. oo. ae etd Vans co eg a si fk oY See Gre 


Otherawye tee et on ee ee ck Sete sae ins oe Serene 


Payments to enterprises—Subsidies and capital assistance— 


Payments under the Western Grain Transportation Act ...........-..-- 
Payments under industrial and regional development ................ 
Oithersoe pce ed RE ies a hea ere home cir eer eyes chee: cand, Gs 


Payments to or on behalf of international organizations and foreign countries— 


Purchase of goods for development assistance .............+.+.++04- 
Intermavionalood aid pro gran meen we amine eile se ch meiiey scutes aini 
Payments to United Nations and related organizations ............... 
Contributions to Canadian non-government organizations ............. 
Rurchaseiot servicesstordeveclopimentrassistance samira Saale seule) eas 
LO] da, See eeonse nes. hi hc: GOSS annie 695) Ono <a Tomo n= anmocac eee ae 


Payments to non-profit institutions and organizations— 


Assistance to: encourage Employment iw sien eam n nner nnniS Tsien ner 
©) (NOE Seay toe Mae aes ce Gan ice Pee EE Sa Re re eee acs ceurslices ead Gen 


Motalitransfer‘payments:; Ceduna la esis ow cir mee anlnegnlesyiciis: yPorneys! tay ais 


An analysis by province is shown in Table 4.6 for these transfer payments. 


PUBLIC ACCOUNTS, 1988-89 


Increase 
or 

1988-89 1987-88 decrease (—) 
PAO 3-3 Le Roane 10,963,365 10,247,941 715,424 
Pee iee ix bc: See 3,765,839 3,618,244 147,595 
Saha ier ier BRE TEE 473,220 482,561 —9,341 
15,202,424 14,348,746 853,678 
dp tee Bre ch 10,628,533 10,236,717 391,816 
PP ieRS son eee ee 2,605,700 2,564,353 41,347 
Sede 65 Ot ome cee 1,700,015 1,508,438 191,577 
SE eS Soe 759,303 734,037 25,266 
Oo RTE Pee es 310,509 365,618 —55,109 
1,069,812 1,099,655 29,843 
bin, RRP ge oe 954,083 1,395,744 441,661 
ees ba cd 0 2s eee 533,727 496,243 37,484 
i eee BPR oce eG 452,927 509,321 —56,394 
ENE oct ac ete 396,907 366,090 30,817 
JG) sae Beh es 2 2,008,617 2,401,278 —392,661 
35,552,745 34,926,585 626,160 
st Pt Shek ehh oe Sc 6,956,754 6,096,706 860,048 
ete hE early ES 5 1,270,629 1,198,125 72,504 
Tae me hee IN 5,407,500 5,360,303 47,197 
6,678,129 6,558,428 119,701 
ee ek Ce as aoe 4,583,550 4,245,700 337,850 
Se acs Ree ee AN oe 2,227,453 2,241,864 -14,411 
pee ch 3 ae eee oe 880,880 767,133 113,747 
ee ahs | geen 325,446 298,773 26,673 
RS or oee eee 301,258 340,632 —39,374 
okt Re ee, auc: 2,372,365 2,046,025 326,340 
24,325,835 22,595,261 1,730,574 
Pet SIS Cun 824,657 971,260 —146,603 
FR ie et seers I rien 388,301 347,125 41,176 
aOR Cree ee eae 1,614,680 1,530,936 83,744 
2,827,638 2,849,321 —21,683 
RUE RS ti beeline 551,218 471,527 79,691 
AeA, Loe ene 426,826 436,829 —10,003 
a ee eG 413,988 250,718 163,270 
RA re ener Os Ps 316,739 288,608 28,131 
Okie Meee col ahs 289,672 410,185 —120,513 
Be tr, San ea a 797,186 743,883 53,303 
2,795,629 2,601,750 193,879 
Pee Mee eur 783,674 856,108 —72,434 
SF See RE ror: 920,764 948,661 —27,897 
1,704,438 1,804,769 —100,331 
Be Are pear ay 67,206,285 64,777,686 2,428,599 
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Details of Transfer Payments by Province 


Table 4.6 presents an analysis by province of selected im- 
portant transfer payments. More detail can be found in Section 
7 of Volume II (Part IT) of the Public Accounts. 


TABLE 4.6 


SELECTED IMPORTANT TRANSFER PAYMENTS BY PROVINCE 
(in thousands of dollars) 


Transfers to persons Transfers to provinces, territories and municipalities 
Insured Extended Post- Canada 
Old age Family health health care secondary Assistance 
security!!! allowances services services education Plan 
Newfoundland 3, 329%. epee ane ee eee 350,304 67,650 138,206 27,401 58,006 91,339 
334,724 68,622 138,699 26,415 59,547 88,376 
Prince Edward'Island an see- <n eee 99,089 13,995 31,568 6,286 13,246 22,602 
95,435 13,787 SPS 5,970 IBSIG 21,729 
Nova Scotia. «Stes elo there onc s6 eiehics oe ela 621,575 89,206 218,340 43,204 91,687 152,869 
595,839 88,918 216,164 40,956 92,668 128,173 
IN ew Bruns WICK? gen eee ed cade vod be oe een 493,314 75,935 176,225 34,765 74,089 149,789 
470,409 75,983 173,867 33,150 74,393 152,350 
QuebeCHR itr Luana ss lacie cee Oe sore 3,972,370 635,263 959,168 324,787 371,050 1,128,973 
3,741,001 627,776 985,394 305,501 391,056 1,100,747 
Ontaniotes. Wei EE Ae SD 5,219,740 926,771 1,897,044 462,852 716,478 1,510,952 
4,922,720 904,375 1,957,730 435,624 815,699 1,319,822 
Manitoba teacecttatt Weentseais soo Kime yeten 735,804 114,455 269,352 53,398 113,188 197,777 
702,129 113,334 265,144 50,591 113,667 164,195 
Saskatchewanp ecto. my tty oro arctan ine ara 709,426 114,547 244,458 49,466 103,070 155,153 
675,891 114,065 251,674 47,041 107,518 157,548 
A Dertaie.s konica tet Sin cee teh oS an one 1,059,284 266,362 666,339 117,462 285,380 487,870 
993,818 263,121 572,259 DATES: 243,012 442,882 
BritisnColumbiasy <= hues cgces Ouest 1,859,609 290,311 786,886 147,226 332,800 663,112 
1,744,554 283,457 745,396 136,309 321,192 652,787 
Totaluprovinces 4. =). ASenabegeree = - Ree ate: - 15,120,515 2,594,495 5,387,586 1,266,847 2,218,994 4,560,436 
14,276,520 2,553,438 5,337,858 1,194,270 2,232,268 4,228,609 
Northwest Territories? Us citeh oa sco so) ine Reet cess 10,816 8,179 13,452 2,544 5,716 15,003 
10,273 7,993 15,492 ZT, 6,616 13,976 
Yukonwlernitory? eeereemehes ey eee ate cg 5,263 3,026 6,462 1,238 2,743 8,111 
5,065 2,922 6,953 1,258 2,980 3,115 
International sess sean he ee a ene 65,830 
56,888 
PLOtal Be... ars (atts See jeer Cee eRe Ieee 15,202,424 2,605,700 5,407,500 1,270,629 2,221,498 4,583,550 
14,348,746 2,564,353 5,360,303 1,198,125 2,241,864 4,245,700 


Amounts in roman type are 1988-89 transfer payments. 
Amounts in italic type are 1987-88 transfer payments. 


') Includes guaranteed income supplements and spouse allowances. 
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SECTION 5 


1988-89 
PUBLIC ACCOUNTS 


Consolidated Specified 
Purpose Accounts 
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Canadiani@wnershipyAccOUDt sienna ie ene arn nn S23 
Wester Grain Stabilization Account .............- BES) 
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Otherspeciitedipurpose accounts ee ee ee 5.4 


Supplementary statement— 
Canada Employment and Immigration Commission relating 
to the Unemployment Insurance Account ......... ES) 


PUBLIC ACCOUNTS, 1988-89 


CONSOLIDATED SPECIFIED PURPOSE 
ACCOUNTS 


Consolidated specified purpose accounts are categories of 
budgetary revenue and expenditure which report transactions of 
certain accounts where enabling legislation requires that 
revenues be earmarked, and that related payments and expendi- 
tures be charged against such revenues. Such accounts collect 
primarily receipts of a tax nature, and include: the Unemploy- 
ment Insurance Account, the Canadian Ownership Account, the 
Western Grain Stabilization Account, the Crop Reinsurance 
Fund, the Agricultural Commodities Stabilization Accounts and 
other specified purpose accounts. 


In the past, earmarked revenues were credited to non-budge- 
tary accounts, with related offsetting payments and 


TABLE 5.1 
CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS 


Receipts and other credits 


From Internal 
outside to the 
April 1/1988 parties Government 
$ $ $ 


Unemployment Insurance 


expenditures charged thereto. Commencing with 1985-86 
(1984-85 for the Canadian Ownership Account), the transac- 
tions of these accounts are reported with budgetary revenue and | 
expenditure, in order to provide a more comprehensive repor- 
ting of the Government’s operating results. 


Further, enabling legislation requires that the transactions in- 
each of these accounts be accounted for separately. Table 5.1_ 
presents a summary of the balances and transactions of these | 
accounts, in the manner required by legislation. | 


The financial statements of the Unemployment Insurance 
Account, together with the Auditor General’s report thereon, are 
presented at the end of this section. 


Payments and other charges Net increase or decrease (—) 


Account, Lables 2 pasmemers 
Less: interest-bearing loans ... 


Canadian Ownership 


—235,251,085 
1,954,000,000 
—2,189,251,085 


11,267,912,406 


11,267,912 ,406 


2,687,302,310 
1,954,000,000 
4,641 302,310 


ACCOUNT ere ere ere ee eae 1,908 ,579,439 -766,396 
Add: investments made through 
the Canadian Ownership 
AGCCOUNE | 2. cuanciede cates vertennles 1,656,854,321 
Canadian Owner- 
ship special 
charge 
Collected sewer swe eetres 3,565,433,760 -766,396 
Western Grain Stabilization 
IACCOUNE ne tes see ee 8,854,806 201,057,192  3,400,050,428 
Less: interest-bearing loans ... 1,505,237,099 2,478 ,371,258 
—1,514,091,905 201,057,192 5,878,421 ,686 
Crop Reinsurance Fund....... —74,919,920 42,894,492 
Agricultural Commodities 
Stabilization Accounts ...... 184,365,129 90,094,365 89,520,824 
Less: interest-bearing loans ... 1,186,678 
184,365,129 90,094,365 90,707 502 
Other specified purpose 
ACCOUNTS eitarctetet eit tee wstn toes 321,823 78,342 
otaligenseencrictoret here cvact one ne —28,142,198 11,601,270,401 10,610,431,498 


Unemployment Insurance Account 


The Unemployment Insurance Act provides for a compulsory 
contributory unemployment insurance program applicable to all 
employees, with few exceptions. 


The Act authorizes an account in the accounts of Canada to 
be known as the Unemployment Insurance Account. 


The Act provides that the following be credited to the Ac- 
count: (a) premiums, fines, penalties and interest; (b) 
Government share of benefits paid; (c) refunds of overpayments 
of benefits, and benefit repayments; (d) amounts for services 
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With Internal 
outside to the 
parties Government March 31/1989 1989 1988 
$ $ $ $ $ 
11,596,407,660 2,150,351,399 —26,795,428 208,455,657 55,304,215 
—1,954,000,000 -1,652,000,000 
11,596,407,660 2,/50,351,399 -26,795,428 2,162,455,657  1,707,304,215 
1,907,813,043 ~766,396 6,412,287 
1,656,854,321 
3,564,667 364 -766,396 6,412,287 
954,083,212 2,638,168,967 635 8,855,441 136,155,832 
2,382,930,077 1,409,795,918  -95,441,181 1,505,237,099 
954,083,212 5,021,099,044 -1,409,795,283 104,296,622 -1,369,081,267 
2,819,725 —34,845,153 40,074,767 38,174,858 
244,120,275 1,992,295 117,867,748 66,497,381 114,584,066 
25,241,043 24,054,365 24,054,365 
244,120,275 27,233,338 93,813,383 -90,551,746 114,584,066 
228,159 172,006 —149,817 321,823 
12,797,659,031 7,198,683,781  2,187,216,889 2,215,359,087 497,715,982 


rendered to other Government departments or agencies, or to 
the public; (e) amounts provided for any other purpose related 
to unemployment insurance and authorized by an appropriation 
administered by the Canada Employment and Immigration 
Commission; and, (f) interest on the balance of the Account at 
such rates as the Minister of Finance may authorize. The Act 
also provides that the following be charged to the Account: (a) 
benefits paid under the Act; (b) costs of administering the Act; 
and (c) interest on advances made by the Minister of Finance. 


! 
j 


Ht 
j 


Maximum weekly employee premiums were $13.28 from 
April 1, 1988 to December 31, 1988 and $11.80 from January 
1, 1989 to March 31, 1989. For the same periods, maximum 
weekly benefits were $339 from April 1, 1988 to December 31, 
1988 and $363 from January 1, 1989 to March 31, 1989. 


Interest-bearing loans are made to the Unemployment Insur- 


ance Account, under Section 119(1) of the Unemployment 


Insurance Act, as a result of deficiencies in contributions from 
employers and employees. During the year, all outstanding 
loans were repaid. 


TABLE 5.2 


TRANSACTIONS IN THE UNEMPLOYMENT 
INSURANCE ACCOUNT 
(in millions of dollars) 


1988-89 1987-88 
RECEIPTS AND OTHER CREDITS— 
Contributions— 
Employee and employerierm air ure ran: 11,508 10,671 
ROOT NNANE honed cian oan ee ’ 2,416 2,443 
nVeStinient nlc OMe mea eee meet tances ; 16 6 
Interest-bearing loans from the 
GOVeInMenth preeet teeta: cote. echo : 415 
Miscellaneousme venue man etna aes ae 16 15 
13,956 13,550 
PAYMENTS AND OTHER CHARGES— 
IBEMCLISEE ASE tore pea Stee tee eet Ae } 10,628 10,237 
EXPenSeSnneas mb orliue. ereppe ae ae : 968 969 
SENIOR NONNS SN Cd doe deeds modo be : 198 22) \ 
Repayments of interest-bearing loans to the 
Govemmentesi cee ec eee : 1,954 2,067 
13,748 13,494 
INGUINCKCASC Seta tesrcsc ci sai a eeng era : 208 56 
Add—Balance at beginnning of year ..... : —235 -291 
Balance atiendiotiy career ae ec eeie : -27 -235 


* Included in employee and employer contributions is $256 million ($260 million 
in 1987-88) from the Government as contribution for employees. 


Within the Statement of Revenue and Expenditure and Accu- 
mulated Deficit, receipts and other credits of $11,268 million 
($10,425 million in 1988) are reported as revenue, while pay- 
ments and other charges of $11,596 million ($11,206 million in 
1988) are reported as expenditure. 


Receipts and other credits of $2,687 million ($3,122 million 
in 1988) and payments and other charges of $2,150 million 
($2,286 million in 1988), internal to the operations of the 
Government, have been eliminated in order to present transac- 
tions with outside parties, only. 


Canadian Ownership Account 


This account was established under the authority of Energy, 
Mines and Resources Vote 5c, Appropriation Act No 4, 1980-81. 


| The account was credited with amounts received from the Ca- 


nadian Ownership special charge levied to increase public 
ownership of the oil and gas industry in Canada. 


PUBLIC ACCOUNTS, 1988-89 


The special charge was cancelled due to deregulation on June 
1, 1985. Therefore, any transactions since then are as a result 
of adjustments due to audits. 


Within the Statement of Revenue and Expenditure and Ac- 
cumulated Deficit, receipts and other credits of -$1 million ($6 
million in 1988) are reported as revenue. 


Western Grain Stabilization Account 


The purpose of the Western Grain Stabilization Act is to 
protect prairie grain producers from unexpected and large in- 
come declines, through the stabilization of returns on the 
production and sale of wheat, oats, barley, rye, domestic mus- 
tard seed, canola, flax seed, triticale, mixed grain, sunflower 
seed, safflower seed, buckwheat, peas, lentils, fatabeans and 
canary seed as well as any other prescribed seed that is produced 
in the designated area and is a grain for which a grade has been 
established and designated as "Canada Western" by regulation 
under the Canada Grain Act. 


This account records funds for this purpose which are re- 
ceived from: 


(a) levies paid by participating producers—a levy rate 
ranging from 2% to 4% applied to a participant’s grain 
sales proceeds not exceeding $60,000 per year; 


(b) Government contributions equal to levies paid by pro- 
ducers plus an additional 2% of the participating 
eligible grain sales proceeds of all participants on 
which levy has been paid by participants; 


(c) interest on the amount standing to the credit of the 
Account at rates and in accordance with terms and 
conditions determined by the Minister of Finance; and, 


(d) pursuant to Section 45 of the Western Grain Stabiliza- 
tion Act advances can be made from the Consolidated 
Revenue Fund when the balance in the Account is not 
sufficient for the payment of stabilization payments 
and other amounts required to be charged to the Ac- 
count pursuant to Section 44 of the Western Grain 
Stabilization Act. 


Section 24 of the Western Grain Stabilization Act, as 
amended, states: Notwithstanding section 44 of the said Act, 
$750,000,000 of advances to the credit of the Stabilization 
Account under subsection 44(1) of the said Act are forgiven and 
written off from the accounts of Canada as a budgetary expen- 
diture and shall be deleted from those accounts. 


During the year, the Account was advanced $654,558,819 
and $750,000,000 was forgiven. Interest on each advance is 
calculated quarterly at the rate in respect of borrowings by 
Crown corporations having a one year amortization period. The 
repayment period for each advance shall not exceed a term of 
one year. 


Within the Statement of Revenue and Expenditure and Ac- 
cumulated Deficit, receipts and other credits of $201 million 
($30 million in 1988) are reported as revenue, while payments 
and other charges of $954 million ($1,396 million in 1988), are 
reported as expenditure. 
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Receipts and other credits of $3,400 million ($1,597 million 
in 1988), and payments and other charges of $2,638 million 
($95 million in 1988), internal to the operations of the Govern- 
ment, have been eliminated in order to present transactions with 
outside parties, only. 


Crop Reinsurance Fund 


This Fund, established by Section 6(1) of the Crop Insurance 
Act, provides insurance to participating provinces for costs they 
incur in operating various crop insurance schemes. 


The revenue of the Fund comes from moneys paid by the 
provinces for the purpose of reinsurance and the expenditure of 
the Fund are moneys paid to the provinces under the terms of 
reinsurance agreements. 


Within the Statement of Revenue and Expenditure and Ac- 
cumulated Deficit, receipts and other credits of $43 million ($39 
million in 1988) are reported as revenue, while payments and 
other charges of $3 million ($1 million in 1988) are reported as 
expenditure. 


Agricultural Commodities Stabilization 
Accounts 


The purpose of these accounts is to reduce income loss to 
producers from market risks through stabilizing prices. Pre- 
miums are shared equally by the Government of Canada, the 
governments of participating provinces and participating pro- 
ducers. These premiums should equal the total paid over time. 
There are several active accounts as follows: 


(a) hogs; 

(b) slaughter cattle; 
(c) feeder calves; 
(d) lambs; 

(e) apples; 
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(f) white beans; 

(g) other dry edible beans; 
(h) sugar beets; 

(i) honey; and, 

(j) onions. 


These accounts were established in the accounts of Canada, © 
pursuant to Section 13.1 of the Agricultural Stabilization Act. | 


Within the Statement of Revenue and Expenditure and Ac-_ 
cumulated Deficit, receipts and other credits of $90 million ($75 _ 
million in 1988) are reported as revenue, while payments and > 
other charges of $244 million ($3 million in 1988) are reported — 
as expenditure. 


Receipts and other credits of $90 million ($42 million in 
1988) and payments and other charges of $2 million (nil in 
1988), internal to the operations of the Government, have been 
eliminated in order to present transactions with outside parties, 
only. 


Other Specified Purpose Accounts 


This group records consolidated specified purpose accounts 
not classified separately since they are not material by them- 
selves. 


Within the Statement of Revenue and Expenditure and Ac- 
cumulated Deficit, receipts and other credits of $0.1 million ($1 
million in 1988) are reported as revenue, while payments and 
other charges of $0.2 million ($2 million in 1988) are reported 
as expenditure. 


There are no receipts and other credits in 1989 ($2 million in 
1988) , internal to the operations of the Government, eliminated 
in order to present transactions with outside parties, only. 
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SUPPLEMENTARY STATEMENT 


Canada Employment and Immigration 
Commission relating to the Unemployment 
Insurance Account 


AUDITOR’S REPORT 


‘TO THE MINISTER OF EMPLOYMENT AND IMMIGRATION 


I have examined the balance sheet of the Canada Employ- 
ment and Immigration Commission relating to the 
Unemployment Insurance Account as at December 31, 1988 and 
the statement of revenue, expenses and surplus for the year then 
ended. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such 
tests and other procedures as I considered necessary in the 
circumstances. 


In my opinion, these financial statements present fairly the 
financial position of the Commission relating to the Unemploy- 
ment Insurance Account as at December 31, 1988 and the results 
of its operations for the year then ended in accordance with the 
accounting policies set out in Note 2 to the financial statements 
applied on a basis consistent with that of the preceding year. 


Kenneth M. Dye, F.C.A. 
Auditor General of Canada 


Ottawa, Canada 
July 28, 1989 


BALANCE SHEET AS AT DECEMBER 31, 1988 
(in thousands of dollars) 


ASSETS 1988 1987 LIABILITIES AND SURPLUS 1988 1987 
Balance of the account with Receiver General Untredeemed warrants, ¢s se snic ace eee cee 217,795 192,062 
for Ganadayyt see Shee ye tkirs hides ne ' 426,933 86,759 Tax deductions from warrants............. 66,128 108,017 
Due from claimants (Note 3) ............ 148,302 132,293 Due to Canada (Note 4). i... .6s00..00008. 48,741 
Due from Canada (Note 4).............. : 64,478 Advances from Canada (Note 5) .......... 2,238,506 
283,923 2,587,326 
Surplus (deficit) etc ae etree 355,790 —2,368,274 
639,713 219,052 639,713 219,052 


| Approved by the Commission: 


| PAUL GAUVIN 
Executive Director 
| Finance and Administration 


| ARTHUR KROEGER 
| Chairman 
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Canada Employment and Immigration 
Commission relating to the Unemployment 
Insurance Account—Continued 


STATEMENT OF REVENUE, EXPENSES AND olla ceannune policies 


SURPLUS Sate 
FOR THE YEAR ENDED DECEMBER 31, 1988 Deets 
(in thousands of dollars) The premiums are recorded based on an estimate of the 
amount to be collected in the current year and include 
1988 1987 adjustments between actual and estimated premiums of 
prior years. 
Revenue 
Rremiumsi(Note:6) ester eerste dino ners : 11,876,021 10,211,769 ; 
lice ee ee Oe 20.208 18.122 (b) Penalties 
11,896,229 10,229,891 Penalties, levied pursuant to Section 33 of the Act, are 
Expenses recorded on an accrual basis. 

Benefits (Note 7 and Schedule) ......... 10,715,512 10,325,868 : 

Administration (Note 8) .............. : 968,034 961,756 (c) Benefits 

Interest on advances from Canada and on : ¢ 

ae palais e He aceone with Receiver Ae Boe Gud Benefits represent the warrants issued during the year 
eneralitom Canada varies arin é : | ‘ 

Donubtulkaccountse ser eee ter 5 17,297 10,071 less benefit overpayments established by the Com- 

11,805,067 ‘11,572,739 mission during the year and benefit repayments | 
45 estimated to be receivable under Section 123 of the Act» 
Excess (deficiency) of revenue over F . Z 4 

expenses before Government’s share including adjustments between actual and estimated re- 

Ofibenefitsten mero ae Serer ae : 91,162 —1,342,848 payments of prior years. | 
Government’s share of benefits 

(Schedulé) gga. dctcrharne ties sonore ; 2,632,902 2,766,547 (d) Administration 
Excess of revenue over expenses ioe ; ; 

OU OS CETONS sana usonnhancrranse or : 2,724,064 1,423,699 The costs of administration of the Act are determined by 
Deficit at Pees ofthe yeat area : 2,368,274 3,791,973 the Unemployment Insurance Regulations and are 
Surplus (deficit) at end of the year ........ 355,790 —2,368,274 charged to the Account by the Commission. 

(e) Interest 


Interest on the balance of the account with the Receiver | 
General for Canada and interest on advances from Ca- 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1988 


1. Authority and objective 


The Canada Employment and Immigration Commission, 
a departmental corporation named in Schedule II to the 
Financial Administration Act, administers the Unemploy- 
ment Insurance Act. The objective of the Act is to provide 
short-term financial relief and other assistance to eligible 
workers. The financial transactions relating to this objective 
are reported through the Unemployment Insurance Account. 


In the accounts of Canada, the Unemployment Insurance 
Account was established by Section 112 of the Act. All 
amounts received under this Act are deposited in the Con- 
solidated Revenue Fund and credited to this Account. 
Benefits and the cost of administration of the Act are paid 
out of the Consolidated Revenue Fund and charged to this 
Account. 


Under Part III of the Act, the Minister of National 
Revenue is responsible for collecting premiums from em- 
ployers and employees. 


The Minister of National Revenue is also responsible, 
under Part VII of the Act, to administer and enforce the 
provisions of the Act relating to Benefit repayments. 
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nada are recorded on an accrual basis. 
(f) Government’s share of benefits 


The government’s share of benefits is recorded on an 
accrual basis. : 


. Due from claimants 


1988 1987 


(in thousands of dollars) 


Benefit overpayment and 


Penaltiesy tress preter lale iss scner es 162,435 136,684 
Less: allowance for doubtful 
ACCOUNIS eee tert teeta) airaaneveueceie wustece 44,631 34,040 
117,804 102,644 
Estimated benefit repayments 
under Section 123 of 
the;Actae rae cere crieitees ae oaerndt 30,498 29,649 
148,302 132,293 


Uncollectable benefit overpayments and penalties writ- 
ten-off during the year under authority of Section 60(2) of} 
the Regulations amounted to $6.7 million (1987—$5.9 mil- |] 
lion). 


Canada Employment and Immigration 
Commission relating to the Unemployment 
Insurance Account—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1988—Continued 


_4. Due from (to) Canada 


1988 1987 


(in thousands of dollars) 


Government’s share of 


Denedits gre meena est creed ; 4,756 8,572 
Breriiliini samme animes cette iceastre aes ; 54,619 —34,231 
Interest on balance of the account with 

Receiver General for Canada ........ 2,072 631 
Administration expenses ............. 3,125 —23,833 
Benchitmepayments scence aye i 111 177 
Operetta stave ctot te Roe tee 5 —205 —57 

64,478 —48,741 


5. Advances from Canada 


Advances from Canada were made under Section 119 of 
the Act and the Unemployment Insurance Account Advance 
Regulations, by means of promissory notes which bear 
annual interest compounded semi-annually at varying rates. 
As at December 31, 1988, all advances from Canada had 
been repaid. 


6. Premiums 


In 1988, the premium rate for employees was $2.35 per 
$100 of insurable earnings, the same as the 1987 rate. The 
premium rate for the employers, calculated at 1.4 times the 
employee rate, also remained unchanged at $3.29 per $100 
of an employee’s insurable earnings. 


Employers with qualified wage loss insurance plans are 
entitled to premium reductions. Employers are required to 
share this reduction with their employees. In 1988, the total 
amount of premium reductions is estimated at $426 million 
($389 million in 1987). 


| 7. Overpayments and underpayments of benefits 


The large number of claimants to be monitored and the 
requirement for prompt service require selective internal 
control procedures rather than universal and, therefore, the 
verification of claims is mainly done after claimants have 
begun to receive benefits. 


As aresult, overpayments and underpayments of benefits 
exist which the Commission estimated at $344 million 
($342 million in 1987) and $141 million ($101 million in 
1987) respectively. These amounts are included in the bene- 
fits for the year. 


10. 
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Administration costs 


The actual administration costs of the Commission are 
calculated on a fiscal year basis (April 1 to March 31). For 
purposes of charging the Account on a calendar year basis, 
applicable administration costs are apportioned as 9/12 of 
the amount for the current fiscal year plus 3/12 of the 
amount for the previous fiscal year. The administration costs 
calculated in this way totalled $975 million in 1988 ($968 
million in 1987). This amount was offset by approximately 
$7 million ($6 million in 1987) for the recovery of costs 
related to maintaining the Social Insurance Number registry 
and issuing replacement cards. 


Contingent liabilities 


In the normal course of the operations of the Unemploy- 
ment Insurance Account, certain appeals against or by the 
Commission are presently outstanding. In the opinion of 
management, the result of these appeals will not have a 
significant impact on the operations of the Unemployment 
Insurance Account. 


Subsequent events 


On June 1, 1989, the Minister of Employment and Immi- 
gration Canada tabled Bill C-21, an Act to amend the 
Unemployment Insurance Act and the Employment and 
Immigration Department and Commission Act. The Bill 
received second reading and was referred to Committee on 
June 21, 1989. 


The proposed legislation eliminates the government’s 
share of benefits and affects various provisions of the U.I. 
program, including entrance requirements, benefits and im- 
position of penalties. This proposed legislation is scheduled 
for implementation January 1, 1990. 
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Canada Employment and Immigration 
Commission relating to the Unemployment 
Insurance Account—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1988—Concluded 


SCHEDULE OF BENEFITS 
FOR THE YEAR ENDED DECEMBER 31, 1988 
(in thousands of dollars) 


1988 1987 
Government’s Government’s 
Total share Total share 
Regulars. <cpepemetercstts (ec 9,216,704 2,249,358 8,989,012 2,420,871 
Maternity aaeery eo 565,775 505,309 
SICKNES SU) cme ae hee 316,965 272,167 
(Trainin gw-vageaiaerias sr 237,186 103,010 222,724 106,734 
Jobicreation sere a. sis 102,250 41,092 87,696 SUD 
Retirementer: eae. 19,189 23102 
Work sharing ......... 16,860 16,955 
Adoptiony 15. ayaa. cise 4,718 4,633 
10,479,647 =2,393,460 ~=10,121,608 2,564,830 
Kishin go. Saqgeeeegis ste 269,988 248,513 223,180 204,454 
Gross benefits ........ 10,749,635 2,641,973 10,344,788 2,769,284 


Less: benefit repay- 


LSB Seine nie iae mss 34,123 9,071 18,920 2,737 


10,715,512 2,632,902 10,325,868 2,766,547 


In accordance with Section 118 and 130 of the Unem- 
ployment Insurance Act, the government’s share of benefits 
consists of extended benefits paid under Section 22, Sub- 
sections 25(8) and 26(3), and all benefits paid to fishermen 
less premiums paid by them and their designated employers. 


Extended benefits paid under Section 22 of the Act are 
benefits paid to claimants who have exhausted their initial 
benefits (and labour force extended benefits, if they are 
entitled) and who reside in a region where the regional 


unemployment rate exceeds four per cent. 


Extended benefits under Subsection 25(8) and 26(3) of 
the Act are benefits paid to claimants on job creation pro- 
jects or training courses and whose entitlements are not 
enough to cover the duration of the project or course plus 
an additional maximum of three weeks of entitlement after 


the projects or courses end. 
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SECTION 6 


1988-89 
PUBLIC ACCOUNTS 


Loans, Investments 
and Advances 


CONTENTS 


CLOWIMCOLPOLAaliOns ee see ere en eee ees ae ere neers nee 
encing AS titUtlOnS meee ere em nee el tc 
All other! ABA AM «ig 8 3 i nck ence Ea es 


Summary financial statements of Crown corporations 


Consolidavonig coors co Rvtmcoe nie ome wage Sara iked spas ne 
Borrowings by agent Crown corporations .......... 
Borrowings by Crown corporations ............. 


Maturity and currency of borrowings by Crown 


CONPOTAUONSs eueeree cheney ee, Sa) anny eee 
Contingent liabilities of Crown corporations ........ 


Financial assistance under budgetary appropriations to 


Crownlcorporation saa aeiomen. oe eee ee 


Other— 


Provincial and territorial governments ........... 


National governments including developing countries 


IntemationaltorsaniZatlOns meer -ine ele menenn en nee 
Veterans’ Land Act Fund advances ............-. 
Vompancdimnixed: enterprlSesSsm semen arin ttre yi enn 
MiscellaneouSaaeerna\: oi. ec eee ome mee hae conan 


Allowance for valuation 
Supplementary statements— 


Loans, investments and advances by type ......... 
Recondedineollectediintercs amemem aa inner mee 
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LOANS, INVESTMENTS AND 
ADVANCES 


Loans, investments and advances is a category of financial 
claims represented by debt instruments and ownership interests 
held by the Government of Canada, acquired through the use of 
parliamentary appropriations. Some of these appropriations 
permit repayments to be used for further loans and advances. 
Many appropriations are non-lapsing, that is, unexpended bal- 
ances may be carried forward from year to year. Details of the 
use of non-budgetary appropriations, for loans, investments and 
advances, can be found in the ministerial sections of Volume II 
(Part I). 


Loans, investments and advances are recorded at cost and are 
subject to valuation to reflect estimated losses on realization. 
Foreign currency transactions are translated and recorded in 
Canadian dollar equivalents at the exchange rates prevailing at 
the transaction dates. Loans, investments and advances result- 
ing from foreign currency transactions are, in turn, reported at 
year-end closing rates of exchange; net gains are credited to 
revenue as premium and discount on exchange, while net losses 
are charged to budgetary expenditure of the Department of 
Finance. 


The allowance established to reflect estimated losses on 
realization of financial claims held by the Government has been 
authorized by the Minister of Finance and the President of the 
Treasury Board, under Section 63(2) of the Financial Adminis- 
tration Act. 


Revenue received during the year on loans, investments and 
advances, is credited to return on investments; details are given 


6.2 LOANS, INVESTMENTS AND ADVANCES 


in Section 11 of Volume II (Part II). In accordance with stated 
accounting policies, accrued interest and interest due but not 
received are not reported as revenue. Table 6.23 gives details of 
recorded uncollected interest. 


Transactions and year-end balances of loans, investments 
and advances are presented as follows: 


—Crown corporations; 

—provincial and territorial governments, 

—national governments including developing countries; 
—international organizations; 

—vVeterans’ Land Act Fund advances; 

—joint and mixed enterprises; and, 

—miscellaneous. 


Transactions and balances are further summarized in Sec- 
tions 1 and 2 of this volume. In addition, Table 6.22 summarizes 
transactions by type. 


Some tables in this section present the continuity of accounts, 
by showing the opening and closing balances, as well as receipts 
and other credits, and payments and other charges. In addition, 
the term "account(s) without current transactions" has been 
included in some tables, to show the net result of transactions 
in accounts which were closed out in the previous year. 


TABLE 6.1 


LOANS, INVESTMENTS AND ADVANCES 
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Crown corporations— 
Lending institutions, Table 6.2— 

Canada Deposit Insurance Corporation ... . 

Canada Mortgage and Housing Corpora- 
tion: BANS Eat eerie ssi ce, SANS | , 

Export Development Corporation........ : 

Barm Credit Corporationiny miosis eee ue oe : 

Federal Business Development Bank ..... s 


All other Crown corporations, Table 6.3— 
Atomic Energy of Canada Limited ....... : 
Canada Development Investment Corpora- 

LOT AS hfe 2 Eb NN IEA 2 OR) SEE i 
Canadian National Railway Company .... . 
Retro-Ganadag....ayarneaee eee ee: : 


Less: allowance for valuation ............. 5 
Total Crown corporations .................. 3 


Other loans, investments and advances— 
Provincial and territorial governments, 
MableGUS eee eh ace. teks Dees ; 
National governments including developing 
COMME, TAO OMG oo accodsovnsosaoee : 
International organizations, Table 6.17 ..... : 
Less: notes payable, Table 6.17 ........... ‘ 


Veterans’ Land Act Fund advances, less allow- 

ance for conditional benefits, Table 6.19 .. . 
Joint and mixed enterprises, Table 6.20 ..... ; 
Miscellaneoussmlab lero) lmemmwsner ieee : 


Receipts and 


Payments and 


Net increase or decrease (—) 


April 1/1988 other credits other charges March 31/1989 1989 1988 
$ $ $ $ $ $ 
1,333,664,382 75,000,000 436,335,618 1,695,000,000 361,335,618 130,500,000 
9,176,840,618 424,097,115 151,500,000 8,904,243 503 —272,597,115 —234,544,119 
722,000,000 25,000,000 697,000,000 —25,000,000 —55,000,000 
3,701,838,779 1,088 ,896,014 859,350,000 3,472,292,765 —229,546,014 179,000,000 
294,000,000 294,000,000 —51,000,000 
15,228 ,343,779 1,612,993,129 1,447,185,618 15,062,536,268 —165,807,511 —31,044,119 
689,806,938 21,105,918 668,701,020 —21,105,918 —19,781,795 
395,658,315 395,658,315 
2,463,632,246 11,333,470 2,452,298 776 —11,333,470 —29,856,229 
4,299, 126,174 4,299,126,174 
194,010,144 366,014,565 541,999,505 369,995,084 175,984,940  -1,369,771,500 
8,042,233 ,817 398,453,953 541,999 505 8,185,779, 369 143,545,552  -1,419,409,524 
3,400,000,000 1,000,000,000 4,400,000,000 1,000,000,000 —400,000,000 
19,870,577,596 3,011,447,082 1,989,185,123 18,848 ,315,637 —1,022,261,959 -1,050,453,643 
910,520,413 39,935,666 12,681,137 883,265,884 —27,254,529 —37,221,900 
4,323,073,085 242,005 ,064 109,621,594 4,190,689,615 —132,383,470 -81,500,555 
4,563,853 ,349 470,677,335 527,407,022 4,620,583 ,036 56,729,687 21,606,098 
1,873,348,037 488,975,356 455,796,099 1,906,527 ,294 33,179,257 36,398,783 
2,690,505 312 959,652,691 983,203,121 2,714,055 ,742 23,550,430 —14,792 685 
111,264,338 20,222,142 38,409 91,080,605 —20,183,733 —23,325,685 
665,671,302 37,061,291 628,610,011 —37,061,291 —317,759,997 
908,418,254 1,245,134,947 1,180,140,209 843,423,516 —64,994,738 115,874,638 
9,609,452 ,704 2,544,011,801 2,285 684,470 9 35.125 373 —258,327,331 358,726,184 
6,000,000,000 200,000,000 5,800,000,000 —200,000,000 100,000,000 
3,609,452,704 2,544,011,801 2,485,684,470 3,551,125.373 —58,327,331 458,726,184 
23,480,030,300 5,555,458 ,883 4,474 ,869,593 22,399,441,010 —1,080,589,290 -1,509,179,827 
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CROWN CORPORATIONS 


Loans and advances to, and investments in, Crown corpora- 
tions represent the balance of financial claims held by the 
Government against corporations for working capital, capital 
expenditure and other purposes, investment in the capital stock 
of corporations, and loans and advances to corporations for 
re-lending. 


A Crown corporation means a parent Crown corporation or 
a wholly-owned subsidiary; a parent Crown corporation is 
wholly-owned directly by the Crown; a wholly-owned subsi- 
diary is wholly-owned by one or more parent Crown 
corporations directly or indirectly through any number of sub- 
sidiaries each of which is wholly-owned directly or indirectly 
by one or more parent Crown corporations. These include the 
corporations listed in Parts I and II of Schedule III of the 
Financial Administration Act, the Bank of Canada, the Canada 
Council, the Canadian Broadcasting Corporation, the Canadian 
Film Development Corporation, the Canadian Institute for In- 
ternational Peace and Security, the Canadian Wheat Board, the 
International Development Research Centre, and the National 
Arts Centre Corporation. 


A Crown corporation is ultimately accountable to Parlia- 
ment, through a minister of the Crown, for the conduct of its 


TABLE 6.2 
CROWN CORPORATIONS—LENDING INSTITUTIONS 


affairs. Most of the Crown corporations listed in the schedules 
to the Financial Administration Act are agents of Her Majesty 
in right of Canada. This status is granted in one of the following 
ways: 
(i) designation by Parliament, through a special act of 
incorporation; 
(i1) statutory authorization; and, 
(iil) proclamation by the Government Corporations 
Operation Act. 


Financial statements of parent Crown corporations can be 
found in Volume III of the Public Accounts. The financial 
statements of wholly-owned subsidiaries of Crown corporations 
are also included in that volume whenever their accounts are not 
consolidated with those of the parent corporation. These finan- 
cial statements are appended to those of the related parent 
Crown corporation. 


Lending Institutions 


Table 6.2 presents a summary of the balances and transac- 
tions for the various types of loans, investments and advances 
which were made to Crown corporations whose primary activity 
is to provide financial assistance. 


Net increase or decrease (—) 


Receipts and 


Payments and 


April 1/1988 other credits other charges March 31/1989 1989 1988 
$ $ $ $ $ $ 
Canada Deposit Insurance Corporation ....... . 1,333,664,382 75,000,000 436,335,618 1,695,000,000 361,335,618 130,500,000 
Canada Mortgage and Housing Corporation— 
Gapital stock <x i. tecekacimenie tee eter seia coals F 25,000,000 25,000,000 
HOUSING sehsee sivasesren a nysesis ie mentoeeneyee sre ce . 6,006,923,256 273,664,411 39,600,000 5,772,858,845 —234,064,411 208,146,322 
Realestate. (orc dicvors wav: oteseroners eas pier estaliolers : 123,473,808 18,174,458 48,400,000 153,699,350 30,225,542 29,556,211 
JOINU PLOjE CES ccisarerereeskareiararaininoae demesne os : 1,438,851,901 48,764,648 63,500,000 1,453,587,253 14,735,352 31,790,149 
Urbanirenewalischeme? eye se eter a : 14,375,553 3,845,341 10,530,212 —3,845,341 —4,251,424 
Student housing projects’. --... 22-42-40 : 363,195,738 6,005,725 357,190,013 —6,005,725 —4,702,531 
Sewage treatmentiprojectsia.-)- a see : 1,011,585,426 45,528,483 966,056,943 —45,528 483 —30,795,701 
Ownership assistancemnaan nents heer : 193,434,936 28,114,049 165,320,887 —28,114,049 —47,994,501 
9,176,840,618 424,097,115 151,500,000 8,904,243 503 -272,597,115 —234,544,119 
Export Development Corporation— 
Capitalistock( ca wifes sclera eens cintrerstemsonts 3 697,000,000 697,000,000 
| BO}: \ Serene eer ree meme ous Die RE Tie dee seiciy oc ; 25,000,000 25,000,000 —25,000,000 —55,000,000 
722,000,000 25,000,000 697,000,000 25,000,000 —55,000,000 
Farm Credit Corporation— 
(BOneIDULEdsCa pital een nar. t en ere ay ene eres : 218,333,000 218,333,000 
INQLES tats sentteteac teste tora aan cterotthn seine oe eee eee S 3347754715,779 1,087,327,552 858,850,000 3,248,998 227 —228,477,552 179,000,000 
Farm syndicates loan fund ............... : 6,030,000 1,568,462 500,000 4,961,538 —1,068,462 
3,701 838,779 1,088,896 ,014 859,350,000 3 472,292,765 229,546,014 179,000,000 
Federal Business Development Bank— 
Raid=inicapital Bis. trsico 5 <i s-c st eniteieere ; 294,000,000 294,000,000 
Account without current transactions ....... : —51,000,000 
294,000,000 294,000,000 51,000,000 
TTOUal 25 scars cect ARlarchste ereeonawiasan tele lstaasteha ace wr cls . 15,228,343,779 1,612,993,129 1,447,185,618 15,062,536,268 —165,807,511 —31,044,119 
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Canada Deposit Insurance Corporation 


The Corporation was established by the Canada Deposit 
Insurance Corporation Act, to provide insurance, up to $60,000 
per depositor per institution, on deposits with federal member 
institutions and approved provincial institutions. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Finance, and is listed in Part I of Schedule ITI of 
the Financial Administration Act. 


Section 42 of the Canada Deposit Insurance Corporation Act 
provides that the Minister of Finance, with the approval of the 
Governor in Council, may advance to the Corporation amounts 
by way of loans on such terms and conditions as the Governor 
in Council may determine. The aggregate of such loans auth- 
orized to be outstanding at any time is $3,000,000,000. 


The loans bear interest at rates from 8.915% to 11.757% per 
annum, and are repayable between April 26, 1989 and July 5, 
SIO) 


During the year, the Corporation paid interest of $133.7 
million to the Government. 


Canada Mortgage and Housing Corporation 


The Corporation was established by the Canada Mortgage 
and Housing Corporation Act, to promote the construction of 
new houses, the repair and modernization of existing houses, 
the improvement of housing and living conditions in Canada, 
and to promote the development of communities through the 
provision of infrastructure facilities. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Public Works, and is listed in Part I of Schedule 


_ I of the Financial Administration Act. 


During the year, the Corporation received financial assis- 


tance of $1,597 million from budgetary appropriations. It paid 


interest of $806.3 million and transferred $38.9 million of profit 


| to the Government. 


| Capital stock 


The Government’s investment in the capital of the Corpora- 


| tion is authorized by Section 16 of the Canada Mortgage and 


Housing Corporation Act. 


| Housing 


Advances have been made to enable the Corporation to lend 


money under the following sections of the National Housing 
| Act: 


(a) Section 24(1)—for rental housing projects on the se- 
curity of a first mortgage and to sell or purchase loans 
made on rental housing projects; 


(b) Section 26(1)—to any person to assist in 
(i) the construction, purchase or improvement of a 
low-rental housing project; 


(ii) the purchase of existing buildings and the land 
upon which they are situated and their conversion 
into a low-rental housing project; or, 
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(ili) the conversion of existing buildings into a low- 
rental housing project; 


(c) Section 27.5—to municipalities for selected neighbour- 
hoods for the purpose of improving premises within the 
neighbourhood in respect of which the contribution is 
made; 


(d) Section 51(1)— 

(i) to the owner of a family housing unit or of housing 
accommodation of the hostel or dormitory type 
for the purpose of assisting in the repair, rehabili- 
tation or improvement thereof; 


(ii) to an occupier of a family housing unit for the 
purpose of assisting in the repair, rehabilitation or 
improvement thereof; or, 


(iii) to a non profit corporation for the purpose of 
assisting in the conversion of an existing residen- 
tial building owned by the corporation, to a 
building containing a different number of family 
housing units, housing accommodation of the 
hostel or dormitory type or a different number of 
hostel or dormitory beds; 


(e) Section 61(1)—to cooperatives for the purpose of assist- 
ing in the construction, acquisition or improvement of a 
housing project; 


(f) Section 76(1)—to any person that wishes to undertake a 
project 
(1) for individuals or families of low income; or, 


(ii) to meet the needs of individuals resulting from 
age, infirmity or other disability; 


(g) Section 80(1)—to provinces, municipalities or public 
housing agencies to assist in the acquisition and the 
servicing of land for housing purposes; 


(h) Section 81(1)—to a province, municipality or public 
housing agency for the construction or acquisition of a 
public housing project; 


(1) Section 97(1)—to persons to whom a loan is not being 
made available pursuant to Part I of Section 24, the 
Corporation may make such a loan subject to the same 
terms conditions and limitations that exist under Part I 
of Section 24; and, 


~~ 


Section 98—to Indians to assist in the purchase, im- 
provement or construction of housing projects on Indian 
reserves. 


(J 


During the year, additional advances were authorized by 
Public Works Vote L60, Appropriation Acts No 1 and No 2, 
1988-89. 


The advances bear interest at rates from 5% to 16.07% per 
annum, and are repayable over 18 to 50 years, with final instal- 
ments between June 30, 1992 and March 31, 2037. 
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Real estate 


Section 92(1) the National Housing Act authorizes advances 
to: (a) acquire land or housing projects by way of purchase, 
lease or otherwise; (b) install services in and effect improve- 
ments to or in respect of land acquired, and develop and lay out 
such land for housing purposes; (c) construct, convert or im- 
prove housing projects; and, (d) acquire building materials and 
equipment and other personal property for use in connection 
with housing projects. 


During the year, additional advances were authorized by 
Public Works Vote L55, Appropriation Acts No | and No 2, 
1988-89. 


The advances bear interest at rates from 2% to 16.157% per 
annum, and are repayable over 50 years, with the final instal- 
ment on September 30, 2036. 


Joint projects 


Section 79(1) of the National Housing Act authorizes advan- 
ces to undertake projects jointly with the government of any 
province or any agency thereof, for (a) the acquisition and 
development of land for housing purposes or for any purpose 
incidental thereof; (b) the construction of housing projects or 
housing accommodation of the hostel or dormitory type for sale 
or for rent; and, (c) the acquisition, improvement and conver- 
sion of existing buildings for a housing project or for housing 
accommodation of the hostel or dormitory type. 


The advances bear interest at rates from 3% to 14.8% per 
annum, and are repayable over 25 to 50 years, with final instal- 
ments between June 30, 1990 and September 30, 2038. 


Urban renewal scheme 


Advances have been made to enable the Corporation to lend 
money under Section 25(1) of the National Housing Act, to a 
province or municipality, to assist in the implementation of an 
urban renewal scheme. 


The advances bear interest at rates from 5.81% to 7.81% per 
annum, and are repayable over 15 to 50 years, with final instal- 
ments between June 30, 1989 and June 30, 1999. 


Student housing projects 


Advances have been made to enable the Corporation to lend 
money under Section 88(1) of the National Housing Act, to a 
province or an agency thereof, a municipality or an agency 
thereof, or a hospital, school board, university, college, cooper- 
ative association or charitable corporation, to assist in (a) the 
construction, acquisition or improvement of a student housing 
project; (b) the acquisition of existing buildings and their con- 
version into a student housing project; or, (c) the conversion of 
existing buildings into a student housing project. 


The advances bear interest at rates from 5% to 10.054% per 
annum, and are repayable over 20 to SO years, with final instal- 
ments between September 30, 1994 and March 31, 2030. 
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Sewage treatment projects 


Advances have been made to enable the Corporation to lend 
money under Section 51 of the National Housing Act, to any 
province, municipality or municipal sewerage corporation, to 
assist in the establishment or expansion of a sewage treatment 
project, and in the construction of a trunk storm sewer system. 


The advances bear interest at rates from 5% to 10.376% per 
annum, and are repayable over 18 to 50 years, with final instal- 
ments between September 30, 1993 and December BS he2Z022) 


Ownership assistance 


Advances have been made to enable the Corporation to lend 
money under Sections 57(1) and 58(1) of the National Housing 
Act, to assist in (a) the construction of a house or a condomi- 
nium unit by a person who owns the house or condominium unit 
and intends to occupy the house, one of the family housing units 
thereof or the condominium unit, or by a builder who intends to 
sell the house or condominium unit to a person who will own 
and occupy the house, one of the family housing units thereof 
or the condominium unit; or, (b) the acquisition of a house or 
condominium unit by a prospective qualified owner. 


The advances bear interest at rates from 7.625% to 9.618% 
per annum, and are repayable over 20 to 50 years, with final 
instalments between December 31, 1992 and June 30, 2003. 


Export Development Corporation 


The Corporation was established by the Export Development 
Act, to facilitate and develop export trade by the provision of 
loans, insurance, guarantees and other financial facilities. 


The Corporation is an agent of Her Majesty, reports through 
the Minister for International Trade, and is listed in Part I of 
Schedule III of the Financial Administration Act. 


During the year, the Corporation received financial assis- 
tance of $59.5 million from budgetary appropriations. 


Capital stock 


The Government’s investment in the capital of the Corpora- 
tion is authorized by Section 11(1) of the Export Development 
Act. 


Loans 


Loans to the Corporation are authorized by Sections 12 and 
13 of the Export Development Act. Pursuant to Section 12, the 
Corporation may borrow money from public and private sources 
by any means, including the issuing and selling of bonds, 
debentures, notes and other evidences of indebtedness of the 
Corporation. Pursuant to Section 13, loans to the Corporation 
may be made out of the Consolidated Revenue Fund on terms 
and conditions fixed by the Minister of Finance. 


Section 14 limits the Corporation’s outstanding borrowings 
under Sections 12 and 13 to an amount that shall not exceed at 
any time ten times the aggregate of the paid-in capital of the 
Corporation from time to time and the retained earnings, if any, 
determined in accordance with the most recent statements of 
accounts of the Corporation for a financial year, that have been 
audited by the Auditor General of Canada. 


For the purposes of the Export Development Act, Section 
31(1) also authorizes the making of loans by the Government 
of Canada through the Corporation. These loans are adminis- 
tered by the Corporation on behalf of the Government and are 
reported further in this section under "National governments 
including developing countries" and "Miscellaneous loans, in- 
vestments and advances”. 


During the year, the loan was repaid in full. 


In 1988-89, the Corporation paid interest of $2.1 million to 
the Government. 


Farm Credit Corporation 


The Corporation was established by the Farm Credit Act, to 
assist Canadian farmers to establish and develop sound farm 
enterprises through the use of long-term credit. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Agriculture, and is listed in Part I of Schedule 
III of the Financial Administration Act. 


Contributed capital 


The Government’s contribution to the capital of the Corpor- 
ation is authorized by Section 12(1) of the Farm Credit Act. 


The total amount authorized is not to exceed $225,000,000. 
_ Notes 


Promissory notes are issued to the Minister of Finance in 
respect of loans made pursuant to Section 13 of the Act, to 
provide the Corporation with funds for making loans to farmers. 
The total amount of such loans outstanding at any time may not 
exceed twenty-five times the capital of the Corporation. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable over 20 years, bearing interest at rates from 
9% to 12% per annum, with final instalments between 
July 1, 1997 and July 1, 2000, $803,986,075; 


(b) repayable over 20 years, bearing interest at rates from 
6% to 9% per annum, with final instalments between 
July 1, 1989 and July 1, 1999, $1,284,176,440; 


(c) repayable over 12 to 18 years, bearing interest at rates 
from 10.02% to 10.145% per annum, with final instale- 
ments between January 1, 1994 and January 1, 1997, 
$28,412,947; 


(d) repayable over 10 years, bearing interest at rates from 
9.245% to 11.625% per annum, with final instalments 
between July 1, 1993 and July 1, 1997, $544,764,215; 


(e) repayable over 2 to 9 years, bearing interest at rates from 
9.135% to 11% per annum, with the final instalment on 
July 1, 1997, $521,658,550; and, 
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(f) repayable within 1 year, bearing interest at rates from 
9.855% to 11.661% per annum, $66,000,000. 


During the year, the Corporation paid interest of $300.7 
million to the Government. 


Farm syndicates loan fund 


Advances have been made by the Minister of Finance, pur- 
suant to Section 8 of the Farm Syndicates Credit Act, to enable 
the Corporation to make loans. Section 3(1) of the Act allows 
the Corporation to make loans to a farm syndicate for: 


(a) the purchase of farm machinery; 
(b) the purchase, erection or improvement of buildings; or, 


(c) the purchase or improvement of land on which buildings 
are or are to be erected for use primarily by the syndicate 
or its members, in their farming operations. 


The total amount authorized to be outstanding at any time is 
$25,000,000. 


The advances bear interest at rates from 9.275% to 11% per 
annum, and are repayable in equal semi-annual instalments over 
5 to 7 years, with final instalments between July 1, 1989 and 
July 1, 2001. 


Federal Business Development Bank 


The Corporation was established by the Federal Business 
Development Bank Act, to promote and assist in the estab- 
lishment and development of business enterprises in Canada, by 
providing financial assistance, management counselling, man- 
agement training, information and advice, and such other 
services as are ancillary or incidental to any of the foregoing. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Regional Industrial Expansion, and is listed in 
Part I of Schedule III of the Financial Administration Act. 


During the year, the Corporation received financial assis- 
tance of $63.4 million from budgetary appropriations. 


The Government’s contribution to the paid-in capital of the 
Corporation is authorized by Sections 28 and 52 of the Federal 
Business Development Bank Act. 


All Other Crown Corporations 


Table 6.3 presents a summary of the balances and transac- 
tions for the various types of loans, investments and advances 
which were made to Crown corporations engaged in activities 
other than providing financial assistance. 
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TABLE 6.3 


ALL OTHER CROWN CORPORATIONS 


Ain@anada smectite tes aot : 


Atomic Energy of Canada Limited— 


Capital stock tir chi kis nis! eerie asic yd ensiceet A 
Contributedicapitaliiacrs- rca tore. : 
HOUSING eb eeepc oc ois: +: ae Fogel keer : 
Bruceiheavvawatem plantertecract iene : 
Commercial products division ............ ‘ 
Gentilly I] nuclear power station .......... j 
Heavy water inventory, .160).5.6 759 <6) mi ; 
Pepreau nuclearstavionte sins piscina as ¢ 


Canada Development Investment Corporation . . 
EldoradoNuclear Limited’>>. =.=... 2...) . 


Canadian National Railway Company— 


GCapital'stock bh niece erence stan : 
@onsolidatediloan'G. se ase eerie eee : 


Petro-Canada— 


Capital stock—Common ................. : 
Preferred usec tera or ‘ 


Other— 


Bank ofiGanadatmrgrr. ceric: seers eel. 25e : 
Canada, Ports, Corporation ys. ton) ehe,<6)- pails ; 
Saint John Harbour Bridge Authority ..... ; 


Canada Post Corporation ................. : 
Canadian Broadcasting Corporation ........ P 
Canadian Dairy Commission ............. : 


Canadian National (West Indies) Steamships 
Ltd— 


Capitalistocke (3 ara. tence Semetende cc ister . 
Advances: 7804 Sik eas hie. t Se LRN 2, of ; 


Canadian Saltfish Corporation ............ : 
Cape Breton Development Corporation ..... E 
Freshwater Fish Marketing Corporation .... . 
HalifaxsPortiCorporation ser. sett tee tee : 
Mingan Associates: bid seer cmiscracie are ; 


Montreal Port Corporation ......... 


Receipts and 


Payments and 


Net increase or decrease (—) 


ser eeppypee ees ‘ 
Northern Canada Power Commission! ) oe ; 


Royal/Canadian Mint a. «4.042.000 sels A 
Saint John Port Corporation .............. : 
St John’s Port Corporation ......../...... é 
Vancouver Port Corporation .............. : 
WlAtRaliCanadaincty.e a adeetto st mee : 
Accounts without current transactions ...... ; 


April 1/1988 other credits other charges March 31/1989 1989 1988 
$ $ $ $ $ $ 
15,000,000 15,000,000 
149,159,473 149,159,473 
3,984,055 437,180 3,546,875 —437,180 —524,928 
72,924,555 13,257,451 59,667,104 ~—13,257,451 —12,293,719 
1,277,715 394,065 883,650 394,065 —560,437 
143,262,695 2,408,754 140,853,941 —2,408,754 —2,201,982 
19,500,000 19,500,000 
284,698,445 4,608 468 280,089,977 —4,608,468 —4,200,729 
689,806,938 21,105,918 668,701,020 -21,105,918 -19,781,795 
395,658,315 395,658,315 
395,658,315 395,658,315 
2,278,866,774 2,278,866,774 —19,452,958 
184,765,472 11,333,470 173,432,002 —11,333,470 -10,403,271 
2,463,632 ,246 11,333,470 2,452,298 ,776 —11,333,470 29,856,229 
3,326,354,321 3,326,354,321 
972,771,853 972,771,853 
4,299,126,174 4,299,126,174 
7,848,223,673 32,439,388 7,815,784,285 —32,439,388 —49,638,024 
5,920,000 5,920,000 
1,561,790 75,095 1,486,695 —75,095 —17,911,357 
13,981,819 1233751 13,858,088 —123,731 —115,705 
15,543,609 198,826 15,344,783 —198,826 -18,027,062 
80,000,000 80,000,000 80,000,000 
33,000,000 33,000,000 
11,596,000 238,566,000 300,218,000 73,248,000 61,652,000 39,514,000 
976 976 
324,024 324,024 
325,000 325,000 
28,850,000 107,850,000 120,000,000 41,000,000 12,150,000 4,850,000 
21,918,495 19,081,505 41,000,000 19,081,505 14,896,279 
5,200,000 10,400,000 21,700,000 16,500,000 11,300,000 2,200,000 
4,123,920 303,687 3,820,233 —303,687 —25,831,842 
7,351,194 383,111 6,968,083 —383,111 —133,355,413 
24,223,887 7,988,735 16,235,152 —7,988,735 —2,988,735 
20,052,457 20,052,457 38,280,141 
2,457,621 124,837 1,000,000 3,332,784 875,163 943,167 
4,147,961 199,369 3,948,592 —199,369 -76,679,902 
9,300,000 9,300,000 
—1,057,983,851 
194,010,144 366,014,565 541,999,505 369,995,084 175,984,940 —1,369,771,500 
8,042,233,817 398,453,953 541,999,505 8,185,779,369 143,545,552 -1,419,409,524 


''l This account is now reported in Table 6.20. 
'21 This account is now reported in Table 6.21. 
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Atomic Energy of Canada Limited 


The Corporation was incorporated pursuant to the Canada 
Corporations Act, and continued under the Canada Business 
Corporations Act, to develop the utilization of atomic energy 
for peaceful purposes. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Energy, Mines and Resources, and is listed in 
Part I of Schedule III of the Financial Administration Act. 


During the year, the Corporation received financial assis- 
tance of $203.1 million from budgetary appropriations. It paid 
interest of $60.6 million and a dividend of $16.4 million to the 
Government. 


Capital stock 


The Government’s investment in the capital of the Corpora- 
tion is recorded in this account. 


Contributed capital 


The Government’s contribution to the capital of the Corpor- 
ation is recorded in this account. 


Housing 


Loans have been made to finance the construction of housing 
| near the Whiteshell Nuclear Research Establishment. 


The loans bear interest at rates from 5% to 8.5% per annum, 
and are repayable in equal monthly instalments over 30 years, 
| with final instalments between September 30, 1990 and June 
30, 2003. 


Bruce heavy water plant 


Loans have been made to finance the construction of the 
Bruce heavy water plant at Douglas Point, Ontario. 


_ The loans bear interest at rates from 6.687% to 8.5% per 
| annum, and are repayable in equal monthly instalments over 17 
| years, with the final instalment on December 31, 1992. 


| Commercial products division 


Loans have been made to finance the construction of manu- 
| facturing facilities and a laboratory at South March, Ontario. 


The loans bear interest at rates from 6.687% to 7.625% per 
annum, and are repayable in equal monthly instalments over 20 
years, with final instalments due September 30, 1992. 


Gentilly II nuclear power station 


Loans have been made to finance a share in the construction 
of the CANDU-PHW 600 generating station at Gentilly, under 
an agreement with the Province of Quebec and Hydro-Quebec. 


The loan, consolidated in 1983-84, bears interest at the rate 
of 9.18% per annum, and is repayable in equal annual instal- 
/ ments over 25 years, with the final instalment on April 7, 2008. 
| 
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Heavy water inventory 


Loans have been made to finance the production and pur- 
chase of heavy water for lease or resale to Canadian and foreign 
users. 


The loans bear interest at the rate of 10% per annum until 
May 1, 1989. Thereafter, they will bear interest at the rate 
established every May Ist and November Ist by the Minister of 
Finance, in respect of borrowings having a six month term by 
Crown corporations. The loans are repayable in equal semi-an- 
nual instalments over 20 years, with the final instalment on May 
1, 2008. 


Lepreau nuclear station 


Loans have been made to finance a share in the construction 
of the nuclear generating station at Lepreau. 


The loan, consolidated in 1980-81, bears interest at the rate 
of 9.706% per annum, and is repayable in equal annual instal- 
ments over 25 years, with the final instalment on April 1, 2008. 


Canada Development Investment Corporation 


The Corporation was incorporated pursuant to the Canada 
Business Corporations Act, to: 


(a) assist in the creation or development of businesses, 
resources, properties and industries of Canada; 


(b) expand, widen and develop opportunities for Canadians 
to participate in the economic development of Canada 
through the application of their skills and capital in any 
activities carried on by the Corporation; 


(c) invest in the shares or securities of any corporation 
owning property or carrying on business related to the 
economic interests of Canada; 


(d) invest in ventures or enterprises, including the acquisi- 
tion of property, likely to benefit Canada; and, 


(e) carry out all activities in the best interests of Canada, 
operating in a commercial manner. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of State (Privatization), and is listed in Part II of 
Schedule III of the Financial Administration Act. 


The Government’s investment in the capital of the Corpora- 
tion is recorded in this account. The balance in the account 
represents the value of 101 common shares of the Corporation 
without nominal or par value. 


Eldorado Nuclear Limited 


The Corporation was incorporated pursuant to the Canada 
Corporations Act, and continued under the Canada Business 
Corporations Act, to provide for the mining and refining of 
uranium, and the production of nuclear fuel in Canada. The 
Corporation is a wholly-owned subsidiary of the Canada Devel- 
opment Investment Corporation. 
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Interest due but not received, totalling $10,093,433 as of 
March 31, 1989, was recorded in the accounts of Canada in 
previous years by being debited to a loan account and credited 
to an uncollected interest account (see Table 6.23 of this sec- 
tion). Since the Government’s policy is to report revenue only 
as received, this uncollected interest was deducted from the loan 
account, to present it on a net basis. 


During the year, the Corporation paid interest of $0.9 million 
to the Government. 


Canadian National Railway Company 


The Corporation was established by the Canadian National 
Railways Act, to provide, operate and manage a national system 
of railways. 


The Corporation is not an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part II of 
Schedule III of the Financial Administration Act. 


During the year, the Corporation received financial assis- 
tance of $14 million from budgetary appropriations. 


Capital stock 


The Government’s investment in the capital of the Corpora- 
tion is recorded in this account. 


Consolidated loan 


The loan bears interest at the rate of 8.75% per annum, and 
is repayable in semi-annual instalments over 20 years, with the 
final instalment on June 30, 1998. 


During the year, the Corporation paid interest of $15.9 mil- 
lion to the Government. 


Petro-Canada 


The Corporation was established by the Petro-Canada Act, 
to, explore, research, develop, produce and distribute hydrocar- 
bons and other types of fuel and energy, and to engage or invest 
in ventures related thereto. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Energy, Mines and Resources, and is listed in 
Part II of Schedule III the Financial Administration Act. 


During the year, Petro-Canada International Assistance Cor- 
poration (a wholly-owned subsidiary of Petro-Canada) received 
financial assistance of $60.5 million from budgetary appropri- 
ations. 


The Government’s investment in the capital of the Corpora- 
tion is authorized by Sections 5, 22, 24 and 26 of the 
Petro-Canada Act. 


Bank of Canada 


The Bank of Canada was established by the Bank of Canada 
Act, to regulate credit and currency, in the best interests of the 
economic life of the nation, to control and protect the external 
value of the national monetary unit, and to mitigate, by its 
influence, fluctuations in the general levels of production, trade, 
prices and employment so far as may be possible within the 
scope of monetary action, and generally to promote the econ- 
omic and financial welfare of Canada. 
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The Bank is not an agent of Her Majesty and reports through 
the Minister of Finance. 


The Government’s investment in the capital of the Bank is 
authorized by Section 17 of the Bank of Canada Act. An amount 
of $5,000,000 represents the par value of 100,000 shares, and 
the remaining balance of $920,000 represents premiums paid in 
respect of the acquisition, in 1938, of shares held by the public. 


During the year, the Bank remitted profit of $1,937.7 million 
to the Government. 


Canada Ports Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control Canadian 
harbours, and any other harbour, work or property of Canada 
transferred by the Governor in Council. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Transport, and is listed in Part II of Schedule III 
of the Financial Administration Act. 


During the year, the Corporation received financial assis- 
tance of $2.8 million from budgetary appropriations. 


Under the authority of the Canada Ports Corporation Act, 
loans are made to finance capital expenditures of various har- 
bours under the jurisdiction of the Canada Ports Corporation. A 
summary of the balances and transactions for the loans made to 
various harbours follows: 


Receipts Payments 
and other _—_ and other 
April 1/1988 credits charges March 31/1989 
$ $ $ $ 
Belledtine saris 912,303 46,967 865,336 
Chicoutimi....... 649,487 28,128 621,359 
1,561,790 75,095 1,486,695 


The loans bear interest at rates from 6.44% to 9.09% per 
annum, and are repayable in equal annual instalments over 20 
years, with final instalments on December 31, 2000. 


During the year, the Corporation paid interest of $117,791 to 
the Government. 


Saint John Harbour Bridge Authority 


Loans have been made to the Saint John Harbour Bridge 
Authority in respect of a vehicular bridge across the harbour of 
Saint John. An agreement between Canada, the Province of New 
Brunswick, the City of Saint John and the Saint John Harbour 
Bridge Authority, dated July 7, 1966, requires that debentures 
issued by the Authority and acquired by the Canada Ports 
Corporation shall be related exclusively to the financing of the 
total capital costs of the bridge (see also Table 6.21, Miscella- 
neous loans, investments and advances). 


The loans bear interest at rates from 6.687% to 8.5% per 
annum, and are repayable in equal semi-annual instalments over 
50 to 51 years, with final instalments between January 1, 2020 
and January 1, 2021. 


During the year, the Authority paid interest of $1 million to 
the Government. 


Canada Post Corporation 


The Corporation was established by the Canada Post Corpor- 
ation Act, to make postal services available to the public. 


The Corporation is an agent of Her Majesty, reports through 
the Minister or Regional Industrial Expansion and is listed in 
Part I of Schedule III of the Financial Administration Act. 


During the year, the Corporation received financial assis- 
tance of $250.1 million from budgetary appropriations. 


In 1988-89, a loan of $80,000,000 has been made to the 
Corporation pursuant to Section 28(2) of the Canada Post Cor- 
poration Act, to finance capital and extraordinary restructuring 
costs. 


The Corporation paid interest of $3.9 million to the Govern- 
ment in 1988-89. 


The loan bears interest at the rate of 9.705% per annum, and 
is repayable in semi-annual instalments over 10 years, with the 
final instalment on April 27, 1998. 


Canadian Broadcasting Corporation 
The Corporation was established by the Broadcasting Act, to 


_ provide a national broadcasting service in both official lan- 


guages, and an international broadcasting service 
predominantly Canadian in content and character. 


The Corporation is an agent of Her Majesty and reports 
through the Minister of Communications. 


During the year, the Corporation received financial assis- 


| tance of $915.2 million from budgetary appropriations. 


Advances have been made to the Corporation for purposes 


of working capital. The total amount authorized to be outstand- 
| ing at any time is $33,000,000. 


The advances are non-interest bearing and are repayable 
using the amounts on hand (cash and marketable securities) 
which, at any time, are in excess of what is required by the 


| Corporation for working capital purposes. 


Canadian Dairy Commission 


The Corporation was established by the Canadian Dairy 
Commission Act, to provide, to efficient producers of milk and 
cream, the opportunity of obtaining a fair return for their labour 
and investment, and to provide, to consumers of dairy products, 
a continuous and adequate supply of high quality dairy pro- 


| ducts. 


The Corporation is an agent of Her Majesty, reports through 


the Minister of Agriculture, and is listed in Part I of Schedule 
_ I the Financial Administration Act. 


During the year, the Corporation received financial assis- 


tance of $4.5 million from budgetary appropriations. 


Loans have been made to the Corporation, to finance its 


| dealings in dairy products. The total amount authorized to be 
| outstanding at any time is $300,000,000. 


PUBLIC ACCOUNTS, 1988-89 


The loans bear interest at rates from 8.417% to 12.280% per 
annum, and are repayable within 1 year. 


The Corporation paid interest of $4.6 million to the Govern- 
ment in 1988-89. 


Canadian National (West Indies) Steamships Ltd 


The Corporation was incorporated pursuant to the Canada 
Corporations Act, and continued under the Canada Business 
Corporations Act, to provide steamship services between Cana- 
da and the West Indies. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Transport, and is listed in Part I of Schedule III 
of the Financial Administration Act. The Corporation was auth- 
orized to be dissolved pursuant to the Crown Corporations 
Dissolution Authorization Act. 


Steps have been initiated to wind-up the Corporation and 
assign the accounts receivable to the Minister of Finance. As of 
the year end, however, dissolution had not taken place because 
of unresolved legal implications with the BankAmerica Inter- 
national (formerly the Bank of America) and the United States 
Government. 


Capital stock 


The Government’s investment in the capital of the Corpora- 
tion is recorded in this account. 


Advances 


The advances are repayable from moneys to be received upon 
collection of the final instalment on the sale of the eight vessels 
to Cuban interests which was due to be paid August 19, 1963 
by an irrevocable letter of credit issued through the Bank Ameri- 
ca International. However, on July 3, 1963, the United States 
Cuban Assets Control Regulations became effective which pro- 
hibited the BankAmerica International from honouring 
payment of the draft. Since that time, negotiations to obtain a 
preferred status, in order to collect the receivable, have not been 
successful. It is the opinion of management, based on legal 
counsel, that these moneys plus applicable interest will be 
collected when the regulations are repealed. 


A waiver of the application of the statute of limitations has 
been obtained until January 1, 1989, and further extensions will 
be obtained as required. 


Canadian Saltfish Corporation 


The Corporation was established by the Saltfish Act, to 
improve the earnings of primary producers of cured cod fish. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Fisheries and Oceans, and is listed in Part I of 
Schedule III of the Financial Administration Act. 


Loans have been made to the Corporation, pursuant to Sec- 
tion 16 of the Saltfish Act, to enable it to carry on its operations. 


The aggregate amount of loans authorized to be outstanding 
at any time, borrowed from all lenders, is $50,000,000. 
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The loans bear interest at rates from 11.045% to 10.251 % per 
annum, and are repayable between May 1, 1989 and August 5, 
1989. 


During the year, the Corporation paid interest of $3.4 million 
to the Government. 


Cape Breton Development Corporation 


The Corporation was established by the Cape Breton Devel- 
opment Corporation Act, to stimulate economic adjustment and 
expansion on Cape Breton Island, while rationalizing the coal 
industry. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Regional Industrial Expansion, and is listed in 
Part I of Schedule III of the Financial Administration Act. 


During the year, the Corporation received financial assis- 
tance of $35.8 million from budgetary appropriations. 


Advances have been made for the purpose of providing 
working capital for the coal division of the Corporation. The 
total amount authorized to be outstanding at any time is 
$25,000,000. 


The advances are non-interest bearing and have no fixed 
repayment dates. 


Freshwater Fish Marketing Corporation 


The Corporation was established by the Freshwater Fish 
Marketing Act, to regulate interprovincial and export trade in 
freshwater fish, and to market and trade in fish. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Fisheries and Oceans, and is listed in Part I of 
Schedule III of the Financial Administration Act. 


Loans have been made to the Corporation, pursuant to Sec- 
tion 16 of the Freshwater Fish Marketing Act, to enable it to 
carry on its operations. 


The aggregate amount of loans authorized to be outstanding 
at any time, borrowed from all lenders, is $30,000,000. 


The loans bear interest at rates from 10.045% to 10.978% per 
annum, and are repayable between November 16, 1989 and 
January 13, 1990. 


During the year, the Corporation paid interest of $183,066 to 
the Government. 


Halifax Port Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control the Port of 
Halifax. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Transport, and is listed in Part II of Schedule ITI 
of the Financial Administration Act. 


Loans have been made to finance capital expenditures related 
to the Port of Halifax. 
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The remaining loan bears interest at the rate of 10% per 
annum, and is repayable in equal annual instalments over 10 
years, with the final instalment on December 31, 1996. 


During the year, the Corporation paid interest of $412,392 to 
the Government. 


Mingan Associates, Ltd 


The Corporation was established by letters patent, granted 
under the laws of the Province of Quebec. 


The Corporation is not an agent of Her Majesty, reports 
through the Minister of Indian Affairs and Northern Develop- 
ment, and is listed in Part I of Schedule III of the Financial 
Administration Act. 


In 1983-84, the Government purchased all of the 21,606 
common shares without par value of the Corporation for an 
amount of $355,000, which was charged to budgetary expendi- 
ture (Indian Affairs and Northern Development Vote 10). These 
shares were purchased to gain ownership of a parcel of land 
owned by the Corporation which was required to be converted 
into reserve land. Parliamentary authority will be sought to 
wind-up the Corporation. 


Montreal Port Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control the Port of 
Montreal. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Transport, and is listed in Part II of Schedule III 
of the Financial Administration Act. 


Loans have been made to finance capital expenditures related 
to the Port of Montreal. 


The remaining loan bears interest at the rate of 6.25% per 
annum, and is repayable in equal annual instalments over 20 
years, with the final instalment on December 31, 2000. 


During the year, the Corporation paid interest of $459,450 to 
the Government. 


Royal Canadian Mint 


The Corporation was established by the Royal Canadian 
Mint Act, to: 


(a) produce and arrange for the production and supply of 
coins of the currency of Canada; 


(b) produce coins of the currency of other countries; 


(c) melt, assay, refine, buy and sell gold, silver and other 
metals for the account of Canada; and, 


(d) make medals, plaques and other things as are incidental 
to the powers of the Mint. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Supply and Services, and is listed in Part II of 
Schedule III the Financial Administration Act. 


Section 3.1(1) of the Royal Canadian Mint Act states that the 
authorized capital of the Mint is $40,000,000 divided into four 
thousand shares of ten thousand dollars each. 


Section 17(1) of the Act states that the Mint may borrow 
money from the Consolidated Revenue Fund or any other source 
but the aggregate of the amounts loaned to the Mint and out- 
standing at any time shall not exceed $50,000,000. 


Section 17(3) of the Act states that the Mint shall not borrow 
money without the approval of the Minister of Finance with 
respect to the time and the terms and conditions of the transac- 
tion. 


The loans bear interest at rates from 8.25% to 12% per 
annum, and are repayable over | to 10 years, with final instal- 
ments between April 1, 1989 and April 1, 1998. 


During the year, the Corporation paid interest of $2.6 million 
to the Government. 


Saint John Port Corporation 
The Corporation was established by the Canada Ports Cor- 


| poration Act, to administer, manage and control the Port of Saint 
John. 


The Corporation is an agent of Her Majesty, reports through 


| the Minister of Transport, and is listed in Part II of Schedule III 


of the Financial Administration Act. 


Loans have been made to finance capital expenditures related 


| to the Port of Saint John. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) bearing interest at rates from 11% to 11.875% per 
annum, repayable at maturity on December 31, 1993 and 
December 31, 1994, $10,817,600; 


(b) bearing interest at the rate of 12.43% per annum, re- 
payable at maturity on December 31, 2000, $6,665,062; 
and, 


(c) bearing interest at the rate of 11.625% per annum, re- 
payable at maturity on December 31, 2005, $2,569,795. 


During the year, the Corporation paid interest of $2.4 million 
to the Government. 


St John’s Port Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control the Port of St 
John’s. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Transport, and is listed in Part I] of Schedule III 
of the Financial Administration Act. 


Loans have been made to finance capital expenditures related 
to the Port of St John’s. During the year, additional loans were 


i 


PUBLIC ACCOUNTS, 1988-89 


authorized by Transport Vote L50, Appropriation Acts No | and 
No 2, 1988-89. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) bearing interest at the rate of 9.33% per annum, re- 
payable in equal annual instalments over 20 years, with 
the final instalment on December 31, 2000, $1,395,484; 


(b) bearing interest at the rate of 10.015% per annum, re- 
payable in equal annual instalments over 10 years, with 
the final instalment on December 31, 1997, $937,300; 


(c) bearing interest at the rate of 9.785% per annum, re- 
payable in equal annual instalments over 10 years with 
the final instalment on December 31, 1998, $750,000; 
and, 


(d) bearing interest at the rate of 9.375% per annum, re- 
payable in equal annual instalments over 10 years, with 
the final instalment on December 31, 1998, $250,000. 


During the year, the Corporation paid interest of $259,468 to 
the Government. 


Vancouver Port Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control the Port of 
Vancouver. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Transport, and is listed in Part II of Schedule III 
of the Financial Administration Act. 


Loans have been made to finance capital expenditures related 
to the Port of Vancouver. 


The remaining loan bears interest at the rate of 7.5% per 
annum, and is repayable in equal annual instalments over 20 
years, with the final instalment on December 31, 2000. 


During the year, the Corporation paid interest of $311,097 to 
the Government. 


VIA Rail Canada Inc 


The Corporation was incorporated pursuant to the Canada 
Business Corporations Act, to revitalize passenger rail services 
in Canada, and to manage and market them on an efficient 
commercial basis, reducing the financial burden on the Govern- 
ment. 


The Corporation is not an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part I of 
Schedule III of the Financial Administration Act. 


During the year, the Corporation received financial assis- 
tance of $607.4 million from budgetary appropriations. 


The Government’s investment in the capital of the Corpora- 
tion is recorded in this account. 


LOANS, INVESTMENTS AND ADVANCES 6. 13 


PUBLIC ACCOUNTS, 1988-89 


Summary Financial Statements of Crown 
Corporations 


The following tables display details of the assets, liabilities, 
revenues and expenses of the two classifications of Crown 
corporations—Enterprise and non-enterprise. 


Tables 6.6 and 6.7 present the assets, liabilities, revenues, 
expenses and changes to the equity of enterprise corporations 
grouped in five segments. The segment of competitive, self- 
sustaining corporations consists of those corporations named in 
Schedule III, Part II of the Financial Administration Act. 


Tables 6.8 and 6.9 present the same accounting information 
for non-enterprise corporations. 


For those corporations having other year ends, the data are 
based on unaudited interim financial statements which have 
been prepared on a basis consistent with the most recent audited 
financial statements. 


The tables summarize the financial transactions and results 
of operations of each Crown corporation in accordance with its 
own respective accounting policies. Most Crown corporations 
follow the generally accepted accounting principles used by 
private sector companies, as outlined in the Handbook of the 
Canadian Institute of Chartered Accountants. 


Financial assets include cash, receivables, loans and invest- 
ments. Physical assets and deferred charges represent the 
unexpensed portion of non-financial assets such as buildings, 
machinery and equipment in use or under construction, inven- 
tories and other items of expenditure which will be expensed as 
these assets are used. Financial assets and liabilities in respect 
of the Government and other Crown corporations represent the 
unpaid balances arising from financing transactions and normal 
operating activities. Borrowings from outside parties represent 
amounts repayable to institutional and other investors. Other 
liabilities are amounts due in respect of purchases, employee 
termination and pension benefits, accrued interest on borrow- 
ings, long-term capital leases and sundry accounts payable. 


Revenues include financial assistance received or receivable 
from the Government in respect of the current year’s operations. 
Expenses are segregated between those relating to outside par- 
ties, Government and other Crown corporations as well as other 
adjustments and dividends paid to outside parties. These ad- 
justments may increase or reduce the amount of income 
accruing to the Government. Equity transactions with the Gov- 
ernment include dividends declared, transfers of profits to the 
Government and non-current financial assistance provided by 
the Government. In the case of non-enterprise corporations, the 
line "Conversion to the Government’s modified cash basis of 
accounting" represents the adjustments required to bring the 
corporations’ generally accepted accounting principles basis of 
accounting to the Government’s basis of accounting. Details 
are provided in the introduction to Tables 6.4 and 6.5. 


Crown corporations are defined to include either parent 
Crown corporations or wholly-owned subsidiaries. A wholly- 
owned subsidiary is wholly-owned by one or more parent 
Crown corporations. These tables present consolidated finan- 
cial information on parent Crown corporations and financial 
information on unconsolidated wholly-owned subsidiaries. 
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Volume III of the Public Accounts includes a complete list of 
all parent Crown corporations, wholly-owned subsidiaries, 
other subsidiaries and associates. 


Crown corporations are also categorized as being either 
agents or non-agents of the Crown. Agency status may be 
expressly stated in the incorporating legislation or conferred 
under the provisions of the Government Corporations Operation 
Act. In accordance with Section 54 of the Financial Adminis- 
tration Act, the payment of all money borrowed by agent Crown 
corporations and interest thereon is a charge on and payable out 
of the Consolidated Revenue Fund. Such borrowings therefore 
constitute obligations of the Government and are recorded as 
such in the summary financial statements of Canada net of 
borrowings expected to be repaid directly by these corporations. 
The gross amounts of such borrowings are included under 
"Liabilities, Outside Parties". A summary of such borrowings 
and the changes during the year ended March 31, 1989 is 
presented in Table 6.10. 


Borrowings by non-agent Crown corporations are not, in law, 
obligations of the Government. However, when the Govern- 
ment expressly guarantees such borrowings, they become 
potential obligations of the Government. Such guarantees 
amounted to $0.3 million as at March 31, 1989. A summary of 
borrowing transactions by non-agent Crown corporations is 
presented in Table 6.11. The maturity and currency of all Crown 
corporations’ borrowings is presented in Table 6.12. Contin- 
gent liabilities of Crown corporations are presented in Table 
Gala: 


Asummary of financial assistance under Government budge- 
tary appropriations to Crown corporations for the year ended 
March 31, 1989 is provided in Table 6.14. Differences in 
figures reported in Tables 6.7 and 6.9 and those reported in 
Table 6.14 result from the use of different accounting policies 
and from items in transit. 


Consolidation 


Note 8 to the audited financial statements in Section 2 of this 
volume, presents condensed financial statements applying the 
recommendations of the Public Sector Accounting and Auditing 
Committee (PSAAC) of the Canadian Institute of Chartered 
Accountants which, in November 1988, defined the Govern- 
ment reporting entity. PSAAC defined the Government 
reporting entity as all organizations which are accountable for 
the administration of their financial affairs and resources either 
to a Minister of the Government or directly to the legislature 
and which are owned or controlled by the Government. Based 
on the definition, the Government’s reporting entity would 
include all Crown corporations as well as all other organizations 
as described in note | (i), Section 2 of this volume. 


As disclosed in Note 1 (i) to the audited financial statements, 
the assets, liabilities, revenues and expenditures reported in the 
separate financial statements of Crown corporations are not 
consolidated in the Government’s financial statements. 


PSAAC recommended the classification of Crown corpora- 
tions into two groups: enterprise and non-enterprise 
corporations. The principal criteria differentiating these two 
groups is their reliance on Government funding as their princi- 


Sa 


pal source of revenue. An enterprise corporation does not rely 
on Government funding as its principal source of revenue and 
thus would be accounted for using the modified equity basis of 
accounting. Non-enterprise corporations would be consoli- 
dated. 


Modified equity accounting reports the net financial position 
and operation results of enterprise corporations in Government 
financial statements without adjusting their accounting princi- 
ples which are generally accepted for business enterprises. 


Consolidation involves the combination of the accounts of 
non-enterprise corporations on a line-by-line and uniform basis 
of accounting and eliminating inter-organizational balances and 
transactions. Before these balances and transactions can be 
eliminated, the non-enterprise corporations’ accounts must be 
adjusted to the Government’s modified cash basis of account- 
ing. Most non-enterprises follow generally accepted 
accounting principles (GAAP) used by private sector com- 
panies. The most significant difference between GAAP and the 
Government’s basis of accounting is that under GAAP, non-fin- 
ancial assets such as buildings, machinery, equipment and 
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inventories are reflected as assets and written-off over their 
respective lives or as they are consumed or used. The Govern- 
ment treats the acquisition of non-financial assets as 
expenditures in the year of acquisition. A further difference is 
that the Government does not accrue revenue. Details of this 
conversion of accounting principles can be found in Tables 6.8 
and 6.9. 


Table 6.4 presents summarized details of the consolidation 
process as recommended by PSAAC. The data is based on the 
audited financial statements of the Government and the sum- 
mary combined financial statements of enterprise Crown 
corporations (Table 6.5) and its supporting Tables (6.6 and 6.7) 
and the detailed financial statements of non-enterprise Crown 
corporations (Tables 6.8 and 6.9). Enterprise corporations 
show adjustments to Revenues, Financial assets, Annual and 
Accumulated deficit which represent income of these corpora- 
tions accruing to the Government for the year. Elimination of 
inter-entity balances and transactions were made for non-enter- 
prise corporations where material and determinable, as well as 
the elimination of the investment relating to these corporations. 


DETAILS OF THE CONSOLIDATION OF THE GOVERNMENT AND CROWN CORPORATIONS 


AS AT MARCH 31, 1989 


(in millions of dollars) 


Government Enterprise Non-enterprise Adjustment Consolidated 

CONDENSED STATEMENT OF REVENUE AND 
EXPENDITURE AND ACCUMULATED DEFICIT 
IREVEnUC mae att trees thei ars reais cul AoE oes ake GRR 106,185 22: 5,571 6,773 107,295 
Expenditure: a:hettiniests soroeettere eine otters vere 134,919 5,489 5,468 134,940 
Deficititorthe yeaturcmercr stein cr aie viers shicieae env ere ei eee oer 28,734 —2,312 -82 1,305 27,645 
Accumulated deficit 

beginningiofithe veateryret rey. 0 0). CEPR ee © vetetecs «sie Aehonta es 292,184 325, —4,708 287,801 
Accumulated deficit 

ETON TDESV Cater tom terocapayec ts areteier si see Gyats iste ater oun lena) erty ake 320,918 2,312 243 3,403 315,446 
CONDENSED STATEMENT OF 
ASSETS AND LIABILITIES 
FINANCIAL ASSETS 

EMterprise Corporations ae ctesniee tacos, ceyeusieseuels fecsyoraus os aveusus,aueisys 18,848 2,312 2,744 23,904 

Other loans, investments and advances ......... 00.200 e sence 3,551 —329 33222 

Othersfinanciallassetsteesec ee erericeeter ret reraclomroine oie taiecota neces 20,538 13325 —309 21,554 
SOA NATICIAl ASSIS ure reiteretas as srarerol ciate sarececco.e eoerey crac avs scavatele ae 42,937 22 1,325 2,106 48 ,680 
PAccHintilated Geticibimayasepaices amie rcieteloenecs boca ere a e’s) acels atelier 320,918 2,312 243 —3,403 315,446 
TRICE a3 a cs RoR OP CRE RCRETE ITS CaTOS CROIDOTC ECACC eT Ci cee RRA RUN AC 363,855 1,568 —1,297 364,126 
LIABILITIES 

Specified | purpose ACCOUMIS cepa sgapeiet katie faceless Tieton thet 68,418 -7 68,411 

Otherliabilities eaienscteg. eran awed Aes: adams ver an eu. teehee 22,080 1,568 —1,228 22,420 

Wamatured debtrrved aencerchenniic.s menses eu eeieenis teazatenies ee 273,357 62 273,295 
Motaliliabilities secs ae. oe ores eee eee eens ers ee open ee aa eee 363,855 1,568 —1,297 364,126 
Contingentiliabilities ie 2). perry devnerts ene ierst earn sal dick ok- Cetefolaciets 9,241 403 206 9,850 


Notes to Tables 6.6 and 6.8 are an integral part of this table. 
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TABLE 6.5 
SUMMARY COMBINED FINANCIAL STATEMENTS OF ENTERPRISE CROWN CORPORATIONS BY SEGMENT 


(in thousands of dollars) 


Competitive, Bank of Lending and 
self-sustaining Canada insurance Marketing Other Total 
ASSETS AND LIABILITIES AND 
EQUITY 
AS AT MARCH 31, 1989 
Assets 
Financial 
Outside partiestrrnsion ae Rear eras : 2,943,928 2,304,366 22,558,026 4,528,796 46,823 32,381,939 
Government and other Crown corporations .... . 1,017,821 19,755,183 631,952 60,674 375332 21,502,962 
otal financial assets) cs faarcyasee » severe ean 5 3,961,749 22,059,549 23,189,978 4,589,470 84,155 53,884,901 
Physical assets and deferred charges ........... ‘ 16,333,776 144,545 352,861 943,658 1,066,851 18,841,691 
Totalvassets Wiaiat.... th aye seo dae Aeeerertis. : 20,295,525 22,204,094 23,542,839 5,533,128 1,151,006 72,726,592 
Liabilities 
Outside parties 
BOrrOWwin gs accrued acariaekaae poeeaeteas Geasnes : 4,357,006 8,591,562 3,767,331 283 16,716,182 
Bank of Canada notes in circulation and 
amount owing to depositors ............... : 21,077,410 21,077,410 
Otherlia bilities ater sae eee ere cas ; 3,838,372 517,947 1,377,964 1,601,553 54,074 7,389,910 
Government and other Crown corporations ...... : 2,181,529 578,737 14,075,758 141,206 69,499 17,046,729 
Total: liabilities sere yeme tiers iste rte certs sete : 10,376,907 22,174,094 24,045,284 5,510,090 123,856 62,230,231 
Equityof Ganadaietan.cc atures tae ar euiintes ance: ; 9,918,618 30,000 —502,445 23,038 1,027,150 10,496,361 
Totalpliabilities‘and equity, Weir cuentas : 20,295,525 22,204,094 23,542,839 555128 1,151,006 72,726,592 
GontingentliabilitiesRenemccaet mc ee ee : 270,555 118,930 125729 855 403,069 
REVENUES, EXPENSES AND CHANGES IN 
EQUITY 
FOR THE YEAR ENDED MARCH 31, 1989 
Revenues 
Outside/partiesewd. ctv aby dope Care ch hoeneiee: : 12,545,969 2,512,606 3,889,248 327,364 19,275,187 
Government and other Crown corporations 
Binancialtassistancempurcry lanier eit ee ers : 311,734 27,009 93577 1,128 433,048 
Other SSO las carne ee erodes So ee ete aes ‘ 1,029,106 2,109,705 129,256 182,341 7,293 3,457,701 
liotalereveniuesi merece ameter tree rae cena : 13,886,809 2,109,705 2,668,871 4,164,766 335,785 23,165,936 
Expenses 
Outside'parties aerren cee cree ee ace eis ‘ 12,446,113 172,043 1,130,862 4,130,977 432,326 18,312,321 
Government and other Crown corporations ...... : 1,144,168 1,251,239 34,807 1,496 2,431,710 
Rotaliexpenses terrace tery Aeron borers teres leeds . 13,590,281 172,043 2,382,101 4,165,784 433,822 20,744,031 
Netincome/loss() forthe yeate-wiaiaatseaniie ene . 296,528 1,937,662 286,770 -1,018 —98 037 2,421,905 
AL CIUSEMEN IS hers ar5c eo stepecciorhecoratuedierens aiteeeiee seco ‘ -109,931 —109,931 
Government share of income/loss (-) ............- ‘ 186,597 1,937,662 286,770 —1,018 —98,037 2,311,974 
Equity transactions with the Government ......... : —684,172 —1,937,662 6,962 14,847 —2,600,025 
Equity of Canada, beginning of the year .......... ) 10,416,193 30,000 -796,177 24,056 1,110,340 10,784,412 
Equity of Canada, end of the year ............... é 9,918,618 30,000 —502,445 23,038 1,027,150 10,496,361 


Notes to Tables 6.6 and 6.8 are an integral part of this table. 
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TABLE 6.6 


FINANCIAL POSITION OF ENTERPRISE CROWN CORPORATIONS —ASSETS AND LIABILITIES 
AS AT MARCH 31, 1989 
(in thousands of dollars) 


Assets Liabilities 
Financial 
Govern- 
ment and 
other Physical Government Total 
Crown assets and Outside parties and other Equity liabilities 
Outside corpora- deferred Total Crown Total of and 
Crown corporations"? parties tions charges assets Borrowings Other corporations liabilities Canada equity 
Competitive, self-sustaining 
AiiGanadalsl ene. ies ec terenese cea 
Canada Development Investment 
@orporatione emo. nen acces: 624,493 187,192 7,535 819,220 525,138 50,502 126,907 702,547 116,673 819,220 
Canada Ports Corporation ............ 2,395 73,941 36,600 112,936 3,646 28,199 31,845 81,091 112,936 
Canada Post Corporation............. 372,969 369,941 1,990,978 2,733,888 908,163 183,120 1,091,283 1,642,605 2,733,888 
Canadian National Railway System ..... 439,491 139,476 6,368,261 6,947,228 1,715,358 1,537,027 281,882 3,534,267 3,412,961 6,947,228 
Halifax Port Corporation .............. 4,335 5,397 56,784 66,516 2,885 3,820 6,705 59,811 66,516 
Montreal Port Corporation ............ 7,198 62,299 156,444 225,941 12,910 7,702 20,612 205,329 225,941 
Petro-Canada site Gino oa... 1,428,953 28,281 7,249,629 8,706,863 2,096,814 1,274,130 1,384,111 4,755,055 3,951,808 8,706,863 
Port of Quebec Corporation ........... 1,705 25,966 42,116 69,787 3,632 353 3,985 65,802 69,787 
Prince Rupert Port Corporation ........ 828 15,276 74,043 90,147 2,487 48,300 50,787 39,360 90,147 
Royal Canadian Mint ................ 42,235 14,017 67,049 123,301 22,860 88,764 111,624 11,677 123,301 
Saint John Port Corporation ........... 639 12,048 79,429 92,116 19,696 1,324 20,682 41,702 50,414 92,116 
St John’s Port Corporation ............ 583 1,351 14,486 16,420 621 3,425 4,046 12,374 16,420 
feleglobe|Ganada heen. te... 2,937 2,937 225 225 2,712 2,937 
Vancouver Port Corporation ........... 15,167 82,636 190,422 288,225 18,185 4,039 22,224 266,001 288,225 
Total-Competitive, self-sustaining ..... 2,943,928 1,017,821 16,333,776 20,295,525 4,357,006 3,838,372 2,181,529 10,376,907 9,918,618 20,295,525 
BankconCanadaurrir nancies seen: 2,304,366 19,755,183 144,545 22,204,094 21,595,357 578,737 22,174,094 30,000 22,204,094 
Lending and insurance 
Canada Deposit Insurance 
Corporation Ans Wee ilies 656,090 16,434 904 673,428 VAISS 784i 1,735,264 -1,061,836 673,428 
Canada Mortgage and Housing 
GOrpOratlonie Meee fn asc curacteatss si a 9,047,909 34,438 15,676 9,098,023 29,397 9,018,626 9,048,023 50,000 9,098,023 
Insurance:Programs: ....-..-..... 43,766 529,285 164,027 737,078 797,700 8,534 806,234 -69,156 737,078 
Export Development Corporation ....... 6,456,501 (ey Kas) 6,461,666 5,198,057 366,251 -7,264 5,557,044 904,622 6,461,666 
Farm Credit Corporation .............. 3,874,263 3,702 153,754 4,031,719 1,328,156 54,466 3,320,288 4,702,910 -671,191 4,031,719 
Federal Business Development Bank ... 2,479,497 42,928 18,500 2,540,925 2,065,349 129,017 1,443 2,195,809 345,116 2,540,925 
Total-Lending and insurance ......... 22,558,026 631,952 352,861 23,542,839 8,591,562 1,377,964 14,075,758 24,045,284 -502,445 23,542 839 
Marketing 
Canadian Commercial Corporation ..... 684,551 1,763 686,314 650,451 2,096 652,547 33,767 686,314 
Canadian Dairy Commission 
Marketing operations.............. 22,971 47,314 95,354 165,639 91,437 74,202 165,639 165,639 
Canadian Saltfish Corporation ......... 22,668 9,800 32,468 1,957 41,240 43,197 -10,729 32,468 
Canadian Wheat Board, The .......... 3,790,283 11,394 815,749 4,617,426 3,767,331 843,496 6,599 4,617,426 4,617,426 
Freshwater Fish Marketing 
COMPO atlanta dite cess eehen tense aise 8,323 203 22,755 31,281 14,212 17,069 31,281 31,281 
VOLAIEMALKOUNO wee enn iice Mansus- 2 565, 0-4-8 4,528, 796 60,674 943,658 5,533, 128 3,767,331 1,601,553 141,206 5,510,090 23,038 5,533,128 
Other 
Atlantic Pilotage Authority ............. 676 5 1,413 2,094 275 1,209 232 1,716 378 2,094 
Cape Breton Development Corporation®! 14,172 58 519,791 534,021 15,876 69,192 85,068 448,953 534,021 
Great Lakes Pilotage Authority, Ltd ..... 1,971 25 1,996 3,283 3,283 —1,287 1,996 
Laurentian Pilotage Authority .......... 2,711 735 3,446 3,449 3,449 -3 3,446 
Northern Canada Power Commission” .. 
Pacific Pilotage Authority ............. 3,639 767 4,406 1,773 L773 2,633 4,406 
St. Lawrence Seaway Authority, The .... 23,400 37,269 543,874 604,543 28,000 75 28,075 576,468 604,543 
Seaway International Bridge 
Corporation, Ltd, The ............. 254 246 500 8 484 492 8 500 
OLA HOT OY cnc eenren want bok vob edi s Cuse Ae 46,823 37,332 1,066,851 1,151,006 283 54,074 69,499 123,856 1,027,150 1,151,006 
SFOLAIEEMIGIDIISOy ctecikrastes aa nesses c 32,381,939 21,502,962 18,841,691 72,726,592 16,716,182 28,467,320 17,046,729 62,230,231 10,496,361 72,726,592 


“) All Crown corporations listed in this table are parent Crown corporations except the Seaway International Bridge Corporation, Ltd which is an unconsolidated subsidiary. 


) An act to proce the continuance of Air Canada under the Canada Business Corporations Act and for the issuance and sale of shares thereof to the public received Royal assent August 


18,1988. The Corporation's name has been deleted from the Financial Administration Act, Part Il,Schedule III.During the 1988-89 fiscal year,the Corporation sold 30,769,469 common shares 
to the public, reducing the Government's equity in Air Canada to 57% of share capital in circulation.On July 5,1989, the remaining shares held by the Government were offered to the public. 


| ) Canada Development Investment Corporation: Eldorado Nuclear Limited,a wholly-owned corporation,substantially disposed of its assets effective October 5, 1988, to Cameco—a Canadian 


Mining & Energy Corporation,in consideration for a 38.5% shareholding and notes. The remaining assets and liabilities are consolidated as at March 31, 1989. The net income of CDIC 
includes the income of Eldorado calculated on an ay basis of accounting to September 1988. On September 30,1988, CDIC acquired the shares of Nordion International Inc. and 
Theratronics International Limited,two former divisions of Atomic Energy of Canada Limited. These corporations are accounted for on the equity basis of accounting by CDIC with the net 
result that their net assets of $116,587 as at March 31,1989 are reflected under Assets-Government and other Crown corporations. 

‘ Subsequent to March 31, 1989, Petro Canada announced a retroactive change in accounting policy. This change is not reflected in the values reported in Tables 6.5, 6.6,and 6.7. However, 
it has been reflected in the adjustments in Table 6.4. The effect was to reduce the government's equity by $1,188 million. 

) On April 4,1987, the Teleglobe Canada Reorganization and Divestiture Act received Royal Assent pursuant to the letter of intent signed February 11,1987 selling the assets of irs big 
Canada to Memotec Data Inc. The Corporation is potentially liable for bills of exchange. The liability amounts to £20,635,442 ($44,576,682)as at March 31,1989 and matures in 1993. 

(8) Cape Breton Development Corporation's Industrial Development Division was incorporated as the Enterprise Cape Breton Corporation, a non-enterprise corporation, on December 1st 1988. 

The Act enabling the Northern Canada Power Commission to issue shares, to authorize the sale of those shares to the Government of the Northwest Territories and to repeal the Northern 
Canada Power Commission Act as well as deleting it from Schedule III of the Financial Administration Act received Royal Assent on April 27,1988. 
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TABLE 6.7 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF ENTERPRISE CROWN CORPORATIONS 
FOR THE YEAR ENDED MARCH 31, 1989 


(in thousands of dollars) 


Revenues Expenses 
Government and Government’s Equity 
Crown corporations Government share of trans- Equity 
and net actions begin- Equity 
Outside Financial Outside Crown Adjust- income/or with ning end 

Crown corporations parties assistance'") Other Total parties corporations ment loss(-) Government of year of year 
Competitive, self-sustaining 
AipCanadarnn: eps, oc youn sto tewiracas se —570,078 570,078 
Canada Development Investment 

Corporation aeyeeecccsesoiena ns 8,438 4,432 12,870 83,445 35,341 —105,916 222,589 116,673 
Canada Ports Corporation ........ 6,092 5,361 11,453 26,495 6,868 —8,174 -200 89,465 81,091 
Canada Post Corporation......... 3,050,519 250,593 207,522 3,508,634 2,990,595 421,852 65,700 30,487 1,612,118 1,642,605 
Canadian National Railway System. 3,926,405 587,771 4,514,176 4,150,556 210,592 153,028 —8,889 3,268,822 3,412,961 
Halifax Port Corporation .......... 15,638 603 16,241 11,520 890 3,831 —159 56,139 59,811 
Montreal Port Corporation ........ 47,879 16,577 64,456 48,612 3,049 125795 —3,305 195,839 205,329 
Petro-Canadatin ites... cheats ane 4,630,687 61,141 112,549 4,804,377 4,269,232 428,578 44,165 62,402 3,889,406 3,951,808 
Port of Quebec Corporation ....... 10,234 3,522 13,756 10,895 1,735 1,126 —387 65,063 65,802 
Prince Rupert Port Corporation .... 14,242 1,393 15,635 10,485 5,150 —2,067 36,277 39,360 
Royal Canadian Mint ............ 764,274 80,589 844,863 805,872 40,441 66 —1,516 13,193 11,677 
Saint John Port Corporation ....... 11,458 942 12,400 7,623 3,120 1,657 48,757 50,414 
St John's Port Corporation ........ 2,676 253 2,929 2,198 623 108 12,266 12,374 
Teleglobe Canada .............. 5,164 5,164 91 2,176 2,897 —85,000 84,815 2,712 
Vancouver Port Corporation ....... 52,263 7092 59,855 28,494 2,639 28,722 —14,087 251,366 266,001 
Total-Competitive, self-sustaining... 12,545,969 311,734 1,029,106 13,886,809 12,446,113 1,144, 168 109,931 186,597  -684,172 10,416,193 9,918,618 
BankioiiGanadak itr... «sans 2,109,705 2,109,705 172,043 1,937,662 -1,937,662 30,000 30,000 
Lending and insurance 
Canada Deposit Insurance 

Cormporationean trek recess 208,696 2,160 210,856 —20,807 157,339 74,324 —1,136,160 —1,061,836 
Canada Mortgage and Housing 

CorporationWam,. se bt 7 eeeertee 815,276 78,236 893,512 25,907 816,567 51,038 —51,038 50,000 50,000 

Insurance Programs ........... 137,593 48,391 185,984 5,576 180,408 —249,564 -69,156 
Export Development Corporation . .. 616,863 469 617,332 618,751 —5,912 4,493 900,129 904,622 
Farm Credit Corporation.......... 407,525 407,525 153,736 288,351 -34,562 -—636,629 -671,191 
Federal Business Development 

Bariktcctas fat A aS, Sterne 326,653 27,009 353,662 347,699 —5,106 11,069 58,000 276,047 345,116 
Total-Lending and insurance ...... 2,512,606 27,009 129,256 2,668,871 1,130,862 1,251,239 286,770 6,962 -796,177 -502,445 
Marketing 
Canadian Commercial Corporation . 645,058 15,297 660,355 647,935 8,093 4,327 29,440 33,767 
Canadian Dairy Commission 

Marketing operations ........... 373,745 11,376 385,121 363,885 21,236 
Canadian Saltfish Corporation ..... 66,839 3,768 70,607 71,163 4,789 —5,345 —5,384 -10,729 
Canadian Wheat Board, The ...... 2,748,182 77,880 167,197 2,993,259 2,993,259 
Freshwater Fish Marketing 

Corporationinnersencs eects arenas 55,424 55,424 54,735 689 
Total-Marketing ..........++.+++. 3,889,248 93,177 182,341 4,164,766 4,130,977 34,807 -1,018 24,056 23,038 
Other 
Atlantic Pilotage Authority ......... 7,013 110 15 7,138 6,924 20 194 334 —150 378 
Cape Breton Development 

Cormoration/e rc aseek oats 186,518 4,194 190,712 287,934 —-97,222 28,000 518,175 448,953 
Great Lakes Pilotage Authority, Ltd . 9,590 1,018 10,608 9,504 1,104 -2,391 —1,287 
Laurentian Pilotage Authority ...... 26,935 26,935 28,735 —1,800 2,630 —833 -3 
Northern Canada Power 

Gommissionwein:aato.nt acetone —16,117 16,117 
Pacific Pilotage Authority ......... 26,666 26,666 26,657 9 2,624 2,633 
St Lawrence Seaway Authority, The . 68,893 3,084 TANCE 71,045 1,254 —322 576,790 576,468 
Seaway International Bridge 

Corporation, Ltd, The........... 1,749 1,749 1,527 222 8 8 
TOL ON Clan oesyeetests wae oer pron re 327,364 1,128 7,293 335,785 432,326 1,496 —98,037 14,847 1,110,340 1,027,150 
TOtal-EnteIpnSe we aesserecinracinhare: 19,275,187 433,048 3,457,701 23,165,936 18,312,321 2,431,710 109,931 2,311,974 -2,600,025 10,784,412 10,496,361 


' This column records only that portion of financial assistance received or receivable from the federal Government that has been credited to operations. A further amount of $88,964 representing 
capital and operating appropriations received by the corporations is included in "Equity transactions with Government". Revenues "Other’ 
and services, investment income as well as grants where the corporations qualify as amember of a general class of recipients. The total financial assistance accounted for by the corporations 


during the year does not agree with the amount reported in Table 6.14 because of differences resulting from the different accounting policies followed. 


) This amount represents Air Canada’s net assets as at March 31, 1988. As the Corporation is no longer listed as a Crown corporation in the Financial Administration Act Part Il Schedule III, 


it is now reported in Table 6.20--Joint and Mixed Enterprises. 
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TABLE 6.8 
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FINANCIAL POSITION OF NON-ENTERPRISE CROWN CORPORATIONS —ASSETS AND LIABILITIES 


AS AT MARCH 31, 1989 


(in thousands of dollars) 


Assets Liabilities 
Financial 
Govern- 
ment and 
other Physical Government Total 
Crown assets and Outside parties and other Equity liabilities 
Outside corpora- deferred Total Crown Total of and 
Crown corporations"? parties tions charges assets Borrowings Other corporations liabilities Canada equity 
Atomic Energy of Canada Limited ...... 851,629 118,398 23,880 993,907 20,997 137,643 619,557 778,197 215,710 993,907 
Canada Counciligern on oc tsps beans os 79,102 36,882 14,710 130,694 30,392 427 30,819 99,875 130,694 
Canada Harbour Place Corporation ..... 1,272 13 68,054 69,339 392 392 68,947 69,339 
Canada Lands Company Limited ....... 
Canada Lands Company (Le Vieux- 
Port de Montréal) Limited.......... 1,835 4 1,839 1,494 345 1,839 1,839 
Canada Lands Company (Mirabel) 
Limited eee caresypsiorscersksucan carpet dee 657 518 lS 454 721 Upilzés URVAS 
Canada Lands Company (Vieux-Port 
dei@uebec) Ine 22) pesca ae al 717 371 1,088 8 877 885 203 1,088 
| Canada Mortgage and Housing 
Corporation sae ea 
ioe Minister SYACCOUNt ine ee 
_ Canada Museums Construction Corpora- 
| UO se one onrceansoopes2ceace 530 20,423 156,178 177,131 21,200 458 21,658 155,473 177,131 
| Canadian Broadcasting Corporation .... 70,300 26,111 772,768 869,179 284,245 33,000 317,245 551,934 869,179 
| Canadian Dairy Commission 
Dairy Support Operation Financed 
by the Government of Canada...... 
Canadian Film Development . 
GOrpotation ewes ee oe se tess ess 12,723 18,847 3,473 35,043 10,814 10,814 24,229 35,043 
Canadian Institute for International 
fee Peace and Security = ccs cciaes oe nes 1,753 403 2,156 409 409 1,747 2,156 
| Canadian Livestock Feed Board ....... 314 2,068 2,382 2,311 2,311 71 2,382 
| Canadian National (West Indies) 
Steamshipsi itd ee ee eee 1,254 95 1,349 14 324 338 1,011 1,349 
| Canadian Patents and Development 
Wimiedene arene tte cme hens ce 1,367 88 10 1,465 996 8 1,004 461 1,465 
WeCanentechiInc Uwe ee tine eh 14,551 14,551 348 29,550 29,898 -15,347 14,551 
_ Defence Construction {1951} Limited .. .. 393 378 241 1,012 3,469 329 3,798 —2,786 1,012 
| Enterprise Cape Breton Corporation® | .. 28,687 84 8,690 37,461 855 59 914 36,547 37,461 
Industrial Development Division... .. 
| Harbourfront Corporation ............. 20,312 7,757 6,892 34,961 4,029 4,029 30,932 34,961 
| International Centre for Ocean 
lm Developments. 2. ee oes oe ence ee 354 982 1,336 636 655 1,291 45 1,336 
International Development Research 
Contras ty tare hee cad. Stee: 28,134 6,165 34,299 19,542 869 20,411 13,888 34,299 
Jacques Cartier and Champlain Bridges 
incorporated: NG ccm en5s ace ac 306 5,686 17,963 23,955 3,066 381 3,447 20,508 23,955 
Marine Atlantic Inc ............0.0085 5,201 4,072 301,399 310,672 308,731 2,960 311,691 -1,019 310,672 
Mingan Associates, Ltd ............. 355 355 355 355 
National Arts Centre Corporation ....... 2,209 252 5,928 8,389 5,138 775 5,913 2,476 8,389 
National Capital Commission .......... 12,034 597 311,808 324,439 37,515 4,142 41,657 282,782 324,439 
Standards Council of Canada.......... 677 471 459 1,607 864 50 914 693 1,607 
| VIA Rail Canada Inc ................ 12,843 187,145 859,011 1,058,999 179,538 26,961 206,499 852,500 1,058,999 
| Total Non-enterprise ..............5 1,149,154 431,238 2,558,391 4,138,783 20,997 1,054,103 722,448 1,797,548 2,341,235 4,138,783 
| Conversion to the Government's 
| modified cash basis of accounting . .. —133,563 —122,526 -2,558,391  -2,814,480 —44,981  -184,581 -—229,562 —2,584,918 —2,814,480 
| Total combined Non-enterprise 
COMPOrAallOnSimem sea ee ce 1,015,591 308,712 1,324,303 20,997 1,009,122 537,867 1,567,986 -243,683 1,324,303 


|" All Crown corporations listed in this table are parent Crown corporations except the following unconsolidated subsidiaries: Canada Lands Company (Mirabel) Limited, Canada Lands 
Company (Le Vieux-Port de Montréal) Limited, Canada Lands Company (Vieux-Port de Québec) Inc, Canertech Inc, and The Jacques Cartier and Champlain Bridges Incorporated. 

i?) re Reber 20, 1985, an Act procuring the dissolution of certain Crown corporations authorized the Minister responsible for Canadian National (West Indies) Steamships Ltd, to dissolve 
| the Corporation . 

| © The Corporation is inactive. 

| Petro-Canada has been authorized to dissolve Canertech Inc. and dispose of its investments on October 9, 1986. 

| ©) The Corporation is being wound up. 

1) Cape Breton Development Corporation's Industrial Development Division was incorporated as Enterprise Cape Breton Corporation on December 1, 1988, a non- enterprise corporation. 
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TABLE 6.9 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF NON-ENTERPRISE CROWN CORPORATIONS 


FOR THE YEAR ENDED MARCH 31, 1989 
(in thousands of dollars) 


Revenues Expenses 
Government and Government’s Equity 
Crown corporations Government share of trans- Equity 
and net actions begin- Equity 
Outside Financial Outside Crown Adjust- income/or with ning end 
Crown corporations parties _assistance'”” Other Total parties corporations ment loss(—-) Government of year of year 
Atomic Energy of Canada Limited .. 253,920 185,188 1,576 440,684 198,223 219,228 23,233 -14,911 207,388 215,710 
Canada'Gouncilimerm sr oa: 6,539 93,251 3,971 103,761 110,591 —6,830 3,035 103,670 99,875 
Canada Harbour Place Corporation . 5,124 194 5,318 6,837 194 -1,713 —11,640 82,300 68,947 
Canada Lands Company Limited . .. 
Canada Lands Company (Le Vieux- 
Port de Montréal) Limited ...... 
Canada Lands Company (Mirabel) 
LIMO Me I Wace creep arats 
Canada Lands Company (Vieux-Port 
de Quebec) Ine ni. cme 203 203 
Canada Mortgage and Housing 
Corporation 
Minister's Account ............. 1,571,400 1,571,400 1,571,400 
Canada Museums Construction 
Corporation) |InGe ame cee raen- —70,624 226,097 155,473 
Canadian Broadcasting Corporation. 357,644 810,368 5,402 1,173,414 1,236,279 62,865 107,206 507,593 551,934 
Canadian Dairy Commission 
Dairy Support Operation Financed.. 296,694 296,694 296,694 
by the Government of Canada .. 
Canadian Film Development 
Corporation! sean 5 eekeye es 14,311 128,868 143,179 137,770 1,073 4,336 19,893 24,229 
Canadian Institute for Inter- 
national Peace and Security ..... 138 5,000 5,138 4,988 150 1,597 1,747 
Canadian Livestock Feed Board ... 18,925 2 18,927 18,802 231 —106 177 71 
Canadian National (West Indies) 
Steamshipsittatae ....ctn seein. 97 97 97 914 1,011 
Canadian Patents and Development 
Limited {Reet etc cc ea 1,902 1,246 98 3,246 3,110 136 325 461 
Ganertechi ine: s2eet Pee ns Ore 1,372 100 1,272 -16,619 —15,347 
Defence Construction {1951} 
Limitediy Bre Wem ree cts: 643 13,675 14,318 14,163 155 -2,941 —2,786 
Enterprise Cape Breton Corporation 872 2,800 18 3,690 2,429 1,261 35,286 36,547 
Industrial Development Division .. 3,029 7,800 36 10,865 9,785 1,080 31,343 30,263 
Harbourfront Corporation ......... 12,615 1,057 13,672 19,023 —5,351 —1,947 38,230 30,932 
International Centre for Ocean 
Development eaqh eden: ss aay 37 8,000 504 8,541 8,529 12 33 45 
International Development 
Research Centre .............. 4,661 114,200 2,431 121,292 115,975 5,317 8,571 13,888 
Jacques Cartier and Champlain 
Bridges Incorporated, The ....... 8,686 8,613 345 17,644 15,763 3,019 —1,138 8 21,638 20,508 
Marine AtlanticInc .............. 63,339 117,548 3,582 184,469 175,039 8,455 975 —1,994 —-1,019 
Mingan Associates, Ltd .......... 355 355 
National Arts Centre Corporation ... 18,297 15,648 1,089 35,034 33,578 986 470 2,006 2,476 
National Capital Commission .... .. 16,287 91,312 2,623 110,222 101,071 12,192 -3,041 285,823 282,782 
Standards Council of Canada...... 1,061 6,924 426 8,411 7,819 642 —50 743 693 
VIA Rail Canada Inc ............. 222,364 520,857 7,826 751,047 662,875 102,259 —14,087 78,392 788,195 852,500 
Total Non-enterprise ............. 992,938 4,018,317 31,180 5,042,435 4,750,843 348,279 56,687 93,462 2,304,460 2,341,235 
Conversion to the Government's 
modified cash basis of accounting. 204,828 297,551 25,475 527,854 334,380 55,891 137,583 -93,462 —2,629,039 —2,584,918 
Total combined Non-enterprise 
COMPOFANONS etree. mkv eee 1,197,766 4,315,868 56,655 5,570,289 5,085,223 404,170 80,896 —324,579 -243,683 


‘) This column records only that portion of financial assistance received or receivable from the federal Government that has been credited to operations. A further amount of $252,729 
representing capital and operating appropriations received by the corporations is included in "Equity transactions with Government". Revenues "Other" include amounts generated from 
the sale of goods and services, investment income as well as grants where the pores qualify as a member of a general class of recipients. The total financial assistance accounted 
for by the corporations during the year does not agree with the amount reported in Table 6.14 because of differences resulting from the different accounting policies followed. 
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Borrowings by Agent Crown Corporations 


Table 6.10 summarizes the borrowing transactions by agent 
Crown corporations made on behalf of Her Majesty. This in- 
formation is published to satisfy Section 49 of the Financial 
Administration Act (FAA) which requires that "An annual state- 
ment of all borrowing transactions on behalf of Her Majesty 
shall be included in the Public Accounts". The borrowings are 
from other than the Government. In accordance with Section 
54 of the FAA, the payment of all money borrowed by agent 
Crown corporations and interest thereon is a charge on and 
payable out of the Consolidated Revenue Fund. Such borrow- 


TABLE 6.10 


BORROWINGS BY AGENT CROWN CORPORATIONS 
| (in thousands of dollars) 


PUBLIC ACCOUNTS, 1988-89 


ings therefore constitute obligations of the Government and are 
recorded as such in the summary financial statements of Canada 
net of borrowings expected to be repaid directly by these cor- 
porations. As at March 31, 1989, an allowance for borrowings 
expected to be repaid by the Government was established at 
$450 million. 


Borrowings by non-agent Crown corporations are not in- 
cluded in this table because such borrowings are not on behalf 
of Her Majesty. Table 6.11 provides information on borrowings 
of such corporations. 


Borrowings Repayments 
Balance and other and other Balance 
April 1/1988 credits charges March 31/1989 
PNCONNG ENeCLey. OU Canacamelnitedsyiqer erties te iene ct efetetere iuleetels ates ete 22,486 1,811 3,300 20,997 
mCanadaDeposit Insurance Corporation 25. cc ee ese ve deste ee earenls olen 496,771 62,829 559,600 
| Canada Development Investment Corporation .................0.000005 625,670 79,431 179,963 525,138 
SanadiamvyVNcabsOard we mee Aw MMV say. tocar yeverdedaytseand + yahievousaeusieaeucesuors 3,797,800 12,135,181 12,165,650 3,767 331 
ExcponuDevelopmentk Corporation mam seers seks cscs eye iece eee 5,257,204 Sieh All Gysitl 33,770,678 5,198,057 
MEAN Tedit, COMPOLatiOny scons yaccs saccade ce eeuaegs cae ceus Otoko nas ce fours asgeicun eels se i>i 1,328,156 1,328,156 
BetederaliBusiness Development, Banke ocr ye eres oisierei teres eys ois eles 1,915,936 5,439,502 5,290,089 2,065,349 
ECT OCANIAC Gite ca Mg reuse se cusva. ners a hebtie valel Syavntocahe stata esos 1,369,029 6,956,955 6,229,170 2,096,814 
Dainty OMMIBOLt C OLPOLAllON wea yalacch wake cee cies areehe' a cote te fare: aia elet uate cueker ene 19,696 19,696 
Seaway International Bridge Corporation, Ltd, The ..................... 8 8 
Teleglobe Canada eres Ve bbe seNONT ROMANS LM da Lens Ab oe'l 4. 
| Ota RAR i tohte tetarnebit patties ae Meter the SEES SAO AIREY ASA SE 14,832,756 58,387,240 58,198,450 15,021,546 
| Allowance for borrowings of agent Crown corporations expected 
Foberreparaibyathex Governments: mame erste rea crceen era aee, se ue orers ei —450,000 —450,000 
| Borrowings expected to be repaid by agent Crown corporations 
| reported on the Statement of Assets and Liabilities .................-0- 14,382,756 58,387,240 58,198,450 14,571,546 
Notes to Tables 6.6 and 6.8 are an integral part of this table. 
| Borrowings by Crown Corporations 
Table 6.11 summarizes the borrowing transactions of agent 
and non-agent Crown corporations. Borrowings of non-agent 
| Crown corporations are not on behalf of Her Majesty. 
I 
| TABLE 6.11 
BORROWINGS BY CROWN CORPORATIONS 
(in thousands of dollars) 
Borrowings Repayments 
Balance and other and other Balance 
April 1/1988 credits charges March 31/1989 
Borrowings by agent Crown corporations .............0e cece cece eee eee 14,832,756 58,387,240 58,198,450 15,021,546 
Borrowings by non-agent Crown corporations— 
Aur Candida mre tists cen cane eee ee 1,430,249 1,430,249 
Atlantic PuOLaSeyAUNOMICY hrc weress este siete ortste acter ere eo terene amc ne 484 209 275 
Canadian NationaliRailway System\s 22% :.cleseeiteente cee pies alle oestelas 2,525,682 5,708 816,032 1,715,358 
aurenhaniPilotage Authority <e3.h. scar sresori etre rstene nee istorernetekede ise ye 926 926 
NatronallArts'Centre'Corporattonie. say ac a aan ras aetna 3,233 85233 
MarineyAtl antici? snact «scatter tea mete caren aaLn ieee renee Sc aes 212 212 
3,957,553 8,941 2,250,861 1,715,633 
TGA kaa matey aia ee ve MR Ree yon eon RA Gta Muon hy ea ratte e 18,790,309 58,396,181 60,449,311 16,737,179 


Notes to Tables 6.6 and 6.8 are an integral part of this table. 


| 
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Maturity and Currency of Borrowings by 
Crown Corporations 


Table 6.12 summarizes the maturity and currency of borrow- 
ings by agent and non-agent Crown corporations, as at March 
31, 1989. 


TABLE 6.12 


MATURITY AND CURRENCY OF BORROWINGS 


BY CROWN CORPORATIONS 
(in thousands of dollars) 


Year of maturity Agent Non-agent Total 
TOOU ie caea ee 7,151,032 43,774 7,194,806 
{00h re; Meee 3,012,150 50,792 3,062,942 
19925 Bh ain ba bh a, 989.947 53.783 1.043.730 
1903 ke aoe 987,298 41.413 1,028,711 
BOCA ran Meet e na 685,335 145.330 830,665 
fOOS/O0v ren ee 1,568,405 618.180 2,186,585 
2000K4 wie! ae 249.723 449.506 699.229 
2005 andafter ......... 377,656 312,855 690,511 
Total TA ae 15,021,546 1,715,633 16,737,179"! 


Notes to Tables 6.6 and 6.8 are an integral part of this table. 


The borrowings are composed of U.S.$ 9,221,732 ,£ 2,023 , SF 197,284 , ¥ 
439,863 , Austl$ 66,432 , N.Z.$ 39,700 , DM 110,793, ECU 53,049 ,Cdn$ 
6,606,303. 


Contingent Liabilities of Crown 
Corporations 


Table 6.13 summarizes the contingent liabilities of Crown 
corporations. A contingent liability is defined as a potential 


TABLE 6.13 


liability which may become an actual liability when one or mot 
future events occur or fail to occur. 


CONTINGENT LIABILITIES OF CROWN CORPORATIONS 


(in thousands of dollars) 


Agent Crown corporations 


Canada Mortgage and Housing Corporation-insulation claims and other litigation ....... 
Canada Museums Construction Corporation Inc-contract disputes ................00- 
Canada Ports Corporation-miscellaneous litigation ................cceeeeeeeeeeuee 
Canadian Commercial Corporation-contract damages ............. cece ceeeeeeuees 
Canadian Saltfish Corporation-loan guarantee .... 0.60.00... cece cece eee ee eees 
(Canertechiinc=miscellaneous litigationewes neers serie een eae aera e ae 


Federal Business Development Bank-loan guarantees ...............00cceeeseeuaes 
Halifax Port Corporation--miscellaneous litigation ..............00.ccs eee eeeeeuee 
Montreal Port Corporation-miscellaneous litigation ...........000eeeeeeeeeeceeces 


St John’s Port Corporation-miscellaneous litigation ..............c0eee eee eeeeeees 
St Lawrence Seaway Authority-claims fordamages .............00cececeeeeuecees 
Teleglobe Canada-guaranteed bills of exchange .............. cece cececeeeeeeees 


Non-agent Crown corporations 


Atlantic Pilotage Authority-miscellaneous litigation .............00ceceeueeeeeeees 
Marine’Atlantic Inc-contract dispntessssaenaes seer he eee eee eee 


Notes to Tables 6.6 and 6.8 are an integral part of this table. 
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609,392 
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Financial Assistance Under Budgetary 
Appropriations to Crown Corporations 


Table 6.14 summarizes financial assistance under budgetary 
appropriations for both agent and non-agent Crown corpora- 


tary appropriations is segregated between: (a) amounts to cover 
operating expenses and (b) amounts for capital expenditures. 


tions. It should be read in conjunction with Tables 6.7 and 6.9. All amounts reported represent charges to appropriations or 
The purpose for which payments have been made under budge- authorities approved by Parliament. 
TABLE 6.14 


FINANCIAL ASSISTANCE UNDER BUDGETARY APPROPRIATIONS TO CROWN CORPORATIONS 
FOR THE YEAR ENDED MARCH 31, 1989 


(in thousands of dollars) 


Financial assistance Purpose 
under 
budgetary Capital 
appropriations! i Operations expenditures 
| Agent Crown corporations 
| NCOMIGHENersy Of Canada Limited) ey. katleesie) tere ela tereteiecs sos 4 sieves 4 sielsie bie sare erais Gro ‘ 203,077 203,077 
Canada Lands Company (Le Vieux-Port de Montréal) Limited ...............0020005 F 7,302 7,302 
meanada eands'Company, (Mirabel) Limited. sc cc cs swe cess cen scons : 5,450 5,450 
_ Canada Mortgage and Housing Corporation?! Sie) BC RICO TO ORR T RE TRE PRC : 1,596,962 1,596,962 
| Canada Museums Construction Corporationtln Corrscrc fet ion acissiitkovaie tre eisr corners ares ; 67,959 67,959 
Banada Ports’ C Orporalion we bia a w.nreibys cole ers tena lene cere acoso ONES AVG evs ioe euave ove lee ‘ 2,775 Pedi 
RENE COST © OF ADON Va. Rann tye. ern I sas sic d's wie sc Soe oe tars MORE , 250,093 250,093 
meanadian broadcasting, Corporation, |. :'.\ispecssaacehioe eas ss Sab aM Oe btacek es clea he0 3 915,249 814,368 100,881 
eeanadian Commercial Corporation shy iesere mo ache cas cee see ie eer.- é 15,297 15,297 
e@anadiam Dairy Gommission. 240+... cee. - ot oc dhe CEO RRO : 296,694 296,694 
| Canadian Film Development Corporation ..........0.000ccceec eee cece eeeeees : 128,868 128,868 
PanadranibveEstocksheeGSOALd Merve ca see rarers eee ere reke midis fers vsisie ) h apsi aesbibre sicveNere ; 19,057 19,057 
anadianibatents‘and! Development Limited teva.) 5 ets wae ee cine s cece vie ee : 1,246 1,246 
CanadraniWheat Boardsdine myer... tere oer eels ics sisi. s cs sce dub cies sine eye eects : 182,518 182,518 
Cape Breton) Development Corporation’ rarest leis sacs Ree Meeps tele «one's «aceite 3 35,800 7,800 28,000 
Defence: Constiction PLOS Li ioimited =, erecmeraterreraretereeere ol creksteteacereraiers enere ever e a-steke ; 14,000 14,000 
BEnterprise Gape:Breton Corporation’ 2. scare eee oat iet nc cee eons woe ce : 3,420 3,420 
EXpore Development! Corporation’ ays sae cere terres erede te ohare oie rie ste coves wise ileipiel<usieytusiens : 59,516 59,516 
PaccderalBusinessiDevelopment Banke» cpwere terror eyeyaty oa oiak ss rere oa esis oueesvere atten : 63,377 63,377 
maavional Capital CommMissionin.ricaw she eeepc ey a tieteiehn ace wale aie are a) oa soa ‘ 91,312 64,821 26,491 
"POS TROA CH TAG EWE see wren GREATER ORCI PSR aoe O7E 1 Cyc) ORS RCE Nae ear ra : 60,500 60,500 
Esiltawrence scawayAuthonitys:The =<. eaeiaerce cern ie a ERE ai a oe le siceees : 25,400 25,400 
4,045 872 3,822,541 223 331 
| Non-agent Crown corporations 
Patlantic EuOtAge AUtNOrit Vig peccha sucrose Pago imo = © cals MEM Sea orers ws oboe’ oe ol Sake ‘ 492 492 
Me ACMCOUNCIMeebae ayaa heehee alors) vas Meteteen ue bietescUeR Gs score. sierdcrels so eiovei’s wihereaa's , 93,251 93,251 
| Canadian Institute for Intemational Peace and Security 5. CU EOG.£ Obeid COCO ODIE oc : 5,000 5,000 
| Canadian Nationall/ Railway: Systems. upc rimiociog a oe eotire eisceaictarsie staan : 13,992 13,992 
matcmmational Centre for Ocean! Development Mans syekis siciecsieis «+ on clore preveis eieie areierel ssi : 8,000 8,000 
Brermanonal Devclopmentinescarch Centres mrss aelcfiin e eneyelctepetsiagrye nes Onesie Oe apes ; 114,200 114,200 
Jacques Cartier and Champlain Bridges Incorporated, The ............. cece eeeeeae : 8,783 8,783 
Petbeananbsotage AUIOMLY fs, consi street n tiene rat ere aus s wise cas : 1,587 1,587 
BUEACIERG AACLANEEG ENG. gyn ovaj cvsteevs, Sis shale ror Reve nee Ae VedeE Nor oU ARIS. (41s Fava aol oievoxosevatevstend loieha si ; 126,481 126,481 
BraonalgArts' Centre Corporation’ si. 2 <:. ake treuae a creeinr 21s syle oe. aleve ay sia neie sw aides ; 17,820 17,820 
Parandards Council) of Canada: cc sy mine sin teacterrecreben re aes eies 3357 oisns ayo1sess's are: szsi ate el : 6,924 6,924 
BRAN RAN Canada INC: oN RES ese'< «o's. = oe Meee ees Suone! Snoiar Kates, # lee os saab ‘ 607,438 607,438 
1,003,968 1,003,968 
TENE cases tage etait eNOS Crereaeis ec 5 a7 (ho oy ote ene es ‘ 5,049,840 4,826,509 223,331 


|! '! Excludes grants and contributions paid to agent and non-agent Crown corporations where they qualify as members of a general class of recipients. 
'71 Includes budgetary appropriations for Government programs and insurance funds administered by the Corporation on behalf of the Government. 
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PROVINCIAL AND TERRITORIAL 


GOVERNMENTS 
This group records loans to provinces made under relief acts Table 6.15 presents a summary of the balances and transac- 
and other legislation. tions for the various types of loans and advances that have been 
made to provincial and territorial governments. 
TABLE 6.15 


PROVINCIAL AND TERRITORIAL GOVERNMENTS 


Net increase or decrease (—) 


Receipts and Payments and 
April 1/1988 other credits other charges March 31/1989 1989 1988 
$ $ $ $ $ $ 
NEWFOUNDLAND— 
Atlantic Canada Opportunities 
Agency— 
Special areas and highways 
ARTECMENCHR oa... cs) aca: 3s -cepteteettste less ores 30,045,400 2,516,394 27,529,006 —2,516,394 —2,322,622 
Finance— 
Federal-provincial employment loans 
Plogram Cate eee ere oe 3,661,214 3,661,214 
Federal-provincial fiscal arrange- 
MENUS nero epee oe MEAs cocoate tore 3,839,751 3,839,751 3,839,751 
Municipal Development and Loan 
Boards irttae -tisecis ns LR aes aisle see 4,839,366 229,707 4,609,659 —229,707 204,169 
Special development loans 
PLORUAM preted tieretvec cee crseenncens oe oresen cette 6,700,000 6,700,000 
Winter capital projects 
Luni lhiesey Bis rele S Saved te avert taste tos 3,< Ste 6,951,801 6,828 6,944,973 —6,828 -37,511 
22,152,381 236,535 3,839,751 25755597 3,603,216 241,680 
Regional Industrial Expansion— 
Atlantic Development Board carry-over 
Projects ser Ae ees epee ie eee se 925,434 40,938 884,496 40,938 48,061 
Atlantic Provinces Power Development 
NCU g iciss cette Aeecereeenstot enero. eee boosie aehsrattes fa 73,343,863 2,219,965 71,123,898 2,219,965 —2,074,800 
74,269,297 2,260,903 72,008,394 —2,260,903 -2,122,861 
TotaliNewfoundland <5. 5.20. hetes tetris erste are 126,467,078 5,013,832 3,839,751 125,292,997 —1,174,081 4,687,163 
NOVA SCOTIA— 
Atlantic Canada Opportunities 
Agency— 
Special areas and highways 
AQTESMENE ws a corraee ua crersuera spear eves ae are at 18,928,227 1,677,653 17,250,574 —1,677,653 —2,048,840 
Energy, Mines and Resources— 
Regional electrical interconnec- 
HONS ebretereenean nies crane ait RRM es buccans 2,472,354 33,499 2,438,855 —33,499 —30,382 
Finance— 
Federal-provincial employment loans 
program (22 25Qea.!. HORN Sees 1,676,948 655,145 1,021,803 —655,145 —612,554 
Municipal Development and Loan 
Board! 2h 5.) 9aae ee ere ieee 1,140,318 91,638 1,048,680 —91,638 —117,667 
Special development loans 
Prograin yes Settee RII otecorerctetece 4,300,000 4,300,000 
Winter capital projects 
LUNG NSS vais one ase en/ae' a aaa 3,726,660 338,157 3,388,503 —338,157 —310,293 
10,843,926 1,084,940 9,758,986 —1 ,084,940 —1,040,514 
Regional Industrial Expansion— 
Atlantic Development Board carry-over 
PIOFECts CHE aS CAO aes iter: 3,650,145 174,122 3,476,023 —174,122 —161,821 
Atlantic Provinces Power Development 
EX CUR FE eNO oo Sai sees Ce eat EIS 37,818,399 2,011,861 35,806,538 —2,011,861 —1,891,880 
41,468,544 2,185,983 39,282,561 —2,185,983 —2,053,701 
TotalSNov.a SCOU igi. these -ctaiec sheng sada geese ore 73,713,051 4,982,075 68,730,976 4,982,075 —5,173,437 
PRINCE EDWARD ISLAND— 
Atlantic Canada Opportunities 
Agency— 
Comprehensive development plan agreement. 11,028,705 203,962 10,824,743 —203,962 —188,809 
Finance— 
Federal-provincial employment loans 
DUTCUW Ganesen oconaire Goce mI MON Or 160,787 18,727 142,060 —18,727 -17,545 
Federal-provincial fiscal arrange- 
INENtS S 5 ior cc ae rer er techn Tree 3,687,000 3,687,000 —3,687,000 3,687,000 
Municipal Development and Loan 
Boards oiistsc ccaletersarcea ss teatereucte azstersresevere 664,424 33,050 631,374 —33,050 —34,226 
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TABLE 6.15 
PROVINCIAL AND TERRITORIAL GOVERNMENTS—Continued 


Net increase or decrease (—) 


Receipts and Payments and 
April 1/1988 other credits other charges March 31/1989 1989 1988 
$ $ $ $ $ $ 
Special development loans 
program) snd Meteor Thee ek eee ec 133,426 133,426 —28,421 
Winter capital projects 
Hund Pietsch asshole Ae etal 954,667 61,237 893,430 —61,237 —56,758 
5,600,304 3,800,014 1,800,290 3,800,014 3,550,050 
Regional Industrial Expansion— 
Atlantic Development Board carry-over 
PIOJCCtS as arelasra-i pases rerpasieis so mar eacerets 25922 1,328 20,194 -1,328 —1,235 
‘otalaPrince Edwardiisland . 2... ..jeceee eee 16,650,531 4,005,304 12,645,227 —4,005,304 3,360,006 
NEW BRUNSWICK— 
Atlantic Canada Opportunities 
Agency— 
Special areas and highways 
ASTECMENL | rete ete oc ee 35,241,253 2,597,461 32,643,792 —2,597,461 —2,405,289 
Energy, Mines and Resources— 
Regional electrical interconnec- 
HONS Gees meee cegetoon ate Crees 4,680,616 64,211 4,616,405 -64,211 —58,720 
Finance— 
Federal-provincial employment loans 
PTOSTAIM eer crass ss coi Sieloa sae aes, ateesevooruetes ¢ 5,890,533 201,901 5,688,632 201,901 —189,341 
Federal-provincial fiscal arrange- 
TIVES pore eer Hepes ckeaa ev skens ov sael «soseuaeevon cesbenerate 8,841,342 8,841,342 8,841,342 —2,352,000 
Municipal Development and Loan 
Boatd a. cues. oettres - I 22). ee teen eaters 5,252,323 117,553 5,134,770 —117,553 —152,233 
Special development loans 
PLOSTAN Steers ecto ts ee eee 5,375,000 5,375,000 
Winter capital projects 
MING Reeves cette eran rae aod pCR Aree 9,298,717 99,756 9,198,961 —99,756 —101,888 
25,816,573 419,210 8,841,342 34,238,705 8,422,132 —2,795,462 
Regional Industrial Expansion— 
Atlantic Development Board carry-over 
PIOJects RE tee eo Moare ee 761,353 41,325 720,028 —41,325 38,441 
Atlantic Provinces Power Development 
aXe te AO CORES RTD 3 5.0 Bho LC 37,790,584 1,940,341 35,850,243 —1,940,341 —1,832,544 
38,551,937 1,981,666 36,570,271 —1,981,666 —1,870,985 
WotalsNew: Brunswickom,)- 08. ais. Giemcetesiet ote 104,290,379 5,062,548 8,841,342 108,069,173 3,778,794 —7,130,456 
QUEBEC— 
Finance— 
Federal-provincial employment loans 
PLOSTAM eax etn ia : 61,300,779 61,300,779 
Municipal Development and Loan 
Boarder otc acres 41,666,381 2,134,088 39'532,293 —2,134,088 2,488,922 
Special development loans 
PLOsraml bs cit APTS sede isente 70,300,000 70,300,000 
Winter capital projects 
BRATS ots poy Beet oe AS shire) apoj.o4s SMA teach 91,314,928 91,314,928 
264,582,088 2,134,088 262,448,000 —2,134,088 —2,488,922 
Regional Industrial Expansion— 
Special areas and highways 
ASTCEMENLE: chad se cyte acs 5210 caoeeceee eee 94,907,259 2,573,825 92,333,434 —2,573,825 —2,382,441 
WLotaliQuebec-ses Aas Bet ass eva sisi ears 359,489,347 4,707,913 354,781,434 4,707,913 —4,871,363 
ONTARIO— 
Finance— 
Federal-provincial employment loans 
PIOSTAM 5 sia. s ies pints coe eR OS 7,711,825 956,427 6,755,398 —956,427 —894,091 
Municipal Development and Loan 
Bard ps. 055 Sheva © icisvese '4:« a ERO 10,179,873 1,357,165 8,822,708 —1,357,165 —3,413,744 
Special development loans 
program | | Ogre. 52.1. . ee seers 1,102,326 193,568 908,758 —193,568 —235,754 
Winter capital projects 
LUNG rer cssic seavcle s i or canis wi ole nc SEE RET EOE 26,659,134 2,298,089 24,361,045 —2,298,089 —2,109,708 
LOLA ON ANI Oe cre Souths seas ate aero ee Pees 45,653,158 4,805,249 40,847,909 —4,805,249 —6,653,297 
MANITOBA— 
Agriculture— 
Agricultural service centres .............. 5,771,913 415,509 5,356,404 —415,509 —380,393 
Energy, Mines and Resources— 
Regional electrical interconnec- 
HONS Jian oan eer ae Pee vane 103,355,348 1,848,998 101,506,350 —1,848,998 —1,693,971 
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TABLE 6.15 


PROVINCIAL AND TERRITORIAL GOVERNMENTS—Continued 


Finance— 
Federal-provincial employment loans 


PLOogramimeyraec ool see tocme rrr ers 


Municipal Development and Loan 


Board Bins VAR Sion sid ais, ve ee 


Special development loans 


RIC GobaooumeDoUaneh eA Aat Do omni 


Winter capital projects 


FUNG For ccceshauereaten oe renee net tee 


Western Economic Diversifi- 
cation— 
Special areas and highways 


Phares og oounocodssouaHOooerGd duns 


TotaliManitoba =..tae)0 25. Gece cree eee 


SASKATCHEWAN— 
Agriculture— 


Agricultural service centres .............. 


Finance— 
Federal-provincial employment loans 


PTOZTAM 2... eee eee vere seve ev eencees 


Municipal Development and Loan 


BOardlter. cccsiersch iare ei ecxcioain coeteceneeteantns 


otaliSaskatchewaniee eee ener ene 


ALBERTA— 
Finance— 
Federal-provincial employment loans 


prograin™ See ccs. ties eee Soe ete nie 


Municipal Development and Loan 


Board! p..: cc tet sisrdincien edo eree 


Special development loans 


PFOSTAM!) sag oie ceee Ue asens cenit reine 


Winter capital projects 


LUNs, thee FRG RR es ocr eae 


Western Economic Diversifi- 
cation— 
Special areas and highways 


agreement Anz gecracienits.. eee ee 
TotalvA Ibertals.%.tecrsn ccc ae soto oe eter rloters 


BRITISH COLUMBIA— 
Finance— 
Federal-provincial employment loans 


program) 2425s ees 


Municipal Development and Loan 


Board’ tase aioe eens 


Special development loans 


PLOSLANI | sige tecthees atateten nea joe yereeetneets 


Winter capital projects 


fONd eye oe eee Lee 


NORTHWEST TERRITORIES— 
Finance— 
Federal-provincial employment loans 


PTOZTAM 2... cece eres e cs verccrreacece 


Winter capital projects 


FTG a eticna myer Botner eric PaO eI acct eee 


Indian Affairs and Northern Development— 


Government of the Northwest Territories ... 


Total Northwest Territories ................. 


Receipts and 


Payments and 


Net increase or decrease (—) 
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April 1/1988 other credits other charges March 31/1989 1989 1988 

$ $ $ $ $ $ 
2,931,834 508,056 2,423,778 —508,056 474,292 
2,622,223 395,163 2,227,060 —395,163 —402,927 
2,905,612 510,224 2,395,388 —510,224 --479,039 
2,132,757 145,312 1,987,445 —145,312 134,223 
10,592,426 1,558,755 9,033,671 -1,558,755 —1,490,481 
2,473,698 216,845 2,256,853 —216,845 —200,422 
122,193,385 4,040,107 118,153,278 —4,040,107 —3,765,267 
5,315,505 326,908 4,988,597 —326,908 PRIN) 
589,342 82,422 506,920 —82,422 -77,043 
677,650 127,431 550,219 —127,431 —229,673 
1,266,992 209,853 1,057,139 —209 853 -306,716 
6,582,497 536,761 6,045,736 —536,761 604,853 
2,350,936 419,157 1,931,779 —419,157 —369,368 
3,029,695 441,054 2,588,641 441,054 484,368 

4,000,000 4,000,000 

3,254,657 402,836 2,851,821 —402,836 -349,312 
12,635,288 1,263,047 11,372,241 —1,263,047 —1 203,048 
22235995) 202,120 2,021,415 —202,120 —187,207 
14,858,823 1,465,167 13,393,656 —1,465,167 —1,390,255 
7,461,388 1,052,394 6,408,994 —1,052,394 —991,086 
4,110,143 651,984 3,458,159 651,984 652,461 
10,072,385 Tb SSS) 8,301,226 —1,771,159 —2,421,101 
11,749,222 1,090,722 10,658,500 —1,090,722 —1,021,133 
33,393,138 4,566,259 28,826,879 —4,566,259 —5,085,781 
14,241 1,992 12,249 —1,992 —1,862 
214,556 39592 174,964 -39,592 —16,378 
228,797 41,584 187,213 4] 584 -18,240 
272,854 37,549 235,305 -37,549 —35,265 
501,651 79,133 422,518 -79,133 53,505 


TABLE 6.15 


PROVINCIAL AND TERRITORIAL GOVERNMENTS—Concluded 


PUBLIC ACCOUNTS, 1988-89 


Receipts and 


Payments and 


Net increase or decrease (—) 


April 1/1988 other credits other charges March 31/1989 1989 1988 
$ $ $ $ $ $ 
YUKON TERRITORY— 
Indian Affairs and Northern Development— 
Government of the Yukon Territory ........ 6,414,007 671,318 5,742,689 —671,318 —643,909 
Yukon Territory small business 
LOANS erret fetes seme ates Cerone ; 313,368 44 313,412 as —22,620 
Motaiayukonwlernitory genre cram cee ee 6,727,375 671,318 44 6,056,101 —671,274 666,529 
Account without current transactions........... -500,000 
PT Otal eeneietnestrs aiserrait ais oa vdcars Seapine Nees nee 910,520,413 39,935,666 12,681,137 883,265,884 27,254,529 —37,221,900 


Special areas and highways agreement 


Loans have been made to finance the development of com- 
munity and industrial infrastructure projects for special areas, 
and for highway development, pursuant to terms and conditions 
of agreements between Canada and the provinces, with the 
approval of the Governor in Council. 


The loans bear interest at rates from 5.768% to 10.164% per 
annum, and are repayable in equal annual instalments over 1 to 
21 years, with final instalments between April 1, 1989 and 
March 31, 2009. 


Federal-provincial employment loans program 


Loans have been made, to provinces, provincial agencies and 
municipalities, to assist in the creation of employment. 


The loans bear interest at rates from 6.1% to 7% per annum, 
and are repayable either in annual instalments over 10 to 20 
years, or at maturity, with final repayments between October 1, 
1989 and November 30, 1994. 


Federal-provincial fiscal arrangements 


These amounts represent overpayments in respect of provin- 
cial equalization entitlements under the Constitution Acts 1867 
to 1982, the Federal-Provincial Fiscal Arrangements and 
Federal Post-Secondary Education and Health Contributions 
Act, and other statutory authority. These overpayments are 
non-interest bearing and are recovered in the subsequent year. 


Municipal Development and Loan Board 


Loans have been made, to provinces and municipalities, to 
augment or accelerate municipal capital works programs. 


The loans bear interest at rates from 5.25% to 5.625% per 
annum, and are repayable in annual or semi-annual instalments 
over 15 to 50 years, with final instalments between October 1, 
1989 and March 31, 2016. 


Special development loans program 


Loans have been made, to provinces, provincial agencies and 
municipalities, to assist in the creation of employment. 


The loans bear interest at rates from 6.12% to 7.54% per 
annum, and are repayable either in annual or semi-annual instal- 
ments over 10 to 20 years, or at maturity, with final repayments 
between March 1, 1991 and March 30, 1993. 


Winter capital projects fund 


Loans have been made, to provinces, provincial agencies and 
municipalities, to assist in the creation of employment. 


The loans bear interest at rates from 7.2% to 9.84% per 
annum, and are repayable either in annual instalments over 5 to 
20 years, or at maturity, with final repayments between January 
16, 1990 and February 28, 1999. 


Atlantic Development Board carry-over projects 


Loans have been made to finance certain water projects that 
were carried over from the Atlantic Development Board. Loans 
were made pursuant to terms and conditions of agreements 
between Canada and the provinces in the Atlantic region, with 
the approval of the Governor in Council. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) bearing interest at the rate of 7.5% per annum, repayable 
over 11 years at various anniversary amortization dates, 
with the final instalment on July 31, 1999, $749,255; 
and, 


(b) bearing interest at rates from 7.161% to 8.5% per 
annum, repayable over 18 years at various anniversary 
amortization dates, with final instalments between 
March 31, 2002 and April 1, 2006, $4,351,486. 


Atlantic Provinces Power Development Act 


Loans have been made to the Atlantic provinces, to assist in 
the generation of electrical energy by steam driven generators 
in the provinces, and in the control and transmission of electric 
energy. 


The loans bear interest at rates from 4.5% to 8.5% per annum, 
and are repayable in equal annual instalments over 4 to 26 years, 
with final instalments between March 31, 1992 and March 31, 
2014. 
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Regional electrical interconnections 


Loans have been made to assist in financing regional electri- 
cal interconnections, under agreements between the 
Government of Canada and the Provinces of Manitoba, New 
Brunswick and Nova Scotia. 


During the year, additional loans were authorized by Energy, 
Mines and Resources Vote L20, Appropriation Acts No 1 and 
No 2, 1988-89. 


The loans bear interest at rates from 9% to 9.625% per 
annum, and are repayable in annual instalments over 29 to 31 
years, with final instalments between March 31, 2008 and 
March 31, 2011. 


Comprehensive development plan agreement 


Loans have been made to the Province of Prince Edward 
Island, to assist in financing the realization of a comprehensive 
and co-ordinated development plan of the province, pursuant to 
an agreement with the province, whose territory has been des- 
ignated a "special rural development area”. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable over 17 years in equal instalments due at 
various anniversary dates, bearing interest at rates from 
6.688% to 9.375% per annum, with final instalments 
between March 25, 2000 and March 27, 2005, 
$4,891,000; and, 


(b) repayable in equal annual instalments over 17 years, 
bearing interest at rates from 6.688% to 9.375% per 
annum, with final instalments between March 31, 2001 
and March 31, 2005, $5,933,743. 


Agricultural service centres 


Loans have been made to provincial and municipal auth- 
orities, to assist in the construction or expansion of water supply 
and waste disposal facilities in key agriculture service centres, 
which are essential to rural adjustment and urban development 
in the agricultural portion of the Prairie region. 


The loans bear interest at rates from 6.747% to 14.129% per 
annum, and are repayable in equal annual instalments over 20 
years, with final instalments between March 31, 1992 and 
March 31, 2004. 


Government of the Northwest Territories 


Loans have been made to the Government of the Northwest 
Territories, for the following purposes: 


Receipts Payments 
and other _and other 
April 1/1988 credits charges March 31/1989 
$ $ $ $ 
Second mortgage ... 118,437 11,882 106,555 
Low cost housing ... 154,417 25,667 128,750 
272,854 37,549 235,305 
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The loans bear interest at rates from 5.375% to 8.875% per 
annum, and are repayable in equal annual instalments over 20 
to 25 years, with final instalments between April 1, 1989 and 


August 27, 1996. 


Government of the Yukon Territory 


Loans have been made to the Government of the Yukon 


Territory, for the following purposes: 


Receipts Payments 
and other _—_and other 
April 1/1988 credits charges March 31/1989 
$ $ $ $ 
Second mortgage .. . 83,567 le, 70,855 
Low cost housing .. . 326,728 43,717 283,011 
Capital expenditures . 783,545 54,838 728,707 
Outside parties— 

Capital projects .. 5,220,167 560,051 4,660,116 
6,414,007 671,318 5,742,689 


The loans bear interest at rates from 5.375% to 12.5% per 
annum, and are repayable in equal annual instalments over 10 
to 35 years, with final instalments between April 1, 1989 and 
November 24, 2003. 


Yukon Territory small business loans 


Loans have been made for the establishment or expansion of 
small businesses in the Yukon Territory. 


The total amount authorized to be outstanding at any time is 
$5,000,000. 


The loans bear interest at rates from 9% to 12% per annum, 
and were repayable in annual instalments over 10 years, with 
the final instalment on April 1, 1988. As of March 31, 1989, the 
loans have not been reimbursed in full. 


NATIONAL GOVERNMENTS 
INCLUDING DEVELOPING COUNTRIES 


Loans to national governments consist mainly of the loan to 
the Government of the United Kingdom under the United King- 
dom Financial Agreement Act, international development 
assistance to developing countries, and loans for development 
of export trade (administered by the Export Development Cor- 
poration). 


TABLE 6.16 


PUBLIC ACCOUNTS, 1988-89 


Table 6.16 presents a summary of the balances and transac- 
tions for the loans and advances that were made to national 
governments including developing countries. 


NATIONAL GOVERNMENTS INCLUDING DEVELOPING COUNTRIES 


Receipts and 


Net increase or decrease (—) 


Payments and 


April 1/1988 other credits other charges March 31/1989 1989 1988 
$ $ $ $ $ $ 
Ghma=Einance pace soa en ane ae 49,426,118 49,426,118 
Jamaica— 
Finance— 
ECOROMIGIASSI SCAN Ce macy mere tewarernrerne are eters 10,000,000 10,000,000 
Deferred principale. saa ae see 15,000,000 15,000,000 
25,000,000 25,000,000 
United Kingdom— 
Finance— 
The United Kingdom Financial Agreement 
NCU OA Gis cet anton os aie Acie ae oe 427,966,315 29,150,928 398,815,387 —29,150,928 —28,579,342 
Deferedsprincipalit ies s steers stens ere es 94,990,863 94,990,863 
522,957,178 29,150,928 493,806,250 -29,150,928 -28,579,342 
Developing countries— 
External A ffairs—Canadian International 
Development Agency— 
International development assistance ....... 3,163,427,748 114,782,783 3,048,644,965 —114,782,783 —35,372,381 
Development of export trade (loans administered 
by the Export Development Corporation)— 
BxtemalAttaits sic. v5 eaves aste ns os iorsposeen/ acer 562,132,727 97,930,092 109,538,394 573,741,029 11,608,302 —17,608,115 
National Defence— 
North Alantic Treaty Organization— 
Damage claims recoverable .............. 129,314 141,261 83,200 71,253 —58,061 59,283 
ST Ota ete = Scheie aie pasta rie Damaieessinesbene 4,323,073,085 242,005,064 109,621,594 4,190,689,615 —132,383,470 —81,500,555 
China (b) the Rescheduling Agreement dated June 4, 1987, pro- 


A loan to China was authorized under the Export Credits 
Insurance Act. 


Jamaica 
Economic assistance 


A loan has been made to the Government of Jamaica, to 
provide economic assistance. The maturity date under the April 
20, 1985 loan agreement was August 9, 1989. The applicable 
interest rate for payments due between August 9, 1985 and 

August 9, 1989 is 13.375% per annum. 


Deferred principal 


The loan agreement has been amended by the following 
Rescheduling Agreements: 


(a) the Rescheduling Agreement dated October 18, 1985, 
provided for the deferment of principal repayments in 
the amount of $5,000,000 due on August 9, 1985; and, 


vided for the deferment of principal repayments 
totalling $10,000,000 due on August 9, 1986 and August 
9, 1987. The repayment of the deferred principal is to 
commence on June 30, 1989 and continue until August 
LS OOF: 


United Kingdom 
The United Kingdom Financial Agreement Act, 1946 


Under authority of the United Kingdom Financial Agreement 
Act, a credit of $1,250,000,000 was extended to the Govern- 
ment of the United Kingdom to facilitate purchases by the 
United Kingdom of goods and services in Canada and to assist 
the United Kingdom in meeting transitional post-war deficits in 
its current balance of payments, in maintaining adequate reser- 
ves of gold and dollars, and in assuming the obligations of 
multilateral trade. The amount of the credit drawn by December 
31, 1951 was to be repaid in 50 annual instalments beginning 
on that date, with interest at the rate of 2% per annum, with the 
final instalment on December 31, 2000. 
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Deferred principal 


The agreement, as amended in 1957, provides for the defer- 
ment of interest in respect of the year 1956 and of seven 
instalments of principal and interest after December 31, 1956, 
under certain conditions. Interest for 1956, and interest and 
principal for 1957, 1964, 1965, 1968 and 1976 were deferred. 
The maturity of the deferrals is to commence December 31, 
2001, and continue until December 31, 2006. 


Developing countries—International development 
assistance 


Loan assistance has been made to developing countries for 
international development assistance. Since April 1, 1986, loans 
under negotiated loan agreements in existence at March 31, 
1986 were made under various budgetary authorities (including 
External Affairs Vote 30, Appropriation Acts No 1 and No 2, 


1988-89). Previous to this date, all loans to developing coun-| 
tries were paid under non-budgetary authority. 


During the year, loans totalling $68,068,291 were forgiven 
pursuant to the Forgiveness of Certain Official Development 
Assistance Debts Act. 


The following table presents the balances and transactions 
for the loans made to developing countries, together with their) 
terms and conditions of repayments. The closing balance of) 
loans to individual countries includes, where applicable, total’ 
payments made under both budgetary and non-budgetary auth- 
orities. The total budgetary payments to all countries are 
deducted as a lump sum amount under the caption "Payments 
made under budgetary authority" at the end of the table to arrive 
at the amount reported in Table 6.16 as international develop- 
ment assistance to developing countries. 


(a) 17 year term, 7 year grace period, non-interest bearing, 

with the final repayment in September 2002: 
Senegal ll stir See eed cst ee PO eee nee No & 
(b) 20 year term, 5 year grace period, 5% interest per annum, 

with final repayments between September 2000 and March 

2001: 
Jamaicans cuvarcretetterearet- <li ersoters oewere: Spon Cudo Attas > Oeae 
TUKEY aire kets a cise Savsiss< wise sue Da rote aistaletsterere meso sce ates s 


(c) 25 year term, 5 year grace period, 6% interest per annum, 
with the final repayment in March 1995: 
Nigeria si) etter c. suction) ceeertares ts) eee Re een eMC 


(d) 30 year term, 7 year grace period, 3% interest per annum, 
with final repayments between September 1996 and January 
2012: 
Barbados ss ing siyns aiccssts epee & pei naters tne Gre ovale «= secs eases 
}o} 7:74 | NCEE O ERASING cel Scie Siticicis a CcmO CCCs 
Chiles. cfezensonain Sager e Aree rie dows suathepm eye ens abide wysheans ceo 


Ge As a a a oieichra hcl ahaa ea NRCP ek eee 
Domuinican\Republic'tjz1ic risk cae gots: » sacle ae crete tele ets 
Egypt 2.20... eee e ee eee eee eee cette tee e tee e eee ene ees 
WAMAICA roe. <  creersue oe cious iaesntasre een crete Okey ciate Gustersreretters ones 
Korea serait ee. LTE IAL Sle aitouatdersts stds ae 
Malaysiawi.o eG. cthoaciaonts devrsep ui Saldee Sol ae Se ol we teks 


Nigeria eure co rahe aenetuk sem tens Maney Ale cabs Ste. cebacaeanns 


Salvador Eleie Arse irs bcs ose eek: oe tree Eb e1S ts ates 
ML TIMIGD AGS <A Sve ves, ee orotate ew eae TO hci acetone ar ove see Cameaeyars 
TLULK CY i Bt Peo scos eso lb se Lorie Siete ne vote POTS TaNS MS OS ONOT ane Tota anes 


(e) 35 year term, 5 year grace period, non-interest bearing, 
with final repayments between April 2001 and November 
2005: 
Salvador Elida crc kvistalescre nents cise nvcnine em ee ele Crave cL Leiner: 


(f) 40 year term, 10 year grace period, non-interest bearing, 
with the final repayment in March 2007: 
pM naib and cs shot ako poss ga aue cspos aha cy syee oriole sayauiy hoon cual At s Se esa ioneto se heys 


(g) 50 year term, 10 year grace period, non-interest bearing, 
with final repayments between March 2015 and September 
2035: 
FN ot WIRE Ory Rea OIG SOOO HNO SGD OAC Ce Om Arians HOGeL 
PATA SUG caperay cor teen Ns (6 olen 3) 5.558 ga cote) «Ist (eens ore Mists oy ere eis 
ATPENUNAG eo rremtiemicerneeies: cers itet tans cise cede cco eta 
Barbados. 4.177}. (vised eins tie i: Sh) MMe aIIee Sele A. oes 


6.30 LOANS, INVESTMENTS AND ADVANCES 


Receipts Payments | 
and other and other 
April 1/1988 credits charges March 31/1989 
$ $ $ $ 
999,070 999,070 
4,499,073 4,499,073 
25,107,081 3,095,869 22,011,212 
29,606,154 3,095,869 26,510,285 
623,789 623,789 
17,331,963 1,306,521 16,025,442 
11,997,668 552,032 11,445,636 
1,920,134 182,869 1,737,265 
17,399,293 869,565 16,529,728 
9,547,012 9,547,012 
2,200,001 2,200,001 
47,826,088 47,826,088 
32,665,520 32,665,520 
391,008 Die23 369,285 
10,295,882 789,037 9,506,845 
621,679 621,679 
337,617 337,617 
9,260,527 1,006,579 8,253,948 
5,284,718 735,987 4,548,731 
7,983,886 1,290,408 6,693,478 
175,062,996 6,754,721 168,308,275 
2,616,868 171,934 2,444,934 
628,320 16,666 611,654 
15,395,360 411,958 14,983,402 
5,474,887 149,910 5,324,977 
550,667 18,667 $32,000 
8,040,779 92,250 7,948,529 
11,363,447 277,807 11,085,640 
1,441,432 42,395 1,399,037 
658,785 20,906 637,879 
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Receipts Payments 
and other and other 
April 1/1988 credits charges March 31/1989 
$ $ $ $ 

EGIL AL AAI Abad ae and oh A eae SAS A Boa SCAM ee ered fas hs 8,306,202 8,306,202 

Ganierounie ee Cake or cnet chu iohock: cbickad autores aches 143,637,598 352,947 143,284,651 

Be Chile mere eee ra Tien ea cites Cena its nov a teloskemene Bios 2,960,480 98,062 2,862,418 

Colombia ses see Pee ees ehctl ai cde ae Aho ee nleder . F 18,654,067 564,634 18,089,433 

Wonvo-Brazzaville uit: bereits rerl 2e Geeyenek Meee tt 22,598,238 22,598,238 

GCOSCURI CAME ee eos inca. iva arous: daknege sete elton bane 23,118,847 23,118,847 

ID OMINi Ca werine ctrnerer aie ces chavs ce: Pears jour teaogdorracy ota eaten castes 1,743,558 39,846 1eFOBMi12 

Dominican/Republictes ech 4 font an eteta mae on time ree 8,436,150 182,847 8,253,303 
[Sarg Niger Comnnininita py Re Angora ccasdsoaonb seancne 47,402,298 47,402,298 

{BYTE TG YAS dese 855 4 os Ac RR I a i NA 10,293,579 304,934 9,988,645 

EY PL eta eictacAer NGPA Nrolic ao lots! hte: Seta la Liv bee Ala hae iota sPe ale: opel 57,599,945 57,599,945 

Gabon Weekes hes cto atts kuch -« fb Dares antares es cu eeeiaies 7,614,186 7,614,186 

Ghana annie Ghee Pe hes ot o,2 oct ak eine eee er 77,579,081 77,579,081 

(GI RETEVG EL petaschd carci Manet de cache ices trates esiaicsier Px stele inca et aaerihe 775,625 10,605 765,020 

Giwratentalaeyss Soe is ee es ro ete ety eee 3,937,623 93,750 3,843,873 

Guy ani ateer ste ion sisio ced aie 's ue ose RETR ace i sdera eee SENS ee 37,205,028 37,205,028 

Hondurastasssiratt asin to crt Severe I aires: RP ce tanant od 33,015,261 33,015,261 

[Pa ey Ae teen ae eae ree aes Als ene eb cae Oe ee 698 643,867 12,091,378 686,552,489 

LF AVGLOSIYSES notes ed 2a nore eaten cesar | TS ae, Aes ae ee 275,639,106 3,756,791 271,882,315 

IvoryiGoastel Hace) ee ee TIT? sro nis ioe ote arsiee 79,959,686 79,959,686 

WeaAMaI Capers. ret eee snare o ee PROPOR CRIS Sin aI? Cinelendiareieeusiateiene Gaien 56,213,535 56,213,535 

Ren yan eames hire tae ee ere cro cies he ae en atte anes 108,794,891 108,794,891 

Madacascan | Asa ee See ete fot tide me a ae 22,958,010 22,958,010 

Malay sidgemern ciisrciinceraicttsincic iste cis simone: omeGtede ates 2,428,237 14,860 2,413,377 

Malt aipaprsten aeocecceteem ec te oie ethers Seaside aesvaat searwisheine was bts 899,990 12,500 887,490 
Mauritania) eecernce SattcclaeG: ce Rte Lene eV i tae Tr 4,094,776 4,094,776 

MEXICO Paetaak mete ictneircraeta Bea, seid fovea wa ee bere Harel 81,755 DIM 78,984 

IMontserratinse yc tats si. vtaeors se OE Pain « wrens oc ot TERR el oieke ars 657,940 Leo) 640,689 

Moroccoweme seein. Silt Pads Bo Fit: eA GRA RRRE tact Peot: eae 14,720,667 14,720,667 

Nicaracuaetrgey.,: 2 tistecie sins RI ee the robee as hel vtec m ore a al mas 18,357,040 18,357,040 

Nigeriantueneepttins teres t-te n ORs Oe nevi, Sea BR RON boce 41,124,218 41,124,218 

PAKISTAN Seances evatsfors eccrine ate deere ate apace giate or asa apo a 596,279,505 11,812,804 584,466,701 

Paraguayittencceracco tins -wetonta aan nic sloete cote tiaeolvcns phi ebeata oes 579,888 19,996 559,892 

Pere fire c ocentss cities aonaeh ts s Biss tas cae Cette Sees 22,658,593 126,857 22,531,736 

Be PRU PINES RARE a occ es7 5 cssssis. ove RRS cbeteleo aiora s, 2, avecoars) an btohn eatrea ys 3,837,789 3,837,789 

BES AlVad Ore Bet ere Pes ica che Str che or nsccratsesne 1,200,000 15,000 1,185,000 

| STG GIOT cake 6.8 aoieereinerettrds oats (atte tae eRe 6 Ae Ae 489,666 23,146 466,520 

STV INGEN atnnne core ints treater ee eeslnen rue erin ss Siete 1,039,250 42,938 996,312 

Senegal mena errs ween ner, bow entamteriy es htamty. Cay, 14,093,784 14,093,784 

CUoT BETA Er So AS ALS aida One aes Sin cIa IO OE rina cern amare Canter eens 166,335,760 2,813,490 163,522,270 

SS WaZilanG iy Meee ef aan Aor fase mn Bi ROM ct in ic 1,369,960 1,369,960 

TH AENTENI Gl octet Sec OeareLol 6 oS One Oreo tas GOI HCC OTC eaRtIs 33,747,453 349,620 33,397,833 
TOCOMT a ae Nee Nee or yee ee A AG dh elem 16,571,216 16,571,216 

EL SANNi AC WP Pace ox 3y cee eei ab fer of sy slat aeei seers ao ac Gk Gea ceene hemes Akers 3,204,538 114,237 3,090,301 

DTT SE cicero nC eee er RO RCP Pr SO hn eae aca 118,550,996 1,550,146 117,000,850 

mm, Yariousfrancophone countries! eee esl. cack a one ts Bilas wie 1,677,258 1,677,258 

BE ZO eke oho sie tea aia nahin a wes = cin oe 31,298,397 31,298,397 

Be ZA bidders oN os TE leh, Sisk So 86,188,539 86,188,539 

ZAM DAD WE ue te epee tee Sn era No eee tL PL Be ES 30,813,364 30,813,364 

3,002 ,312,797 103,493,593 2,898,819 ,204 


(h) 53 year term, 13 year grace period, non-interest bearing, 
| with the final repayment in September 2025: 
PRIS EL Aree caste tre cic cuatere etthe store ce oie sol sieht cuenlele 4's acieine "ese. 44,208,105 1,250,000 42,958,105 


(i) 55 year term, 15 year grace period, non-interest bearing, 
with the final repayment in September 2036: 


Egy pt eens ets daccccy Biase eho a ae Se rthe oor s nora s-viane he aPepc Gere ogee 9,243,531 9,243,531 
3,265,301,630 114,782,783 3,150,518,847 

| Less: payments made under budgetary authority ................ 101,873,882 101,873,882 
| 3, 163,427,748 114,782,783 3,048,644,965 


_ Note: Grace period refers to interval from date of issuance of the loan to first repayment of loan principal. 

| ') Sub-Saharan countries became eligible to benefit from Canada’s 5 year official development assistance debt moratorium announced in 1986. 

| 17) Joint project involving Kenya, Tanzania and Uganda. 

(3) Joint project involving Mali and Senegal. 

i) The Forgiveness of Certain Official Development Assistance Debts Act authorized the forgiveness of official development assistance debts of the East African 
Community, Mauritania and Togo. 


| 
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PUBLIC ACCOUNTS, 1988-89 


Similar assistance has been provided to developing countries 
by way of subscriptions to the capital of the International 
Development Association and loans to other international fin- 
ancial institutions. These are reported later in this section under 
the heading "International organizations". 


Development of export trade 


Pursuant to Section 31 of the Export Development Act, the 
Governor in Council may authorize the Corporation to make 
loans to foreign customers where the liability is for a term, or 
in an amount in excess of that normally assumed by the Corpor- 
ation. Such loans are financed directly by payments out of the 
Consolidated Revenue Fund and are administered by the Cor- 


Since April 1, 1987, certain loans for the development of 
export trade are made under budgetary authority. 


The following table presents the balances and transactions 
for the loans made to national governments, together with their 
terms and conditions of repayments. The closing balance of 
loans to national governments includes, where applicable, total 
payments made under both budgetary and non-budgetary auth- 
orities. The total budgetary payments are deducted as a lump 
sum amount under the caption "Payments made under budgetary 
authority" at the end of the table to arrive at the amount reported 
in Table 6.16. 


poration on behalf of the Government of Canada. 


(a) 1 to 5 year term, 7.5% interest per annum, with final 
repayments in July 1995: 
Pola eRe eke paneer cots tonstacey Sen oy tsa sata ae CRM aTSR aro enh 


(b) 6 to 10 year term, 0.25% to 11.5% interest per annum, 
with final repayments between May 1992 and February 


Ghanatweerc ener sc ejoc coca te casts Cet waeccha sau ciate choke Gudteh a merteremeee aes 
IN CNY Atte s sence, ale sees aus Acsha th olen tame cusps oe ohare. eum eRe EN eee: ere 


MUTkey wn 9.) cloees ee eheaeiteo ae ee sian ote aes saecers ate 


(c) 11 to 15 year term, 0% to 11% interest per annum, 
with final repayments between February 1997 and June 
2011: 
ATO ENGIN AGE Pikes [erode te tere miata Spareiaw cepa yo hteteye vole rorare inkege GMa ovat 
INOTEA UH 25 x note eudauts ro 16 Aetuensnron Mb manatee rovayte are mrortuira al ope ke ul ated g 
Madagascan faite ete She ss seo Kes tes ante Waukee hag eevee 
SIGUE, eo Giney 9 OURO Oat To OR eC OREO NS Oro Gta Gomi 


SDUTKC VAIN Mees cd Av ear pole Bice fiirs Aunts easen tere Sine he Re eee Oe 


(d) 16 to 20 year term, 3% to 11% interest per annum, 
with final repayments between June 1994 and December 
2016: 
Pakistan v alae shitare nts tra enter es cesta reaheeee Mae URL Nem a telsasotseTeae 


(e) 21 to 25 year term, 1.2% to 3.5% interest per annum, 
with final repayments between March 2008 and April 
2018: 


(f) 31 to 40 year term, 0% to 11.75% interest per annum, 
with final repayments between October 2030 and December 
2038: 
LOLTS YS) (00) 1 ARE or Resor sie Me iia estas (chars a5 
CHUM AR ate ctas ce tsi ap snes eres aa al Sa watereye beset ome ee tee 


Receipts Payments 
and other and other 
April 1/1988 credits charges March 31/1989 
$ $ $ $ 
71,976,635 2,471,301 69,505,334 
5,950,322 271,810 5,247,222 10,925,734 
243,189 4,053,516 3,810,327 
251,295 9,556,000 9,304,705 
15,969,881 4,495,885 526,635 12,000,631 
7,644,424 1,237,285 6,407,139 
184,846 6,346 178,500 
33,617,677 416,933 33,200,744 
46,639,871 10,288,950 13,312,183 49,663,104 
8,681,277 8,681,277 
118,688,298 17,211,693 32,695,556 134,172,161 
129,450,000 129,450,000 
156,753,045 16,666,666 140,086,379 
19,943,635 684,760 19,258,875 
8,026,850 275,600 7,751,250 
14,812,772 1,721,140 10,510,353 23,601,985 
263 263 
328,986,565 19,348,166 10,510,353 320,148,752 
160,000 160,000 

1,053,007 1,033,271 2,086,278 
3,539,718 121,535 3,418,183 
36,293,756 2,839,318 33,454,438 
40,886,481 2,960,853 1,033,271 38,958,899 
3,079,744 669,801 5,849,064 8,259,007 
503,560 94,445 7,614,752 8,023,867 
6,453,409 6,453,409 
93,081 6,165,598 6,072,517 
14,403,716 1,520,312 6,955,550 19,838,954 
553,795 29,453,989 28,900,194 
1,393,832 77,042 2,806,852 4,123,642 
19,380,852 3,008,476 65,299,214 81,671,590 
580,078,831 45,160,489 109,538,394 644,456,736 
17,946,104 $2,769,603 70,715,707 
562,132,727 97,930,092 109,538,394 573,741,029 


6.32 LOANS, INVESTMENTS AND ADVANCES 


During the year, receipts and other credits included loan 
repayments of $34,650,242, a valuation adjustment of 
$10,510,247 in respect of loans totalling $63,930,468 US and 
$6,298,480 ECU (European Currency Unit), while payments 
and other charges included loans and guarantees of 
$109,538,394. Interest of $27.1 million was received and 
credited to non-tax revenue. 


North Atlantic Treaty Organization—Damage 
claims recoverable 


Article VIII of the NATO Status of Forces Agreement signed 
April 4, 1949, as amended, deals with claims for damages to 
third parties arising from accidents in which a member of a 
visiting force is involved. This account is charged with the 
amount recoverable from other states, for claims for damages 
which took place in Canada, and is credited with recoveries. 


The advances are non-interest bearing and have no specific 
repayment terms. 


INTERNATIONAL ORGANIZATIONS 


This group records Canada’s subscriptions to the capital of 
the African Development Bank, the Asian Development Bank, 
the Caribbean Development Bank, the Inter-American Devel- 
opment Bank, the International Bank for Reconstruction and 
Development (i.e. World Bank), the International Development 
Association and the International Finance Corporation. It also 
includes loans and advances to other international organiza- 
tions. 


TABLE 6.17 


| 


INTERNATIONAL ORGANIZATIONS 


PUBLIC ACCOUNTS, 1988-89 


Capital subscriptions are made in part by the issuance of 
non-interest bearing, non-negotiable demand notes. The 
amounts advanced or loaned vary according to the needs of the 
organizations concerned, and the terms of the agreements. 


The net position of the Government vis-a-vis the interna- 
tional organizations has been obtained by deducting from 
subscriptions, loans and advances, the non-interest bearing 
notes issued by Canada to these organizations. These notes, 
payable on demand, represent that portion of the investment by 
Canada in these organizations which has not yet been encashed 
by them. These notes are encashed subject to the financial 
requirements of these organizations. 


Since April 1, 1986, note encashments, and cash subscrip- 
tions/loans to international financial institutions are now made 
under budgetary authority. However, subscriptions/loans made 
by the issuance of non-interest bearing notes continue to be 
under non-budgetary authority. 


Table 6.17 presents a summary of the balances and transac- 
tions for the subscriptions, loans and advances to international 
organizations. The closing balance of loans/subscriptions to 
international financial institutions includes, where applicable, 
total loans/subscriptions made under both budgetary and non- 
budgetary authorities. The total budgetary payments to all 
international financial institutions are deducted as a lump sum 
amount under the caption "Payments made under budgetary 
authority" at the end of the table to arrive at the total amount 
reported in Table 6.1 as International organizations (net). In 
addition, Table 6.18 presents additional disclosure of informa- 
tion related to subscriptions to the capital of international 
development institutions. 


Receipts and 


Net increase or decrease (—) 


Payments and 


April 1/1988 other credits other charges March 31/1989 1989 1988 
$ $ $ $ $ $ 
Canada’s subscriptions to the capital of the— 

African Development Bank ................. 64,807,269 240,666 6,067,844 70,634,447 5,827,178 6,256,830 
ess:enotespayableg ng 8 trai. ane ete 90,187 6,067,844 6,057,204 100,827 10,640 90,187 
64,717,082 6,308,510 12,125,048 70,533 620 5,816,538 6,166,643 
ASianubevelopmnent Ban karrimeb in iric eee ier: 170,803,547 8,537,363 162,266,184 —8,537,363 1,335,909 
Wessemotes pay.ales wy at. rier aerier ae 18,851,881 3,770,376 15,081,505 —3,770,376 —606,413 
151,951,666 8,537,363 3,770,376 147,184,679 —4,766,987 1,942,322 
Caribbean Development Bank .............. 12,998,652 405,357 12,593,295 —405,357 517,667 
BSS OES EAH 28) oak. eae s seeds 1,903,420 1,068,312 835,108 —1,068,312 482,101 
11,095,232 405,357 1,068,312 11,758,187 662,955 35,566 
Inter-American Development Bank .......... 148,864,816 5,111,238 143,753,578 —5,111,238 —8,510,694 
DPessamotes pay ablemms anereercart ranean 30,125,947 11,481,741 18,644,206 —11,481,741 —13,844,518 
118,738,869 5,111,238 11,481,741 125,109,372 6,370,503 5,333,824 

International Bank for Reconstruction and 
Development (World Bank) ............ 291,077,634 4,485,052 10,002,980 296,595,562 5,517,928 16,295,059 
esse notestpayable sme crestor soe oes 16,115,858 16,115,858 ~9,702,290 
274,961,776 4,485,052 10,002 ,980 280,479,704 5,517,928 25,997,349 
International Development Association ....... 2,822,288,061 232,400,000 3,054,688,061 ||! 232,400,000 324,800,000 
essanotesipayable ee sam anascees rae aa tote i 950,066,700 232,400,000 286,314,000 896,152,700 —53,914,000 80,150,000 
1 ,872,221,361 232,400,000 518,714,000 2,158,535, 361 286,314,000 244,650,000 
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PUBLIC ACCOUNTS, 1988-89 
TABLE 6.17 | 
INTERNATIONAL ORGANIZATIONS—Concluded 


Net increase or decrease (—) 


Receipts and Payments and 
April 1/1988 other credits other charges March 31/1989 1989 1988 | 
$ $ $ - $ $ 
International Finance Corporation ........... 44,557,662 1,481,829 5,920,414 48,996,247 4,438,585 9,626,399 
Multilateral Investment Guarantee | 
AS CNC Vath ee ered tn tcc’2 ho thst. chatein eee e aks 75,070 7,726,460 7,651,390 7,651,390 
ess? notesspayable™ ten sh aes serene 3,863,230 3,863,230 3,863,230 | 
3,938,300 7,726,460 3,788,160 3,788,160 
2,538,243 648 262,667,649 570,809,331 2,846,385 ,330 308,141,682 293,752,103 | 
International financial institutions ............. 1,679,797,203 12,648,761 249,160,346 1,916,308,788'") 236,511,585 62,735,720 
esse notes payaDlencmiaryaemnican sere sea acre 856,194,044 246,644,282 147,104,466 955,733,860 99,539,816 —20,170,284 
823,603,159 259,293,043 396,264,812 960,574,928 136,971,769 82,906,004 | 
Intemationalfin \Gounciliyatps. tee tees 4,500,000 15,047 4,484,953 —15,047 
International Natural Rubber Agree- 
[tel 0 Kereta DRY eR cae OT Cer ore 9,218,417 1,704,010 7,514,407 —1,704,010 461,609 
International Monetary Fund— 
Enhanced Structural Adjustment Facility ...... 38,411 14,020,360 13,981,949 13,981,949 
International organizations and associations— 
Berne Union of the World Intellectual Prop- | 
erty Organizationeyse te. aceon see eee 15,676 15,676 
Customs Co-operation Council .............. 6,309 6,309 
Food and Agriculture Organiza- 
HONG ee een mre ee waren teeter 613,422 241,183 854,605 241,183 
General Agreement on Tariffs and 
Wiad es stig peewee cS holy caueue: vote nares 14,508 14,508 
Intergovernmental Maritime Consultative 
Organizations): see es 2 Sek Sees oe ee 1,617 1,617 
International Atomic Energy Agency ......... 65,656 65,656 
International Civil Aviation Organization ..... 71,419 71,419 
International Labour Organization ........... 68,666 68,666 | 
Paris Union of the World Intellectual Prop- : 
Sih OEM AIOM og rendocae ooumboan sr ance 58,927 58,927 
United Nations Educational, Scientific and 
Cultural Organization =a e07 40 mae ee 683,459 683,459 
United Nations Industrial Development 
Organization, so 25-148 seamen serroerfene 362,976 362,976 113,088 
United Nations organizations ............... 3,546,774 3,546,774 
World Health Organization ................. 163,357 163,357 
5,672,766 241,183 5,913,949 241,183 113,088 
MOAT Soe re eae tyne genio ate sorters 3,381,237,990 523,718,160 981,335,686 3,838,855,516 457,617,526 377,232,804 
Less: payments made under budgetary 
AUthOLICY WA Snocnae creeytoe ine tis wamle eeisccies 690,732,678 435,934,531 1,867,435 1,124,799,774 434,067,096 392,025,489 
2,690,505,312 959,652,691 983,203,121 2,714,055,742 23,550,430 —14,792,685 
Summary— 
International organizations ................. 5,254,586,027 34,742,804 525,539,587 5,745,382,810 490,796,783 413,631,587 
Less: payments made under budgetary 
aUthOVity Ho silos acieccle suse renee 690,732,678 435,934,531 1,867,435 1,124,799,774 434,067,096 392,025,489 
4,563,853,349 470,677,335 527,407,022 4,620,583,036 56,729,687 21,606,098 
ess=notes payable, ts. cn. see ate eae 1,873,348,037 488,975,356 455,796,099 1,906,527 ,294 33,179,257 36,398,783 
MO be liege fever. cys cy amegees Seavey tytah sca eRe ae ea 2,690,505,312 959,652,691 983,203,121 2,714,055,742 23,550,430 —14,792,685 


''l The subscriptions to the Association and the loans to the international financial institutions are used to lend funds to developing countries at rates favourable to the 
borrowers. In addition, as described earlier in this section, under the heading "National governments including developing countries", international development 
assistance has also been provided to developing countries. 
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PUBLIC ACCOUNTS, 1988-89 
TABLE 6.18 


SUBSCRIPTIONS TO THE CAPITAL OF INTERNATIONAL DEVELOPMENT INSTITUTIONS 


Paid-in shares 


Share subscriptions purchased 
Parliamentary 
Cost authority available 
Estimated for use in subsequent years 
value of 
Number of Foreign Canadian callable Number of Estimated 
Paid-in Callable shares currencies currency”) shares! shares value 
$ $ $ 
African Development Bank ................ 4,200 12,600 4,200 58,550,439 175,651,308") 12,600 181,449, 560° 
2,100 31,500 840 $10,133,340US 12,084,008 477,533,141 32,760 477,533,141% 
Asian Development Bank.................. 8,740 36,403 8,740 $105,434,978US 125,731,211 523,683,502 36,403 523,683,502" 
2,370 45,030 2,370 23,700,000SDR_ _—«- 36,534,972 694,164,468 9} 
Caribbean Development Bank.............. 1,585 5,355 1,585 $9,560,310US 11,400,670 38,517,775 5,355 38,517,775") 
Inter-American Development Bank .......... 9,982 115,220 9,982 $120,548,074US 143,753,578 1,657,513,472 63,692 916,255,517" 
International Bank for Reconstruction and 
Development (World Bank) .............. 7) 7} 314,583,885 3,301,987,185") 1 2,853,605,710° 
International Development Association ...... {10} {10} 206,627 {10} 3,332,426, 764 2 
International Finance Corporation........... 30,029 9,894") = 41,337'') — $41,087,000US 49,234,500 4,889,000 2 
International Monetary Fund—Loans ........ {12} {12) {12} {12} 535,979,639"°) 
Multilateral Investment Guarantee Agency .... 2,965 $6,416,260US 7,726,460 3,825,695" 


'l Foreign currencies were translated into Canadian dollars using the closing rates of exchange at March 31, 1989 ($1US = $1.1925 Cdn; 1SDR = $1.54156 Cdn). 

2! Commitments to the institutions will require future "Maintenance of value" payments. 
According to the Articles of Agreement of the World Bank, countries are obliged to maintain the value of certain portions of their paid-in capital subscriptions and 
contributions. The World Bank has not had a workable standard of value since 1978 when the formal link between the US dollar and gold was broken. The World 
Bank agreed not to seek payment of these obligations pending the establishment of a new standard of value for the Bank. Maintenance of value obligations do not 
exist for International Development Association contributions. In October 1986, the Executive Board agreed upon the "1974 SDR" as a successor standard of 
value. The 1974 SDR is a fixed US dollar equivalent of the value of the SDR prevailing in 1974 ($1.20635 US = 1 SDR). Maintenance of value payments resumed 
July 1, 1987. It is expected that other institutions will follow this lead. 


'3) Canadian currency equivalent of 42,000,000 units of account. One unit = $1.20635 US = $1.1556 Cdn as of May 1979. 

'*) Canadian currency equivalent of 126,000,000 units of account. One unit = $1.20635 US = $1.1556 Cdn as of May 1979. 

'°! These amounts are reflected as non-lapsing non-budgetary authorities in the External Affairs ministerial section of Volume II, Part I (Section 9). 

'°l This amount excludes a maintenance of value payment of $1,192,625. 

'7) Canada’s subscription is for 23,164 shares. Payments are accounted for as a proportion of each share. 

8) Total subscription valued at $2,768,962,000 US. Callable value translated at $1 US = $1.1925 Cdn, representing approximately 91% of the total subscription. 
Oy Subscription and payment authorities are annual budgetary voted items presented in the Finance ministerial section of Volume II, Part I (Section!10). 
'!lThere are no outstanding subscriptions other than the notes payable in Table 6.17. Accounting is based on dollar values rather than number of shares. 

(This represents a commitment by Canada to the capital of the Corporation to be paid by 1990, rather than a "callable" amount. 


'!2)Canada has agreed to lend the Enhanced Structural Adjustment Facility SDR 300 million and to subsidize the interest rate on the loan through a grant of 
approximately SDR 165 million. 


African Development Bank 


This account records Canada’s subscriptions to the capital of 
the African Development Bank, as authorized by the Interna- 
tional Development (Financial Institutions) Assistance Act, and 
various appropriation acts (including External Affairs Vote L40, 
Appropriation Acts No | and No 2, 1988-89). 


During the year, payments and other charges included addi- 
tional subscriptions in non-interest bearing demand notes. 


Asian Development Bank 


This account records Canada’s subscriptions to the capital of 
the Asian Development Bank, as authorized by the International 
Development (Financial Institutions) Assistance Act, and vari- 
ous appropriation acts (including External Affairs Vote L40, 
Appropriation Acts No | and No 2, 1988-89). 


During the year, there were no additional subscriptions made. 


Caribbean Development Bank 


This account records Canada’s subscriptions to the capital of 
the Caribbean Development Bank, as authorized by the Interna- 
tional Development (Financial Institutions) Assistance Act, and 
various appropriation acts (including External Affairs Vote L40, 
Appropriation Acts No | and No 2, 1988-89). 


During the year, there were no additional subscriptions made. 


Inter-American Development Bank 


This account records Canada’s subscriptions to the capital of 
the Inter-American Development Bank, as authorized by the 
International Development (Financial Institutions) Assistance 
Act, and various appropriation acts (including External Affairs 
Vote L40, Appropriation Acts No | and No 2, 1988-89). 


During the year, there were no additional subscriptions made. 
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International Bank for Reconstruction and 
Development (World Bank) 


This account records Canada’s subscriptions to the capital of 
the International Bank for Reconstruction and Development 
(IBRD), as authorized by the Bretton Woods and Related Agree- 
ments Act, and various appropriation acts (including Finance 
Vote LS, Appropriation Acts No 1 and No 2, 1988-89). 


During the year, payments and other charges included addi- 
tional subscriptions in cash. 


International Development Association 


This account records Canada’s subscriptions to the capital of 
the International Development Association, as authorized by the 
Bretton Woods and Related Agreements Act, and various appro- 
priation acts (including Finance Vote L10, Appropriation Acts 
No 1 and No 2, 1988-89). The subscriptions to the Association, 
which is part of the World Bank Groups, are used to lend funds 
to developing countries for development purposes, at rates 
highly favourable to the borrower (no interest, with a 50 year 
maturity and 10 years of grace). 


During the year, payments and other charges included addi- 
tional subscriptions in the form of non-interest bearing, 
non-negotiable demand notes. 


International Finance Corporation 


This account records Canada’s subscriptions to the capital of 
the International Finance Corporation, which is part of the 
World Bank Groups, as authorized by various appropriation acts 
(including Finance Vote 5, Appropriation Acts No | and No 2, 
1988-89). 


During the year, payments and other charges included addi- 
tional subscriptions in cash. 


Multilateral Investment Guarantee Agency 


This account records Canada’s subscriptions to the capital of 
the Multilateral Investment Guarantee Agency as authorized by 
an Act to amend the Bretton Woods and Related Agreements 
Act. 


During the year, payments and other charges included sub- 
scriptions in cash and in non-interest bearing demand notes. 


International financial institutions 


This account records loans for assistance to international 
financial institutions, as authorized by the International Devel- 
opment (Financial Institutions) Assistance Act, and various 
appropriation acts (including External Affairs Vote L35, Appro- 
priation Acts No | and No 2, 1988-89). 


The balances and transactions for loans to various interna- 
tional financial institutions are as follows: 


INSEAM IDIAKS WO) Hens Ao angecsodocnodagcesgosasng0Gahs- 
Atnmcan Developments UNG act rieiivasiteie leis ist teiaeereRelee scene 
essamotesipayablemamen aarti «ay focre aiciela stale yeestaret cnet sanity 


(Andean Development Corporation: sake cei. te esis oe ee ects aero 
Asian DevelopmentBank— Speciale aeons aeiise es ei ae 
ASianupevelopment GUD ren sorbent tt iene enter rier ial 

Wesssmotes:payableie es ete terete Renter ett ae crt. 


Caribbean Development Bank— 


Acricultural Development RUNG A125 it. cencyaetete ete cin cine ttn eran 


Caribbean Development Bank— 


Commonwealth Caribbean Regional ..............-.0+-02005 
Caribbean Development Bank—Special ..............-+++---- 
ess= Motes pay.a Dione. 08 acsus sie pacds stds sur in aol kd eked ee ea ean 


Central American Bank for Economic Integration ............... 


Inter-American Development Bank—Fund for Special 


Operations) Aucecnratia utassae ia lotie erate scsi hte ese reer 
JULES NOSE Els Omens FASC EnY ceEo SUNS samabaooMinee 


International Bank for Reconstruction and Development.......... 
International Fund for Agriculture Development ...............-. 
WeSss MOTESTPAVAOL OMe tues ertrte sterner cht ay aesnane aie tiara ye 


InternationalMonetanyabunds or pvr tetera prance ener enter mene 


Receipts Payments 
and other and other 
April 1/1988 credits charges March 31/1989 
$ $ $ $ 
4,093,896 125,000 3,968,896 
454,304,175 3,179,997 182355°333 574,457,511 
239,985,987 123,333,333 40,614,508 322,704,812 
214,318,188 126,513,330 163,947,841 251,752,699 
4,500,040 125,000 4,375,040 
27,027,000 27,027,000 
738,876,663 118,330,312 857,206,975 
503,857,337 118,330,312 81,785,552 540,402,097 
235,019,326 118,330,312 200,115,864 316,804 878 
8,600,000 8,600,000 
4,939,600 169,600 4,770,000 
58,200,820 532,120 4,980,637 62,649,337 
20,191,588 4,980,637 5,502,779 19,669,446 
38,009,232 3,512, 757 10,483,416 42,979, 891 
2,256,779 76,500 2,180,279 
275,529,900 7,127,440 2,516,064 270,918,524 
52,769,953 a OOT 41,647,026 
222,759,947 7,127,440 13,638,991 229,271,498 
24,698,000 848,000 23,850,000 
63,224,179 63,224,179 
39,389,179 8,078,700 31,310,479 
23,835,000 8,078,700 31,913,700 
13,546,151 465,104 13,081,047 
823,603,159 259,293,043 396,264,812 960,574,928 
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International Tin Council 


This account records Canada’s subscriptions to the Interna- 
tional Tin Council, as authorized by previous appropriation 
acts. The subscriptions are for the investment in the buffer stock 
previously established and carried forward under the Sixth 
International Tin Agreement. 


International Natural Rubber Agreement 


This account records Canada’s contributions to the financing 


of the natural rubber buffer stock, as authorized by previous 


appropriation acts. Pursuant to the International Natural Rubber 
Agreement, 1979, Canada is committed to participate in the 
funding of the rubber buffer stock up to $12,500,000. 


International Monetary Fund—Enhanced 
Structural Adjustment Facility 


This account records the loan to the International Monetary 


_ Fund in order to provide assistance to debt distressed, low-in- 
_ come countries as authorized by an Act to amend the Bretton 
_ Woods and Related Agreements Act. 


During the year, payments and other charges included a loan 


_ in cash. 


International organizations and associations 


These items represent the historical value of payments made 
by the Canadian Government to working capital funds main- 


tained by international organizations of which Canada is a 


member. Participation in the financing of these working capital 


_ funds, on the basis of the scale of assessments, is prescribed by 


financial regulations for membership in the organizations. Pay- 


_ ments into the funds are not subject to interest or repayment 


schedules, but are recorded by the organizations as credits from 
member states. Payments by Canada were authorized by appro- 
priation acts. 


| TABLE 6.19 


VETERANS’ LAND ACT FUND 


PUBLIC ACCOUNTS, 1988-89 


During the year, an additional advance to the working capital 
fund of the Food and Agriculture Organization was authorized 
by Governor General’s special warrants. The adjournment of 
Parliament on December 30, 1988 and its prorogation on Fe- 
bruary 28, 1989, before the final Supplementary Estimates for 
1988-89 had been granted, necessitated recourse to Governor 
General’s special warrants. 


During the year, Canada made a payment of $202,675 US 
valued at $241,183 Cdn to the Food and Agriculture Organiza- 
tion. 


VETERANS’ LAND ACT FUND 
ADVANCES 


Advances have been made, under Parts I and III of the 
Veterans’ Land Act, for the acquisition of land, permanent 
improvements, removal of encumbrances, purchase of stock and 
equipment, and protection of security. The total amount auth- 
orized to be outstanding at any time is $605,000,000. 


A provision equal to 1/10 of the benefits to veterans was 
established each year up to and including 1978-79. Since that 
time, a forecast of requirements has been performed each year, 
and provisions are established as necessary. These provisions 
are charged to budgetary expenditure and credited to the allow- 
ance for conditional benefits account. The allowance for 
conditional benefits account represents the accumulated net 
provisions for benefits to veterans in the form of forgiveness of 
loans authorized by the Veterans’ Land Act. These benefits 
come into effect only after certain conditions are fulfilled by the 
veterans. At the end of 10 years, the conditions having been met, 
the accumulated provision is charged to the allowance for con- 
ditional benefits account, and credited to the veteran’s loan 
account. 


Table 6.19 summarizes the balances and transactions for 
advances to the Veterans’ Land Act Fund. 


Net increase or decrease (—) 


Receipts and 


Payments and 


April 1/1988 other credits other charges March 31/1989 1989 1988 
$ $ $ $ $ $ 
Veterans’ Land Act Fund— 
INAV ANCE Sik ors s8s eacmicya owiehe hears 111,745,799 20,222,142 21,609 91,545,266 —20,200,533 —23,461,191 
Less: allowance for conditional 
DENCHIES) ob ee aeek hettcc cen ree eheseus ate 481,461 16,800 464,661 —16,800 —135,506 
CLE SS A eee C4 EE 9 Se yt 111,264,338 20,222,142 38,409 91,080,605 20,183,733 —23,325,685 
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JOINT AND MIXED ENTERPRISES 


Joint and mixed enterprises are entities with share capital 
owned jointly by the Government and other governments and/or 
organizations to further common objectives. This group records 
and/or reports the Government’s loans, investments and advan- 
ces to such entities. Additional information on these entities is 
provided in Volume III of the Public Accounts. 


Under the terms of Section 147 of the Bankruptcy Act, the 
Superintendent of Bankruptcy has received shares in a number 


TABLE 6.20 
JOINT AND MIXED ENTERPRISES 


of corporations in lieu of a cash levy payable to the Crown. The 
Government’s purpose in sharing ownership in these corpora- 
tions with other entities is not to further common operating 
objectives. 


Table 6.20 presents a summary of the balances and transac- 
tions for the various types of loans, investments and advances 
to joint and mixed enterprises. 


Receipts and 


Net increase or decrease (—) 


Payments and 


April 1/1988 other credits other charges March 31/1989 1989 1988 
$ $ $ $ $ $ 
Air Canada—Transport— 4 
Capitalist0cksge.eritemtetrrrtr ie siert ecetoure oper 329,009,000 329,009,000 
Consolidateddoanwassepee eee eee ers 153,567,702 23,645,003 129,922,699 —23,645,003 —22,021,183 
482,576,702 23,645,003 458,931,699 23,645,003 —22,021,183 
Canarctic Shipping Company Limited— 
IDEN OE weseohaeddlc cee momento aeee 
Cooperative Energy Corporation—Energy, 
MinesiandiResourcesie) eo eteoeienne eee 57,804,000 57,804,000 
Lower Churchill Development Corporation 
Limited—Energy, Mines and Resources ...... 14,750,000 14,750,000 
Mohawk St Régis Lacrosse Ltd—Indian Affairs 
and Norther Development’ 3. ..s45..05. 01.5 
National Sea Products Ltd—Finance 
(Privatization and Regulatory Affairs) ........ 59,540,000 59,540,000 59,540,000 
Newfoundland and Labrador Development Cor- 
poration Limited—Atlantic Canada 
Opportunities Agency— 
Capital stock ue. og actet acetates la taceesa meee a 200 200 
Boars reed Re SARIS oS Phe JOR 21,000,000 13,416,288 1,583,012 —13,416,288 3,500,000 
21,000,200 13,416,288 7,583,912 —13,416,288 —3,500,000 
North Portage Development Corporation— 
Western Economic Diversifi- 
CatlONiare tec ae realrde Ce veascr tive ican ery: aire 
NPM Nuclear Project Managers Canada Inc— 
Enerey Minesiand) Resources eres irae 
Société Inter-Port de Québec—Regional Indus- 
{rialLExpansionyt caer Maas nscheeiseie tiereins 400 400 
Telesat Canada—Communications ............. 30,000,000 30,000,000 
Accounts without current transactions .......... —351,778,814 
Total park tbl HORT ORE ssc cetehencics 665,671,302 37,061,291 628,610,011 —37,061,291 —317,759,997 


''l This account was previously reported in Table 6.3. 


Air Canada 


The Corporation was established by the Air Canada Act, and 
continued under the Canada Business Corporations Act, to 
provide scheduled domestic and international air services to 
North America, the British Isles, continental Europe and the 
Caribbean. 


Capital stock 


During the year, the Air Canada Public Participation Act, 
which came into force on August 18, 1988, authorized the 
Government to dispose of its shares in the Corporation. It also 
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authorized the Corporation to issue shares to the public. On| 
October 13, 1988, the Corporation issued common shares to the | 
public and at that time, ceased to be a Crown corporation. 


The Government’s investment in the capital of the Corpora- | 
tion is recorded in this account. ! 


Consolidated loan 


The loan bears interest at the rate of 7.243% per annum, and 
is repayable in semi-annual instalments over 15 years, with the 
final instalment on April 13, 1993. 


Canarctic Shipping Company Limited 


The Corporation was incorporated under the Canada Corpor- 
ations Act, and continued under the Canada Business 
Corporations Act, to acquire, sell, lease, charter and otherwise 
deal in and with ships of every description, and to do all other 
things necessary or incidental thereto. 


In 1977-78, 305,996 common shares of Canarctic Shipping 
Company Limited having a total value of $305,996, and repre- 
senting 51% of the common shares outstanding, were purchased 
and charged to budgetary expenditure (Transport Vote 10— 
Marine operating expenditures). The balance of outstanding 
shares is owned by North Water Navigation Ltd. 


Cooperative Energy Corporation 


The Corporation was incorporated under the Cooperative 
Energy Act, to operate an energy corporation whose primary 
activity is to explore and develop new Canadian oil and gas 
resources. The Corporation is a holding company whose share- 
holders are the participating co-operatives and the Government 
of Canada. The objective of the Government’s participation is 
to bring together a number of co-operative financial, agricultu- 
ral, service and marketing institutions to participate in the 
Canadian oil and gas industry. 


The Minister of Energy, Mines and Resources may subscribe 
for, acquire and hold shares and equity debentures of the Cor- 
poration for the Government of Canada. 


The Government’s investment in the capital of the Corpora- 
tion, as authorized by the Cooperative Energy Act, is recorded 
in this account. 


| As of March 31, 1989, the Government’s investment was 
made up of 578,040 class B shares with a value of $57,804,000. 


The Government’s holding of shares represents 25% owner- 
ship of the Corporation. 


Lower Churchill Development Corporation Limited 


The Corporation was incorporated under the Companies Act 
of Newfoundland, to establish a basis for the development of 
all or part of the hydroelectric potential of the Lower Churchill 
basin and the transmission of this energy to markets. 


| 
1 
| 
| 
| 
| 


_ This account records the Government’s investment in the 
capital of the Corporation. In respect of Canada’s participation 
with the Government of Newfoundland in the development of 
_ the hydroelectric power potential of the Lower Churchill River 
_in Labrador, the Government is authorized to purchase approxi- 
_mately 49% of the shares of the Lower Churchill Development 
Corporation Limited. 


__ The Government has purchased 1,475 class A shares, repre- 
senting 49% of the shares outstanding. The balance of the 

Outstanding shares is owned by Newfoundland and Labrador 
Hydro (an agent of the Government of Newfoundland and 
Labrador). 
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Mohawk St Régis Lacrosse Ltd 


The Corporation was incorporated under the Business Cor- 
porations Act of Ontario, to acquire assets of an insolvent 
lacrosse stick manufacturing company located on St Régis 
Reserve, Cornwall Island. 


The Government’s holding in the Corporation consists of 
1,000 common shares, which represent 10% of the authorized 
capital. 


The formal dissolution of Mohawk St Régis Lacrosse Ltd 
was completed on March 21, 1989. 


National Sea Products Ltd 


The Corporation was incorporated under the Nova Scotia 
Companies Act, to process and market fish, seafoods and fish 
by-products. The objective of the Government’s participation is 
to restructure the Nova Scotia fishery. 


Pursuant to the Atlantic Fisheries Restructuring Act, the 
Government has acquired shares in the Corporation. The Gov- 
ernment’s holding consists of 1,552,976 no par value common 
shares and 1,552,976 no par value non-voting equity shares. 
This represents 19.6% of the shares outstanding. 


Newfoundland and Labrador Development 
Corporation Limited 


The Corporation was incorporated under the Companies Act 
of Newfoundland, to assist small and medium-sized businesses 
in Newfoundland and Labrador through loan and equity financ- 
ing, management advisory services, and other related services. 


Capital stock 


The Government has purchased 200 ordinary $1 par value 
common shares of Newfoundland and Labrador Development 
Corporation Limited, in accordance with an agreement between 
Canada and Newfoundland pursuant to Section 5(3)(c) of the 
Special Areas Act. This represents 40% of the authorized shares. 
The balance of the outstanding shares is owned by the Govern- 
ment of Newfoundland and Labrador. On March 29, 1989, an 
agreement was reached between Canada and Newfoundland 
whereby the Newfoundland Government will purchase these 
shares as part of an agreement to effect the withdrawal of the 
Government of Canada from the Corporation. 


Loans 


Loans have been made to provide financing and other ser- 
vices to small and medium-sized businesses in Newfoundland. 


The loans bear interest at rates from 10.5% to 17% per 
annum, and are repayable between April 1, 1989 and April 1, 
1999. 


North Portage Development Corporation 


The Corporation was incorporated under the Manitoba Cor- 
porations Act, to foster the social and economic development of 
the North Portage area in the core area of Winnipeg. The 
objective of the Government’s participation is to stimulate 
economic recovery in Canada and Manitoba. 
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The Government’s holding of common shares represents 
33.3% of the shares outstanding. The Corporation is owned 
equally by the City of Winnipeg, the Province of Manitoba and 
the Government of Canada. 


NPM Nuclear Project Managers Canada Inc 


The Corporation was incorporated under the Canada Busi- 
ness Corporations Act, to manage nuclear projects and 
construction. The objective of the Government’s participation 
is to transfer this activity from Atomic Energy of Canada Ltd to 
the private sector. 


The Government has purchased 60 no par value common 
shares. 


The Government’s holding of shares represents 13.34% of 
the shares outstanding. The balance of the outstanding shares is 
owned by four private sector corporations. 


Société Inter-Port de Québec 


The Corporation was incorporated by a Special Act of the 
Government of Quebec, to develop and implement plans and 
programs for an industrial complex, using the infrastructure of 
the Quebec harbour, and contributing to the development of that 
same infrastructure. 
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The Government has purchased 400 common shares of the 
Corporation at $1 per share. This represents 40% of the auth- 
orized shares. The balance of the outstanding shares is owned 
by the Government of Quebec. 


Telesat Canada 


The Corporation was incorporated by the Telesat Canada Act, 
to establish multi-purpose satellite telecommunication systems. 


The Government has purchased 3,000,000 common shares 
of the Corporation at $10 per share, for $30,000,000. This 
investment represents 49.99% of the common shares outstand- 


ing. 


MISCELLANEOUS 


This group records loans, investments and advances not 
classified elsewhere. 


Table 6.21 presents a summary of the balances and transac- 
tions for the various types of miscellaneous loans, investments 
and advances. 


MISCELLANEOUS LOANS, INVESTMENTS AND ADVANCES 


Receipts and 


Net increase or decrease (—) 


Payments and 


April 1/1988 other credits other charges March 31/1989 1989 1988 
$ $ $ $ $ $ 
Loans and accountable advances— 
External A ffairs— 
Missions abroaditecmatsteutenr terse ratar =) acts 8,320,837 580,727,585 580,511,809 8,105,061 —215,776 —2,476,629 
Personnel postediabroad’...-..12e8s ses oe 9,854,505 8,645,363 10,357,461 11,566,603 1,712,098 1,015,437 
18,175,342 589,372,948 590,869,270 19,671,664 1,496,322 —1,461,192 
National Defence— 
Imprest accounts, standing advances and 
authorized Oats ee sence tee 28,897,534 490,460,650 492,273,010 30,709,894 1,812,360 1,435,468 
Regional Industrial Expansion— 
Personnel posted in Canada .............. 1,563 1,563 
Supply and Services— 
Miscellaneous accountable advances ....... 6,689,987 6,567,155 6,006,224 6,129,056 —560,931 1,637,619 
Miscellaneous accountable imprest and 
Standin gyadVance Sana er oe ior 5,664,705 970,087 1,275,249 5,969,867 305,162 152,677 
12,354,692 7,537,242 7,281,473 12,098,923 -255,769 1,790,296 
Total loans and accountable advances .......... 59,429,131 1,087,370,840 1,090,423,753 62,482,044 3,052,913 1,764,572 
Other miscellaneous— 
Agriculture— 
Construction of multi-purpose exhibition 
Buildin gS Wis vcccrs Sor Ns op seem Sears 20,057,334 954,736 19,102,598 -954,736 —98 1,286 
Atlantic Canada Opportunities 
Agency— 
Loans to assist industry in the Cape Breton 
EN PENS I A Ie ORS OD OOD Eames 1,943,720 1,943,720 1,943,720 
Communications— 
Cultural property esyccteta desist: tee ek Ah 10,000 2,450 3,632 11,182 1,182 7,080 
Employment and Immigration— 
ASSISted passage SCHEME gies, au cleats ere 67,700,721 13,830,024 22,997,746 76,868,443 9,167,722 5,703,243 
Energy, Mines and Resources— 
Hydro-Quebec Research Institute .......... 11,427,230 709,800 10,717,430 -709,800 —661,075 
External A ffairs— 
Development of export trade (loans admin- 
istered by the Export Development Cor- 
PoratiOn)) hss ase -sats pr elaeyoevaetaser sec 108,673,373 32,271,887 3,196,512 79,597,998 —29,075,375 12,488,280 
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TABLE 6.21 
MISCELLANEOUS LOANS, INVESTMENTS AND ADVANCES—Concluded 


Receipts and 


Payments and 


Net increase or decrease (—) 


April 1/1988 other credits other charges March 31/1989 1989 1988 
$ $ $ $ $ $ 
Finance— 
Canadian Commercial Bank .............. 72,936,360 72,936,360 
Ottawa Civil Service Recreational Associa- 

HON ere ne re ee eee ne 234,742 26,754 207,988 —26,754 —25,449 
Saint John Harbour Bridge Authority ....... 13,333,569 222,645 13,556,214 222,645 345,558 
Town of Oromocto Development Corpora- 

TOR RR eked tar racacnsaielerter ate ene ae 139,036 77,390 61,646 —-77,390 -73,434 

86,643,707 104,144 222,645 86,762,208 118,501 246,675 
Fisheries and Oceans— 
Canadian producers of frozen ground- 

fishp 2k . Peaqasshl. AS IGRe Beast ae 342,117 37,624 304,493 —37,624 -74,599 
Groundfish) processors ees trae eee re 184,423 64,000 120,423 —64,000 —8 466 
Praddockstishermen peer cere trite. fr: 1,358,044 5,000 1,353,044 —5,000 —382 

1,884,584 106,624 1,777,960 —106,624 —83 447 
Indian Affairs and Northern Development— 
Chippewa Band of Kettlepoint ............ 65,000 65,000 —65,000 
Council'for Yukoniindians ne. 3. 6,968,089 1,171,595 8,139,684 1,171,595 1,116,925 
Eskimo lognptund pamece meine ett 1 ty; 2,437,679 313,095 699,660 2,824,244 386,565 160,518 
Indian economic development 

fund! PSP SAM ee Silos alo, Sita ale 40,658,926 4,910,461 5,846,117 41,594,582 935,656 2,666,044 
Indian housing assistance fund ............ 2,621,524 521,726 1,708 2,101,506 —520,018 1,044,958 
Inuvialuit Regional Corporation ........... 60,000,000 19,091,000 79,091,000 19,091,000 30,000,000 
Nativerclalinantsmmrcrnrrer cise once 115,196,973 1,404,195 15,445,921 129,238,699 14,041,726 14,666,850 
Northern Canada Power Commission—!!! 

Woanste sas tapos Sarees lesa Oh oats 95,455,555 95,455,555 —95,455,555 33,836,147 

Advances........ Ee acdauatae saislaes ales aaa 50,000 50,000 —50,000 

95,505,555 95,505,555 —95, 505,555 —33 836,147 
Yukonencrey COrporatiOny) nee cre era 54,849,030 1,399,030 53,450,000 —1,399,030 —1,150,970 
378 302,776 104,119,062 42,256,001 316,439,715 —61,863,061 12,578,262 
Labour— 
Provincial workers’ compensation 
OATS Ferrata Sd Pesos axe oxo tno et Ake Ges 5,508,000 2,080,000 7,588,000 2,080,000 538,000 
National Defence— 
Canadian Forces housing projects ......... 13,863,092 591,938 13,271,154 -591,938 —652,293 
Public Works— 
Burgeo leasing Wimited snes. s6 6. sss) 128,398 10,984 117,414 —10,984 —10,412 
Sydneyrsteel Corporations aes nea 5,218,162 5,218,162 
5,346,560 10,984 5,335,576 —10,984 —10,412 
Regional Industrial Expansion— 
Canadainbimited ieras see shia ee a er 298,593 147,122 151,471 —147,122 —147,122 
@anadiandefence industry 2... s5..> 50>) 3,213,477 1,094,626 2,118,851 —1,094,626 2,952,484 
Company Stock option! thy. 7tatis «ssc eln ele 
Industrial and regional development pro- 

QTAII Manat atc ee nee NE os 1,250,000 20,833 1,229,167 —20,833 
Manufacturing, processing and service 

industries in. Canada’-.52.5- 4-20 5es ees 111,090,359 111,090,359 109,693,859 

115,852,429 1,262,581 114,589 848 —1,262,581 106,594,253 
Solicitor General— 
Parolees ene area pats retort cio 16,218 18,941 16,200 13,477 —2,741 811 
Supply and Services— 
Canadian Commercial Bank .............. 15,189,000 15,189,000 
Defence production loan 
ACCOUNTS talk Sethe Meme e eee. 9,724,007 400,000 17,000,000 26,324,007 16,600,000 8,000,000 
24,913,007 400,000 17,000,000 41,513,007 16,600,000 8,000,000 
Transport— 
Corporation of the City of Montreal........ 383,491 91,731 291,760 —91,731 —88,95 1 
Hamilton Harbour Commissioners ......... 625,000 50,000 575,000 —50,000 —132,740 
Northern Transportation Company Limited . . 7,000,000 3,000,000 4,000,000 —3,000,000 
Port Alberni Harbour Commission ......... 580,415 153,223 427,192 —153,223 —142,471 
Thunder Bay Harbour Commission ........ 131,370 85,982 45,388 —85,982 —79,926 
8,720,276 3,380,936 5,339,340 —3 380,936 444,088 
Veterans A ffairs— 
Commonwealth War Graves 
Gominission weet cic. bi Seles eeieeta bios 69,816 69,816 —3,894 
Accounts without current transactions ........ —29,210,043 
Motal-other miscellaneous giic0 eye pe yews 848,989,123 157,764,107 89,716,456 780,941,472 —68,047,65 | 114,110,066 
BOTA x: < pert Set rhc he of haces eaestes + 908,418,254 1,245,134,947 1,180,140,209 843,423,516 64,994,738 115,874,638 


''l This account was previously reported in Table 6.3. 
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Missions abroad 


Non-interest bearing advances have been made for interim 
financing of expenditures at missions abroad, pending distribu- 
tion to appropriations of External Affairs and other departments 
and agencies. 


During the year, the amount authorized to be outstanding at 
any time was increased to $50,000,000 by Treasury Board 
(Government contingencies) Vote 5, Appropriation Acts No 1 
and No 2, 1988-89. 


Personnel posted abroad 


A working capital advance account was established to fin- 
ance loans and advances to employees posted abroad, including 
employees of other Government departments and agencies, as 
well as medical advances to locally-engaged staff. 


During the year, the amount authorized to be outstanding at 
any time was increased to $18,500,000 by Treasury Board 
(Government contingencies) Vote 5, Appropriation Acts No 1 
and No 2, 1988-89. 


The closing balance consists of loans to employees, 
$782,462; advances for medical expenses, $1,650,359; security 
and other deposits under Foreign Service Directives, $15,804; 
and, school debentures, $217,978. 


The loans to employees bear interest at rates from 8% to 11% 
per annum, and are repayable over 4 years, with final instal- 
ments between April 1, 1989 and June 30, 1992. 


Imprest accounts, standing advances and 
authorized loans 


This account was established for the purpose of financing: 
(a) public funds imprest and public funds advance accounts; (b) 
standing advances; (c) authorized loans and advances to em- 
ployees posted abroad; and, (d) authorized recoverable 
advances to establish military messes and canteens. 


The total amount authorized to be outstanding at any time is 
$60,000,000. 


Personnel posted in Canada 


This account records imprest bank account advances made 
to regional offices. 


The total amount authorized to be outstanding at any time is 
$1,950,000. 


Miscellaneous accountable advances 


The closing balance reflects amounts outstanding in the 
hands of departments, agencies and individuals, at year end, to 
be expended in the following year. 


Miscellaneous accountable imprest and standing 
advances 


This account is operated to provide standing travel advances, 
petty cash and imprest bank account advances, to departments 
and agencies. 


The total amount authorized to be outstanding at any time is 
$17,000,000. 
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Construction of multi-purpose exhibition buildings 


Loans have been made to finance the construction of multi- 
purpose exhibition buildings. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable over 28 to 30 years, bearing interest at rates | 
from 7.432% to 9.684% per annum, with final instal- 
ments between May 31, 1995 and May 1, 2008, 
$17,224,793; 


(b) repayable over 20 to 26 years, bearing interest at rates 
from 7.266% to 9.420% per annum, with final instal- | 
ments between December 31, 1992 and February 15, 
2005, $1,867,654; and, 


(c) repayable over 15 years, bearing interest at a rate of 
8.209% per annum, with the final instalment on August 
1, 1989, $29,769. 


Loans to assist industry in the Cape Breton area 


Loans have been made for the purpose of promoting the 
establishment, growth, efficiency and international competi- | 
tiveness of Canadian industry or to assist them in their financial 
restructuring and to foster the expansion of Canadian trade to a 
person engaged or about to engage in a manufacturing, process- 
ing or service industry in the Cape Breton area. 


During the year, additional loans were authorized by Atlantic | 
Canada Opportunities Agency, Vote L10, Appropriation Acts | 
No | and No 2, 1988-89. 


The loans bear interest at rates from 11% to 13.25% per | 
annum, and are repayable at various dates between September | 
30, 1989 to September 30, 1993. 


Cultural property 


Loans have been made to institutions and public authorities 
in Canada, for the purchase of objects in respect of which export 
permits have been refused under the Cultural Property Export | 
and Import Act, or for the purchase of cultural property situated | 
outside Canada which is related to the national heritage. 


During the year, additional loans were authorized by Com- . 
munications Vote L20, Appropriation Acts No 1 and No 2, | 
1988-89. The total loan authority is $10,000 per year. 


The terms and conditions of the loans, with their year-end | 
balances, are as follows: 


(a) bearing interest at the rate of 8.995% per annum, re- 
payable over 5 years, with the final instalment on March | 
23, 1993, $8,000; and, 


(b) bearing interest at the rate of 10.455% per annum, re- | 
payable over 5 years, with the final instalment on| 
September 30, 1993, $3,182. 


Assisted passage scheme 


Section 119 of the Immigration Act authorizes the making of | 
loans to immigrants and other such classes of persons. 


| The total amount authorized to be outstanding at any time is 
$90,000,000. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable by monthly instalments over | to 5 years, with 
a possible deferment of 2 years, bearing interest at rates 
from 6% to 15% per annum, with final instalments 
between April 1, 1989 and April 1, 1994, $4,408,225; 
and, 


(b) repayable by monthly instalments over | to 5 years, with 
a possible deferment of 2 years, non-interest bearing, 
with final instalments between April 1, 1989 and April 
1, 1994, $72,460,218. 


Hydro-Quebec Research Institute 


_ Loans have been made to the Hydro-Quebec Research In- 

stitute, guaranteed by the Province of Quebec, to provide 
_ financial assistance for construction and operation of the In- 
stitute. 


The loans bear interest at rates from 7.187% to 7.937% per 
annum, and are repayable in equal annual instalments over 25 
years, with the final instalment on March 25, 1999. 


PUBLIC ACCOUNTS, 1988-89 


Development of export trade 


Pursuant to Section 31 of the Export Development Act, the 
Governor in Council may authorize the Corporation to make 
loans where the liability is for a term, or in an amount in excess 
of that normally assumed by the Corporation. Such loans are 
financed directly by payments out of the Consolidated Revenue 
Fund and are administered by the Corporation on behalf of the 
Government of Canada. 


Since April 1, 1987, certain loans for the development of 
export trade are made under budgetary authority. 


The following table presents the balances and transactions 
for the loans made to the private sector, together with their terms 
and conditions of repayments. The closing balance of loans to 
the private sector includes, where applicable, total payments 
made under both budgetary and non-budgetary authorities. The 
total budgetary payments are deducted as a lump sum amount 
under the caption "Payments made under budgetary authority" 
at the end of the table to arrive at the amount reported in Table 
6.21. 


Receipts Payments 
and other and other 
April 1/1988 credits charges March 31/1989 
$ $ $ 
| (a) | to 5 year term, 0% to 9.5% interest per annum, with 
final repayments between September 1988 and September 
Cubase cian verse cect «aloes sec aie siaeue Ses oe eisenatereauaow 19,724,617 20,970,007 1,377,808 132,418 
NISEMa ores cue avs cies sisiawyeistsio A ERR haa aod oss ete oe cbr 82,939 82,939 
NONWAYgeresrtkeevae eich ees ole cide nae area lee serene eve isras 25,227,243 866,171 24,361,072 
United States(i. strat det aeccle hie we eter eels dee daeeteies 14,839,503 509,511 14,329,992 
59,874,302 22,345,689 1,377,808 38,906,421 
_ (b) 6 to 10 year term, 0% to 8.75% interest per annum, with 
final repayments between September 1988 and August 
1996: 
Tdi: 8 tes. fore athe ole cuore hers wat Steet Sys: Pla bets ek, ake sheet 1,818,704 1,818,704 
(c) 11 to 15 year term, 6.25% to 9.5% interest per annum, with 
final repayments between October 1991 and April 
1995: 
ESTAZM aah Saree Ste reece are al 6 ote RY WEE WS AR OR ORD RES aes 13,629,675 5,535,032 8,094,643 
TEERVV OS CU ELE us CONE BASIS Cie TEETER OAC Te aera 150,111 150,111 
| 13,779,786 5,535,032 8,244,754 
(d) 40 year term, 0% interest per annum, with final repayment in 
March 2036: 
JN TE We cick ot RCD OR SCRE oo sOe Diath Pic aint Oke. ces Each satel Aes 35,019,285 2,572,462 32,446,823 
110,492,077 32,271,887 1,377,808 79,597,998 
Less: payments made under budgetary authority ................ 1,818,704 1,818,704 
108,673,373 32,271,887 3,196,512 79,597,998 


payments and other charges included loans of $1,377,808. In- 
terest of $2.6 million was received and credited to non-tax 
revenue. 


During the year, receipts and other credits included loan 
repayments of $29,425,548, and a valuation adjustment of 
$2,846,339 in respect of loans totalling $26,375,628 US, while 
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Canadian Commercial Bank 


Advances have been made to the Canadian Commercial Bank 
representing the Government’s participation in the support 
group as authorized by the Canadian Commercial Bank Finan- 
cial Assistance Act. These funds represent the Government’s 
participation in the loan portfolio that was acquired from the 
Bank (the Government of Canada’s share is $60 million) and 
the purchase of outstanding debentures from existing holders 
($13 million). 


Ottawa Civil Service Recreational Association 


Loans have been made to the Ottawa Civil Service Recre- 
ational Association, to assist in the building and development 
of the W Clifford Clark Memorial Centre. 


The loans bear interest at rates from 4.25% to 5.375% per 
annum, and are repayable in equal semi-annual instalments over 
25 and 45 years, with final instalments between September 30, 
1990 and September 30, 2005. 


Saint John Harbour Bridge Authority 


Advances have been made to the Saint John Harbour Bridge 
Authority in connection with the financing, construction and 
operation of a toll bridge across the harbour of Saint John, NB. 
The total amount of advances in each year is to be based on the 
difference for the year between the operating and financing 
costs of the toll bridge, and the revenue of the Bridge Authority, 
repayable when the revenue of the Bridge Authority for the year 
exceeds the amount of the operating and financing costs for such 
year. The advances bear interest at rates from 5.875% to 
16.375% per annum. 


Advances made to the Authority to meet payments on Mu- 
nicipal Development and Loan Board loans and/or Canada Ports 
Corporation loans, have also been charged to this account. 
During the year, additional loans were authorized by Finance 
Vote L25, Appropriation Acts No | and No 2, 1988-89. 


Town of Oromocto Development Corporation 


Loans have been made to the Town of Oromocto Develop- 
ment Corporation, for housing projects in the Town of 
Oromocto, New Brunswick. The total loan authority is 
$750,000. 


The loans bear interest at rates of 5% and 5.75% per annum, 
and are repayable in equal semi-annual instalments over 30 
years, with final instalments between June 1, 1989 and February 
bos 4997, 


Canadian producers of frozen groundfish 


Loans have been made to Canadian producers of frozen 
groundfish, canned and frozen crabmeat, and canned and frozen 
lobster meat, to assist in the financing of inventories. The total 
loan authority is $5,500,000. 


The loans bore interest at the rate of 13% per annum, and 
were repayable in equal annual instalments over 7 years, with 
the final instalment in December 1987. 
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Groundfish processors 


Loans have been made to assist processors of groundfish in 
Canada, who, as determined by the Fisheries Prices Support 
Board, are unable to obtain sufficient financing on reasonable 
terms from other sources, to maintain raw fish prices, i.e. prices 
to primary producers, at the 1966-68 level. The total loan 
authority is $6,000,000. The loans bear interest at the rate of 
8.75% per annum, and were repayable in equal annual instal- 
ments over 7 years, with the final instalment in December 1984. 
No loan repayments nor interest were received since November 
1982. 


Loans, in the amount of $3,000,000, have also been made to 
ice-affected fish plants in Newfoundland, Labrador and North 
Shore, Quebec, to provide advances for working capital assis- 
tance to Canadian producers of groundfish products in 
Newfoundland and Quebec, who were affected by severe ice 
conditions in May and June 1974. The loans bear interest at rates 
from 8% to 10% per annum, and were repayable in equal annual 
instalments over 7 years, with the final instalment in December 
1985. 


Haddock fishermen 


Loans have been made to Nova Scotia haddock fishermen 
whose fishery was closed from February 1 to May 31, 1975, 
pursuant to an agreement under the International Agreement for 
the Northwest Atlantic Fisheries. The total loan authority is 
$1,650,000. 


The loans bore interest at the rate of 8% per annum, and were 
repayable in equal annual instalments over 4 years, with the 
final instalment in 1979. Parliamentary authority is required to 
write-off the balance. 


Chippewa Band of Kettlepoint 


A non-interest bearing loan was made to the Chippewa Band 
of Kettlepoint, to purchase Lots 60 and 61 in Lake Road, West 
Concession, in the Township of Bosanquet, County of Lambton, 
Ontario. 


During the year, the loan was repaid in full. 


Council for Yukon Indians 


Loans have been made to the Council for Yukon Indians, to | 
provide interim benefits to elderly Yukon Indians pending set- | 


tlement of Yukon Indians land claims. 


During the year, additional loans were authorized by Indian 
Affairs and Northern Development Vote L25, Appropriation 
Acts No | and No 2, 1988-89. 


The loans are repayable in full upon settlement of land 
claims, and are non-interest bearing before an Agreement-in- 
Principle for the settlement of a claim is reached. 


Eskimo loan fund 


Loans have been made to individual Eskimos or groups of | 
Eskimos, to promote commercial activities and gainful occupa- | 
tions. Loans have also been made to co-operative associations, | 


I 
| 


| 


credit unions, caisses populaires or other credit societies incor- 


_ porated under provincial laws, where the majority of members 
__are Eskimos, or to corporations incorporated under the laws of 
_ Canada, or provincial laws, where the controlling interest is 
held by Eskimos. 


The total amount authorized to be outstanding at any time is 


$7,072,000. 


The loans bear interest at rates from 5% to 19.5% per annum, 


and are repayable over | to 15 years, with final instalments 
| between April 1, 1989 and February 2, 2003. 


Indian economic development fund 


Loans have been made for the purposes of economic devel- 
opment of Indians, to Indians or Indian bands, or to individuals, 


| partnerships or corporations, the activities of which contribute 
or may contribute to such development. 


The total amount authorized to be outstanding at any time is 


- $70,000,000. 


The loans bear interest at rates from 5% to 21% per annum, 
and are repayable over 4 month to 15 years, with final instal- 


_ ments between April 1, 1989 and April 1, 2004. 


| Indian housing assistance fund 


Second mortgage loans have been made to provide financial 
assistance to Indians and Inuit, for the construction and acquisi- 


_ tion of houses and land, in areas other than Indian reserves. The 
_ purposes of the account were extended to authorize loans and 
| advances to Indians and Inuit, for repairs or improvements to 
| houses at time of purchase, in areas other than Indian reserves. 


The total amount authorized to be outstanding at any time is 


$20,000,000. 


The loans are non-interest bearing, and are repayable in full 


| by equal annual instalments or forgiveness, or, when the bor- 
rower sells the property. Whenever certain conditions of 
occupancy and maintenance are satisfied, instalments are for- 
_ given at the rate of 10% per annum for up to 10 years. 


During the year, $44,180 was forgiven under the authority of 
Northern Affairs and National Resources Vote L51la, Appropri- 


| ation Act No 9, 1966. 


| Inuvialuit Regional Corporation 


A loan has been made to the Inuvialuit Regional Corporation 


| pursuant to Section 6 of the Western Arctic (Inuvialuit) Claims 


Settlement Act to meet the monetary obligations of the Govern- 


_ ment under Section 15(4) of the agreement dated June 5, 1984, 


between the Committee for Original Peoples’ Entitlement rep- 


| resenting the Inuvialuit of the Inuvialuit Settlement Region, and 
} the Government of Canada. 


The total loan authority is $30,000,000 per year as long as 
_ the total outstanding loans do not exceed $79,091,000. 


The loan bears interest at the rate of 8% per annum, calcu- 


| lated semi-annually, not in advance, and any accrued interest or 
|) loans outstanding, exceeding $80,543,000 are repayable on 
December 31, 1989. 


PUBLIC ACCOUNTS, 1988-89 


Native claimants 


Loans have been made to native claimants, to defray the costs 
related to the research, development and negotiation of claims. 


During the year, additional loans were authorized by Indian 
Affairs and Northern Development Vote L20, Appropriation 
Acts No | and No 2, 1988-89. 


The terms and conditions of the loans are as follows: 


(a) loans made before an Agreement-in-Principle for the 
settlement of a claim is reached are non-interest bearing; 


(b) loans made after the date on which an Agreement-in- 
Principle for the settlement of a claim has been reached, 
bear interest at a rate equal to the rate established by the 
Minister of Finance in respect of borrowings for equi- 
valent terms by Crown corporations; and, 


(c) loans are due and payable, as to principal and interest, 
on the date on which the claim is settled, or on a date 
fixed in the agreement, which shall be not later than 
March 31, 1998, whichever date is earlier. 


Northern Canada Power Commission 


The Corporation was established by the Northern Canada 
Power Commission Act, to construct, purchase, rent or other- 
wise acquire, operate and maintain electrical power plants 
within the Northwest Territories and the Yukon Territory and, 
with the approval of the Governor in Council, but subject to the 
laws of the provinces, elsewhere in Canada. 


Loans 


Loans have been made to the Corporation for capital expen- 
ditures. During the year, additional loans were authorized under 
the authority of Indian Affairs and Northern Development Vote 
L55, Appropriation Acts No | and No 2, 1988-89. 


The loans bear interest at rates from 4% to 15.625% per 
annum, and are repayable annually up to March 31, 2024. 


The Northern Canada Power Commission (Share Issuance 
and Sale Authorization) Act, as passed by the House of Com- 
mons on April 13, 1988, authorized: 


¢ the conversion of debt due to Her Majesty of $96 million 
into share capital of $43 million and a promissory note of 
$53 million (Sections 4(1) and 5); 


¢ the transfer of the property, rights and interests of Her 
Majesty held in the name of the Corporation and used in 
relation to its operations in the Northwest Territories to 
the Corporation (Section 6(1)); 


¢ the transfer of all outstanding liabilities and obligations 
of Her Majesty incurred by the Corporation in relation to 
its operations in the Northwest Territories to the Corpor- 
ation (Section 6(2)); 


¢ the sale of shares and the assignment of the promissory 
note to the Government of the Northwest Territories (Sec- 
tion 7); and, 
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¢ the write-off to budgetary expenditure and the deletion 
from the accounts of Canada of the excess of the value of 
the shares issued and of the promissory note as recorded 
in the accounts of Canada over the proceeds from the sale 
of shares and the assignment of the promissory note (Sec- 
tion 9(1)). 


During the year, the shares were sold and the promissory note 
was assigned for a total cash amount of $53 million. In addition, 
an amount of $43 million was written-off to budgetary expen- 
diture and deleted from the accounts of Canada. The 
Government recuperated $1.5 million of accrued interest from 
April 1, 1988 to the date of the sale. 


Advances 


Section 16 of the Northern Canada Power Commission Act 
authorized the payment to the Commission of $50,000 for the 
purpose of meeting expenditures incurred in carrying out inves- 
tigations in accordance with Section 15 of the Act. 


Yukon Energy Corporation 


In accordance with Section 4(2) of the Northern Canada 
Power Commission Yukon Assets Disposal Authorization Act, 
the Northern Canada Power Commission (formerly a Crown 
corporation) transferred its assets in the Yukon Territory to the 
Yukon Energy Corporation effective March 31, 1987. 


Loans have been made to assist the Yukon Energy Corpora- 
tion in acquiring the Northern Canada Power Commission 
Yukon Assets pursuant to Section 7(1) of the Northern Canada 
Power Commission Yukon Assets Disposal Authorization Act. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) loans in the amount of $15,200,000 bear interest at the 
rate of 9% per annum, are repayable in equal principal 
annual instalments of $400,000 plus interest, with the 
final principal instalment on March 31, 1997 of 
$12,000,000 plus interest; and, 


(b) loans in the amount of $38,250,000 bear interest at the 
rate of 7% per annum, are repayable in equal principal 
annual instalments of $1,000,000 plus interest with the 
final instalment on January 1, 2028. The instalment is 
subject to certain principal deferral and interest abate- 
ment provisions depending on the sales volume of 
electrical power. 


Provincial workers’ compensation boards 


This account is operated under the authority of Section 4(6) 
of the Government Employees Compensation Act, to provide 
operating funds to enable provincial compensation boards to 
administer the Act on behalf of the Crown, and pay claims to 
Canadian Government employees injured in the course of their 
employment. 


The total amount of advances that is authorized to be made 
to all provincial workers’ compensation boards is not to exceed 
three months’ disbursements for compensation. 


The advances are non-interest bearing and are to be repaid 
on termination of agreements with provincial boards. 
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Canadian Forces housing projects 


Advances have been made to the Canada Mortgage and 
Housing Corporation, in respect of loans arranged by the Cor- 
poration for housing projects for occupancy by members of the 
Canadian Forces. 


The loans bear interest at rates from 4% to 5.75% per annum, 
and are repayable over 35 to 48 years, with final instalments 
between August 1, 1996 and November 1, 2010. 


Burgeo Leasing Limited 


Loans have been made to Burgeo Leasing Limited, for the 
construction of an extension to the wharf at Burgeo, Newfound- 
land. The total loan authority is $240,000. 


The loans bear interest based on the composite rate of 
7.147% per annum, and are repayable in equal annual instal- 
ments over 25 years, with the final instalment on September 1, 
1996. 


Sydney Steel Corporation 


Loans have been made to Sydney Steel Corporation, for the 
construction of wharf facilities at Sydney, Nova Scotia. The 
total loan authority is $6,000,000. 


The loans bear interest at the rate of 9.078% per annum, and 
are repayable in equal annual instalments over 20 years, with 
the final instalment on June 12, 1998. The instalments are in 
arrears since June 1, 1979. Parliamentary authority is required 
to write-off the balance. 


Canadair Limited 


The Corporation was incorporated pursuant to the Canada 
Corporations Act, and continued under the Canada Business 
Corporations Act, to manufacture and sell aircraft. 


Loans have been made to the Corporation for the financing 
of water bomber aircraft, such loans to be recovered on the sale 
of the aircraft. 


The loans are non-interest bearing and are repayable only 
when the aircraft are sold. 


Canadian defence industry 


Advances have been made to assist Canadian defence indus- 
try with plant modernization. 


The advances are non-interest bearing, and are repayable 
over | to 7 years, with final instalments between April 1, 1989 
and December 31, 1994. 


Company stock option 


This account records the purchase by the General Adjustment 
Assistance Board and the Enterprise Development Board, on 
behalf of Her Majesty in right of Canada, of the capital stock of 
a company in order to exercise a stock option in such company 
that has been taken by the Board in connection with the provi- 
sion of a loan, or of insurance of a loan or a letter of credit made 
or issued to the company in accordance with the General Ad- 
justment Assistance Regulations, the Automotive 
Manufacturing Assistance Regulations, or under the Enterprise 
Development Program, where, in the opinion of a Board estab- 


lished pursuant to Section 12 of the Department of Regional 
Industrial Expansion Act: 

(i) the value of the capital stock of the company has 
increased as a result of the assistance provided and the 
stock option should be exercised, in order to permit Her 
Majesty in right of Canada to benefit from the increased 
value of the capital stock of the company; or, 
the stock option should be exercised, to protect the 
Crown’s interest in respect of the loan made or insurance 
provided; and, 
to authorize the sale or other disposition of any capital stock so 
acquired. 


(ii) 


During the year, additional purchases were authorized by 
Regional Industrial Expansion Vote L20, Appropriation Acts No 
1 and No 2, 1988-89. 


Industrial and regional development program 


Loans have been made to firms and industries to help them 
adjust to changing competitive conditions and to produce new, 
more viable and competitive products and services. 


The remaining loan bears interest at the rate of 12.625% per 
annum, and is repayable between April 1, 1989 and December 
31, 1098: 


Manufacturing, processing and service industries 
in Canada 


This account records loans made to persons engaged or about 
to engage or assist in manufacturing, processing or service 
industries in Canada in order to promote the establishment, 
improvement, growth, efficiency or international competitive- 
ness of such industries or to assist them in their financial 
restructuring. 


During the year, an additional loan was authorized by Re- 
gional Industrial Expansion Vote L25, Appropriation Acts No 1 
and No 2, 1988-89. One of the loans bears interest at rates from 
9.375% to 10.375% per annum, and is repayable over 7 to 8 
years, with final instalments between December 31, 1994 and 
December 1, 1995. The other loan is interest-free unless it is in 
default, and it will be repaid in one instalment of $110 million 
on April 1, 2017. 


Parolees 


Loans have been made to parolees and individuals under 
mandatory supervision, to assist in their rehabilitation. 


The total amount authorized to be outstanding at any time is 
$50,000. 


The loans are non-interest bearing and are repayable before 
the expiration of the parole period, or within one year from the 
date the loans were made, whichever period is the shorter. The 
repayment of a loan or any part thereof may be forgiven by the 
Solicitor General, if certain conditions are met. 


During the year, loans totalling $13,431 were forgiven pur- 
suant to Solicitor General Vote L103b, Appropriation Act No 1, 
1969. 
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Canadian Commercial Bank 


This account represents the amount the Receiver General for 
Canada had on deposit with the Canadian Commercial Bank at 
the time the Bank ceased operation on September 1, 1985. Since 
this amount was not covered for reimbursement under the Fin- 
ancial Institutions Depositors Compensation Act, parliamentary 
authority is required to write-off the balance. 


Defence production loan account 


This account was established pursuant to Section 18 of the 
Defence Production Act, to record loans or advances for any 
purpose other than to assist in the construction, acquisition, 
extension or improvement of capital equipment or works by any 
person. 


Section 19 of the Defence Production Act stated that the 
aggregate of expenditures charged to the Defence production 
revolving fund (budgetary account), and to this account, shall 
not at any time exceed by more than $100,000,000 the aggregate 
of amounts: 


(a) received from the sale or disposition of materials, sub- 
stances or defence supplies; 


(b) charged to another appropriation in respect of costs of 
acquisition, storage, maintenance or transportation of 
stocks of materials or substances purchased, or of stocks 
of defence supplies acquired, where such materials, sub- 
stances or defence supplies may be acquired under that 
appropriation; 


(c) charged to an appropriation or paid by an agent of Her 
Majesty or by an associated government, to pay costs 
incurred in respect of defence supplies, payment for 
which was made out and charged to the Defence produc- 
tion revolving fund; and, 


(d) received in repayment of a loan or advance previously 
charged to this account. 


The balance in the account represents: 


— a repayment of $1.7 million owed to this account by 
CAE Aircraft, which is in dispute concerning the date 
when repayment is due. Legal counsel is of the opinion 
that no loss to the Government will be incurred; and, 


— loans of $25 million which have been issued to Expro 
Chemical Products Inc for the specific purpose of meet- 
ing its working capital requirements. 


The loans bear interest at rates from 9.865% to 10.590% per 
annum, and are repayable in quarterly instalments over 5 to 10 
years, with the final instalment in October, 1998. 


Corporation of the City of Montreal 


A loan has been made to the Corporation of the City of 
Montreal, for the construction of a vehicular tunnel under the 
Lachine Canal at Atwater Avenue. 


The loan bears interest at the rate of 3.125% per annum, and 
is repayable in equal annual instalments over 30 years, with the 
final instalment on June 20, 1991. 
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Hamilton Harbour Commissioners 


Loans have been made to the Hamilton Harbour Commissio- 
ners, to assist in the development of the harbour. 


The total amount authorized to be outstanding at any time is 
$4,000,000. 


The loan bears interest at the rate of 4.125% per annum, and 
is repayable in semi-annual instalments over 39 years, with the 
final instalment on January 31, 2001. 


Northern Transportation Company Limited 


A loan has been made to 141606 Canada Limited, to finance 
the acquisition of the former Northern Transportation Company 
Limited. On July 15, 1985, both corporations were amalga- 
mated under the name of Northern Transportation Company 
Limited. 


The loan bears interest at the rate of 4% per annum, is 
repayable in annual instalments equal to 40% of the annual cash 
flow of the Company, and has an indefinite maturity date. 


Port Alberni Harbour Commission 


Loans have been made to the Port Alberni Harbour Com- 
mission, to finance the construction of a new lumber assembly 
wharf. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) bearing interest at the rate of 8.062% per annum, re- 
payable in semi-annual instalments over 20 years, with 
the final instalment on June 30, 1991, $112,841; and, 


(b) bearing interest at the rate of 7.187% per annum, re- 
payable in semi-annual instalments over 20 years, with 
the final instalment on June 30, 1991, $314,350. 


Thunder Bay Harbour Commission 


Loans have been made to the Thunder Bay Harbour Com- 
mission, for the expansion of the Keefer terminal. 


The loans bear interest at the rate of 7.437% per annum, and 
are repayable in semi-annual instalments over 15 years, with the 
final instalment on June 30, 1989. 


Commonwealth War Graves Commission 


Advances have been made to the working capital fund of the 
Commonwealth War Graves Commission, to maintain graves 
and cemeteries. 


At year end, the balance of the advances was £30,000 UK. 
This balance was converted to $60,300 Cdn, using the year-end 
rate of exchange (£1UK = $2.0100 Cdn). 


The advances are non-interest bearing and have no fixed 
terms of repayments. 
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ALLOWANCE FOR VALUATION 


In accordance with the comprehensive policy on valuation, 
assets are subject to an annual valuation to reflect reductions 
from the recorded value to the estimated realizable value. 


The allowance for valuation, for loans, investments and 
advances, represents the estimated losses on the realization of 
the loans, investments and advances included in the accounts of 
Canada at year end. 


SUPPLEMENTARY STATEMENTS 


Loans, Investments and Advances by Type 


Table 6.22 reports the balances and transactions by type for 
loans, investments and advances. The types of transactions 
identify the causes for increases and decreases to loans, invest- 


ments and advances. 


TABLE 6.22 


LOANS, INVESTMENTS AND ADVANCES BY TYPE 


Openingibalancemceciacera yan aero ‘ 


RECEIPTS AND OTHER CREDITS— 


Settlement withicasheweemrdest asireee : 
Settlement with other assets .......... : 
Foreign currency translation .......... : 
Witite=0 ffisctee: ifigeica Seiaet svat shee ; 
Otheradjustmentsmeneneee eee : 
Allowance for valuation ............. ; 


PAYMENTS AND OTHER CHARGES— 


Acquisition with cash ............... é 
Acquisition with other assets ......... ; 
Otheradjustments sy sapere nies : 
Allowance for valuation ............. ‘ 


Glosingibalancemermeieeios kel re eian , 


1988-89 


1987-88 


$ 


23,480,030,300 


$ 


24,989,210,127 


4,114,326,075  4,383,806,046 
205,323 59,839,474 
43,959,670 54,978,931 
111,550,840 1,459,545,588 
285,416,975 255,158,488 
1,000,000,000 100,000,000 
5,555,458,883 6,313,328,527 


17,924,571,417 


18,675,881,600 


3,630,065,029 


3,724,261,956 


401,329,577 324,398,202 
243,474,987 355,488,542 
200,000,000 400,000,000 
4,474,869,593 4,804,148,700 


22,399,441 ,010 


23,480,030,300 


Recorded Uncollected Interest 


In accordance with the Government’s stated accounting 
policies, interest due but not received is not reported as revenue. 
In certain cases, this uncollected interest is recorded by being 
added to the applicable loan and advance account, and credited 
to an uncollected interest account. Since the Government’s 
policy is to report revenue only as received, the balance of the 
uncollected interest account is deducted from the loan and 


advance account, to present it on a net basis. 


Table 6.23 reports the balances and transactions for the year 


in respect of the recorded uncollected interest. 


TABLE 6.23 
RECORDED UNCOLLECTED INTEREST 


PUBLIC ACCOUNTS, 1988-89 


Loans, investments and advances— 
Crown corporations— 
All other Crown corporations— 
Atomic Energy of Canada Limited— 
EL OUSIN GO ee Meee ed mts ae rekon ere ements cuniegeoeie ss 
Bruceheayvawaterplantetery wyatt tr mrenek seer 
Commercialsproducts!divisionta etry ar terete ene erie 
epreau Nuclear Stationy wranim smerny series eisai oie le 


Canada Development Investment 
Corporation— 
EldoradoiNuclear limited Wcraaewe e secre ss nse aerae 
Provincial and territorial governments— 
Federal-provincial employment loans 

PROSEATI payee eee aes ep ares cl aevs ckctacel sy chet als, tic ae re een coat eteate ahs 
Special development loans programy = sary er 
WantemeapitalaprojectsutunGny arctan erence ten rt nerey see 
Atlantic Development Board carry-over 

PLOJECESS.) cc eevee vaxeshebe co syne: <P uduay cays ye Sis sis yaye-s locmamee spices ayers 
Special areas and highways agreement ...................4. 
Regional electrical interconnec- 

ELON reyedet erat cue aey ene s ener os -2/ops eas Sgn here lei pues eoeen re “ead Nope eal 
Agnculturalisenvicercenties—-lLOans aera nett eie 
Atlantic Provinces Power Development 

FENCE RS TEENS te rE ONS A Eos St OO OCEO CUR Rh RESTS REIN IN ROR ACTER 
Wukonslemitoryssimallibusiness loans sercccqessterecsnsnalcteie atetstenaiiers 

National governments including developing coun- 

tries— 

Jamaica—-Bconomic assistances nye aera isroe een 

The United Kingdom Financial Agreement Act, 1946 ......... 
International organizations— 

International financial institutions— 

Inter-American Development Banks sete. tak ein oe es 

Miscellaneous— 

Hydro-OnebeciRescalch MSU Nita eer rene eee tens 

Northern Canada Power Commission—Loans ............... 

Northern Transportation Company Limited ................. 

Saint John Harbour Bridge Authority ...................... 


Collections 
April 1/1988 Additions and deletions March 31/1989 
$ $ $ $ 
4,022 617 3,405 
26,676,036 4,850,593 21,825,443 
88,412 20,291 68,121 
48,115,369 778,853 47,336,516 
74 883 839 5,650,354 69,233,485 
10,093,433 10,093,433 
62,794 8,314 54,480 
2,287 399 1,888 
2,385,438 147,811 2,237,627 
130,163 2,628 127,535 
28,864,165 1,483,515 27,380,650 
13,170,803 227,093 12,943,710 
410,893 25,627 385,266 
11,398,574 434,457 10,964,117 
544,763 87,712 632,475 
22,025,938 15,000,000 7,025,938 
115,802,213 115,802,213 
6,875,388 818,661 7,694,049 
2,027,972 126,639 1,901,333 
623,283 623,283 
786,627 288,223 1,074,850 
1,095,601 154,745 1,250,346 
291,184,174 1,349,341 23,730,120 268,803,395 
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SECTION 7 


1988-89 
PUBLIC ACCOUNTS 


Specified Purpose Accounts 
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Royal Canadian Mounted Police (Dependants) Pension Fund . 


PUBLIC ACCOUNTS, 1988-89 


SPECIFIED PURPOSE ACCOUNTS 


Specified purpose accounts represent the recorded value of 
the financial obligations of the Government of Canada in its role 
as administrator of certain public moneys received or collected 
for specified purposes, under or pursuant to the legislation, 
trusts, treaties, undertakings or contracts. These public moneys 
may be paid out only for the purposes specified in or pursuant to 
the legislation, trusts, treaties, undertakings or contracts. 


Because of the dedicated purposes of these moneys, specific 
accounts are required to be maintained to provide an accounting 
mechanism to ensure that the moneys are used only for the 
purposes for which they were received or collected. Legislation 
relating to some accounts permits investments to be made and, 
in certain cases, the balances of the accounts earn interest. 


This section gives details of specified purpose accounts on 
which summary information was given in Sections | and 2 of 
this volume. 


TABLE 7.1 
SPECIFIED PURPOSE ACCOUNTS 


Some tables in this section present the continuity of accounts, 
by showing the opening and closing balances, as well as receipts 
and other credits, and payments and other charges. In addition, 
the term "account(s) without current transactions" has been in- 
cluded in some tables, to show the net result of transactions in 
accounts which were closed out in the previous year. 


The financial statements of the Canada Pension Plan Account 
and the Canada Pension Plan Investment Fund, the Government 
Annuities Account and the Royal Canadian Mounted Police 
(Dependants) Pension Fund, together with the Auditor General’s 
reports thereon, are presented at the end of this section. 


Net increase or decrease (—) 


April 1/1988 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1989 


1989 


1988 


Canada Pension Plan Account, 
Pables7e2 jos evraciaaiarpetesnwiets © sie siete anie fs : 
Less: provincial and territorial government 
securities held by the Canada Pension Plan 
Investment bunds lables/a2y eee eee d 


Superannuation accounts, Table 7.4 ........... : 
Less: amortization of actuarial deficiencies, 
Abley eae oth eens meer ee aoe ees , 


Government Annuities Account ............. F 
Deposit and trust accounts, Table 7.10........ ; 
Provincial tax collection agreements account, 
Tableiels en Saeco sere een ene : 
Other specified purpose accounts, Table 7.14 .. . 


Total pce os Ser destino nat eee : 


$ 


36,021,075,899 


31,245,202,000 
4,775,873 899 
52,087 ,666,496 


52,087,666 ,496 
987,438,381 
1,790,808,101 


2,496,924,798 
848,457,685 


62,987, 169,360 


$ 


12,963,421,336 


732,804,000 
13,696,225 336 
7,690,088, 139 


7,690,088,139 
65,944,620 
5,581,793,792 


20,866,377,757 
8,766,358,354 


$ 


11,381,615,649 


1,545,119,000 
12,926,734 ,649 
1,865,071,557 


1,865,071 ,557 
105,161,114 
6, 105,220,958 


DMSO TS S2 0 
8,636,381,472 


$ 


37,602,88 1,586 


32,057,517,000 
5,545 364,586 
57,912,683 ,078 


57,912,683 ,078 
948,221,887 
1,267,380,935 


1,765,750,365 
978,434,567 


$ 


1,581,805,687 


812,315,000 
769,490,687 
5,825,016,582 


5,825 ,016,582 
—39,216,494 
—523,427,166 


—731,174,433 
129,976,882 


$ 


1,788,369,871 


786,609,000 
1,001 ,760,871 
5,418,656,955 


3,987,200 
5,422 ,644,155 
36,881,411 
—49,610,748 


1,050,243 ,382 
94,318,014 


56,666,787,998 


51,236,121,940 


68,417,835,418 


5,430,666,058 


7,482,474,263 


Note: the balances and the transactions of the Unemployment Insurance Account, the Canadian Ownership Account, the Western Grain Stabilization Account, the Crop 
Reinsurance Fund, the Agricultural Commodities Stabilization Accounts and other specified purpose accounts are reported in Section 5 of this volume since the 
transactions in these accounts are treated as budgetary. 


Canada Pension Plan Account 


The Canada Pension Plan is a compulsory contributory social 
insurance plan which enables members of the labour force to 
acquire and retain protection for themselves and their families 
against loss of income due to retirement, disability or death. 
Established in 1965, the Plan applies in all parts of Canada, 
except the Province of Quebec which has a comparable plan. 


Under existing arrangements, all benefits and costs incurred 
in the administration of the program are financed from contribu- 
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tions made by employees, employers and self-employed persons, 
and the interest earned from the investment of funds. 


The Government’s financial obligation, as administrator of | 
the Canada Pension Plan, is limited to the balance in the Account. 


Table 7.2 presents a summary of the balances and transactions | 
in the Canada Pension Plan Account less investment in securities | 
of the provinces and territories held by the Canada Pension Plan | 
Investment Fund. 


TABLE 7.2 
CANADA PENSION PLAN ACCOUNT 


PUBLIC ACCOUNTS, 1988-89 


Receipts and 


Net increase or decrease (—) 


Payments and 


April 1/1988 other credits other charges March 31/1989 1989 1988 
$ $ $ $ $ $ 

‘Canada Pension Plan Account, 

Mable 7-38 ieee te STL BEY 2 hed, . 36,021,075,899 12,963,421 ,336 11,381,615,649 37,602,881 ,586 1,581,805,687 1,788,369,871 
Less: provincial and territorial government 

securities held by the Canada Pension 
Plan Investment Fund— 

Newfoundland rescence ct seater ec : 700,543,000 14,237,000 41,635,000 727,941,000 27,398,000 31,829,000 

NovaScotae: Siiirciw aes SMe CNET Fee i 1,316,250,000 29,179,000 78,450,000 1,365,521,000 49,271,000 56,877,000 

PrincesEdwarduslandy.t ise snyeys ee hey eee ; 147,887,000 2,857,000 9,703,000 154,733,000 6,846,000 7,720,000 

INC WeB TUN SWAGKar fs eta casio ccpsreutie eres rarers : 966,174,000 21,767,000 59,314,000 1,003,721,000 37,547,000 43,068,000 

Quebeci ares a Piochusissonay yo Rake ees : 125,487,000 2,378,000 5,289,000 128,398,000 2,911,000 3,282,000 

ONE Sadek SRO ROR SOE Hames ose . _15,900,897,000 411,993,000 589,319,000 16,078,223,000 177,326,000 55,113,000 

MEAD ODA ag ay one cus creas roe heer ots ; 1,848, 188,000 42,250,000 105,971,000 1,911,909,000 63,721,000 50,545,000 

Saskatchewantaten tc areal earn meee, : 1,519,093,000 35,908,000 93,932,000 1,577,117,000 58,024,000 58,670,000 

Albertal 295.2% . N71 EI PO PE BR : 3,986,783,000 65,019,000 287,572,000 4,209 ,336,000 222,553,000 243,426,000 

BritishiGolumbia. sreryney-taecepeatetsbeu-kresererstok: .  4,730,174,000 107,216,000 273,934,000 4,896,892,000 166,718,000 232,925,000 

Notthwestalemitories summer errr a ao : 

NUK ONGLCI CON Arran Meeteetocie oe sien = ss ‘ 3,726,000 3,726,000 3,154,000 

31,245,202 ,000 732,804,000 1,545,119,000 32,057,517,000 812,315,000 786,609,000 

WOtal toy gece cereus uae eeee eee este ne cet. 7 anesthe .  4,775,873,899 13,696,225,336 12,926,734,649 5,545,364,586 769,490,687 1,001,760,871 


Receipts and other credits include: 


(a) contributions of: (i) 2.0% of earnings by employees ear- 
ning over $2,600 for the 1988 calendar year and 2.1% of 
earnings over $2,700 for the 1989 calendar year, subject to 
maximum payments of $478 for the 1988 calendar year and 
$525 for the 1989 calendar year, with matching contribu- 
tions by employers and (ii) 4.0% of earnings of 
self-employed persons over $2,600 for the 1988 calendar 
year and 4.2% of earnings over $2,700 for the 1989 calen- 
dar year, subject to maximum payments of $956.20 for the 
1988 calendar year and $1,050 for the 1989 calendar year; 


(b) interest received from securities of the Canada Pension 
Plan Investment Fund, and from the average daily opera- 
ting balance; and, 


(c) funds received from the federal and provincial govern- 
ments for securities which have been redeemed. 


Payments and other charges include: 


(a) benefits paid under the Canada Pension Plan as retirement 
pensions, survivors’ benefits paid to widows, widowers 
and orphans, or as lump sum death benefits, and disability 
pensions and benefits to children of disabled contributors; 


(b) benefits paid and recovered from the Canada Pension Plan, 
in accordance with an agreement with a province providing 
a comprehensive pension plan; 


(c) payments that are required to be charged to the Canada 
Pension Plan Account, in accordance with reciprocal 
agreements with other countries; 


(d) the costs of administration of the Plan; and, 


(e) funds invested during the year in the securities of the 
federal, provincial and territorial governments. 


When the operating balance exceeds the estimated amount 
required to meet all payments in the following three-month 
period, the excess is available for the purchase of securities of 
the provinces, territories and Canada. 


Provinces and territories are advised monthly of the amount 
of excess moneys in the Canada Pension Plan Account that is 
available for the purchase of provincial and territorial securities. 
The amount available to each province and territory is the pro- 
portion that contributions made to the Plan during the preceding 
ten years in respect of employment in the province or territory 
bears to total contributions. Contributions received in respect of 
employment from employees outside Canada as well as any 
excess funds not invested in the securities of the provinces and 
territories are invested in the special non-marketable bonds of 
the Government of Canada. 


Certain federal employees, such as members of the Canadian 
Armed Forces, who are resident in the Province of Quebec, 
contribute to the Canada Pension Plan. The securities of Quebec 
which are purchased by the Plan relate to the contributions of 
these employees. 


On the Statement of Assets and Liabilities of the Government 
of Canada, the investment in securities issued by provinces and 
territories, as charged to the Canada Pension Plan Investment 
Fund, is deducted from the Canada Pension Plan Account. The 
liability of the Government of Canada of $5,545,364,586 at 
March 31, 1989 ($4,775,873,899 as at March 31, 1988) is com- 
prised of $3,005,600,000 ($2,491,847,000 in 1988) in special 
non-marketable bonds issued to the Canada Pension Plan Invest- 
ment Fund (Section 10 in this volume) with the balance of 
$2,539,764,586 ($2,284,026,899 in 1988) being held on deposit 
in the Consolidated Revenue Fund to cover three months opera- 
ting costs and the April purchase of securities. 
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PUBLIC ACCOUNTS, 1988-89 
TABLE 7.3 


CANADA PENSION PLAN ACCOUNT 
(in millions of dollars) 


1988-89 1987-88 
RECEIPTS AND OTHER CREDITS— 
Contributions— 
Employees, employers and 
self-employed erecta cites eae 6,248 5,583 
Interest ONMMVeSIMENtS 4), sen eee eee i 3,662 3,485 


Interest on average daily operating 
balancGenwdenceciasiins shad. Stirs , 251 184 
Canada Pension Plan Investment Fund 


transactions |} aaias senna oie ! 2,802 2,801 
12,963 12,053 
PAYMENTS AND OTHER CHARGES— 
BENG fits reat. wing eat iteasl ea conten 8,445 7,329 
EXpensesMtrys senate eters escheat : 134 135 
Canada Pension Plan Investment Fund 
fransactions HRA RSet cco ; 2,802 2,801 
11,381 10,265 
Excess of receipts and other credits over 
payments and other charges ........... 4 1,582 1,788 
Funds applied— 
Purchase of bonds— 
Provincial and territorial ............ ‘ 1,545 1,442 
Rederallitariractucrrioeceracine ss sexu ; ye) 700 
Increase in deposits with Receiver 
Generale eet con eee : 256 305 
2,320 2,447 
Less: funds provided— 
Redemption of bonds— 
Provincial” ieh2 nt. wonoscstetrene ee j 733 655 
Bederalis os ie yg sterunipstn tere eres oe 5 4 
738 659 
INGE INCreaSe Mey ey canbe ane ental aeiees 1,582 1,788 
Balance at beginning of year ............ 36,021 34,233 
Balanceatiendiofiyear ey. Se seers e 37,603 36,021 


'') Amends reporting in the previous year’s Public Accounts. 


Superannuation Accounts 


The Government provides pensions to retired employees or 
their dependants through pension schemes authorized by the 
Public Service Superannuation Act, the Canadian Forces Super- 
annuation Act and the Royal Canadian Mounted Police 
Superannuation Act. These pensions are indexed to the cost of 
living under authority of the Supplementary Retirement Benefits 
Act. The Government’s liabilities in its role as sponsor and 
administrator of these pension plans in respect of its employees 
and certain other contributors, are recorded in the relevant super- 
annuation accounts. 


Legislation for basic pensions provides for employee con- 
tributions (6 1/2% of salary less contributions to the Canada 
Pension Plan), employer contributions (prior year’s employee 
contributions for members of the Public Service, and approxi- 
mately 1.8 and 2.0 times current year’s employee contributions 
for members of the Canadian Forces and the Royal Canadian 
Mounted Police respectively), allocation of interest (average 
market yield of 20 year Canada bonds weighted by the quarterly 
excess of receipts over disbursements in the three accounts each 
quarter over 20 years), and actuarial valuation deficiencies. 


7.4 SPECIFIED PURPOSE ACCOUNTS 


Legislation for indexing basic pensions does not require actuarial 
valuations but does provide for additional employee contribu- 
tions (1% of salary), matching employer contributions and 
allocation of interest (current rate of 5 year Canada bonds). 


Receipts and other credits for the superannuation accounts 
consist of contributions from personnel, related contributions 
from the Government and participating Public Service corpora- 
tions, transfers from other pension funds, other Government 
contributions related to actuarial liability adjustments (not ap- 
plicable to the Supplementary Retirement Benefits Account), 
and interest. Payments and other charges for the superannuation 
accounts consist of payments of pensions, minimum benefits, 
cash termination allowances (lump sum payments to employees 
suffering a disability), refunds of contributions and transfers to 
other plans. 


The Public Pensions Reporting Act, as passed by the House 
of Commons on February 10, 1986, requires that actuarial re- 
views be conducted at a date not later than four years after the 
last review date and, thereafter, at dates not more than three years 
apart, for each of the employer-sponsored pension plans, and the 
portion of the Supplementary Retirement Benefits Account that 
relates to these plans. As specified in that Act, the last review 
dates are deemed to be December 31, 1983 for the Public Service 
Superannuation Account, December 31, 1983 for the Canadian 
Forces Superannuation Account, and December 31, 1985 for the 
Royal Canadian Mounted Police Superannuation Account. 


In accordance with the legislation governing the basic portion 
of the three superannuation plans, the Minister of Finance has 
the authority to direct that any actuarial deficiency found will be 
credited to the appropriate account, charged to unamortized 
portion of actuarial deficiencies, and amortized to expenditure 
in five equal annual instalments commencing in the year in which 
the actuarial report is laid before Parliament. In addition, the cost 
of added liabilities, created by the authorization of salary in- 
creases each year, is credited to the superannuation accounts, 
charged to unamortized portion of actuarial deficiencies, and 
amortized to expenditure over a period of five years commencing 
in the year in which the increases are authorized. In the current 
year, there were no actuarial deficiencies relating to each of the 
basic accounts. 


Since the quarter ending September 30, 1969, the regulations, 
made pursuant to each of the superannuation acts, have provided 
for the calculation of interest on the basic accounts at a rate 
related to the Canada Pension Plan interest rate. The acts further 
provide that the amount by which the calculated interest rate 


(currently about 11% per annum) exceeds the amount of interest _ 


calculated at the rate used in the latest actuarial report (currently 
6.5% per annum for the Public Service, Canadian Forces and 
Royal Canadian Mounted Police Superannuation Accounts), 


may be used to reduce the amortization of actuarial deficiency | 


adjustments charged to budgetary expenditure. Any of these 


interest earnings not needed to reduce amortization charges are | 


credited to the respective Accounts. 


Table 7.4 presents asummary of the balances and transactions | 
for the superannuation accounts including the amortization of | 


actuarial deficiencies. 


: 


PUBLIC ACCOUNTS, 1988-89 


Table 7.5 presents a summary of transactions in the superan- 
nuation accounts that resulted in charges to budgetary 
expenditure. In 1988-89, $7,550 million was charged to budge- 
tary expenditure on account of superannuation plans. This was 


composed of Government contributions, $903 million; increased 
superannuation benefits paid during the year due to indexation 
in excess of the superannuates’ share of contributions plus inter- 
est to the Supplementary Retirement Benefits Account, $899 
million; and, interest, $5,748 million. 


TABLE 7.4 
SUPERANNUATION ACCOUNTS 


Net increase or decrease (—) 


Receipts and 


Payments and 


April 1/1988 other credits other charges March 31/1989 1989 1988 
$ $ $ $ $ $ 
Public Service Superannuation Account, 

Tablew).G: sptercwrarts cco Wha: :a cis «peter. etaecuey . 27,609,499,885 4,196,491,012 1,196,036,363 30,609,954,534 3,000,454,649 2,840,143,208 
Canadian Forces Superannuation Account, 

PL ADIOS Te Hie bicroie shee eae N eis eekcce cious win ee cvorchs .  17,801,685,597 2,368,412,592 524,053,955 19,646,044,234 1,844,358 ,637 1,690,821,392 
| Less: amortization of actuarial 

GELiCIENClES Wee Eee tee ete . —3,987,200 

17,801 685,597 2,368,412 ,592 524,053,955 19,646,044 234 1,844,358,637 1,694,808,592 
Royal Canadian Mounted Police Superannuation 

Account! Table: 78) tesa « ajeicie cies se vs .  2,757,745,978 446,890,702 50,171,853 3,154,464,827 396,718,849 350,827,783 
Supplementary Retirement Benefits Account, 

PE ADIOR 7.9 hic ccoRR ee tn twa Re rtuts eisieresio eye % . 3,918,735,036 678,293,833 94,809,386 4,502,219,483 583,484,447 536,864,572 
0 ais BA Re a Aa Bint eee nee . 52,087,666,496 7,690,088, 139 1,865,071,557 57,912,683,078 5,825,016,582 5,422,644,155 
Summary— 

Superannuation accounts ................. . 52,087,666,496 7,690,088,139 1,865,071,557 57,912,683,078 5,825,016,582  5,418,656,955 

Less: amortization of actuarial 

deficiencies ....... hots ocr ars wen, Sears 5 —3,987,200 
TRA ca bine coin simon gianlbrop Bride nena amas 52,087 ,666,496 7,690,088, 139 1,865,071,557 57,912,683 ,078 5,825,016,582 5,422,644,155 
TABLE 7.5 
_ SUMMARY OF TRANSACTIONS IN SUPERANNUATION ACCOUNTS THAT RESULTED IN CHARGES TO 
BUDGETARY EXPENDITURE 
(in millions of dollars) 
1988-89 
Statutory 
payments under 
Supplementary 
Retirement 
Government Benefits 
contributions Account Interest Total 1987-88 
| Public Service Superannuation Account ..................04. 434 528 3,075 4,037 3,703 
| Canadian Forces Superannuation Account .................--. 255 344 1,968 2,567 2,347 
| Royal Canadian Mounted Police Superannuation 

PA CCOUN temere te oae tere tes tsitoxcscesstrchorlP avers scr aia state mimo eraieraie Mouaens 99 Pai 307 433 377 
Supplementary Retirement Benefits Account ................ 115 398 513 447 
TIGA Coon 5 ncn Be De oem eee Ses oe ic CR oe Teas 903 899 5,748 7,550 6,874 


SPECIFIED PURPOSE ACCOUNTS 7.5 


PUBLIC ACCOUNTS, 1988-89 


Public Service Superannuation Account 


This account is operated under the Public Service Superannu- 
ation Act. 


The unamortized portion of the actuarial deficiency in the 
Public Service Superannuation Account at the end of the current 
year remained as nil. No actuarial liability adjustment was made 
in either 1987-88 or 1988-89 as a result of actuarial reviews or 
salary increases authorized in excess of 5%. 


TABLE 7.6 
PUBLIC SERVICE SUPERANNUATION ACCOUNT 


1988-89 1987-88 


$ $ 


Opening balance <% cjsc.0 ee eae ese at . 27,609,499,885  24,769,356,677 


RECEIPTS AND OTHER CREDITS— 
Contributions— 


TABLE 7.7 


CANADIAN FORCES SUPERANNUATION ACCOUNT 


1988-89 1987-88 
$ $ 

Openineibalances pore eee 17,801,685,597 — 16,110,864,205 
RECEIPTS AND OTHER CREDITS— 

Contributions from personnel ........... 142,172,624 138,871,662 

Contributions by the Government ....... 255,398,413 247,249,158 

INGCLeS Gar renters fajita oso, oo ere epeynpens 1,967,694,725 1,781,688,601 

Othermrmrrieie. woo ce cate coer dere 3,146,830 2,450,178 


2,368,412,592 
20,170,098,189 


2,170,259,599 
18,281,123,804 


PAYMENTS AND OTHER CHARGES— 
Pensions and retiring allowance 


paymentspernmrses cele eee epee 498,917,647 459,239,664 
Cash termination allowances and returns 
Of CONtIDULIONSHe eee esas one eee 24,514,320 18,850,465 
Transfers to Public Service 
Superannuation Account 
(@ireasury) Board) Ret pee rts = oye cis 628,592 1,351,138 
Other? phere. ce ee Care tas cheater —6,604 —3,060 
524,053,955 479,438,207 


Closing balance rn.pret rr meen ey claire 19,646,044,234 


17,801 ,685,597 


Royal Canadian Mounted Police Superannuation 


Account 


Government employees............. d 405,918,241 415,774,165 
Retirediemployeesiyani- os. ete F 24,135,222 21,698,502 
Public Service corporation 
EMPlOVeeS: casinos ote iu ee ‘ 124,831,159 120,587,678 
Matching contributions— 
Govemment gn cr cers ices sarsuooeeractet. ; 434,184,433 426,908,825 
Public Service corporations ......... 3 123,439,702 119,051,524 
Transfers from other pension funds ..... . 8,572,869 9,376,431 
Interested snetctns tonne ns ae Ca sneee . 3,075,409,386  2,774,885,738 
4,196,491,012 3,888,282,863 
31,805,990,897 28,657,639,540 


PAY MENTS AND OTHER CHARGES— 


AMMUISIOS S62, \ohey che ee ere ete . 1,026,075,909 


919,954,916 
363,360 
11,307,990 


58,579,872 


22,538,086 
35,395,431 


Cash termination allowances .......... : 415,443 
Minimumibenefits/a mm jaan ee: 10,472,876 
Returns of contributions— 
Government-employeesaman-- eee 63,796,403 
Public Service corporation 
EMpPlOVCeSs cr ectaerge crete mere els ; 23,619,449 
Transfers to other pension funds ........ 71,656,283 
1,196,036,363 
Closing balance ¥nse.fn era aloe whee . 30,609,954,534 


1,048,139,655 
27,609,499 ,885 


This account is operated under the Royal Canadian Mounted 
Police Superannuation Act. 


The unamortized portion of the actuarial deficiency in the | 
Royal Canadian Mounted Police Superannuation Account at the 
end of the current year remained as nil. No actuarial liability | 
adjustment was made in either 1987-88 or 1988-89 as a result of | 
actuarial reviews or salary increases authorized in excess of 5%. 


TABLE 7.8 


ROYAL CANADIAN MOUNTED POLICE 
SUPERANNUATION ACCOUNT 


Canadian Forces Superannuation Account 


This account is operated under the Canadian Forces Superan- 
nuation Act. 


The unamortized portion of the actuarial deficiency in the 
Canadian Forces Superannuation Account at the end of the 
current year remained as nil. No actuarial liability adjustment 
was made in either 1987-88 or 1988-89 as a result of actuarial 
reviews or salary increases authorized in excess of 5%. 


7.6 SPECIFIED PURPOSE ACCOUNTS 


Openingibalanceweryicle aonb iets eke o 


RECEIPTS AND OTHER CREDITS— 
Contributions from personnel (current 


1988-89 


1987-88 


$ 


2,757,745,978 


$ 


2,406,918,195 


ANCIATTCALS)) arate sts Dateratn shes eu chaste kee 41,127,536 40,261,964 
Contributions by the Government ....... 98,693,091 81,888,995 
INtCrestre Mec oss cee tate oe en 307,070,075 271,063,736 

446,890,702 393,214,695 


PAYMENTS AND OTHER CHARGES— 


3,204,636,680 


2,800, 132,890 


Annuities and allowance payments ...... 47,863,128 39,723,295 
Cash termination allowance payments, 

returns of contributions and 

PTALMITIES. Csi oon vase eet erin aes 1,914,197 2,227,450 
Transfers to other pension funds ......... 151,797 177,601 
Interest on returns of 

Contr DUM ONS sce, area eretrataieess se never 242,731 258,566 

50,171,853 42,386,912 


Closing: balance cfrsme ete aesraee te ore 


3,154,464,827 


2,757,745,978 


Supplementary Retirement Benefits Account 


This account was established by the Supplementary Retire- 
ment Benefits Act, to provide for the payment of increased 
pension benefits resulting from indexation. 


The Chief Actuary of the Office of the Superintendent of 
Financial Institutions has estimated that the actuarial present 
value of unfunded supplementary retirement benefits, including 
provision for future indexation, in respect of benefits earned or 
in pay as at March 31, 1989, could be between $850 million and 
$6 billion. These estimates are based on dynamic economic 
assumptions which incorporate, initially, the current high interest 
rates as well as current price and salary increase levels. These 
economic assumptions are blended gradually into long-term 
economic assumptions which in the case of the $850 million 
estimate are: interest on new funds of 4.5%, general wage in- 
creases of 2.5% and an inflation rate of 2%. In the case of the $6 
billion estimate, the economic assumptions are: interest on new 
funds of 6%, general wage increases of 5% and an inflation rate 
of 3.5%. In both instances, the assumed fund yield has been 
reduced by 1% over the medium term to provide a margin to take 
into account possible adverse economic experience. 


TABLE 7.9 


SUPPLEMENTARY RETIREMENT BENEFITS ACCOUNT 


(in thousands of dollars) 


PUBLIC ACCOUNTS, 1988-89 


Increased superannuation benefits paid during the year due to 
indexation amounted to $970 million ($893 million in 1987-88), 
of which $899 million ($839 million in 1987-88) represents 
benefits to superannuates in excess of their share of contributions 
to the account which has been charged to budgetary expenditure. 
The payments charged to budgetary expenditure on behalf of 
contributors amounted to $528 million ($501 million in 1987-88) 
for the Public Service Superannuation Account of which it is 
estimated that $43 million ($40 million in 1987-88) pertains to 
former employees of Public Service corporations, $344 million 
($314 million in 1987-88) for the Canadian Forces Superannua- 
tion Account, and $27 million ($24 million in 1987-88) for the 
Royal Canadian Mounted Police Superannuation Account. An 
amount of $71 million ($54 million in 1987-88) was charged to 
the Supplementary Retirement Benefits Account. 


Royal Canadian 


Public Service Canadian Forces Mounted Police Parliament Others Total 
1988-89 1987-88 1988-89 1987-88 1988-89 1987-88 1988-89 1987-88 1988-89 1987-88 1988-89 1987-88 
Opening balance ............. . 2,908,740 2,511,406 783,886 678,394 209,268 178,295 6,478 5,669 10,363 8,106 3,918,735 3,381,870 
RECEIPTS AND OTHER 
CREDITS— 
Employee contributions— 

Public Service corpora- 

TONS eee ice ace ores 25,551 23,642 25,551 23,642 

Goverment. a. aie aeer a ; 78,857 80,171 27,898 26,949 7,709 7,365 262 244 760 715 115,486 115,444 
Matching contributions— 

Public Service corpora- 

HONS Wire hac eee es ; 24,082 24,165 24,082 24,165 

GOVEMMEN .5 4). eo. , 78,783 80,167 27,837 26,886 7,706 7,364 246 243 761 715 115,333 115,375 
GCS (ene Sek bo ee ae 294,842 246,743 79,448 66,801 21,617 17,358 641 535 1,095 833 397,643 332,270 
Transfers from other pension 

TUNOS ree aernee tre couse wees 162 295 2 2 35 81 199 378 

502,277 455,183 135,185 120,638 37,067 32,168 1,149 1,022 2,616 2,263 678,294 611,274 
3,411,017 2,966,589 919,071 799,032 246,335 210,463 7,627 6,691 12,979 10,369 4,597,029 3,993,144 
PAYMENTS AND OTHER 

CHARGES— 

ANNUINOS teieerst tee eie wee 55,441 40,644 14,204 11,448 1,080 733 249 206 12 6 70,986 53,037 
Cash termination allow- 

AN COS reres cae ssifey steal wseeusuee = : 34 14 34 14 
Minimum benefits ........... 5 570 557 570 557 
Returns of contribu- 

tions— 

Public Service corpora- 

HONS Wee wave neane Mente ; 4,453 4,189 4,453 4,189 

GOVEMMENt <<a eve aa ee . 11,867 10,855 4,259 3,553 395 444 148 7 16,669 14,859 
Transfers to other pension 

ARITA is ote Erato te ane ora Caz : 2,012 1,590 62 145 23 18 2,097 1,753 

74,377 57,849 18,525 15,146 1,498 1,195 397 213 12 6 94,809 74,409 
Closing balance .............. 3,336,640 2,908,740 900,546 783,886 244,837 209,268 7,230 6,478 12,967 10,363 4,502,220 3,918,735 


SPECIFIED PURPOSE ACCOUNTS 7.7 


PUBLIC ACCOUNTS, 1988-89 


Government Annuities Account 


This account was established by the Government Annuities 
Act, and modified by the Government Annuities Improvement 
Act, which discontinued sales of annuities in 1975. The account 
is valued on an actuarial basis each year, with the deficit or 
surplus charged or credited to the Consolidated Revenue Fund. 


The purpose of the Government Annuities Act was to assist 
Canadians to provide for their later years, by the purchase of 
Government annuities. The Government Annuities Improvement 
Act increased the rate of return and flexibility of Government 
annuity contracts. 


Receipts and other credits consist of premiums received, 
funds reclaimed from the Consolidated Revenue Fund for pre- 
viously unlocated annuitants, earned interest and items 
transferred from previous years’ revenue to cover the actuarial 
deficit. Payments and other charges represent matured annuities, 


TABLE 7.10 
DEPOSIT AND TRUST ACCOUNTS 


the commuted value of death benefits, premium refunds and 
withdrawals, and actuarial surpluses and unclaimed items trans- 
ferred to non-tax revenue. The amounts of unclaimed annuities, 
related to annuitants who cannot be located, are transferred to 
non-tax revenue. 


Deposit and Trust Accounts 


Deposit and trust accounts is a group of liabilities representing 
the Government’s financial obligations in its role as administra- 
tor of certain moneys that it has received or collected for 
specified purposes and that it will pay out accordingly. To the 
extent that the funds received are represented by securities, these 
are deducted from the corresponding accounts to show the Gov- 
ernment’s net liability. 


Table 7.10 presents a summary of the balances and transac- 
tions in deposit and trust accounts. 


Net increase or decrease (—) 


7.8 SPECIFIED PURPOSE ACCOUNTS 


Receipts and 


Payments and 


April 1/1988 other credits other charges March 31/1989 1989 1988 
$ $ $ $ $ $ 
Deposit accounts— 
Agriculture— 
Canadian Dairy Commission 
ACCOUND pester ty sche eke okeie es Rens ereKs ‘ 33,500,174 746,226,352 738,013,279 41,713,247 8,213,073 —12,905,584 
Guarantee deposits—Canada Agricultural 
Products;standards ACh. . oats aes ; US 800 1,537 800 -18 
33,500,911 746,227,152 738,013,279 41,714,784 8,213,873 12,905,602 
Communications— 
Canadian Film Development 
Corporation— 
Advance account !!).,..............- 
Employment and Immigration— 
Immigration guarantee fund ............ : 5,018,210 2,645,626 1,440,915 6,222,921 1,204,711 —246,279 
Less: securities held in trust .......... : 50,000 50,000 
4,968,210 2,045,626 1,440,915 6,172,921 1,204,711 —246,279 
Energy, Mines and Resources— 
Guarantee deposits—Oil and gas ........ : 62,671,326 29,392,218 30,007,076 62,056,468 —614,858 29,184,988 
Less: securities held in trust .......... : 60,540,045 29,731,295 24,474,503 55,283,253 —5,256,792 28,191,980 
2,131,281 SI I237 915) 54,481,579 6,773,215 4,641,934 993,008 
Environment— 
Guarantecideposits eee aerate c 5,000 5,000 —5,000 2,000 
Less: securities held in trust .......... : 5,000 5,000 —5,000 2,000 
5,000 5,000 
External Affairs— 
Rairsvand missionSeryan nie iste fee 3 34,765 41,483 8,692 67,556 32,791 17,455 
Finance— 
Canada Development Investment Corpora- 
tion— 
CanadainLimited@semacrntec eee oa ; 5,500,000 5,500,000 
The de Havilland Aircraft of Canada, 
Eimited masmmmctoricmtcecirieceracc F 57,160,137 3,829,899 53,330,238 —3,829,899 —10,944,023 
Crown corporations’ surplus 
moneys— 
St Lawrence Seaway Authority, 
These ee te Se : 13,000,000 13,000,000 —13,000,000 
75,660,137 16,829,899 58,830,238 —-16,829,899 —10,944 ,023 
Indian Affairs and Northern Development— 
Field British Columbia and Yukon Opera- 
tions of the Northem Canada Power 
Commissioner eieree mia terre acre : 1,560,317 6,000 185,525 1,380,792 —179,525 1,560,317 
Guarantee deposits kine : 41,109,585 20,737,015 41,783,376 20,063,224 —21,046,361 —121,104,692 
Less: securities held in trust .......... ‘ 40,641,375 41,592,294 20,434,675 19,483,756 21,157,619 —121,075,498 
468,210 62,329,309 62,218,051 579,468 111,258 —29,194 


TABLE 7.10 


DEPOSIT AND TRUST ACCOUNTS—Continued 


Guarantee deposits— 


IRESEnVETESOUTCES H). ss icx .  o ee ; 
Less: securities held in trust ........ : 


Guarantee deposits— 
Rotatingiuherdsoe,.. sade ee eee 
Indian contributions to the subsidy housing 


PIOLTAT Re aie ees eee ; 
Indian savings accounts................ : 


Justice— 
Supreme Court of Canada— 


SECUILOVLOMCOSISHa ela tein eer rer. ‘ 


National Revenue— 
Customs and Excise— 


Gliarantee depositsieprerr eerie ‘ 
Less: securities held in trust ........ : 


Temporary deposits received from 


IMPOItErSwewee eet, are teva , 


Less: deposits in special bank 


ACCOUTUS Tansee tetiersifa ts TakaNete tala ahem a 6 * 


Privy Council— 
Chief Electoral Othice:™ Candidates’ 


electionidepositse rs esice scooter : 


Public Works— 

Harbourfront capital account ........... ; 
Regional Industrial Expansion— 

Canada Post Corporation 


account (2) nyaheNMehviel shelisel elstarteelaWfePetetanaiiolrs 


Supply and Services— 
Contractors’ security deposits (departments 
and agencies )— 


BOndSisr te tite eine oro an: Meera eet : 


Less: securities held in trust ........ : 


(GaSe caer choticcroes outs lettres echereetenetee : 
Weitifiedichequeswierr meric ror : 
Less: securities held in trust ........ ; 


Royal Canadian Mint account........... : 


Accounts without current transactions ...... ‘ 
Motalideposit;accounisprsseconc eerie ‘ 


Trust accounts— 
Agriculture— 
Ganagrex trust funder ..).... 2 sae oe : 
Communications— 
National Library—Special operating 
account See a ee ere : 
National Museums of Canada— 
STYUSU ACCOUNT) Aine sere e-oheeco re eee ree ; 
Less: securities held in trust ........ : 


Consumer and Corporate Affairs— 
Income from securities in trust—Bankruptcy 
PCBS ony atch avs, Sere Seem fe a niet cata ai SNP Oe 3 
Securities in trust—Bankruptcy Act...... ‘ 
Less: securities held in trust .......... 4 


Receipts and 


Payments and 


PUBLIC ACCOUNTS, 1988-89 


Net increase or decrease (—) 


April 1/1988 other credits other charges March 31/1989 1989 1988 
$ $ $ $ $ $ 
522,619 198,964 69,918 651,665 129,046 24,482 
40,000 90,000 50,000 50,000 
522,619 238,964 159,918 601,665 79,046 24,482 
3,961 410 4,371 410 870 
19,959 19,959 
140,406,269 17,019,783 9,698,950 147,727,102 7,320,833 11,885,316 
142,981,335 79,594 466 72,262,444 150,313,357 7,332,022 13,441,791 
176,547 30,075 58,366 148,256 —28,291 15,233 
10,989,959 1,561,267 6,380,474 6,170,752 —4,819,207 —515,823 
10,612,500 6,318,000 524,800 4,819,300 —5,793,200 —630,500 
377,459 7,879,267 6,905 274 1,351,452 973,993 114,677 
1,739,377 154,341 1,585,036 —154,341 —9 16,564 
1,739,377 154,341 1,585,036 —154,341 —9 16,564 
154,341 154,341 
377 459 8,033,608 7,059,615 1,351,452 973,993 114,677 
317,200 317,200 
9,631,931 5,347,649 8,140,483 6,839,097 —2,792,834 10,301,664 
508,496,998 4,226,712,459 4,705,506,372 29,703,085 —478,793,913 —60,066,546 
6,792,925 2,653,612 2,260,766 7,185,771 392,846 —585,875 
6,804,025 2,836,025 3,217,771 7,185,771 381,746 —574,775 
—11,100 5,489,637 5,478,537 11,100 —11,100 
23,606,374 24,626,728 27,821,419 20,411,683 —3,194,691 2,762,343 
4,221,174 759,669 1,932,629 3,048,214 —1,172,960 598,683 
4,220,980 2,160,017 987,562 3,048,525 —1,172,455 294,474 
194 2,919,686 2,920,191 -311 —505 304,209 
35,489,927 161,631,500 197,235,333 —113,906 —35,603,833 17,673,018 
59,085,395 194,667,551 233,455,480 20,297 466 —38,787,929 20,728,470 
—17,834,118 
837,044,969 5,322,745,782 §,837,579,324 322,211,427 —514,833,542 —56,384,270 
82,743 82,743 
i3e/53 8,156 5,597 —8,156 —9,403 
1,405,648 2,955,662 1,987,052 2,374,258 968,610 116,101 
2,000 2,000 
1,403,648 2,955,662 1,987,052 2,372,258 968,610 116,101 
1,417,401 2,955,662 1,995,208 2,37/,8)5 960,454 106,698 
72,267 Aah 76,024 SiS 4,765 
31,266 31,266 
31,266 31,266 
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TABLE 7.10 


DEPOSIT AND TRUST ACCOUNTS—Continued 


Receipts and 


Payments and 


Net increase or decrease (—) 


April 1/1988 other credits other charges March 31/1989 1989 1988 
$ $ $ $ $ $ 
Unclaimed dividends and undistributed 
assets— 
Bankruptcy ACtatrs 1.) creer eee : 2,769,151 1,101,918 1,173,431 2,697,638 —71,513 232,470 
Canada Business Corporations Act .... . 96,394 96,394 62 
Winding=0 PYACl 1 c/1etsale tere rrcieete erent: ‘ 485,166 207,491 By 692,625 207,459 308,701 
3,422,978 1,313,166 1,173 463 3,562,681 139,703 545,998 
Environment— 
Marconi celebration trust fund .......... ( 150,000 123,236 223,236 50,000 —100,000 50,000 
Parks Program— 
Devonian Foundation deposit 
ACCOUNE «5 vheva traces ceric ose wert cesta : 5,812 3} 5,815 —5,812 5,812 
National Archives of Canada—Mackenzie 
King trust account Ch eee 5 276,944 275,489 282,158 270,275 —6,669 729 
National Battlefields Commis- 
sion— 
Trustifund pte eectirn creer eee eee A 140,806 13,537 154,343 13,537 13,195 
573,562 412,265 511,209 474,618 —98,944 69,736 
External A ffairs— 
Canada Foundation account ..........-- : 361,373 16,519 88,501 289,391 —71,982 61,087 
Less: securities held in trust .......... . 315,955 564,828 532,214 283,341 —32,614 269,894 
deposits in a special bank 
ACCOUMUMM bres ace sc vo notes , 45,418 574,815 535,447 6,050 —39 368 —208,807 
1,156,162 1,156,162 
Canadian International Development 
Agency— 
International agencies—Travel 
AG COUMNE 6 a rises heaton ater EES : 31,283 31,283 10,104 
31,283 1,156,162 1,156,162 31,283 10,104 
Finance— 
Common school funds—Ontario and 
Qe bec! arti vrararat ever svoronsve reese ecnet ors i 2,677,771 26/1411 
Foreren’claimsd@unidie ct tie oe leeches ; 144,027 26,461 27,792 142,696 -1,331 3,953 
Halifax 1917 explosion pension account .. . 869,491 70,710 132,447 807,754 —61,737 —89,139 
Less: securities held in trust .......... : 100,000 100,000 —90,000 
769,491 70,710 132,447 707,754 —61,737 861 
War claims fund— 
World! War [IGE fas Sir cie vase cere fete : 4,079 37 4,116 37 —11,007,713 
3,595,368 97,208 160,239 3532937. 63,031 —11,002 899 
Fisheries and Oceans— 
Great Lakes Fishery Commission— 
Lamprey research and control......... : 143,502 1,477,017 1,344,296 276,223 132,721 128,911 
Indian Affairs and Northern Development— 
Indian agencies revenue trust bank 
accounts MEMISSS He <2. 2 cece ne ! 110,613 7,298,068 7,320,788 87,893 —22,720 —1,628 
Less: deposits in special bank 
ACCOUNLS Stee ste a cakel oaths oh enone , 110,813 7,320,989 7,298,069 87,893 —22,920 —1,628 
200 14,619,057 14,618,857 200 
Indian band funds— 
Capital accounts, Table 7.11 .......... é 738,057,907 79,484,050 73,750,725 743,791,232 Sy 168325) —8,297,001 
Revenue accounts, Table 7.12......... : 109,900,957 98,759,972 107,004,205 101,656,724 —8,244,233 28,107,823 
847,958,864 178,244,022 180,754,930 845,447,956 —2,510,908 19,810,822 
Indian band funds— 
Shares and certificates ...............- : 20,000 20,000 
Less: securities held in trust ........ : 20,000 20,000 
Indian compensation funds ............. : 157,053 16,361 2,486 170,928 13,875 30,358 
Indian ‘estate accounts’. .........22.-ee* : 18,467,214 6,780,507 6,679,148 18,568,573 101,359 1,220,274 
Less: securities held in trust .......... ; 113 113 
18,467,101 6,780,507 6,679,148 18,568,460 101,359 1,220,274 
Indian moneys suspense 
ACCOUNE <5 PABA a6 o sascis..o ee, Sees ; 10,966,490 9,944,029 12,186,165 8,724,354 —2,242,136 2,518,016 
Indian special accounts ...........----- ‘ 955,050 213,314 89,399 1,078,965 123,915 114,977 
1924 Ontario lands agreement .......... , 4,379,549 1,779,183 6,158,732 1,779,183 
882,883 907 211,596,473 214,330,985 880,149,395 2,734,512 23,694,447 
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TABLE 7.10 
| DEPOSIT AND TRUST ACCOUNTS—Continued 


Net increase or decrease (—) 


Receipts and 


Payments and 


April 1/1988 other credits other charges March 31/1989 1989 1988 
$ $ $ $ $ $ 
Justice— 
Federal Court of Canada— 
Federal Court special account......... 5 10,151,481 3,620,053 3,980,963 9,790,571 —360,910 3,119,541 
Labour— 
Fair wages suspense account ........... : 20,110 25,638 45,103 645 -19,465 15,159 
Labour standards suspense account ...... : 226,272 165,235 149,380 242,127 15,855 46,661 
246,382 , 190,873 194,483 242,772 -3,610 61,820 
National Defence— 
Estates—Armed services............... i 287,532 2,540,125 2,562,646 265,011 —22,521 -14,914 
Herbert Lott naval trust fund ........... ; 175 4,598 4,773 -175 —230 
287,707 2,544,723 2,567,419 265,011 —22,696 —15,144 
National Health and Welfare— 
Canadian Sports Pool Corporation— 
Other outstanding liabilities .......... 2 186,276 129 3535) 182,870 —3,406 —11,290 
Donation—Construction of Olympic 
COMPIEX .. oe tees eet ae Ts , 158,195 1,065,664 1,223,859 —158,195 158,195 
Inuvik«GenerallHospital. i325 «acest : 2,773 2773. 
Post-occupancy evaluation method- 
OLOQY ee eet tee eerie ah icy smeneeeteeec aes ; 17,902 42,311 31,160 29,053 11,151 —27,475 
Review of liability and compen- 
sation issues in health 
(or oy EEN cries ty A OLS Fu ee i erie ae : 216,120 83,920 143,873 156,167 —59,953 216,120 
Sioux Lookout Zone Hospital ........... : 4,941 2,667 2,274 —2,667 1,378 
MedeHamisonmpostemtundy meee ie j 2,125 445 968 2,202 -523 800 
Medical Research Council— 
Donations torresearchy een eee . 52,989 268,168 321,157 268,168 —48,730 
Dyskinesia and torticollis research ..... ; 83,691 6,865 7,500 83,056 -635 4,990 
Farquharson scholarships ............ : 9,066 713 6,300 3,479 —5,587 5,590 
734,678 1,468,215 1,419,862 783,031 48,353 278,418 
Science and Technology— 
Natural Sciences and Engineering Research 
Council—Donation trust fund ........ : 41,192 22,720 18,472 —22,720 8,572 
Trust'fand pee. ches eke AA ks } 449,508 674,902 606,549 517,861 68,353 154,456 
Science Council of Canada— 
Claudia de Hueck trust fund .......... : 373,969 34,318 408,287 34,318 28,084 
864,669 709,220 629,269 944,620 79,951 191,112 
Solicitor General— 
Canadian Security Intelligence 
Service— 
Sir William Stephenson academy— 
Meritorious graduate awards ....... 2 12,444 1,141 13,585 1,141 887 
Scholasticmwardsinnstpeatk tees. Cee ; 16,294 1,495 900 16,889 595 454 
Correctional Service— 
[MVNSS’ HUE TIGL on oo we c nen aensowe : 4,558,464 17,354,794 17,130,919 4,782,339 223,875 —35,459 
Royal Canadian Mounted Police— 
Benetifiunds wert see ere et tenes ‘ 2,118,630 213,350 162,179 2,169,801 SIZ) 105,567 
6,705 832 17,570,780 17,293,998 6,982,614 276,782 71,449 
Supply and Services— 
Petro-Canada Enterprises Inc—Shares.... . 1,480,846 161,589 1,319,257 -161,589 —301,071 
Transport— 
Canadian National (West Indies) 
Sicamshipsilctd! ens sere See eee : 95,000 95,000 
Unclaimed moneys due to Canadian 
SEACH Phan era Mat tae Ae eee : 3378 3,373 -3,373 
98,373 Siesifah 95,000 -3,373 
Veterans Affairs— 
Administered trust accounts ............ : 22,568,248 5,000,309 7,978,541 19,590,016 —2,978,232 —9,310,188 
[ess:securities held'in trust, ..).. ..4..: : —15,000 
22,568,248 5,000,309 7,978,541 19,590,016 2,978,232 —9,295,188 
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TABLE 7.10 
DEPOSIT AND TRUST ACCOUNTS—Concluded 


Receipts and 


Net increase or decrease (—) 
Payments and 


April 1/1988 other credits other charges March 31/1989 1989 1988 
$ $ $ $ $ $ 
Army benevolent fund ................. : 850,660 486,989 577,702 759,947 -90,713 -113,976 
Estatesiftind cvs. o< ielennouants ctor otter ; 1,136,149 1,592,656 1,727,964 1,000,841 —135,308 —176,502 
Ste=Anneis Hospitals... 2.2.0 dene : 2,407,828 1,772,000 4,181,366 —1,538 —2,409,366 523,652 
Soldier Settlement and 
Veterans’ Land 
Act— 
Veterans’ Land Act 
trust account 
Senerally sd tsetse anys susie eee TANTO : 561,802 561,802 -561,802 
Veterans administration and welfare 
trustfund UNS hass sae cee one ate P 1,062,002 1,754,546 1,744,042 1,072,506 10,504 112,686 
Less: securities held in trust .......... . 338,890 64,064 54,850 329,676 —9,214 8,422 
72 35UE2 1,818,610 1,798,892 742,830 19,718 121,108 
Veterans care trust 
ACCOUNIS! Wiss oer cece ake Sterner : 12,794,716 3,265,629 3,892,849 12,167,496 —627,220 —1,242,304 
Less: securities held in trust .......... : 95 95 —2,500 
12,794,621 3,265,629 3,892,849 12,167,401 —627,220 —1,239,804 
41,042,420 13,936,193 20,719,116 34,259,497 —6,782 ,923 —10,180,710 
Account without current transactions ....... ‘ 4,888 
TotalttrustiaccountSssaer ence eee é 953,763,132 259,048,010 267,641,634 945,169,508 8,593,624 6,773,522 
Total deposit and trust accounts ............. : 1,790,808,101 5,581,793,792 6,105,220,958 1,267,380,935 —523,427,166 —49,610,748 


''l This account is now reported in Table 7.14. 


(21 This deposit account was previously reported under Consumer and Corporate Affairs in this table. 


‘3! This trust account was previously reported under Communications in this table. 


Canadian Dairy Commission account 


The Canadian Dairy Commission is a Crown corporation 
listed in Part I of Schedule III of the Financial Administration 
Act, and uses the Consolidated Revenue Fund for banking pur- 
poses. This account was established by Section 15 of the 
Canadian Dairy Commission Act, to record the Government’s 
liability to the Commission. 


Guarantee deposits—Canada Agricultural Products 
Standards Act 


This account was established to record bonds deposited as 
guarantees required by the Canada Agricultural Products Stand- 
ards Act and the Licensing and Arbitration Regulations. 


Immigration guarantee fund 


This account was established by Sections 18, 23, 92 and 103 
of the Immigration Act, to record amounts collected and held 
pending final disposition, either by refund to the original deposi- 
tor, or forfeiture to the Crown. 


Guarantee deposits—Oil and gas 


This account records securities in the form of cash, promis- 
sory notes, letters of credit and letters of guarantee which are 
required to be issued to, and held by the Government of Canada 
pursuant to a signed Exploration Agreement in accordance with 
Section 74 of the Canada Petroleum Resources Act. These se- 
curities are a performance guarantee that the agreed exploration 
will be performed in the manner and time frame specified. 
Interest is not paid on these deposits. 


7.12 SPECIFIED PURPOSE ACCOUNTS 


Guarantee deposits—Environment 


This account was established by Section 21 of the Financial 
Administration Act, to record amounts deposited to ensure com- 
pliance with terms and conditions of contracts. 


Fairs and missions 


This account was established by Section 21 of the Financial 
Administration Act, to record deposits which may be refunded, 
in part or in total, in accordance with contractual agreements 
concerning the participation of Canadian sector enterprises at 
international trade fairs. 


Canadair Limited—Canada Development 
Investment Corporation 


This account was established pursuant to Section 129(1) of | 


the Financial Administration Act. This special purpose money is 
to be used to meet costs incurred on the sale of Canadair and 
demand for payment by Bombardier pursuant to the acquisition 
agreement and costs incurred by the Canada Development In- 
vestment Corporation in connection with the sale of the shares 
of Canadair. 


The de Havilland Aircraft of Canada, 
Limited—Canada Development Investment 
Corporation 


This account was established pursuant to Section 129(1) of | 


the Financial Administration Act. This special purpose money is 
to be used to satisfy demands for payment by the Boeing Com- 
pany pursuant to the acquisition agreement and costs incurred by 


) 


the Canada Development Investment Corporation in connection 
with the sale of the shares of The de Havilland Aircraft of 
Canada, Limited. 


Crown corporations’ surplus moneys 


These accounts were established pursuant to Section 129(1) 
of the Financial Administration Act, to record moneys received 
from Crown corporations as directed by the Minister of Finance 
with the concurrence of the appropriate Minister. Interest can be 
paid in accordance with and at rates fixed by the Minister of 
Finance with the approval of the Governor in Council. 


Field British Columbia and Yukon Operations of 
the Northern Canada Power Commission 


This account was established by Section 21 of the Financial 
Administration Act, to record amounts deposited by the Northern 
Canada Power Commission to reimburse liabilities pertaining to 
Field British Columbia and Yukon Operations of the Northern 
Canada Power Commission. 


Guarantee deposits—Indian Affairs and Northern 
Development 


Pursuant to Section 8 of the Arctic Waters Pollution Preven- 
tion Act, Section 29 of the Northern Inland Waters Act and 
Sections 12 and 18 of the Territorial Lands Act, this account 
records cash and securities deposited as guarantees for oil, mine- 
ral and timber rights and licences. Interest is not allowed on cash 
deposits. 


Guarantee deposits—Reserve resources 


This account was established by Section 21 of the Financial 
Administration Act, to record cash and bond security deposits 
with respect to Indian reserve licences and contracts for the 
development of resources, pursuant to the provisions of Section 
57 of the Indian Act. 


Guarantee deposits—Rotating herds 


This account was established by Section 21 of the Financial 
Administration Act, to record guarantee deposits given by In- 
dians who sign herd agreements under the rotating herd program. 


Indian contributions to the subsidy housing 
program 


This account was established by Section 21 of the Financial 
Administration Act, to record amounts deposited by Indians, to 
ensure compliance with terms and conditions of the subsidy 
housing program. 


Indian savings accounts 


Pursuant to Section 52 of the Indian Act, savings accounts are 
maintained for individual Indians. 


During the year, interest was credited to the accounts and 
charged to interest on public debt. 


Security for costs 


This account records security to the value of $500 deposited 
by the Appellant with the Registrar of the Supreme Court of 
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Canada in accordance with Section 60(1)(b) of the Supreme 
Court Act. As per Section 66 of the Rules of the Supreme Court 
of Canada, interest is paid on money deposited as security. 


Guarantee deposits—Customs and Excise 


Pursuant to Section 166 of the Customs Act, cash and se- 
curities are collected to guarantee payment of customs duties and 
excise taxes on imported goods, and of sales and excise taxes 
payable by licensees. 


Temporary deposits received from importers 


This account was established by Section 21 of the Financial 
Administration Act, to record temporary security deposits re- 
ceived from importers to ensure compliance with various 
departmental (Customs and Excise) regulations regarding tem- 
porary entry of goods. 


Candidates’ election deposits 


This account records candidates’ election deposits, received 
in respect of general elections and by-elections, less amounts 
refunded to candidates, or transferred to non-tax revenue, pur- 
suant to the provisions of the Canada Elections Act. 


During the year, $168,400 was transferred to non-tax revenue. 


Harbourfront capital account 


This account was established by Section 21 of the Financial 
Administration Act, to record funds received from and held for 
Harbourfront Corporation regarding moneys derived from the 
capitalized leasing, sale or resale of lands or development rights. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Canada Post Corporation account 


The Canada Post Corporation is a Crown corporation listed in 
Part I of Schedule III of the Financial Administration Act, and 
uses the Consolidated Revenue Fund for banking purposes. This 
account was established to record the Government’s liability to 
the Corporation. 


Contractors’ security deposits 


This account was established by Section 20 of the Financial 
Administration Act, to record contractors’ securities that are 
required for the satisfactory performance of work in accordance 
with the Government Contracts Regulations. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


The debit balance in the account for certified cheques results 
from adjustments which have been made in the new year rather 
than the current year. 


Royal Canadian Mint account 


The Royal Canadian Mint is aCrown corporation listed in Part 
II of Schedule III of the Financial Administration Act, and uses 
the Consolidated Revenue Fund for banking purposes. This 
account was established to record the Government’s liability to 
the Mint. 
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The debit balance in the account was incurred when retroac- 
tive salary revisions were paid to employees as a result of 
collective bargaining. 


Canagrex trust fund 


This account was established by Section 21 of the Financial 
Administration Act, pursuant to legal requirements arising from 
the winding-up of the Corporation. 


Special operating account—National Library 


This account was established by Section 14 of the National 
Library Act, to record moneys received for the purpose of the 
National Library, by way of donation, bequest or otherwise. 
Amounts required for the purposes of the National Library Act 
may be paid out of this account, or out of money appropriated 
by Parliament for such purposes. 


Trust account—National Museums of Canada 


This account was established by Section 10 of National Mu- 
seums Act, and is credited with moneys received by the 
Corporation, by way of gift, bequest or otherwise, interest on 
securities, rent or sales of any real property acquired by the 
Corporation by way of gift, bequest or otherwise, and an amount 
representing interest on the balance from time to time to the 
credit of the account. The account is to be charged with such 
amounts as are authorized by the Board of Trustees of the 
Corporation to be expended for the purpose for which such 
money or property were given, bequeathed or otherwise made 
available to the Corporation. Securities in connection with this 
account amount to $2,000 consisting of two Government of 
Canada marketable bonds bequeathed by the late J Dazell McKee 
and the late Hugh de T Glazebrook. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Income from securities in trust—Bankruptcy Act 


This account was established by Sections 78, 84, 154 and 194 
of the Bankruptcy Act, to record dividends paid on stocks orig- 
inally held by a bankrupt stockbroker but subsequently sold to 
clients. As the stocks were not registered in the clients’ names, 
the dividends must be paid to the last registered owner, in this 
case, the stockbroker. The dividends are now forwarded to the 
Superintendent of Bankruptcy for safekeeping. 


Securities in trust—Bankruptcy Act 


This account was established by Section 67 of the Bankruptcy 
Act, to record the value of securities originally held by a bankrupt 
stockbroker, on behalf of clients who have not been located. 


Unclaimed dividends and undistributed 
assets—Bankruptcy Act 


This account represents amounts credited to the Receiver 
General in accordance with the provisions of Section 154 of the 
Bankruptcy Act, pending distribution to creditors. 
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Unclaimed dividends and undistributed 
assets—Canada Business Corporations Act 


This account was established in accordance with Sections 227 
and 228 of the Canada Business Corporations Act, for the pur- 
pose of recording liabilities to creditors and shareholders who 
have not been located. The account is charged when funds are 
paid to them. 


Unclaimed dividends and undistributed 
assets—Winding-up Act 


This account records amounts credited to the Receiver 
General, in accordance with Sections 138 and 139 of the Wind- 
ing-up Act, pending distribution. 


Marconi celebration trust fund 


This account was established by Section 21 of the Financial 
Administration Act, for the purpose of raising moneys through 
public subscriptions and others to construct, operate and main- 
tain a National Historic Site in Glace Bay, Nova Scotia to 
commemorate the efforts and accomplishments of Guglielmo 
Marconi in the field of wireless communications. 


Devonian Foundation deposit account 


This account was established by Section 21 of the Financial 
Administration Act, for the purpose of accepting donations to 
design and construct a new trailhead facility within the Wood 
Bison area of Elk Island National Park. 


During the year, this account was closed. 


Mackenzie King trust account 


The late The Right Hon W L Mackenzie King bequeathed 
Laurier House, Ottawa, and the sum of $225,000, to the Govern- 
ment of Canada. The amount of $225,000 was credited to the 
account. Interest computed, in accordance with the terms of 
Section 3 of the Laurier House Act, is to be credited to the 
account at the end of each year, and charged to interest on public 
debt. The interest is to be used to assist in the maintenance of the 
Laurier House, which is to be preserved as a place of historic 
interest, and also to provide accommodation for study and re- 
search. 


During the year, interest of $22,815 was credited hereto. In 
accordance with the Act, Public Works Canada is authorized to 
expend an annual sum not to exceed 70% of the interest earned 
in the previous year for the maintenance and upkeep of the 
buildings on the Laurier House property. Environment Canada 
is authorized to expend an annual sum not to exceed 30% of the 
interest earned for the maintenance of the Laurier House as a 
museum and study centre, and for the provision of sundry pur- 
chases therefrom, and the unspent balance of the interest earned 
be credited at the end of the year to non-tax revenue. 


Trust fund—National Battlefields Commission 


This account was established by Section 21 of the Financial 
Administration Act, at the creation of the National Battlefields 
Commission, for the purpose of acquiring various properties for 
the development of the park. The moneys are received by way of 
private contributions, contributions from municipal corpora- 
tions, provincial governments and others, and deposited for the 
purposes of the Commission, as prescribed for in its Act of 
incorporation. Following the land acquisitions of the Com- 
mission, an amount of money remained in the account and 
increased over a period of years as a result of interest earned, 
while the Commission was listed in Schedule III of the Financial 
Administration Act, prior to September 1, 1984. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Canada Foundation account 


This account was established by Vote 6g, Appropriation Act 
No 2, 1967, to record moneys received in connection with the 
Civilian Relief Agreement of 1950, and the Cultural Agreement 
of 1954 between Canada and Italy, and disbursements for the 
purposes of the said agreements. 


The account is maintained in Italian lira in the Banco di Roma, 
Italy, and all transactions recorded in foreign currencies during 
the year are converted at the rate of exchange prevailing at the 
close of the year (1988-89, 1 Lira/$0.00859 Cdn; 1987-88, 1 
Lira/$0.001005 Cdn). 


During the year, income derived from the operation of the 


account amounted to Lira 19,230,405—$16,519 Cdn, and dis- 
- bursements for cultural activities and administrative expenses 
_ were Lira 41,912,551—$36,003 Cdn. Adjustment of the book 
_ value carried forward from the previous year resulted in valu- 
_ ation increases of $45,900 to securities held in trust, and $6,598 


_ to cash on deposit. The closing balance consists of securities at 


cost and cash on deposit. 


International agencies—Travel account 


This account was established by Section 21 of the Financial 
Administration Act, to record funds made available by interna- 


tional agencies, to provide for payment of transportation of 
_ fellows and scholars who travel in Canada, under the sponsorship 


of such agencies. 


Common school funds—Ontario and Quebec 


This account was established under 12 Victoria 1849, Chapter 


_ 200, to record the proceeds from the sale of lands set apart for 


_ the support and maintenance of common schools in Upper and 


Lower Canada, now Ontario and Quebec. Interest of $133,888, 
apportioned on the basis of population, is paid semi-annually to 
these provinces, at the rate of 5% per annum, and is charged to 
interest on public debt. 
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Foreign claims fund 


This account was established by Vote 22a, Appropriation Act 
No 9, 1966, to record: (a) such part of the money received from 
the Custodian of Enemy Property, proceeds of the sale of 
property and the earnings of property, and, (b) all amounts 
received from governments of other countries pursuant to agree- 
ments entered into after April 1, 1966 relating to the settlement 
of Canadian claims, and also records payment of claims sub- 
mitted, including payment of the expenses incurred in 
investigating and reporting on such claims. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Halifax 1917 explosion pension account 


This account was established by Sections 4, 5 and 6 of the 
Halifax Relief Commission Pension Continuation Act, to pro- 
vide for the continuation of pensions, grants and allowances 
following the dissolution of the Halifax Relief Commission. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


War claims fund—World War II 


This account was established by Vote 696, Appropriation Act 
No 4, 1952, to record moneys received from the Custodian of 
Enemy Property or from other sources, and payments: (a) to 
eligible claimants for compensation in respect of World War II; 
(b) of a supplementary award amounting to 50% of the original 
award (PC 1958-1467, October 23, 1958); and, (c) of expenses 
incurred in investigating and reporting on claims. 


A War Claims Commission was established to enquire into 
and report on claims made by Canadians arising out of World 
War II for which compensation may be paid from this or any other 
fund established for the purpose. The expenses of the Com- 
mission are chargeable hereto. 


Great Lakes Fishery Commission—Lamprey 
research and control 


This account was created by Article III of the Great Lakes 
Fisheries Convention Act, to record funds received from the 
Great Lakes Fishery Commission, covering control and research 
work in respect to lampreys in the Great Lakes, carried out on 
behalf of the Commission, on a contract basis. 


Indian agencies revenue trust bank accounts 


This account was established by Section 20 of the Financial 
Administration Act, to record moneys held for Indians in auth- 
orized banks across Canada. These moneys include such items 
as deceased estates, deposits and payments on leases held for 
individual Indians, and those to be split between individual 
Indians and Indian bands. 


Indian band funds 


The Indian band funds were established by Sections 61 to 69 
of the Indian Act and represent moneys belonging to Indian 
bands throughout Canada. 


During the year, interest was credited to the account and 
charged to interest on public debt. 
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TABLE 7.11 
INDIAN BAND FUNDS—CAPITAL ACCOUNTS 


1988-89 1987-88 
$ $ 
Opening: balance! itm tee c . devtiriss tie F 738,057,907 746,354,908 
RECEIPTS AND OTHER CREDITS— 
Oillroyaltiesse eer cre ite, iteyeion 26,464,783 52,769,072 
Gas\roy altioSias wise cas corurva gta crs ; 40,975,231 46,181,083 
British Columbia agreement .......... 3 323,040 345,621 
Land and other claim 
Settlement syercme onisicgs cauyey ogre ee ; 3,844,749 19,012 
SUNCTICS Remrteye te sctyas acts ekaeeer oven eons ae : 7,876,247 4,954,547 
79,484,050 104,269,335 
817,541,957 850,624,243 
PAYMENTS AND OTHER CHARGES— 
Fer capita cash distribu- 
TON eon eye tgey Be cre yet obese oie 19,255,134 36,088,647 
Transfer pursuant to Section 64 of the 
Indiana ctv. cbt octet pieeds ocks Lp 52,593,676 73,548,421 
SUNATIES AE cs rs hae 5 Mate the toe asters ] 1,901,915 2,929,268 
73,750,725 112,566,336 
Closing balance encanta sein tia ec eraee : 743,791,232 738,057,907 


TABLE 7.12 
INDIAN BAND FUNDS—REVENUE ACCOUNTS 


1988-89 1987-88 
$ $ 
Opening balancese sm aeeteie ieee ie ; 109,900,957 81,793,134 
RECEIPTS AND OTHER CREDITS— 
Government interest facie oeeeee 5 83,166,307 80,765,255 
Land and other claim 
SettleMmentS tence cite enetaeiteiy calc: ‘ 2,366,000 828,154 
Nb CZ hemions igo auciabceo omar ae : 13,227,665 21,971,533 
98,759,972 103,564,942 
208,660,929 185,358,076 
PAYMENTS AND OTHER CHARGES— 
Per capita cash distribu- 
LION Fame Mees nets Ree REaATe abe tatters 1,336,394 5,554,367 
Transfer pursuant to Section 69 of the 
IndianiA Cts area. crgordons ts bias 8 eto Pa 104,093,599 58,587,717 
SUNALIES: Foie tes ee ere No es ; 1574-212 11,315,035 
107,004,205 75,457,119 
Closing balances ion. man-ahvemney.§ eerie é 101,656,724 109,900,957 


Indian band funds—Shares and certificates 


This account was established by Section 61 of the Indian Act, 
to record the historical value of Transalta Utilities Ltd shares of 
stock as compensation for a power line right-of-way on the Blood 
Indian reserve. These shares are held in the name of the Receiver 
General of Canada for the credit of the Blood Indian Band. Any 
dividends received are credited to the revenue account of the 
Blood Indian Band. 
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Indian compensation funds 


Pursuant to Sections 35 and 61 of the Indian Act, moneys 
received from the sale of Indian lands and easement compensa- 
tion, where the title has not been cleared nor the land survey 
completed, are recorded in this account pending completion of 
documentation. 


Indian estate accounts 


These accounts were established by Sections 42, 43, 51 and 
61 of the Indian Act, to record the estates of deceased Indians, 
minor Indian children who have guardians, or mentally incom- 
petent Indians. 


During the year, interest was credited to the accounts and 
charged to interest on public debt. 


Indian moneys suspense account 


This account was established by Section 21 of the Financial 
Administration Act, to record moneys held for individuals and 
bands, received from rentals and leases of Indian lands, such as 
agricultural leases, easements, oil and gas leases and permits, etc, 
pending proper documentation. 


Indian special accounts 


Pursuant to Section 52 of the Indian Act and Section 21 of the 
Financial Administration Act, these Indian special accounts rep- 
resent a number of non-interest bearing accounts which are 
maintained for specific purposes and include the following: 


(a) Absent or missing heirs—Assets in an estate to which a 
missing heir might be entitled are held in this account for 
a period of seven years, after which time, if the heirs are 
not located, the assets are distributed to other persons 
according to entitlement. 


(b) Abitibi fur preserve—This account records moneys recei- 
ved from the sale of pelts trapped on reserves in the Abitibi 
District in Quebec, to defer charges for tallymen’s wages, 
freight costs, etc. 


(c) Abitibi fishery—This account records charges for the ope- 
ration of the Abitibi sturgeon fish catching project. 


(d) Indian off-reserve housing—This account records personal 
contributions held in trust until paid to the vendor, the 
builder or legal representative. 


1924 Ontario lands agreement 


This account was established by Section 21 of the Financial 
Administration Act, to record the Province of Ontario’s share of 
the receipts from mineral activity on Indian reserves in accord- 
ance with the terms of the 1924 Ontario lands agreement. 
Payment of these funds to Indian bands is awaiting the passage 
of federal and provincial legislation to enact a new Indian Lands 
Agreement for Ontario. 


| 


| 


| 
| 


| 


Federal Court special account 


Pursuant to Section 21 of the Financial Administration Act, 
the Court maintains trust accounts on behalf of litigants before 
the Court. Those accounts record the moneys paid into the 
Federal Court of Canada, pursuant to an order of the Court, rules 
of the Court or statutes, to be held in trust pending payment of 
such moneys, in accordance with a judgment of the Court. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Fair wages suspense account 


This account is operated under the authority of Section 13 of 
the Fair Wages and Hours of Labour Regulations. Where an 
investigation in respect of a contract on Government works 
results in an award of wages, the amount received from the 
contractor is credited to this account, and is subsequently dis- 
tributed to employees. 


The account also records amounts received from departments 
and agencies, representing wages in respect of contracts, with- 
held from final payment to contractors. 


Labour standards suspense account 


This account is operated under the authority of the Canada 
Labour Code, Part III, Section 251, and the Canada Labour 
Standards, Regulation 23. 


The account records: 


(a) funds received from employers as a result of assessments 
made by inspectors regarding underpayments of minimum 
wages, overtime, vacation pay, holiday pay, termination, 
severance or bereavement pay. The assessments are paya- 
ble either directly to the employee, or to the Minister of 
Labour who is required to transmit the payment to the 
employee; 


(b) payments received from employers who are in arrears in 
paying their employees. Such amounts are repaid to em- 
ployees; and, 


(c) wages received by the Minister of Labour from employers 
who cannot locate employees. Efforts are then made to 
locate employees. 


Estates—Armed services 


Pursuant to Section 42 of the National Defence Act, this 
account is credited with the service estates of deceased members 
of the Canadian Forces. Net assets of estates are distributed to 
legal heirs under the administration of the Judge Advocate 
General, in his capacity as Director of Estates. 


Herbert Lott naval trust fund 


This account was established by Section 21 of the Financial 
Administration Act, to record the Canadian naval portion of the 
Herbert Lott naval trust fund, which is administered by the 
British Admiralty. These funds are allocated to active or reserve 
force units which show marked efficiency in fighting practices, 
or contribute in signal degree to the improvement of the fighting 
appliances of naval or maritime forces. 


During the year, this account was closed. 
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Canadian Sports Pool Corporation—Other 
outstanding liabilities 


This account was established by Section 21 of the Financial 
Administration Act, to record moneys received at the dissolution 
of the Canadian Sports Pool Corporation which are used to pay 
any liabilities of the Corporation. 


Donation—Construction of Olympic Complex 


This account was established by Section 21 of the Financial 
Administration Act, to record transactions relating to a donation 
for the construction of an Olympic Complex at Canada Olympic 
Park in Calgary. 


Inuvik General Hospital 


This account was established by Section 21 of the Financial 
Administration Act, to record transactions relating to a donation 
by the Lions Club for the purchase of items for Ward 300 at the 
Inuvik General Hospital. 


Post-occupancy evaluation methodology 


This account was established by Section 21 of the Financial 
Administration Act, to record transactions relating to the prov- 
inces’ share of costs incurred under a cost-sharing agreement 
with provinces (except Quebec) and territories for a project 
entitled "Development of a post-occupancy evaluation methodo- 
logy for hospitals". 


Review of liability and compensation issues in 
health care 


This account was established by Section 21 of the Financial 
Administration Act, to record transactions relating to funds pro- 
vided by the provinces and territories under a cost-shared 
arrangement for a review of liability and compensation issues in 
health care. 


Sioux Lookout Zone Hospital 


This account was established by Section 21 of the Financial 
Administration Act, to record transactions relating to a donation 
made by the Hospital for Sick Children Foundation, to be used 
to finance a paediatric play program and volunteer service at 
Sioux Lookout Zone Hospital. 


Ted Harrison poster fund 


This account was established by Section 21 of the Financial 
Administration Act, to accumulate money received from the sale 
of posters donated to the Whitehorse General Hospital in White- 
horse, Yukon Territory by local artist Ted Harrison. The proceeds 
from the sales will be used to purchase special equipment for the 
hospital. 


Donations for research 


This account was established by Section 21 of the Financial 
Administration Act, as a result of the Government’s "Matching 
Grants" policy and records contributions received from organiz- 
ations and individuals for biomedical research. 


During the year, interest was credited to the account and 
charged to interest on public debt. 
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Dyskinesia and torticollis research 


This account was established by Section 15 of the Medical 
Research Council Act, to record a bequest of $75,000 made by 
an anonymous donor, to establish a fund for research in the fields 
of dyskinesia and torticollis. The interest received is used for the 
payment of research grants. Other donations are also credited to 
this fund. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Farquharson scholarships 


This fund was established by Section 15 of the Medical 
Research Council Act, to record an award received from the St 
Boniface General Hospital Research Foundation. The fund will 
provide research scholarships to undergraduate medical students 
and graduate high school students. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Donation trust fund 


This account was established by Section 27 of the Govern- 
ment Organization (Scientific Activities) Act, 1976, to record 
moneys, securities or other property received by way of gift, 
bequest or otherwise as approved by the Natural Sciences and 
Engineering Research Council. The account is charged with 
payments and with the disposal of such moneys, securities or 
other property, subject to the terms upon which such moneys are 
given, bequeathed or otherwise made available to the Council, 
and subject to the approval of the Council. 


Trust fund—Natural Sciences and Engineering 
Research Council 


This account was established by Section 27 of the Govern- 
ment Organization (Scientific Activities) Act, 1976, to record 
funds received from other governments and organizations, to 
cover expenditures made on their behalf, and to record this 
agency’s liability to other organizations. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Claudia de Hueck trust fund 


This account was established by Section 15 of the Science 
Council of Canada Act, to record a bequest made by Mrs Claudia 
de Hueck to be used to promote the study of humanities and for 
general educational purposes. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Sir William Stephenson academy—Meritorious 
graduate awards 


This account was established by Section 21 of the Financial 
Administration Act, to record a donation of $11,000 to be used 
for the presentation of meritorious awards to employees attend- 
ing the Academy. 


During the year, interest was credited to the account and 
charged to interest on public debt. 
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Sir William Stephenson academy—Scholastic 
awards é 


This account was established by Section 21 of the Financial 
Administration Act, to record a donation of $15,000 to be used 
for the presentation of scholarship awards to children of em- 
ployees of the Canadian Security Intelligence Service to 
encourage university studies. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Inmates’ trust fund 


Pursuant to Section 32 of the Penitentiary Regulations, this 
account is credited with moneys received from inmates at the 
time of incarceration, net earnings of inmates from employment 
inside institutions, moneys received for inmates while in cus- 
tody, moneys received from sales of hobbycraft, money earned 
through work while on day parole, and interest. Payments to 
assist in the reformation and rehabilitation of inmates are charged 
to this account. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Benefit fund 


Pursuant to Section 23 of the Royal Canadian Mounted Police 
Act, this account records moneys received by personnel of the 
Royal Canadian Mounted Police, in connection with the perfor- 
mance of duties, over and above their pay and allowances. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Petro-Canada Enterprises Inc—Shares 


This account was established by Section 21 of the Financial 
Administration Act, to record the liability to shareholders who 
have not presented their shares for payment. The closing balance 
represents 10,981 shares of Petro-Canada Enterprises Inc at 
$120.14 per share. 


Canadian National (West Indies) Steamships Ltd 


This account was established pursuant to Section 129(1) of 
the Financial Administration Act, to record a deposit by the 
Canadian National (West Indies) Steamships Ltd, covering a 
transfer of funds to be held pending the wind-up of the Corpor- 
ation. 


During 1985-86, the Corporation was authorized to be dis- | 


solved pursuant to the Crown Corporations Dissolution 
Authorization Act. 


Unclaimed moneys due to Canadian seamen 


Pursuant to Sections 222 and 223 of the Canada Shipping Act, 
unpaid wages of deceased members of ships’ crews, as well as 


any amount of cash on their person at time of death, are credited 


to this account pending direction as to payees. 


Administered trust accounts 


Pursuant to Section 41 of the Pension Act and Section 15 of 
the War Veterans Allowance Act, these accounts are under the 
jurisdiction of the Canadian Pension Commission and the De- 
partment. Moneys held in these accounts include: (a) pensions 
placed under the administration of the Canadian Pension Com- 
mission; (b) war veterans and civilian war allowances and 

_assistance fund payments placed under the administration of the 
Department of Veterans Affairs; and, (c) benefits from other 
sources such as Old Age Security, Guaranteed Income Supple- 
ment or Canada Pension Plan, placed under administration with 
the consent of the client. These persons have demonstrated the 
inability to manage their own affairs. 


Payments are made out of the accounts, to provide food, 
shelter, clothing, comforts and other necessities. 


Army benevolent fund 


Pursuant to Section 3 of the Army Benevolent Fund Act, this 
account was credited with certain canteen profits and other funds 
from World War II. Interest at the rate of 12.62% per annum is 
credited semi-annually for the period June 29, 1985 to June 28, 
1990, on the minimum monthly balances. 


Payments are made out of the fund to or for the benefit of 
veterans or their dependants or the widows, children or other 
dependants of deceased veterans. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Estates fund 


Pursuant to Sections 5, 6 and 7 of the Veterans’ Estates 
Regulations, this account is credited with the proceeds from the 
estates of those veterans who died while receiving hospital 
treatment or institutional care. Individual accounts are main- 
tained and payments are made to beneficiaries. 


Ste-Anne’s Hospital 


Pursuant to Section 9 of the Guardianship of Veterans’ 
Property Regulations, this account records moneys deposited for 
safekeeping by patients in the veterans’ hospital in Ste-Anne-de- 
Bellevue, Quebec. 


The debit balance in the account is the result of a coding error 
which will be adjusted in the new year. 


Veterans’ Land Act trust account general 


Pursuant to Sections 11, 13, 20 and 73 of the Veterans’ Land 
Act, receipts and other credits to this account consist mainly of 
initial and excess payments by veterans and civilian purchasers, 
as provided under the Act, which are held pending approval of 
sales. Other items included are veterans’ sales proceeds held 
pending redisbursement on their present or second estab- 
lishment, insurance fire loss proceeds to pay for restoration of 
fire damage, and moneys sent in by veterans and civilian purcha- 
sers, to be held for payment of taxes and insurance, and other 
related items. 


During the year, this account was closed. 
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Veterans administration and welfare trust fund 


Pursuant to Section 9 of the Guardianship of Veterans’ 
Property Regulations, moneys held in this account include: (a) 
donations, legacies, gifts, bequests, etc, received, to be disbursed 
for the benefit of veterans or their dependants under certain 
conditions, and for the benefit of patients in institutions; and, (b) 
donations, legacies, gifts, bequests, etc, received by the Cana- 
dian Pension Commission, to be disbursed for the use of 
pensioners or dependants in distressed circumstances. 


Veterans care trust accounts 


Pursuant to Section 5 of the Department of Veterans Affairs 
Act, if the Minister of Veterans Affairs so directs, a client receiv- 
ing adult residential care service or nursing home intermediate 
care service assigns or pays any or all of his income and resour- 
ces, to be administered in the manner prescribed. Moneys held 
in these individual accounts may include: (a) war service gra- 
tuities held for mental, tubercular and other long-term treatment 
cases; (b) pensions paid by the Canadian Pension Commission; 
(c) war veterans and civilian war allowances; and, (d) income 
from other sources such as Old Age Security, Guaranteed Income 
Supplement and retirement pensions. The moneys are used to pay 
the charges for board and lodgings, and to provide clothing, 
comforts and other necessities. 


Provincial Tax Collection Agreements 
Account 


This account records income taxes collected by the Govern- 
ment of Canada on behalf of provinces and territories 
participating in the joint-collection provision of the Federal- 
Provincial Fiscal Arrangements Act, and related payments made 
to them. 


Under the Federal-Provincial Fiscal Arrangements Act, the 
Government of Canada is empowered to enter into agreements 
with provincial and territorial governments, to collect income 
taxes on their behalf, and to make payments to them with respect 
to such taxes. 


The Government of Canada entered into agreements with 
provinces and territories (Quebec excepted), to collect individual 
income tax, and, with provinces and territories (Ontario and 
Quebec excepted), to collect corporation income tax, and, to pay 
in equal monthly instalments to such provinces and territories, 
the estimated revenue to be produced by the respective provincial 
and territorial taxes. 


At the beginning of each year, the Minister of Finance esti- 
mates the amount of the payments, for the taxation year ending 
in that year, to provinces and territories that have entered into 
agreements. These estimates are adjusted to actual amounts at a 
later date. Adjustments are to be made not later than March 31 
of the year following that in which the taxation year ends. 
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Table 7.13 presents a summary of the balances and transac- 
tions in the provincial tax collection agreements account. 


TABLE 7.13 


PROVINCIAL TAX COLLECTION AGREEMENTS ACCOUNT 


Corporation income taxes collected by National 
Revenue— 


TAX AviON eee. ON aiais Pete have spheres ee tee att f 


Less: payments to provinces and territories— 


Newfoundland: 25. o.sccvhata shiva hovers eesraterctets s 
Prince’ Edward Island’o 7.2... 02 4. tines oi oe : 
INOValScolta::. Atocterottent ang ataciete ckefehatenotene j 
New. Brunswick. oays.1/5 ec thiete ee Societe : 
Mi amitobage, occ canst steaeteaneih ficusees Berckaus : 
Saskatchewan ats ccecie oes ce pie on shelgas or searels és 
AIDE av om. ae Oe ee rte tere Seen is : 
British Columbia 232s. Wwenis 5. ee. one j 
Yukoniilertitoryi sy. citeters ocgcomat sre ds ode oe : 
INorthwestilerritores): 3.) ean: ; 


Lotalspayments)yrocy. st) da otae tno ees et ‘ 


Collections of corporation income tax on 


hand its See craceciun fev tret sete rousvenaisas vega abst aers ; 


Personal income taxes collected by National 
Revenue— 


Taxation i. acne ae tae Ass et iete Soe ; 


Less: payments to provinces and territories— 


Newfoundland vig. vscererdaie ote: stecsuomierercaes , 
Prince! Edward Island'eeneeet stor nen : 
INOValScotiae ste cto efits ete a Sots aes ; 
New Brunswick Sintra t hte one ; 
CONTENT One Bigs Gera Rite PO MAS ORT ee ; 
Manitoba tartans eceian a taeirs er teveranerees , 
Saskatchewan. sa nac teria sete rlcmeke « : 
Alberta 5% fy cvoseicwns st atsen wer opss Btras eorensnle : 
British Colmbiae sore sees co aoiecee ee é 
Yukon lermitory rraca te terete ole ‘ 
Northwest Territories ...............-4. - 


Wotal*payments'raaccts ete omen et raat ate : 


Collections of personal income tax on 


hand icc. siciud cere ee ltegaptover tears orgie cae F 


April 1/1988 


Receipts and 
other credits 


Payments and 
other charges 


$ $ $ 
14,117,826,726 1,399,869,382 40,000 
645,537,929 57,168,267 
103,993,981 23,530,909 
973,597,644 152,620,993 
795,924,611 119,591,289 
1,837,207,268 207,541,724 
1,567,891,570 134,541,620 
2,535,508,444 12,495,164 
5,418,181,201 600,269,686 
17,278,996 5,981,337 
105,020,871 7,238,547 
14,000, 142,515 19,733,711 1,301,245,825 


Net increase or decrease (—) 


March 31/1989 1989 1988 
$ $ $ 

15,517,656,108 1,399,829,382 1,156,754,132 
702,706,196 57,168,267 72,628,926 
127,524,890 23,530,909 17,748,801 
1,126,218 ,637 152,620,993 116,601,065 
915,515,900 119,591,289 76,475,665 
2,044,748 ,992 207,541,724 171,441,034 
1,702,433,190 134,541,620 123 3125,999 
2,523,013,280 —12,495,164 2,486,657 
6,018,450,887 600,269,686 473,407,007 
» 23,260,333 5,981,337 3,269,299 
97,782,324 —7,238,547 16,603,202 


15,281,654,629 


1,281,512,114 


1,074,387,655 


117,684,211 1,419,603,093 1,301,285,825 236,001,479 118,317,268 82,366,477 
142,410,296,537 19,446,774 ,664 4,894,405  161,852,176,796 19,441,880,259 —19,205,435,013 
2,924,504,973 356,090,143 3,280,595,116 356,090,143 336,275,784 
570,572,752 86,004,838 656,577,590 86,004,838 77,909,278 
5,516,494,701 740,553,764 6,257,048 ,465 740,553,764 693,379,623 
4,102,271,729 540,661,038 4,642,932,767 540,661,038 513,071,951 
73,062,556,970 11,686,834,568 84,749,391,538 11,686,834,568  9,859,134,894 
6,730,026,928 913,985,473 7,644,012,401 913,985,473 903,570,691 
6,950,570,082 850,328,621 7,800,898,703 850,328,621 782,291,176 
16,765,363,441 2,055,082,748 18,820,446,189 2,055,082,748 2,219,720,117 
22,976,833 ,828 2,995,338,703 25,972,172,531 2,995 338,703 2,789,965 ,422 
138,745,312 21,181,040 159,926,352 21,181,040 22,685,874 
293,115,234 45,311,024 338,426,258 45,311,024 39,553,298 
140,03 1,055,950 20,291,371,960  160,322,427,910 20,291,371,960  18,237,558,108 
2,379,240,587 19,446,774,664 20,296,266,365 1,529,748 886 —849,491,701 967,876,905 
2,496,924,798 20,866,377,757 21,597,552,190 1,765,750,365 —731,174,433 1,050,243 ,382 
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Other Specified Purpose Accounts 


There are a number of other specified purpose accounts 
operated by the Government, such as insurance, death benefit 


and pension accounts. 


Table 7.14 presents a summary of the balances and transac- 
tions for all other specified purpose accounts. 


TABLE 7.14 


OTHER SPECIFIED PURPOSE ACCOUNTS 


Insurance and death benefit accounts— 
Energy, Mines and Resources— 
Atomic Energy Control 
Board— 
Nuclear liability reinsurance 


ACCOUNT aya raters tome tahelistettoteollaretstcy sis site . 


Finance— 


Investors’ indemnity account ........... : 


Office of the Superintendent of Financial 
Institutions— 
Civil service insurance 


fund Biss cara Rae Aha ee tecctotcvees : 


Fisheries and Oceans—. 


Fishing Vessel Insurance Plan........... : 


Indian Affairs and Northern Development— 


Wandrassirance 1UNnG see eee eee i 


National Defence— 
Regular forces death benefit account, 


ablewsel Sir a8 at tpete ewan a ys «sek Beate : 


National Health and Welfare— 
Health insurance supplementary 


ACCOUNUrersterel stoner scerenanatatecclchs, slellepeierencrele . 


Transport— 
Maritime pollution claims 


AUT ora sears rcr tem Petoeey er erenciay sv are ayehoetse dt aes : 


Treasury Board— 
Public Service death benefit account, 


Mables7.16icn em etek orcs caren ene ; 


Veterans Affairs— 


Returned soldiers’ insurance fund ....... , 
Veterans insurance fund ............... : 


Total insurance and death benefit 


AC COUMES Testers Wire pene eps wt TePereeita sims “oblate fe lefore . 


Pension accounts— 
Employment and Immigration— 
Annuities agents’ pension 


CTS ONE APS ee neo AO OOS FOU 50 Gc . 


Parliament— 
Members of Parliament retiring allowances 


ACCOUNT: LADO WIT AR xtc ces ete ee : 


Solicitor General— 
Royal Canadian Mounted Police— 


Dependants’ pension fund............ : 
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Receipts and 


Payments and 


Net increase or decrease (—) 


SPECIFIED PURPOSE ACCOUNTS 


April 1/1988 other credits other charges March 31/1989 1989 1988 

$ $ $ $ $ $ 
531,142 1,425 532,567 1,425 1,400 
23,834 23,834 —893 
11,997,031 466,275 665,009 11,798,297 —198,734 —302,287 
12,020,865 466,275 665,009 11,822,131 198,734 —303 180 
17,942,487 12,487,882 7,787,406 22,642,963 4,700,476 7,010,752 
1,081,324 189,008 41 1,270,291 188,967 94,090 
85,236,692 21,028,940 10,445,991 95,819,641 10,582,949 10,274,486 

28,387 28,387 

136,160,965 13,501,669 43,784 149,618,850 13,457,885 11,598,538 
447,950,192 112,586,551 33,013,866 527,522,877 79,572,685 70,147,631 
856,932 17,738 125,447 749,223 —107,709 =159,776 
22,138,235 715,245 1,643,312 21,210,168 —928,067 —730,196 
22,995,167 732,983 1,768,759 21,959,591 —1,035,776 —889,972 
723,947,221 160,994,733 53,724,856 831,217,098 107,269,877 97,933,745 
29,601 7,908 13,481 24,028 -5,573 —5,369 
28,779,384 7,023,746 6,548,909 29,254,221 474,837 2,212,559 
16,780,621 1,855,444 730,728 17,905,337 1,124,716 1,027,663 
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TABLE 7.14 
OTHER SPECIFIED PURPOSE ACCOUNTS—Continued 


Net increase or decrease (—) 


Receipts and 


Payments and 
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April 1/1988 other credits other charges March 31/1989 1989 1988 
$ $ $ $ $ $ 
Treasury Board— 
Locally-engaged contributory pension 

AC COUR greets qertnn yeu stefese ferenanece Pakotorer 2,062,521 462,342 834,537 1,690,326 —372,195 —2,222,861 
Less: unamortized portion of actuarial 

CLICIENCVE ae tie coisas oro ekeryace : —2,380,38 1 

2,062,521 462,342 834,537 1,690,326 —372,195 157,520 
Retirementtundisc..ceceaeiir etre : 5,303 5,303 
2,067,824 462,342 834,537 1,695,629 —372,195 157520 
Motalipensionraccounts= eres -taeter | etereeee F 47,657,430 9,349,440 8,127,655 48,879,215 1,221,785 3,392,373 
Other accounts— 
Agriculture— 
Canada/Provinces 

livestock drought 

AQTEEMENUS See swiss a sustens suunedetoe pats : 3,291,000 3,291,000 3,291,000 
Canada/Saskatchewan agricultural 

community water 

infrastructure wee. «cits ckesnie seer : 289,614 1,508,028 1,165,582 52,832 342,446 —374,534 
Cost-shared agreements—Research ...... F 199,802 199,802 199,802 
Fees paid in advance—Importation of 

foreign cattlegereraay-it ater : 308,318 314,877 127,640 495,555 187,237 30,578 
Importation of Dutch bulbs ............. : 1,959 2,000 35525 434 —1,525 -813 
Canadian Forestry Service Program— 

Miscellaneous projects deposits ....... : 173,503 401,628 416,968 158,163 —15,340 139,856 

National forestry awareness 

CAMPALSN ve. oes ace weeieiestoh eerces Se 5 735,485 77,125 794,973 17,637 —-717,848 735,485 
929,651 5,794,460 2,508,688 4,215,423 SIH 530,572 
Communications— 
Canadian Film Development 
Corporation— 
[Advanceraccount st ier. cert ae ‘ 5,235,673 301,341 5,537,014 301,341 5,235,673 
Canadian Radio-television and Telecommu- 
nications Commission— 
Federal/Provincial study on long distance 
Call Sm aioe eters wa sueteisserses tsar etree ee : 23,347 23,347 
Shared-cost/projectsmer asic einer : 8,190 8,190 
National Archives of Canada account .... . 159,042 8,000 151,042 —8,000 159,042 
5,394,715 332,878 39537 5,688,056 293,34] 5,394,715 
Consumer and Corporate Affairs— 
Depositiaccountestis. wait. << onisesererracte : 160,080 991,420 977,608 173,892 13,812 11,889 
Employment and Immigration— 
Canadian jobs strategy 

PIOSTAM:. 6) srsetetskewe ee cre sci + qe ‘ 526,223 775,000 1,184,843 116,380 —409,843 —164,347 
Summer employment—Experience 

development programlmmerne eee eter : 4,949 2,514,333 2,411,948 107,334 102,385 69,492 
Territorial subsidiary agreement on 

human resource development ......... . —2 2 2 —2 
Work orientation workshops 

PLOSLAM 9 aio.27 tasers everson eiseaots eee Eee ‘ 22D) 430,000 427,075 25,500 2,925 14,176 

553,745 3,/19,335 4,023,866 249,214 —304,531 -219,665 
Energy, Mines and Resources— 
Market development incentive payments— 

ADOT ta siois 355 0500 save va ove ; 29,384,587 60,473 942,311 28,502,749 —881,838 —434,573 
Miscellaneous projects deposits ......... A 9,073 123,607 5,562 127,118 118,045 9,073 
NYSERDA—Diesel technology Research 

andiDevelopmcnte. va. elec ce eee : 3,388 229,353 176,105 56,636 53,248 3,388 

29,397,048 413,433 1,123,978 28,686,503 -710,545 422,112 
Environment— 
Forks sculpture contest 

ACCOUNE eae cota tar sles aroloarelians a oasis : 103,896 8,973 94,923 94,923 
Les Amis du Plein air de Cheticamp 

ACCOUNLE eure enyeitone canine hu nerele eave a : 350 350 
Miscellaneous projects deposits ......... : 2,032,592 4,577,260 4,094,776 2,515,076 482,484 978,197 

2,032,592 4,681,506 4,104,099 2,609,999 577,407 978,197 
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Receipts and 


Payments and 


Net increase or decrease (—) 


April 1/1988 other credits other charges March 31/1989 1989 1988 
$ $ $ $ $ $ 
External A ffairs— 
Cost recoverable technical assistance 
PIOLTATI ee ooug 8 eos coe. chsh yelper ale & 327,170 325,574 602,630 50,114 —277,056 137,624 
Economic summit account .............. 1,250,000 1,239,777 10,223 10,223 
Hungarian medical school projects ....... : 10,000 10,000 10,000 
Canadian International Development 
Agency— 
Guarantee deposits” «ee eee ere ; 143,771 254 70,000 74,025 —69,746 109,171 
470,941 1,585,828 1,912,407 144,362 —326,579 246,795 
Fisheries and Oceans— 
Miscellaneous projects deposits ..... oii 269,468 1,163,505 858,869 574,104 304,636 179,555 
Indian Affairs and Northern Development— 
Rines-——-Indian Act = aawenelttiraeraits or F 599,887 119,851 208,387 SESS! 88,536 100,092 
Labour— 
Canadian Centre for Occupational Health and 
Safety— 
Donations? . cet goers eote reas ea : 960 960 960 
National Defence— 
Foreign governments— 
United Kingdom— 
British Army—Suffield, Alberta .... . 3,497,474 44,872,665 27,173,404 21,196,735 17,699,261 6,493,364 
Other activities ...... : 2,495,869 46,862,187 43,661,482 5,696,574 3,200,705 —2,088,141 
United States of America ............ F 2,004,817 9,670,243 6,674,525 5,000,535 2,995,718 —2,955,509 
Federal Republic of Germany— 
German Army—Shilo, Manitoba .... . 7,695,963 20,641,257 20,875,241 7,461,979 —233,984 7,855,577 
Other activities ..... : 7,170,723 14,739,767 30,124,788 8,214,298 -15,385,021 6,951,209 
Netherlands Pj" oo nos gas tut fae : 916,990 7,256,121 5,633,456 2,539,655 1,622,665 —8,433,010 
North Atlantic Treaty Organization 
(NATO)— 
Inirastricturesprojectsi aa ; 4,147,255 6,852,771 1,909,902 9,090,124 4,942,869 4,308,209 
Non-government agencies .............. j 1,190,036 1,082,292 757,802 1,514,526 324,490 434,817 
29,119,127 151,977,303 136,810,600 44,285,830 15,166,703 —9,906,264 
National Health and Welfare— 
Computerized space programming method- 
OLOS Veuve ce eto ens hoses chek as : 2,061 50,772 52,833 50,772 2,061 
Fire safety evaluation system for 
hospitals: SFG reo sae oe tears : 29,907 12,978 16,929 16,929 
National physician data base............ ; 50,700 50,700 50,700 
"Nobody’s perfect""—Shared-cost 
PLOleCtee seoripeecreon rian epee s : 166,372 166,372 166,372 
Safety evaluation of 
chemicals FR 5% 2. Miccla try dis ea ote sees 6,308 6,308 
World Health Organization ............. : 150,200 5,594 639 155;155 4,955 28,434 
158,569 303 345 13,617 448,297 289,728 30,495 
Public Works— 
SharedEcostsprojectsa waseias one series tle : 81,442 35,843 45,599 —35,843 —8,665 
Regional Industrial Expansion— 
Statistics Canada— 
AGVANCe PayMCMtS ry etree: err etsio er aciays : 1,530,604 24,813,426 23,467,130 2,876,900 1,346,296 212,090 
Science and Technology— 
National Research Council— 
Trustfund: Hates eee Sy: ee dag ee : 350,871 966,212 481,036 836,047 485,176 82,173 
Special funders ees nccr sists kc ; 4,300,000 19,817,086 17,717,086 6,400,000 2,100,000 720,000 
Science Council of Canada— 
Canada/Japan joint study ............ : 100,000 83,856 16,144 16,144 
4,650,871 20,883 298 18,281,978 Lios2, 191 2,601,320 637,827 
Secretary of State— 
Promotion of official languages ......... ‘ 34,464 34,464 —10,130 
Social Sciences and Humanities Research 
Council— 
Queen’s Fellowship Fund ............ 5 270,546 23,382 29,697 264,231 —6,315 —19,115 
SE TUSCAUNG ge cecgenc tic re sfevagenyaieke gs ke. os 5,708 13,018 12,500 6,226 518 —11,963 
276,254 70,864 76,661 270,457 5,797 41,208 


SPECIFIED PURPOSE ACCOUNTS 7 . 23 


PUBLIC ACCOUNTS, 1988-89 


TABLE 7.14 


OTHER SPECIFIED PURPOSE ACCOUNTS—Concluded 


Receipts and 


Payments and 


Net increase or decrease (—) 


April 1/1988 other credits other charges March 31/1989 1989 1988 
$ $ $ $ $ $ 
Supply and Services— 
Interest on bonds—Insurance 
COMPANieS Somer. ets cis. orca tee eet : —2,815,831 47,409,199 47,058,100 —2,464,732 351,099 —2,815,831 
Military purchases excess funds 
AEPOSite craps hee are owe : 361,292,015 4,174,514,480 4,155,961 ,935 379,844,560 18,552,545 —46,644,806 
esssecurities nel diintrust:-ereerrete ; 361,292,015 4,155,961,935 4,174,514,480 379,844,560 18,552,545 —46,644,806 
§,330,476,415 8,330,476 ,415 
-2,815,831 8,377,885 ,614 8,377 ,534,515 —2,464,732 351,099 —2,815,831 
Transport— 
Cartierville Airport account ............ F 4,023,662 252,919) 1,518,366 2,758,275 —1,265,387 —504,990 
Provincial sales tax— 
Communications— 
National Archives of Canada ......... : 1,656 10,277 9,153 2,780 1,124 700 
Nationalilzibranyaeen eerie eee E 97 3,931 2,934 1,094 997 60 
IL Ifsys} 14,208 12,087 3,874 Pye) ea | 760 
Energy, Mines and Resources ........... ; 6,869 134,697 134,306 7,260 391 6,756 
Solicitor General— 
Correctional envicemen non eee , 12,871 89,515 102,162 224 —12,647 4,306 
Royal Canadian Mounted Police ...... P —58 33,080 33,014 8 66 47 
12,813 122,595 135,176 232 —12,581 4,353 
21,435 271,500 281,569 11,366 —10,069 11,869 
Federal sales tax— 
Solicitor General—Correctional Service .. . —1,226 752,676 751,243 207 1,433 —38,237 
Accounts without current transactions ...... : —109,574 
Jotalsotheraccounts *aasceee ss ecient ; 76,853,034 8,596,014,181 8,574,528,961 98,338,254 21,485,220 —7,008,104 
Total other specified accounts .............. 6 848 457,685 8,766,358 ,354 8,636,381,472 978,434,567 129,976,882 94,318,014 


') This account was previously reported in Table 7.10. 


Nuclear liability reinsurance account 


This account was established pursuant to Sections 16 and 17 
of the Nuclear Liability Act, to record premiums and to provide 
for payment of claims arising from accidents at an insured 
facility. 


Investors’ indemnity account 


Section 57 of the Financial Administration Act provides for 
this account, and for the crediting thereto of the sum of $25,000, 
such further amounts as are appropriated by Parliament for the 
purposes of this Section, and any recovery of losses referred to 
in Section 58 of the Act. 


Section 58 states that the Minister may, in accordance with 
and subject to regulations, pay out of the account, any losses 
sustained by subscribers for Government securities, who have 
paid all or part of the purchase price but have not received the 
security or repayment of the amount so paid, and losses sus- 
tained by any person in the redemption of securities. 


Civil service insurance fund 


This fund was established by the Civil Service Insurance Act, 
to provide life insurance coverage for civil servants who bought 
policies before 1955-56. The purchase of policies was discon- 
tinued in 1954-55, pursuant to Section 62(2) of the Public 
Service Superannuation Act. 


During the year, receipts and other credits consisted of pre- 
miums of $17,643 and, an amount of $448,632 (charged to 
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budgetary expenditure) representing an adjustment to bring the 
balance in the fund into agreement with the actuarial valuation 
as at March 31, 1988. Payments and other charges consisted of 
death benefits, $565,567; cash surrender value, $66,048; an- 
nuities, $33,227; and premium refunds, $167. 


Fishing Vessel Insurance Plan 


The Fishing Vessel Insurance Plan is administered in accord- 
ance with Vote 540, Appropriation Act No 5, 1955, extended by 
Vote L38b, Appropriation Act No 1, 1970, to insure fishermen 
against abnormal capital losses. The account is credited with 
premiums and recoveries, and with advances in accordance with 
the regulations, such advances not to exceed at any time 
$150,000. The account is charged with refunds of premiums and 
payments in settlement of third party vessel collision damage 
claims against fishermen, where the collision involves a vessel 
insured under the Fishing Vessel Insurance Plan. Administration 
costs are paid from Fisheries and Oceans Vote 1. 


Land assurance fund 


This account was established by Sections 160 to 164 of the 
Land Titles Act, to indemnify title holders who suffer loss 
through misdescriptions in titles, and from other causes speci- 
fied in the Land Titles Act. Fees are collected from the parties 
who register deeds with the Registrar of Land Titles in the 
Northwest Territories and the Yukon Territory. Interest is added 
to the fund annually, the present rate being 3% per annum. 


Regular forces death benefit account 


This account was established by the Canadian Forces Super- 
annuation Act, to provide life insurance to contributing 
members of the Armed Forces. Receipts and other credits con- 
sist of: (a) contributions by participants; (b) Government’s 
contribution (1/6 of benefits paid in respect of participants who, 
_ at the time of death, were members of the regular forces, or who 
were elective regular forces participants, to whom pensions 
were payable under the Canadian Forces Superannuation Act or 
the Defence Services Pension Continuation Act); (c) single 
premiums payable by the Government in respect of regular 
forces participants who become entitled to a basic benefit of 
$500 without contribution; and, (d) interest. 


Payments and other charges consist of: (a) benefits paid in 
respect of participants who, at the time of death, were members 
of the regular forces, or who were elective regular forces par- 
ticipants, to whom pensions were payable under the Canadian 
Forces Superannuation Act or the Defence Services Pension 
Continuation Act, upon their retirement from the regular forces; 
(b) benefits paid in respect of elective regular forces partici- 
pants, to whom pensions were not payable under the Canadian 
Forces Superannuation Act or the Defence Services Pension 
Continuation Act, upon their retirement from the regular forces; 
and, (c) the portion of benefit payable for which a single 
premium has been paid by the Government. 


TABLE 7.15 
REGULAR FORCES DEATH BENEFIT ACCOUNT 


1988-89 1987-88 
$ $ 
Openinssbalancenmrnmadstia thane cer e 85,236,692 74,962,206 
RECEIPTS AND OTHER CREDITS— 
Contributions by participants .......... 3 9,570,064 8,218,586 
Government’s contribution ............ . 1,550,708 1,370,318 
Single premiums payable by the 
Government in respect of regular 
forces participants who became 
entitled to a basic benefit of $500 
without contmbUHOl ere aes eet : 515,530 539,090 
Interesteshecehtis. Satine. voted Ge toe 9,392,638 8,372,387 
21,028,940 18,500,381 
106,265,632 93,462,587 
PAYMENTS AND OTHER CHARGES— 
Benefits paid in respect of participants 
who, at the time of death, were 
members of the regular forces, 
or who were elective regular forces 
participants, to whom pensions were 
payable under the Canadian Forces 
Superannuation Act or the Defence 
Services Pension Continuation 
UNC ennai Maciaicsevieas tt vet ancy i Groe aac P 10,445,991 8,225,895 
Glosing balancéseis a2 on. yaeetoctoomone , 95,819,641 85,236,692 


Health insurance supplementary account 


This account was established by Vote L16b, Appropriation 
Act No 2, 1973, to record payments in respect of persons who, 
through no fault of their own, have lost or been unable to obtain 


PUBLIC ACCOUNTS, 1988-89 


coverage for the insured health services under the Canada 
Health Act, and in accordance with Federal-Provincial Agree- 
ment on Eligibility and Portability. Contributions are made by 
all provinces to the account in proportion to population, and are 
matched by the federal Government. 


Maritime pollution claims fund 


This account was established by Sections 666 and 681 of the 
Canada Shipping Act, to record levy tonnage payments for oil 
carried by ships in Canadian waters. The payment of the levy 
was revoked effective September 1, 1976. 


Maritime pollution claims, the fee of the Fund Administrator, 
and related oil pollution control expenses, are to be financed out 
of the fund. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Public Service death benefit account 


This account was established under the Public Service Super- 
annuation Act, to provide life insurance to contributing 
members of the Public Service. 


The account is credited with: (a) contributions by employees; 
(b) contributions by the Government and Public Service corpor- 
ations; and, (c) interest. Payments and other charges represent: 
(a) benefits paid in respect of participants who, at the time of 
death, were employed in the Public Service, or were in receipt 
of an annuity under Part I of the Public Service Superannuation 
Act; and, (b) benefits of $500 paid in respect of participants 
who, at the time of death, were employed in the Public Service, 
or were in receipt of an annuity under Part I of the Public Service 
Superannuation Act, and on whose behalf a single premium for 
$500 death benefit coverage for life has been made. 


TABLE 7.16 
PUBLIC SERVICE DEATH BENEFIT ACCOUNT 


1988-89 1987-88 
$ $ 
Opening balancesie. ance ete areas 447,950,192 377,802,561 
RECEIPTS AND OTHER CREDITS— 
Contributions— 
Employees— 
Government and Public service 
COLPoratLONns mmnceteys tas pe oroeis ees 52,428,348 51,102,622 
Government— 
One-sixth of benefit payments— 
General -ZEORe ar eps ath et 5,172,588 5,361,259 
Single premium for $500 ............ 1,857,094 1,953,761 
Public Service corporations ........... 2,301,651 2,169,124 
InterestRAee cata ns ee See Pwalnds alontes 50,826,870 43,071,930 
112,586,551 103,658,696 
560,536,743 481,461,257 
PAYMENTS AND OTHER CHARGES— 
Benefit payments— 
General Sees Ae ae ec ined ere eos 31,289,277 31,974,069 
Bife coverage S500! sey. eae ey. 2 1,635,514 1,531,174 
Other death benefit payments ........... 89,075 5,822 
33,013,866 33,511,065 
Closingvbalance tern variettee ai ieee 527,522,877 447,950,192 
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Returned soldiers’ insurance fund 


This fund was established by the Returned Soldiers’ Insur- 
ance Act, to provide life insurance to contributing veterans of 
World War I. The account is credited with premiums and is 
charged with disbursements for death benefits and cash surren- 
der values. The account is actuarially maintained and an 
actuarial liability adjustment as at March 31, 1988 of $17,701 
was credited to the account during the year and was charged to 
budgetary expenditure. The final date on which application for 
this insurance could have been received, was August 31, 1933. 


Veterans insurance fund 


This fund was established by the Veterans’ Insurance Act, to 
provide life insurance to contributing veterans of World War II. 
The account is credited with premiums and is charged with 
disbursements for death benefits and cash surrender values. The 
account is actuarially maintained and an actuarial liability ad- 
justment as at March 31, 1988 of $554,895 was credited to the 
account during the year and was charged to budgetary expendi- 
ture. The final date on which application for this insurance could 
have been received, was October 31, 1968. 


Annuities agents’ pension account 


This account was established by Vote 181, Appropriation Act 
No 1, 1961, to provide pension benefits to former eligible 
Government employees who were engaged in selling Govern- 
ment annuities to the public. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Members of Parliament retiring allowances account 


This account was established by the Members of Parliament 
Retiring Allowances Act, to provide pension benefits to eligible 
Members of Parliament who contributed to the plan. "Member" 
means a member of the Senate or House of Commons. Benefits 
are also available to widows and dependent children of mem- 
bers who served on or after April 9, 1963 and contributed under 
the Act. 


Receipts and other credits consist of: (a) contributions 
reserved from current indemnities, based on the full amount 
paid; (b) contributions reserved from additional salaries, based 
on the percentage of contribution elected, up to 10% of the full 
amount of salary; (c) contributions for previous sessions, where 
members elect to pay arrears, and interest on arrears; (d) interest 
and mortality insurance on any unpaid balance, based on Cana- 
da Life Tables; (e) contributions by the Government, of an 
amount equal to contributions paid or which have become 
payable in the year; (f) interest credited quarterly; and, (g) the 
repayment of pensions after elections to transfer Members of 
Parliament retiring allowances to the Public Service Superan- 
nuation Account. 


Payments and other charges consist of: (a) payments of 
annual allowances; (b) withdrawal allowances and related inter- 
est; (c) refunds of contributions which are in excess of the 
maximum required; and, (d) transfers of funds to the Public 
Service Superannuation Account. 
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TABLE 7.17 
MEMBERS OF PARLIAMENT RETIRING 
ALLOWANCES ACCOUNT 
1988-89 1987-88 
$ $ 
Openingibalances.. 225 creer eee 28,779,384 26,566,825 
RECEIPTS AND OTHER CREDITS— 
Members’ contributions— 
Guibert ste oc eee eres 1,897,766 1,883,721 
Arrears of principal, interest and mortal- 
LEVAINISUTANCE! .nc:...envatoeuarnete neta rac 277,537 155,663 
Government contributions— 
Gurrentvapryece.s. a.s unckeuere ee meen tea ss 1,897,766 1,883,721 
Interestete iets ssc. sicnan cham ema 2,950,677 2,729,295 
7,023,746 6,652,400 
35,803,130 33,219,225 
PAYMENTS AND OTHER CHARGES— 
Annttal’alhowancesint. 4. so cee sits eae oe 6,548,909 4,439,841 
Closingibalancewene aura teen re are 29,254,221 28,779,384 


Dependants’ pension fund 


This fund which pertains to Part IV of the Royal Canadian 
Mounted Police Pension Continuation Act, provides pension 
benefits to certain widows and other dependants of contributing 
members of the Royal Canadian Mounted Police. The fund is 
credited with a 5% contribution from the pay of members of the 
Force, other than commissioned officers. There are no longer 
any active contributing members. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Locally-engaged contributory pension account 


This account, which pertains to Part II of the Locally-En- 
gaged Pension Regulations, provides pension benefits to 
locally-employed Government employees who contributed to 
the plan. The account is credited with contributions from lo- 
cally-engaged employees, and charged with the subsequent 
payment of benefits. 


Retirement fund 


This fund provides pension benefits to certain eligible Gov- 
ernment employees who are not covered by the Public Service 
Superannuation Account and who contributed to the fund. 


Contributions are made to the fund in the form of monthly 
deductions from the salaries of certain prevailing rate or seaso- 
nal and certain other employees. Other credits are interest at the 
rate of 4% per annum on the balance to the credit of each 
contributor, the off-setting charge being to interest on public 
debt. Payments and other charges represent payment of the 
amounts to the employees’ credit upon resignation or death, or, 
if they become contributors to the Public Service Superannua- 
tion Account, transfers to that account. 


Canada/Provinces livestock drought agreements 


This account was established by Section 21 of the Financial 
Administration Act, to record advance payments by the provin- 
ces of their share of the costs incurred under the livestock 
drought agreements. The account is reduced as payments are 
made to eligible livestock producers. 


Canada/Saskatchewan agricultural community 
water infrastructure 


This account was established pursuant to the 1984 Canada- 
Saskatchewan Subsidiary Agreement on Agricultural 
Community Water Infrastructure, to record deposits from the 
Province of Saskatchewan whenever a city or town is able to 
finance part of the water supply or water disposal facilities and 
separate construction is not possible. Money is paid out of the 
account as eligible billing costs are received. 


Cost-shared agreements—Research 


This account was established by Section 21 of the Financial 
Administration Act, to record amounts deposited by external 
agencies for cost-shared research projects. Moneys are dis- 
bursed on behalf of the depositors as the specific projects are 
undertaken. 


Fees paid in advance—Importation of foreign cattle 


This account was established by Section 21 of the Financial 
Administration Act, to record deposits made in connection with 
the importation of foreign cattle, pregnancy tests on cattle, and 
applications for the registration of feeds, fertilizers and pes- 
ticides, which are credited to this account pending assessment 
of actual costs on completion of the particular services required. 


On final accountability and at such time as the services are 
completed, the deposits are either credited to non-tax revenue, 
or are returned to the depositor. 


Importation of Dutch bulbs 


This account was established by Section 21 of the Financial 
Administration Act, to record deposits made in connection with 
the importation of Dutch bulbs. The inspections are made in 
Holland before the bulbs are containerized. When the inspec- 
tions are completed, the actual fees are credited to non-tax 
revenue, with any excess returned to depositors. 


Miscellaneous projects deposits—Canadian 
Forestry Service Program 


This account was established by Section 21 of the Financial 
Administration Act, to record contributions received from or- 
ganizations and individuals for the furtherance of forestry 
research work. 


National forestry awareness campaign 


This account was established by Section 21 of the Financial 
Administration Act, to record moneys to be used to make the 
Canadian public more aware of the economic importance of the 
forest sector and the impact that the forestry industry has on the 
overall well-being of Canadians. This activity is funded by 
pooling a portion of the funds of all federal-provincial forestry 
agreements. Deposits to this account constitute the province’s 
share of the awareness campaign. 
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Advance account—Canadian Film Development 
Corporation 


This account was established by Section 21 of the Financial 
Administration Act, to reserve for use in future years moneys 
generated by projects funded by Telefilm Canada, and which, 
due to timing, remained unreinvested at year end. 


Federal/Provincial study on long distance calls 


This account was established by Section 21 of the Financial 
Administration Act, to record advance payments made by prov- 
inces against their share of the cost of the study, and held 
pending disbursements. 


The study on long distance calls is jointly funded by the 
federal and provincial governments. 


Shared-cost projects—Canadian Radio-television 
and Telecommunications Commission 


This account was established by Section 21 of the Financial 
Administration Act, to record advance payments from private 
industry in support of the study on sex-roles in Canadian tele- 
vision programming. 


National Archives of Canada account 


This account was established by Section 10 of the National 
Archives of Canada Act, to record moneys received for the 
purpose of the National Archives, by way of donation, bequest 
or otherwise. Amounts received for the purposes of the Act may 
be paid out of this account, or out of money appropriated by 
Parliament for such purposes. 


Deposit account—Consumer and Corporate Affairs 


This account was established by Sections 20 and 21 of the 
Financial Administration Act, to record moneys held in trust to 
defray the cost of services provided on a regular basis. No 
interest is credited to the account. 


Canadian jobs strategy program 


The Canadian jobs strategy program is jointly funded by the 
federal and provincial governments. 


This account was established by Section 21 of the Financial 
Administration Act, to record advance payments made by prov- 
inces against their share of the cost of projects, and held in trust 
pending disbursements to project sponsors. 


Summer employment—Experience development 
program 


The summer employment—Experience development pro- 
gram is jointly funded by the federal and provincial 
governments. 


This account was established by Section 21 of the Financial 
Administration Act, to record advance payments made by prov- 
inces against their share of the cost of projects, and held in trust 
pending disbursements to project sponsors. 
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Territorial subsidiary agreement on human 
resource development 


The territorial subsidiary agreement on human resource de- 
velopment program is jointly funded by the federal Government 
and the Government of the Northwest Territories. 


This account was established by Section 21 of the Financial 
Administration Act, to record advance payments made by the 
territorial government against its share of the cost of projects, 
and held in trust pending disbursements to project sponsors. 


During the year, this account was closed. 


Work orientation workshops program 


The work orientation workshops program is jointly funded 
by the federal and provincial governments. 


This account was established by Section 21 of the Financial 
Administration Act, to record advance payments made by prov- 
inces against their share of the cost of projects, and held in trust 
pending disbursements to project sponsors. 


Market development incentive payments—Alberta 


This account records moneys received from the Government 
of Alberta, to encourage the expansion of natural gas markets 
in provinces east of Alberta, in accordance with an agreement 
between the Government of Canada and the Government of 
Alberta dated September 1, 1981 and pursuant to Section 39 of 
the Energy Administration Act. The original term of the agree- 
ment was from November 1, 1981 to January 31, 1987. As a 
result of the Western Accord of March 25, 1985, payments from 
the Government of Alberta terminated as at April 30, 1986, 
however, payments are being made from the account for the 
Natural Gas Vehicle Conversion and Natural Gas Fueling Sta- 
tion Programs. 


Miscellaneous projects deposits—Energy, Mines 
and Resources 


Accounts were established by Sections 20 and 21 of the 
Financial Administration Act, to record prepayments received 
from outside organizations and individuals for scientific ser- 
vices to be performed on a cost recovery basis. As work 
progresses, earned income is credited to non-tax revenue. 


NYSERDA—Diesel technology Research and 
Development 


This account was established by Section 21 of the Financial 
Administration Act, to administer an advance payment from the 
New York State Energy Research and Development Authority 
(NYSERDA) with respect to demonstrating methanol diesel 
technology in the operation of transit buses. The advance was 
a condition of an agreement between the Department of Energy, 
Mines and Resources and NYSERDA. 


Forks sculpture contest account 


This account was established by Section 21 of the Financial 
Administration Act, for the purpose of accepting donations from 
large companies to sponsor a sculpture competition for the 
opening of the Fork National Historic Park in late 1988. 
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Les Amis du Plein air de Cheticamp account 


This account was established by Section 21 of the Financial 
Administration Act, for the purpose of accepting donations from 
the Cooperating Association to share in the cost of designing, 
constructing and furnishing an addition to the Cheticamp Visi- 
tor Centre at Cape Breton Highlands National Park. 


Miscellaneous projects deposits—Environment 


This account was established by Section 21 of the Financial 
Administration Act, to record contributions received from or- 
ganizations and individuals, for the furtherance of research 
work. 


Cost recoverable technical assistance program 


This account was established by Section 21 of the Financial 
Administration Act, to record prepayments and disbursements 
in respect of the costs pertaining to the provision of technical 
assistance to other countries by Canadian firms and institutions 
pursuant to agreements between the Government of Canada and 
other national governments. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Economic summit account 


This account was established by Section 21 of the Financial 
Administration Act, to record moneys received from the private 
sector and other public funded organizations. These donated 
funds were used to help defray the costs of special events at the 
Economic Summit held in Toronto, Ontario from June 19 to 28, 
1988. 


Hungarian medical school projects 


This account was established by Section 21 of the Financial 
Administration Act, to record moneys received from the private 
sector. These donated funds were used to help defray the costs 
of the Hungarian medical school projects. 


Guarantee deposits—Canadian International 
Development Agency 


This account was established by Section 29 of the Financial | 
Administration Act, to record cheques for insurance claims | 
related to damages to "in transit" goods being shipped to the 
country specified in the loan agreement, pending the decision | 
of the country on the use of these moneys, to reduce the loan 
balance or to purchase replacement goods. 


Miscellaneous projects deposits—Fisheries and 
Oceans 


This account was established by Section 21 of the Financial 
Administration Act, to record contributions received from or- 
ganizations and individuals, for the furtherance of research | 
work. 


Fines—Indian Act 


Fines collected under Sections 85.1 and 104 of the Indian 
Act, in connection with liquor prosecutions, and band bylaws, 
are credited to this account. Expenditures cover certain costs 
incurred in the suppression of the liquor traffic among the 
Indians of Canada. 


Donations 


This account was established by Section 6(3) of the Canadian 
Centre for Occupational Health and Safety Act, to record 
moneys, securities or other property received by way of gift, 
bequest or otherwise, and to disburse such donations at the 
discretion of the Centre. 


Foreign governments 


These accounts were established by Section 21 of the Finan- 
cial Administration Act, to record funds received from foreign 
governments, to cover expenditures to be made on their behalf, 
in accordance with the provisions of agreements with the Gov- 
ernment of Canada. 


The debit balance in the account is the result of a processing 
delay and will be cleared in the new year. 


North Atlantic Treaty Organization (NATO) 


These accounts were established by Section 21 of the Finan- 
cial Administration Act, to record funds received from NATO 
to cover (a) NATO infrastructure projects implemented by Ca- 
nada, and, (b) other expenditures to be made on NATO’s behalf, 
in accordance with the terms of an agreement with the Govern- 
ment of Canada. 


Non-government agencies 


This account was established by Section 21 of the Financial 
Administration Act, to record funds received for expenditures 
made on behalf of non-government agencies, for which specific 
accounts have not been established. 


Computerized space programming methodology 


This account was established by Section 21 of the Financial 
Administration Act, to record transactions relating to the prov- 
inces’ share of costs incurred under a cost-sharing agreement 
with provinces (except Quebec) and territories to computerize 
the Hospital Space Programming Methodology series. Con- 
tributions are made by provinces to the account in proportion 
to population. 


Fire safety evaluation system for hospitals 


This account was established by Section 21 of the Financial 
Administration Act, to record transactions relating to funds 
provided by the provinces and territories under a cost-shared 
agreement for an evaluation of fire safety systems for hospitals. 


National physician data base 


This account was established by Section 21 of the Financial 
Administration Act, to record transactions relating to funds 
provided by the provinces and territories under a cost-shared 
agreement for the development of a national physician data 
base. 
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"Nobody’s perfect" —Shared-cost project 


This account was established by Section 21 of the Financial 
Administration Act, to record transactions relating to the prov- 
inces’ share of costs incurred under a federal-provincial 
cost-sharing agreement for a cooperative project on parenting. 


Safety evaluation of chemicals 


This account was established by Section 21 of the Financial 
Administration Act, to record funds received and payments 
made to organizations and individuals providing services on 
behalf of the Scientific Group on Methodologies for the Safety 
Evaluation of Chemicals in accordance with the specific pur- 
poses identified by the Group. 


World Health Organization 


This account was established by Section 21 of the Financial 
Administration Act, to record funds received from the World 
Health Organization, for scientific projects. 


Shared-cost projects—Public Works 


This account was established by Section 21 of the Financial 
Administration Act, to record the receipt, in advance, of moneys 
from departments and agencies and others, for their share of 
certain shared-cost projects. 


Advance payments—Statistics Canada 


This account was established by Section 21 of the Financial 
Administration Act, to record advance payments received from 
departments and agencies and others to finance the cost of 
special statistical services. 


Trust fund—National Research Council 


This account was established by the National Research 
Council Act, to record funds received from departments and 
agencies and public organizations, to cover expenditures made 
on their behalf. 


Special fund—National Research Council 


This account was established by the National Research 
Council Act, to record revenue received by the National Re- 
search Council of Canada in the amount of $19,817,086, 
derived from laboratory fees, $9,365,058; capital, $411,000; 
information services, $2,602,231; sales of publications, 
$4,234,329; and, miscellaneous receipts, $3,204,468. An 
amount of $17,717,086 was charged hereto, of which an amount 
of $17,306,086 was credited to National Research Council Vote 
10, and $411,000 to National Research Council Vote 15, to 
offset expenditures. 


Canada/Japan joint study 


This account was established by Section 21 of the Financial 
Administration Act and Section 15 of the Science Council of 
Canada Act, to record moneys received from Japan to be used 
for the joint study on cooperation in the field of science and 
technology between Canada and Japan. 
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Promotion of official languages 


This account was established by Section 21 of the Financial 
Administration Act, to provide members of the private sector 
with language instruction using federal Government facilities 
and Public Service Commission instructors. 


Advance payments from the private sector are credited to the 
account, and charges by the Public Service Commission for its 
services are charged thereto. 


Queen’s Fellowship fund—Social Sciences and 
Humanities Research Council 


This fund is an endowment of $250,000 that was established 
by Vote 45a, Appropriation Act No 5, 1973-74. The income is 
used for the payment of scholarships to graduate students in 
certain fields of Canadian studies. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Trust fund—Social Sciences and Humanities 
Research Council 


This account was established by Section 21 of the Financial 
Administration Act, to record receipts and disbursements of 
funds available for social sciences and humanities research 
activities. The account is also used to record receipts of private 
donations and disbursements for the purpose of special projects. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Interest on bonds—Insurance companies 


This account is credited with the proceeds from interest 
coupons on bonds deposited by insurance companies under the 
Canadian and British Insurance Companies Act. Debits repre- 
sent the payment of the same interest to the insurance 
companies. 


The debit balance in the account is the result of timing 
differences between the deposit of proceeds and payments to 
insurance companies. 


Military purchases excess funds deposit 


This account was established by a written agreement between 
Canada and the United States, to record temporarily unutilized 
funds paid to the United States Government under contracts for 
purchases of military equipment. The funds are invested by the 
Federal Reserve Bank of New York to earn interest for the 
Government of Canada. 


Cartierville Airport account 


In accordance with Section 21 of the Financial Administra- 
tion Act, and following the sale of the Cartierville Airport by 
the Government to Canadair Limited, this special account was 
established to hold in deposit $5,000,000 and to record in the 
same account the interest earned as approved by the Minister of 
Finance. 
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Periodically, this account will be debited with payments to 
Canadair Limited to reimburse them for repairs and improve- 
ment expenses incurred at the Cartierville Airport. 


Provincial sales tax—National Archives of Canada 


This account was established pursuant to Part VII of the 
Federal-Provincial Fiscal Arrangements and Federal Post-Sec- 
ondary Education and Health Contributions Act. This Act 
contains provisions for the collection and remittance of provin- 
cial sales tax in connection with the sale of microfilm and 
reproductions. 


Provincial sales tax—National Library 


This account was established pursuant to Part VII of the 
Federal-Provincial Fiscal Arrangements and Federal Post-Sec- 
ondary Education and Health Contributions Act. This Act 
contains provisions for the collection and remittance of provin- 
cial sales tax in connection with the sale of microfilm and 
reproductions. 


Provincial sales tax—Energy, Mines and Resources 


This account was established pursuant to Part VII of the 
Federal-Provincial Fiscal Arrangements and Federal Post-Sec- 
ondary Education and Health Contributions Act. This Act 
contains provisions for the collection and remittance of provin- 
cial sales tax in connection with the sale of maps, charts and 
photographs. 


Provincial sales tax—Correctional Service 


This account was established pursuant to Part VII of the 
Federal-Provincial Fiscal Arrangements and Federal Post-Sec- 
ondary Education and Health Contributions Act. This Act 
contains provisions for the collection and remittance of provin- 
cial sales tax on sales made by the Correctional Service of 
Canada. 


Provincial sales tax—Royal Canadian Mounted 
Police 


This account was established pursuant to Part VII of the 
Federal-Provincial Fiscal Arrangements and Federal Post-Sec- 
ondary Education and Health Contributions Act. This Act 
contains provisions for the collection and remittance of provin- 
cial sales tax on sales made by the Royal Canadian Mounted 
Police. 


Federal sales tax—Correctional Service 


Pursuant to Section 43 of the Penitentiary Regulations, this 
account is credited with federal sales tax on sales made by the 
Correctional Service of Canada, and is charged with remittances 
to National Revenue, Customs and Excise. 


Sales tax liability is recognized at the time of sale and is 
remitted the following month. 
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SUPPLEMENTARY STATEMENTS 


Canada Pension Plan Account and the 
Canada Pension Plan Investment Fund 


, STATEMENT OF THE CANADA PENSION PLAN 
AUDITOR’S REPORT ACCOUNT 


TO THE MINISTER OF NATIONAL HEALTH AND WELFARE FOR THE YEAR ENDED MARCH 31, 1989 


I have examined the statements of the Canada Pension Plan (in thousands of dollars) 


Account and the Canada Pension Plan Investment Fund for the 1989 1988 
year ended March 31, 1989. My examination was made in 
accordance with generally accepted auditing standards, and Amounts credited 
dinaremnelided EB doth d I Contributions—Employees, employers and 
accordingly included such tests and other procedures as 1 con- Selt-employed tase rene trance 6,248,267 5,583,236 
sidered necessary in the circumstances. Interest (Note!3)!.c% A, dove cntocke 3,912,264 3,669,228 
10,160,531 9,252,464 


In my opinion, these statements present fairly the balance 


and changes of the Account and the Fund for the year ended ISS Oa 


Benefits 
March 31, 1989 in accordance with the accounting policies set Retirement pensions ................. 5,569,542 4,808,207 
; : ; nsi ith Disabilityapensions aes eee 1,319,436 1,109,968 
out in Note 2 to the statements applied on a basis consistent wit Susitor Gol eee eee: 1201-243 1076225 
that of the preceding year. Death benehits a8. oe 138,528 131,606 
Orphans7benetitsie eee eer ee etree 124,305 PSV 
Disabled contributors’ child 
Raymond Dubois. E.C.A. Den elitSweennste rs err ree reas 91,989 79,444 
Deputy Auditor General 8,445,043 7,329,221 
for the Auditor General of Canada Expenses (Note 4) 
Adis (ration mea eran rr ee ae 55,060 50,187 
Collection of contributions ............ 48,174 58,110 
Ottawa, Canada. Cheque issue and computer 
August 25, 1989 SELVICEST grein cer nat WP Naty cra ace ais 23,849 18,907 
8 EXCCOMMOCALON EMERG renee 4,552 5,997 
Assignment of social insurance numbers 
and maintenance of central index ..... 1,602 1,325 
PXCRIATLALSCLVICES Benen rea atari 445 347 
133,682 134,873 
8,578,725 7,464,094 
increaselinibalancemey aaerenir set err iat 1,581,806 1,788,370 
Balance at beginning of year ............. 36,021,076 34,232,706 
Balancesatiendioisycateeiman here rane 37,602,882 36,021,076 
Represented by: 
Canada Pension Plan Investment 
Fund en Se setae Sai Reheat, 8 35,063,117 33,737,049 
Operating balance on deposit with the 
Receiver General for Canadas 2.4. ee 2,539,765 2,284,027 


37,602,882 36,021,076 


Approved on behalf of the Department of National Health and Welfare: 


FD. KEALEY 
for the Assistant Deputy Minister 
Income Security Programs 


MARGARET CATLEY-CARLSON 
Deputy Minister 
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Canada Pension Plan Account and the Canada 


Pension Plan Investment Fund—Continued 


STATEMENT OF THE CANADA PENSION PLAN 


INVESTMENT FUND 
FOR THE YEAR ENDED MARCH 31, 1989 
(in thousands of dollars) 


Balance at Amounts Amounts 
beginning charged— credited— Balance at 
of year Purchases Redemptions end of year 
Investment in securities (Note 5) 
Provinces and territory 
Newtound lands, S50 Pci. toca «rage cscoas ye tasseeuske sah nec Aconauc 1s eee 700,543 41,635 14,237 727,941 
IPHINCEVE ward MSlanid tre ens cnrseieyeyssctovevauencnaterssedersne cnegesexeve ey metene 147,887 9,703 2,857 154,733 
INOVatSCOUa: Fr ki yachegot. cere Mia reer nies denote ae oe ate steers 1,316,250 78,450 29,179 1,365,521 
ING WeBTUNs Wick prcmerstpire es iia teeie re. ce ayets eo are wa aue econ a 966,174 59,314 21,767 1,003,721 
QUED ECR woes, chersctretetsrerar ie armel beveuieed octane ORC ke eee 125,487 5,289 2,378 128,398 
Ontanio sess). deer. caernery ert EMER Ee Redan Lis Ota. tee 15,900,897 589,319 411,993 16,078,223 
Manitobae nck crite better meetin cite eters 1,848,188 105,971 42,250 1,911,909 
Saskatchewanper caer tecricnrs over vlevkeas area aber yss emacs ane terete 1,519,093 93,932 35,908 1,577,117 
Al Derta sive etait, Ptr ch sgend. Pcie onbee ol ae Pare erence 3,986,783 287,572 65,019 4,209,336 
British 'Columbiaysges.cs Scho ee ot cee eee ech ts 4,730,174 273,934 107,216 4,896,892 
UKONI Tertttoryiteeieasave stcstveteur crave viscosa 0) Sere aaa rates 3,726 3,726 
31,245,202 1,545,119 732,804 32,057,517 
Canad aris ci0 tise ceemtntahe tele a ile cies clots aeteraral some ER ulate etwas 2,491,847 519,360 5,607 3,005,600 
33,737,049 2,064,479 738,411 35,063,117 
Approved on behalf of the Department of National Health and Welfare: 
F.D. KEALEY 
for the Assistant Deputy Minister 
Income Security Programs 
MARGARET CATLEY-CARLSON 
Deputy Minister 
NOTES TO STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1989 
1. Plan description and authority 2. Accounting policies 


The Canada Pension Plan (the Plan) is a compulsory and 


contributory social insurance plan which enables members 
of the labour force to acquire and retain protection for 
themselves and their families against loss of income due to 
retirement, disability or death. The Plan applies in all parts 
of Canada, except for the Province of Quebec which has a 
parallel plan. 


Under existing arrangements, all benefits and all costs 
incurred in the administration of the Plan are financed by 
the contributions made by employees, employers and self- 
employed persons and the interest earned from the 
investment of funds. 


The Canada Pension Plan Account (the Account) was 
established in the accounts of Canada by Section 108.(1) of 
the Canada Pension Plan, a 1965 Act of Parliament, to 
record the contributions, interest, benefits and expenses of 
the Plan. 


The Canada Pension Plan Investment Fund (the Fund) 
was established in the accounts of Canada by Section 
109.(1) of the Plan to record the investment in securities of 
the provinces, territories and Canada. 
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Canada Pension Plan Account 


The amounts credited and charged to the Account are in 
accordance with Sections 108.(2) and 108.(3) of the Plan, 
respectively. Contributions, interest and benefits are re- 
corded on a cash basis. Contributions are received from 
Revenue Canada—Taxation based on estimates of collec- 
tions for the current year and adjustments to the estimates 
of prior years. Expenses are recorded on an accrual basis. 
The balance in the Account represents the accumulated 
excess of contributions and interest over benefits and ex- 
penses to date. 


Canada Pension Plan Investment Fund 


The amounts charged and credited to the Fund are in 
accordance with Section 109.(2) of the Plan. All securities 
held are carried at cost, are non-negotiable and have a term 
of 20 years or such lesser period as may be determined by 
the Minister of Finance on the recommendation of the Chief 
Actuary of the Office of the Superintendent of Financial 
Institutions. 
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Canada Pension Plan Account and the Canada 
Pension Plan Investment Fund—Concluded 


NOTES TO STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1989—Concluded 


3. Interest 


1989 1988 


(in thousands of dollars) 


Interest on investment in securities 
held by the Fund. The weighted 
average rate of interest on securi- 
ties purchased during the year 
was 10.08% { 1988: 9.61%} 

Provinces and territory 


Newfoundland. +..5-(nen ee: 2 76,769 73,194 
Prince Edward Island ............ 16,301 15,455 
INOva Scotialiynac.s-eere eee : 142,948 136,450 
ING WABTUNS WICka ae ee 105,125 100,177 
(Quebec ac. 7k-). on cee ean : 12,675 12,260 
Ontariorss, cel De eS ee 2 1,718,713 1,695,475 
Manitobaleairc tr taea eee ere ; 199,897 193,368 
Saskatchewanieect.¢. epee on... 165,306 158,641 
Al beita ote ye eee , 440,428 414,944 
BritishiColumbialeeeeeeenr een: : $19,183 496,018 
VAUGIIRSTIAIA cocuooveacsousnge 360 179 
3,397,705 3,296,161 

Canadagen se weer eee ies oorovn io edeaws 5 264,133 189,039 
3,661,838 3,485,200 


Interest on operating balance on 
deposit with the Receiver General 
for Canada, at a weighted average 
rate of 9.70% { 1988: 8.16%} ...... 250,426 184,028 


3,912,264 3,669,228 


4. Expenses 


Expenses of the Account represent the costs of adminis- 
tration charged by six federal government departments: 
Health and Welfare (administration); Revenue Canada— 
Taxation (collection of contributions); Supply and Services 
(cheque issue and computer services); Public Works (ac- 
commodation); Employment and Immigration (assignment 
of social insurance numbers and maintenance of central 
index); and, the Office of the Superintendent of Financial 
Institutions (actuarial services). 


. Investment in securities 


Operating balances on deposit with the Receiver General 
in excess of estimated cash requirements for the following 
three-month period are available for purchases of securities 
of the provinces, territories and Canada. The monies avail- 
able for security purchases are allocated to the provinces 
and territories based on the proportion of contributions 
credited to the Account during the preceding 10 years in 
respect of employment in a given province or a territory to 
the total contributions in those years. The portion attributed 
to certain other employees outside Canada continues to be 
invested in securities of Canada. 


The securities of Quebec relate to the contributions of 
certain federal employees, such as members of the Canadian 
Armed Forces, who are residents in the Province of Quebec. 


. Financing of the Plan 


The Canada Pension Plan was amended by Bill C-116 
with effect from January 1, 1987. A long-term financing 
philosophy was established setting out provisions for the 
timing, rate of increase of the contribution rates and amend- 
ments thereto which will be made by regulation. 


The revised legislation now contains a 25 year schedule 
of contribution rates providing for an increase from the 1986 
rate of 3.6% progressively by 0.2 percentage points each 
year until 1991 and by 0.15 percentage points thereafter 
until 2011 when it will reach 7.6%. However, it stipulates 
that every five years the Minister of Finance and ministers 
of the Crown from the included provinces shall review the 
contribution rates set out in the schedule and make recom- 
mendations as to whether those rates should be changed and 
as to whether the schedule should be amended to include 
contribution rates for an additional five years. If, for any 
reason, the schedule is not amended for the additional five 
years the Minister of Finance shall, by regulation, amend 
the schedule to include the contribution rates set out in the 
most recent report prepared by the Chief Actuary. By the 
year 2011, it is expected that the Plan’s Account will be 
equivalent to approximately two years’ expenditure of the 
Plan and will be maintained near that level in accordance 
with the provisions of Section 113.1(4)(c) of the revised 
legislation. 


Under existing legislation, any proposed enactment to 
alter the general level of benefits or the rate of contributions 
requires agreement by at least two-thirds of the 10 provinces 
having an aggregate of not less than two-thirds of the popu- 
lation. 


Report No 10 was the Chief Actuary’s last report tabled 
in Parliament in October 1986. Among other things, it 
contained the results of his examination of the financial 
impact of the legislative changes in Bill C-116. 
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Government Annuities Account 


AUDITOR’S REPORT 
TO THE MINISTER OF EMPLOYMENT AND IMMIGRATION 


I have examined the balance sheet of the Government An- 
nuities Account as at March 31, 1989 and the statements of 
operations and actuarial reserves and changes in financial posi- 
tion for the year then ended. My examination was made in 
accordance with generally accepted auditing standards, and 
accordingly included such tests and other procedures as I con- 
sidered necessary in the circumstances. 


In my opinion, these financial statements present fairly the 
financial position of the Account as at March 31, 1989 and the 
results of its operations and the changes in its financial position 
for the year then ended in accordance with generally accepted 
accounting principles applied on a basis consistent with that of 
the preceding year. 


Further, in my opinion, the transactions of the Account that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance 
with section 15 of the Government Annuities Act, section 15 of 
the Government Annuities Improvement Act, and the Regula- 
tions. 


Raymond Dubois, F.C.A. 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
August 17, 1989 


BALANCE SHEET AS AT MARCH 31, 1989 
(in thousands of dollars) 


ASSETS 1989 1988 
Deposit with Receiver General for Canada . . 882,943 919,574 
Accrued interest due from Canada ....... . 65,224 67,808 
INCCOUNIS TECEIVaDic maya aett enc erties 109 NIA 
948 276 987,553 


LIABILITIES 1989 1988 

Actuarial surplus due to Canada........... 3,052 ILO 

Actuarial reserves (Note 3) ......:-.--:5 945,224 984,816 
948,276 987,553 


Approved by the Canada Employment and Immigration Commission: 


A. KROEGER 
Chairman 


PAUL GAUVIN 
Executive Director 
Finance and Administration 
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Government Annuities Account—C ontinued 


STATEMENT OF OPERATIONS AND ACTUARIAL 
RESERVES 

FOR THE YEAR ENDED MARCH 31, 1989 

(in thousands of dollars) 


1989 1988 
Payments and other charges 
JN TUS, PEN ICNS: aceen iy Clon cue ae 6 3 100,077 100,577 
Exch tinererOnd sees eeeee Rieeta ented eee ae ; 2,000 2,263 
Unclaimediannuitiessam. sce scene eee : 223 359 
102,300 103,199 
Income 
Interestairomi@anadas,..94/.q cee : 65,224 67,808 
remiliinis Maver teas oy syn cnet woe te pea : 458 Spy? 
Othe tee prays ois isa. ceeds ees 3 78 60 
65,760 68,420 


Excess of payments and other charges over 
NGO MO MEMS YE on aanccunaseooos : 36,540 34,779 
Actuarial reserves, balance at beginning of 


thewcar. Sieroter eee rae. ; 984,816 1,022,332 
948,276 987,553 


Actuarial surplus—Excess of recorded actu- 
arial reserves over calculated actuarial 


reserves at end of the year............. : 3,052 Dot 
Actuarial reserves, balance at end of the 

yearn (Notes) haere LS RE eT Or : 945,224 984,816 
Accumulated premiums and accrued interest 

for unmatured annuities .............. ; 249,616 280,212 
Present value of matured annuities ........ 695,608 704,604 
Total actuarial reserves (Note 3) ......... ‘ 945,224 984,816 


STATEMENT OF CHANGES IN FINANCIAL 
POSITION 

FOR THE YEAR ENDED MARCH 31, 1989 
(in thousands of dollars) 


1989 1988 
Funds were used for: 
Operations 
Excess of payments and other charges 
overincome fomthe yeaneenn ae , 36,540 34,779 
Decrease in accrued interest and 
accounts recelVablen nei arn eee F 2,646 —2,458 
33,894 32321 
Actuarial surplus remitted to Consolidated 
RevenueiRund s,s. nee e eee : IT, 2,159 
Motaltundsased eaters + cicteyere sic eee : 36,63 1 34,480 
Deposit with Receiver General for Canada, 
balance at beginning of the year ........ : 919,574 954,054 
Deposit with Receiver General for Canada, 
balance at end of the year ............. : 882,943 919,574 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1989 


1. Authority and purpose 


The Government Annuities Account was established in 
1908 by the Government Annuities Act, (the "Act"), as 
modified by the Government Annuities Improvement Act, 
(the "Improvement Act"). 


The purpose of the Act was to assist individuals and 
groups of Canadians to provide for their later years by 
purchasing Government annuities. The Improvement Act 
increased the rate of return on Government annuity con- 
tracts to a rate of seven percent, increased their flexibility 
and discontinued future sales. 


The Account is administered by the Canada Employment 
and Immigration Commission and operates through the 
Consolidated Revenue Fund. 


. Significant accounting policies 


(a) Basis of accounting 


The accounts of the Government Annuities Account are 
maintained on an accrual basis. 


(b) Actuarial reserves 


Actuarial reserves comprise: (i) in respect of unmatured 
annuities, accumulated premiums and accrued interest, 
and (11) in respect of matured annuities, the present value 
of such annuities actuarially determined on the basis of 
such rate or rates of interest and mortality tables as is 
prescribed. 


(c) Actuarial surplus due to Canada 


If at the end of any fiscal year the recorded amount of 
actuarial reserves exceeds or is less than the calculated 
amount of actuarial reserves, the difference results in an 
actuarial surplus or deficit which is remitted to or re- 
covered from the Consolidated Revenue Fund. 


(d) Interest from Canada 


Interest from Canada is calculated on actuarial reserves 
as prescribed by the Improvement Act. 


(e) Unclaimed annuities 


Unclaimed annuities represent amounts transferred to 
the Consolidated Revenue Fund in respect of annuities 
that could not be paid because the annuitants could not 
be located. 


(f) Services provided without charge 


Administrative services are provided to the Account by 
the Canada Employment and Immigration Commission 
and by other Government departments without charge. 
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Government Annuities Account—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1989—Concluded 


3. Actuarial reserves 


The method utilized to calculate the actuarial reserves of 
$945 224,000 (1988—$984,816,000) is in accordance with 
subsection 15(1) of the Government Annuities Improve- 
ment Act and the Regulations pertaining thereto. 


The Government Annuities Regulations provide that the 
Mortality Tables to be used in determining the values of 
annuities shall be the Annuity Tables for 1949 modified by 
Projection Scale C. 


The Commission undertakes an annual review of mor- 
tality experience to monitor the appropriateness of the 
mortality tables for valuation purposes. The results of the 
last study indicate that the mortality tables in use continue 
to be appropriate for such purposes. 


7.36 SPECIFIED PURPOSE ACCOUNTS 


Royal Canadian Mounted Police 
(Dependants) Pension Fund 


AUDITOR’S REPORT 
TO THE SOLICITOR GENERAL OF CANADA 


I have examined the statement of revenues, expenditures and 

_ fund balance of the Royal Canadian Mounted Police (Depend- 
ants) Pension Fund for the year ended March 31, 1989. My 
examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests and 
other procedures as I considered necessary in the circumstances. 


In my opinion, this financial statement presents fairly the 
revenues and expenditures of the Fund and its balance for the 
year ended March 31, 1989 in accordance with generally ac- 
cepted accounting principles applied on a basis consistent with 
that of the preceding year. 


Raymond Dubois, F.C.A. 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
August 15, 1989 


STATEMENT OF REVENUES, EXPENDITURES 
AND FUND BALANCE 
FOR THE YEAR ENDED MARCH 31, 1989 


1989 1988 
$ $ 
Revenues 
JAIN Ce, Se Oe RecnRORT rk SIU COTE OREO ‘ 1,832,113 1,724,063 
Contributi onsie.se ae peace ete ron nore : 23,331 Donal 
1,855,444 1,749,174 
Expenditures 
Pensionset pectic ack ae eeleese ooetes : 713,258 673,825 
Contributions withdrawn .............. 17,470 
730,728 673,825 
Excess of revenues over expenditures ..... : 1,124,716 1,075,349 
Fund balance at the beginning of the year .. . 16,780,620 15,705,271 
Fund balance at the end of the year ........ 17,905,336 16,780,620 


Certified correct: 


NICOLE THERIEN 
for the Manager 
District Services Officer 


Approved: 


NORMAN D. INKSTER 
Commissioner 
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NOTES TO THE FINANCIAL STATEMENT 
MARCH 31, 1989 


1. Authority and operations 


The Royal Canadian Mounted Police (Dependants) Pen- 
sion Fund was established in 1934 by the Royal Canadian 
Mounted Police Pension Continuation Act. The Act pro- 
vides for members of the Force, other than commissioned 
officers, appointed before March 1, 1949, to purchase cer- 
tain survivorship benefits for their dependants by payment 
of specified contributions. The Fund is credited with these 
contributions together with interest computed quarterly on 
the balance to the credit of the Fund at the end of the 
preceding quarter, and charged with contributions with- 
drawn and pensions. All transactions of the Fund are made 
through the Consolidated Revenue Fund. 


Section 56 of the Act directs the Minister of Finance to 
have an actuarial valuation of the Fund made at least once 
every 5 years. If the actuarial valuation discloses a surplus, 
the Governor in Council may, by order, increase pensions. 
If there is an actuarial deficiency, the Governor in Council 
may direct that there be credited to the Fund, out of any 
unappropriated moneys in the Consolidated Revenue Fund, 
such amount as may be required to re-establish solvency of 
the Fund. 


2. Significant accounting policy 


Revenues and expenditures are recorded on the accrual 
basis. 


3. Supplementary information 


The most recent actuarial valuation was made as at March 
31, 1988. The valuation disclosed an actuarial surplus of 
$2,422,873. A portion of the surplus will be distributed by 
an increase in the basic pension amount of 20% as at April 
1, 1989 and a further increase of 20% as at April 1, 1990. 
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OTHER LIABILITIES 


This section contains information on accounts reported on 
the Statement of Assets and Liabilities under "Other Lia- 
bilities". The establishment and operation of these accounts is 
authorized by Parliament in annual appropriation acts and other 
legislation. 


Some tables in this section present the continuity of accounts, 
by showing the opening and closing balances, as well as receipts 
and other credits, and payments and other charges. 


Table 8.1 presents the year-end balances for other liabilities. 


TABLE 8.1 
OTHER LIABLITIES 


Net increase or decrease (—) 


April 1/1988 March 31/1989 1989 1988 
$ $ $ $ 
InterestandimaturedidebtlableiS:20e eee eerie ae 11,604,799,806 10,389,002,164 —1,215,797,642 1,025,654,252 
Less: unamortized discount on— 
Canada: bills vores eo evcrsizieictare ours fievswnne es ay toreetane terre ehevege is 7,247,057 13,801,910 6,554,853 371,442 
Treasury Bills rere essere che roicis era oucl nye salieor crea ered arensione Cretsss te 1,997,800,457 3,251,989,258 1,254,188,801 490,251,226 
9,599,752,292 7,123,210,996 —2,476,541,296 535,031,584 
Accounts payablecg-2 trae cr rcioisisater oka tetera aon eae et as 6,777,005,862 9,673,953,100 2,896,947 ,238 909,427,706 
Outstanding cheques and warrants, Table 8.3 ................... 2,723,187,690 2,368,723,310 —354,464,380 —147,154,399 
Allowance for employee vacation and termination 
Leo) (aa TOMOnr act ORS Boon SR Gog toe tot ote 2,500,000,000 2,250,000,000 —250,000,000 150,000,000 
Allowance for borrowings of agent Crown corporations expected 
to be repaid by the Government— 
Borrowings of agent Crown corporations ..................-5 14,832,756,000 15,021,546,000 188,790,000 —934,055,000 
Less: borrowings expected to be repaid by these Crown 
corporations ...... Nihal nlarelstoan shersvonebccmta scoustene bua serail eters 14,382,756,000 14,571,546,000 188,790,000 —1,284,055,000 
450,000,000 450,000,000 350,000,000 
Miscellaneous Mable:8:4 32 oc teress eetscatetee eiet cnrvensye orca nucsiseeteevenns 167,007,818 214,228,277 47,220,459 —4,314,920 
OCALA eas ve se otor aarohe ee Aes canoer reper toca ga are ets seme cate 22,216,953 ,662 22,080,115,683 —136,837,979 1,792,989,971 


Interest and Matured Debt 


Interest and matured debt includes interest due, interest ac- 


crued and matured debt. 


TABLE 8.2 
INTEREST AND MATURED DEBT 


tions in this account. 


Table 8.2 presents a summary of the balances and transac- 


Net increase or decrease (—) 


Receipts and 


Payments and 


April 1/1988 other credits other charges March 31/1989 1989 1988 
$ $ $ $ $ $ 
Interestduerre rts irscc aero: 5,65 1,351,867 59,706,956,680 61,111,816,685 4,246,491,862 —1,404,860,005 386,061,757 
Inferestaccrued Ferret roias tee reer eters 5,724,03 1,060 26,376,648 658 26,301,059,812 5,799,619,906 75,588,846 711,815,327 
Maturedidebtitier seater ne -arceuciearatoniyte nts verter 229,416,879  466,411,069,124 466,297,595,607 342,890,396 113,473,517 —72,222,832 
WOta lie varrey veretereray era wivid olor ois & aah Sede nave eras 11,604,799,806  552,494,674,462 553,710,472,104 10,389,002,164 = —1,215,797,642 1,025 ,654,252 


Interest due 


Interest accrued 


Interest accrued is the interest accumulated as at March 31 
on the bonded debt and certain other liabilities, that is not 
payable until a future date. 


Interest due is the interest on the bonded debt, which is due 
and payable but has not been redeemed by bond holders. 


8.2 OTHER LIABILITIES 


Matured debt 


This account records financial obligations represented by 
certificates of indebtedness issued by the Government of Cana- 
da, that have become due but that have not been presented for 
redemption. Unclaimed matured bonds are transferred to non- 
tax revenue if they remain unredeemed 15 years after the date 
of call or maturity, whichever is earlier; the minimum time 
' before such a transfer is made is 5 years from the date of 
maturity. 


Unamortized Discount on Canada Bills 


This account records the portion of the discount on outstand- 
ing Canada bills which has not yet been charged to expenditure. 
The discount is amortized as an expenditure over the term of 
issue. 


TABLE 8.3 
OUTSTANDING CHEQUES AND WARRANTS 
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Unamortized Discount on Treasury Bills 


This account records the portion of the discount on outstand- 
ing Treasury bills which has not yet been charged to 
expenditure. The discount is amortized as an expenditure over 
the term of issue. 


Accounts Payable 


This account represents amounts owing at the year end pur- 
suant to contractual arrangements, or for work performed, 
goods received, or services rendered, relating to appropriations 
on which Parliament has imposed annual ceilings, and items to 
be paid from certain statutory authorities. 


Outstanding Cheques and Warrants 


This account records cheques and warrants issued but not yet 
presented for payment. 


Table 8.3 presents a summary of the balances in this account. 


Net increase or decrease (—) 


April 1/1988 March 31/1989 1989 1988 
$ $ $ 
Mutstandin ge chequespe voc .cscve os SURE E POR eras suc ion heroes 2,476,484,962 2,089,945,148 —386,539,814 —168,506,410 
Imprestzaccountscheques sm... -:yer meee terete oes eleven 718,724 798,187 79,463 34,355 
Unemploymentinsurance warrants ei sence «1. a te 245,984,004 2TL 979 915 31,995,971 21,317,656 
NPA erate ace ove eave ren ogtase cy ic cose: cae cetthc gs mau shots oes sie See ERE 2,723,187,690 2,368,723,310 -354,464,380 -147,154,399 


Outstanding cheques 


Cheques issued in Canadian dollars, and unpaid at March 31, 
are recorded in this account. Cheques outstanding for 10 years 
are transferred to non-tax revenue. During the year, an amount 
of $9,480,129 was transferred to revenue. 


Cheques in foreign currencies are credited to the Govern- 
ment’s cash account at the time of issue. 


Imprest account cheques 


Imprest account cheques issued and unpaid at March 31, with 
the exception of those outstanding for 10 years or more (which 
have been transferred to non-tax revenue), are recorded in this 
account. During the year, an amount of $19,143 was transferred 
to revenue. 


Unemployment insurance warrants 


This account records outstanding Unemployment insurance 
benefit warrants. 


Allowance for Employee Vacation and 
Termination Benefits 

This account represents allowances for amounts owing for 
earned and unpaid annual vacation leave ($450 million) and for 


employee benefits payable upon termination of employment 
($1,800 million). 


Allowance for Borrowings of Agent Crown 
Corporations Expected to be Repaid by the 
Government 

In accordance with Section 54 of the Financial Administra- 
tion Act, the payment of all money borrowed by agent Crown 
corporations, and interest thereon, is a charge on and payable 


out of the Consolidated Revenue Fund. Such borrowings there- 
fore constitute unconditional obligations of the Government. 


This account reports the borrowings of agent Crown corpor- 
ations expected to be repaid by the Government (see Table 6.10 
in Section 6 of this volume). 


Other Liabilities—Miscellaneous 


Table 8.4 presents a summary of the balances and transac- 
tions for other miscellaneous liabilities. 


OTHER LIABILITIES 8. 3 


PUBLIC ACCOUNTS, 1988-89 


TABLE 8.4 


OTHER LIABILITES—MISCELLANEOUS 


Receipts and 


Payments and 


Net increase or decrease (—) 


April 1/1988 other credits other charges March 31/1989 1989 1988 
$ $ $ $ $ $ 
Eldorado Mining and Refining Limited— 
Wnpresentedicapital stock ieys. . a :aaetere eto ee 23,695 23,695 
Miscellaneous departmental paylist deductions .. —9,344 345 25.239 5715 15,895,228 25,239,573 —8 617,204 
Contractors’ and other holdbacks— 
PX OTIC UIE anette sarraenas tae, toG uty ota cd aac enana anmettsUs cote 1,440,730 250,362 474,414 1,216,678 —224,052 —679,255 

Canadian Forestry Service Program ........ 404,780 749,803 362,231 192,352 387,572 
Atlantic Canada Opportunities 

AQENCYirs ee teats eet ens oe Rees 9,028 9,028 9,028 
Communications vache ee eee 951,753 101,557 $47,424 505,886 —445,867 —242,611 

Canadian Radio-television and Telecom- 

munications Commission .............. 927 6,767 3,448 4,246 S19 927 

National Archives of Canada ............. 13,074 13,074 13,074 

Nationalullibrany sec brut mach nia cias 2,246 223i) 9 —2,237 8,963 
Consumer and Corporate Affairs ............ 119,003 128,596 WTS 134,826 15,823 —1,699 
Employment and Immigration .............. 118,418 97,885 155,358 60,945 —57,473 —2,442,233 
EnereyaMinesjandiResourcesia 4mm eae 10,458,567 6,658,289 6,438,052 10,678,804 220,237 —2,898,753 

Atomic Energy Control 

Board a seein oh ec sect cee ee cn eee 123,002 2579) 188,977 189,604 66,602 6,678 
Environment@ren erie seen ome at 3,534,316 185,945 823,879 2,896,382 —637,934 849,313 
ExteimalA fiairsseme eee eee rer eines 4,167,689 33,326 831,958 3,369,057 -798,632 —282,405 

Canadian International Development 

IA SENCY REG eaitestitnnnmegtatene mails Med AMIE 4 14,680,095 21,411,959 19,675,451 16,416,603 1,736,508 3,063,448 
Kishemesrand! Oceans esse net rie tree 1,589,970 430,106 312,895 1,707,181 TEAM —83,446 
Indian Affairs and Northern Development ..... 512,590 741,740 528,236 726,094 213,504 25,869 
JUSUICE Mens, «ere N ticst hoe ouaioee eueke arlertceninieeeeus 85,825 66,481 95,262 57,044 —28,781 63,391 
National’ Defencemaretcrn- rere ror ar ioe 78,147,265 260,194,152 246,179,767 92,161,650 14,014,385 18,825,640 
Nationaliiealth and! Welfare@rr «naa. s--... + 352,304 416,934 144,667 624,571 272,267 106,728 
National Revenue— 

Customs:and Excise jae m newts a setociea 108,854 172,308 84,091 197,071 88,217 —411,316 
UDI WOT Kstevem ee trot hee cee ete erty 20,372,562 26,273,373 27,668,892 18,977,043 —1,395,519 —2,761,164 
Regional Industrial Expansion .............. 297,724 54,228 55,656 296,296 1,428 —37,869 
Science and Technology— 

INatronalgResearch! Councils antennae: 2,953,543 5,804,298 5,455,837 3,302,004 348 461 203,486 
Solicitor General— 

Administration program ................. 330,024 111,438 289,291 152,171 —177,853 —178,942 

CorrectionaliSenvicegres. see eee 359,320 596,673 679,890 276,103 —83,217 —257,316 

Royal Canadian Mounted Police .......... 2,234,774 420,556 1,386,743 1,268,587 ~966,187 —261,865 
Supply-and=Senvicesmmereeene cee reir ae 1,870,713 1,760,102 1,282,312 2,348,503 477,790 —273,820 
Transport SHO, SOF, ea, SIP. 19,030,624 23,082,284 20,240,073 21,872,835 2,842,211 —1,790,421 

National Transportation Agency ........... 420 12,342 8,369 4,393 5973 —14,254 

164,248,038 350,039,185 334,028,183 180,259,040 16,011,002 10,519,148 
SUSpenseaccOUNlS = semeac era ee eee eee 12,080,430 5,969,884 18,050,314 5,969,884 —6,216,864 
PLO t ally RS cre icsisly actin te cic dead Were eter 167,007,818 381,248,642 334,028,183 214,228,277 47,220,459 —4,314,920 


Eldorado Mining and Refining 


Limited—Unpresented capital stock 


Contractors’ and other holdbacks 


The liability of the Government of Canada for the value of 
the paid-up capital stock of the former company, which has not 
been redeemed at the close of the year, is recorded herein. 


Miscellaneous departmental paylist deductions 


Deductions from the salaries and wages of certain employees 
are credited to this account pending transmittal to related out- 
side organizations. 


During the year, the account was increased by net transac- 
tions amounting to $25,239,573. 


8.4 OTHER LIABILITIES 


This account records the amounts withheld to ensure that 
contracts are carried out as stipulated. Holdbacks are charged 
to appropriations of departments or agencies concerned, and are 
credited to this account under Section 42 of the Financial 
Administration Act. They are paid out in accordance with con- 
tracts under regulations of the Treasury Board. 


Suspense accounts 


Accounts in which transactions are recorded temporarily, 
pending their ultimate disposition. 


During the year, the accounts were increased by net transac- 
tions amounting to $5,969,884. 
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FOREIGN EXCHANGE ACCOUNTS 


Foreign exchange accounts represent financial claims and 
obligations of the Government of Canada which are identified 
with Canada’s foreign exchange operations. Financial claims 
and obligations denominated in foreign currencies are reported 
at Canadian dollar equivalents at March 31. Net gains resulting 
from the translation of the net assets denominated in foreign 
currencies, to Canadian dollar equivalents as at March 31, are 
credited to revenue as premium and discount on exchange, and 
net losses are charged to budgetary expenditure of the Depart- 
ment of Finance. 


TABLE 9.1 
FOREIGN EXCHANGE ACCOUNTS 


Table 9.1 presents the continuity of each foreign exchange 
account, by showing the opening and closing balances, as well 
as receipts and other credits, and payments and other charges. 
It should be noted, however, that this table excludes unmatured 
debt payable in foreign currencies, amounting to.$8,320 million 
as at March 31, 1989 ($11,282 million as at March 31, 1988); 
details relating to these obligations are presented in Section 10 
of this volume. 


Net increase or decrease (—) 


Receipts and 


Payments and 


April 1/1988 other credits other charges March 31/1989 1989 1988 
$ $ $ $ $ $ 
International reserves held in the Exchange 
Fund Accounts aractay manent neers creer te te . 14,778,465,131 70,289,396,258 72,932,756,748 17,421,825,621 2,643,360,490 6,566,114,004 
International Monetary Fund—Subscriptions .. . 5,038,403,560 504,675,600 4,533,727,960 —504,675,600 102,258,570 
19,816,868,691 70,794,071 858 72 ,932,756,748 21,955,553 581 2,138,684,890  6,668,372,574 
Less: International Monetary Fund—Notes 
Payable’, 2 damascus es ke tae: .  4,480,204,679 76,000,000 571,854,357 3,984,350,322 —495,854,357 207,579,361 
Special Drawing Rights allocations ..... . 1,335,048,456 133,726,164 1,201,322,292 —133,726,164 27,095,913 
DSL 255K) 76,000,000 705,580,521 5,185,672,614 —629,580,521 234,675,274 
Total foreign exchange accounts ............ . 14,001,615,556 70,870,07 1,858 73,638,337,269 16,769,880,967 2,768,265,411 6,433,697,300 


International Reserves Held in the Exchange 
Fund Account 


This account records the moneys advanced from the Govern- 
ment of Canada to the Exchange Fund Account, in Canadian and 
other currencies, for the purchase of gold, foreign currencies 
and securities, and Special Drawing Rights (SDRs). 


The Exchange Fund Account is operated under the provisions 
of the Currency Act. In accordance with this Act, audited finan- 
cial statements for the Exchange Fund Account are prepared for 
each calendar year. The financial statements as at December 31, 
1988, together with the Auditor General’s report thereon, are 
found at the end of this section. 


9.2 FOREIGN EXCHANGE ACCOUNTS 


Table 9.2 shows foreign exchange reserves held by and 
advances to the Exchange Fund Account as at March 31, 1989. 
Gold held by the Account is valued at 35 SDRs per fine ounce 
($53.95 Cdn as at March 31, 1989 and $59.96 Cdn as at March 
31, 1988). 


In 1988-89, payments and other charges consisted of advan- 
ces to the Exchange Fund Account in the amount of $72,576.9 
million and an adjustment of $355.9 million to recognize the 
net income of the Exchange Fund Account for the period 
January | to March 31. Receipts and other credits consisted of 
repayments of advances of $69,370.3 million and a valuation 
adjustment of $919.1 million. 


TABLE 9.2 


INTERNATIONAL RESERVES HELD IN 
THE EXCHANGE FUND ACCOUNT 
(in millions of dollars) 


March 31/ March 31/ 
1989 1988 
USicashvonidepositer anya cn. neces : 107 72 
US dollar short-term deposits ........... : 2,443 2,566 
WSidollaminvestmentSap 4.62 2c os.0-6 oes 10,325 9,335 
Deutsche marks cash on deposits ........ : 8 1 
Deutsche marks short-term deposits ...... . 1,331 Pye 
Japanese yen cash on deposit ............ 456 262 
Japanese yen short-term deposits ........ : 9 40 
Swiss francs cash on deposits ............ 1 
Swiss francs short-term deposits ........ ‘ 217 
Speciall DrawingRights. «cj. aeenernier 1,605 954 
International Monetary Fund notes ...... : {1} 192 
C70) ilhgad oO OCR RAR IEE Sa eiansE so at aame : 919 1,104 
Canadian cash on deposit .............. 6 1 I 
Totali@evencten Aveta caroviamear ee aye ols : 17,422 14,779 
Advances by the Consolidated Revenue 
Fund were denominated as follows: 
US dollars { 1989, US $5,197 million; 
1988, US $ 5,932 million} '?'......... 6,197 7,326 
Deutsche marks { 1989, DM 200 million; 
1988, DM 200 million} ............ : 126 149 
Swiss francs { 1989, SF 700 million; 
LOSS SShi9 52 milion coerce etal cre ices 502 861 
Japanese yen { 1989, Y 140,000 million; 
1988, Y 260,000 million} .......... : 1,258 2,582 
Special Drawing Rights 
{ 1989, SDR 383.3 million; 1988, 
SDRes3Sssimillioniieewaarieiemecrrriote 591 657 
Canadian dollar deposit with the 
Receiver General for Canada ........ 8,392 2,821 
Total advances from the Consolidated 
Revenues bund a tctcame ae raict. nets ; 17,066 14,396 
Total net income from January | to 
March litte iio tis fa secocucusrore le arexes ius s 356 383 
Total 22 Acsisedss cetiacmleknl. fae sty : 17,422 14,779 


Less than $500,000. 


'71 Excludes 1968 issue (1988, $123,490,000), the proceeds of which 
were advanced to the Exchange Fund Account in Canadian dollars. 


International Monetary Fund—Subscriptions 


This account records the value of Canada’s subscription (its 
"quota") to the capital of the International Monetary Fund 
(IMF). 


The amount by which the sum of Canada’s subscriptions plus 
loans to the IMF under special facilities exceeds the IMF’s 
holdings of Canadian dollars represents the amount of foreign 
exchange which Canada is entitled to draw from the IMF on 
demand for balance of payments purposes. The subscription is 
expressed in terms of the SDR, a unit of account defined in terms 
of a "basket" of five major currencies. 
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Canada has accumulated its subscriptions through settle- 
ments to the IMF in Canadian dollars, gold and SDRs. Annual 
maintenance of value payments are made to, or received from, 
the IMF when the Canadian dollar depreciates or appreciates 
against the SDR, in order to maintain the SDR-value of the 
IMF’s holdings of Canadian dollars. In 1988-89, receipts and 
other credits consisted of a maintenance of value adjustment of 
$443 million and a valuation adjustment of $61.7 million. 


International Monetary Fund—Notes Payable 


This account records non-marketable, non-interest bearing 
notes issued by the Government of Canada to the IMF. These 
notes are payable on demand and are subject to redemption or 
re-issue, depending on the needs of the IMF for Canadian 
currency. 


Canadian dollar holdings of the IMF include these notes and 
a small working balance (initially equal to one-quarter of one 
percent of Canada’s subscription) held on deposit at the Bank 
of Canada. In 1988-89, notes payable to the IMF decreased by 
$495.9 million. 


Special Drawing Rights Allocations 


This account records the value of SDRs allocated to Canada 
by the IMF. The Special Drawing Right is an international 
currency created by the IMF, and allocated to countries partici- 
pating in its Special Drawing Rights Department. It represents 
a liability of Canada, as circumstances could arise whereby 
Canada could be called upon to repay these allocations, in part 
or in total. 


As an asset, SDRs represent rights to purchase currencies of 
other countries participating in the IMF’s Special Drawing 
Rights Department, as well as to make payments to the IMF 
itself. All SDRs allocated to Canada by the IMF have either been 
used to settle subscriptions in the IMF, or have been advanced 
to the Exchange Fund Account. 


There was no allocation of SDRs by the IMF to Canada 
during the year. In 1988-89, payments and other charges con- 
sisted of a valuation adjustment of $133.7 million. 
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SUPPLEMENTARY STATEMENT 
Exchange Fund Account 


AUDITOR’S REPORT 
TO THE MINISTER OF FINANCE 


I have examined the balance sheet of the Exchange Fund 
Account as at December 31, 1988 and the statement of income 
for the year then ended. My examination was made in accord- 
ance with generally accepted auditing standards, and 
accordingly included such tests and other procedures as I con- 
sidered necessary in the circumstances. 


In my opinion, the Exchange Fund Account for the year 
ended December 31, 1988 was in compliance, in all significant 
respects, with applicable provisions of the Currency Act. 


BALANCE SHEET AS AT DECEMBER 31, 1988 
(in millions of dollars) 


Further, in my opinion, the financial statements present fairly 
the financial position of the Exchange Fund Account as at 
December 31, 1988 and the results of its operations for the year 
then ended in accordance with the accounting policies set out 
in Note 2 to the financial statements applied on a basis consist- 
ent with that of the preceding year. 


D. Larry Meyers, K.C.A. 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
February 24, 1989 


ASSETS 1988 1987 
US Cdn US Cdn 
Denominated in US dollars 
Cash and short-term deposits ... 3532. 0.099 93:960.32 157277 2224438 
Securities (Note:3)) 2... .20......- PAST 248-51 1em 3 34858 se 4:35 
10,458.2 12,471.4 5,076.5 6,595.9 


Denominated in other foreign 
currencies 


Cash and short-term deposits ... 865.1 1,031.6 


Denominated in Special Drawing 
Rights 


LIABILITIES 1988 1987 


Cdn Cdn 


Provision for valuation losses 
on uncompleted contracts 
(Notet8). Sexes ees ae ee ee 35) 4.3 


Due to the Consolidated Revenue Fund 


Advances (Note:9) mance reir ata 14,480.9 8,247.0 
Netancometforthelyear asin enire 1,685.5 SMI 
16,169.9 8,568.4 


Special Drawing Rights (Note 4). 1,384.1 1,650.5 419.2 544.7 
International Monetary Fund 
notes:(Note>) eae eee eos 42.8 51.0 178.8 2am 
Goldi(Notei6) eee eee eee 808.0 963.5 919.8 1,195.1 
D234: 9) 2.665 OM leo Ou T ok 
Official international reserve assets 
(Note 7). on «cc Seta eee Ree. 13,558.2 16,168.0 6,594.3 8,568.0 
Denominated in Canadian dollars 
Cash. ts at ee a ee A 1.9 0.4 
16,169.9 8,568.4 
Approved: 
J.W. CROW 
Governor, 


Bank of Canada 


FRED GORBET 
Deputy Minister, 
Department of Finance 


D.R. STEPHENSON 


Chief, International Department, 
Bank of Canada 
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STATEMENT OF INCOME 
FOR THE YEAR ENDED DECEMBER 31, 1988 
(in millions of Canadian dollars) 


1988 1987 
Investment income 
Cash and short-term deposits .......... 234.0 128.2 
WSidollar Securities gee sae. «00. aac ; 690.6 249.2 
Special Drawing Rights .............. : 65.1 30.0 
International Monetary Fund notes ..... : 10.6 18.8 
Goldiloasterpiers fei. ae rene ; 7.1 2.9 
1,007.4 429.1 
Net valuation gains (Note 10)............ 678.1 300.3 
Incomeslomtheneaty py.ae seer : 1,685.5 729.4 
Reconciliation of income for the year 
to net income due to the Consolidated 
Revenue Fund: 
Losses deferred from previous years 
(Note: 2) 01a fee etn tat eae eke 3 412.3 
Net income for the year due to the 
Consolidated Revenue Fund .......... : 1,685.5 Bien 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1988 


1. Authority and objective 


The Account is governed by Part II of the Currency Act 
(the Act). The Account is in the name of the Minister of 
Finance and is administered by the Bank of Canada as fiscal 
agent. The Account is funded by advances from the Con- 
solidated Revenue Fund (CRF) which are limited to Cdn 
$25 billion by Order in Council dated June 30, 1988 and are 
not subject to interest. The net income or loss for the year 
is payable or chargeable to the CRF within three months 
after the end of the year. 


The main objective of the Account is to aid in the control 
and protection of the external value of the Canadian dollar 
and the Minister acquires for the Account those assets which 
are deemed appropriate for this purpose in accordance with 
the Act. 


2. Accounting policies 
Valuation of assets 


US dollar securities, Special Drawing Rights (SDRs) and 
International Monetary Fund (IMF) notes are adjusted for 
amortized premiums and discounts where applicable, and 
include accrued interest. Gold includes gold loans and ac- 
crued interest on gold loans. The Minister of Finance 
determines the gold valuation policy of the Account (Note 
6). Cash and short-term deposits include accrued interest 
where applicable. 
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Translation of foreign currencies and SDRs 


Assets and liabilities denominated in foreign currencies 
are translated into Canadian dollars at the year-end ex- 
change rates in the Canadian foreign exchange market. 
Assets and liabilities denominated in SDRs are first trans- 
lated into US dollars at the year-end US dollar value of the 
SDR, as calculated by the IMF, and then into Canadian 
dollars. Investment income in foreign currencies is trans- 
lated into Canadian dollars at the foreign exchange rates 
prevailing on the date the income is recorded. The assets 
and liabilities denominated in foreign currencies and SDRs 
have been translated into Canadian dollars at the following 
year-end exchange rates: 


1988 1987 
USidollaryees Sirah a a eo otek 1.1925 1.2993 
Japanesery Climrarm anys sere eee rear 0.009547 0.010737 
Swissfranceyscerris cents ieee 0.7955 1.0231 
Special Drawing Right ............... 1.604750 1.84327 
Deutschemmatkan ana ere eee 0.6735 0.8275 


Investment income 


Investment income is recorded on the accrual basis and 
includes interest earned, amortization of premiums and 
discounts, and gains and losses on the sale of securities. 


Valuation gains and losses 


Valuation gains and losses include the increases and 
decreases in the value of assets and liabilities arising from 
the translation of foreign currencies and SDRs during the 
year and at year end. Valuation gains and losses also include 
gains or losses on transactions in foreign currencies, SDRs 
and gold, and on the liquidation of liabilities. 


On March 22, 1988 amendments to the Currency Act 
came into force. The amendments required that the net 
income of the Account for a calendar year be determined in 
accordance with accounting principles that are consistent 
with those applied in preparing the Public Accounts of 
Canada. The amendments removed the provision whereby 
valuation gains and losses for the year were taken into net 
income due to the CRF in three equal portions over the 
current and two succeeding years. The modified accounting 
policy takes valuation gains and losses into net income due 
to the CRF in the current year. This accounting policy was 
applied to the Account for 1987; this eliminated the deferral 
of any valuation gains and losses except for the 1987 
deferred losses of $412.3 million carried forward from 
previous years. 


Operating expenses 


The Bank of Canada provides, without charge, the ad- 
ministrative, custodial and fiscal agency services to carry 
out the objectives of the Account. 
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Exchange Fund Account—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1988—Continued 


3. Securities denominated in US dollars 


1988 1987 


(in millions of US dollars) 


US Government securities .......... : 6,771.8 3,207.3 
International Bank for Recon- 
struction and Development 


DONS eee ee tte reece ore ; 226.0 109.0 
AN COLUCGAIETESts + lar. bie tae bien ee eee ‘ 139.4 82:5 
(Ai 3,348.8 


Estimated market value at year end: 


1988—US $7,050 million (Cdn $8,407 million) 
1987—US $3,337 million (Cdn $4,336 million) 


. Special Drawing Rights 


1988 1987 

(in millions of SDRs) 
Heldiatendion the yeateen cisco ie : 1,017.4 285.6 
INGE WSN TRO ESE on olga ag ae 8 MaDe ee : eT 9.9 

1,028.5 295.5 


(in millions of US dollars) 


ela vendo they calmer ean . 1,369.2 405.2 
PNCCIUCOMIMICTESL mame t tree ty teats : 14.9 14.0 
1,384.1 419.2 
. International Monetary Fund notes 
1988 1987 


(in millions of SDRs) 


Supplementary Financing Facility 


NOLES: 5H) ones aka vl ce ee : 29.7 120.4 
PXCCEUCGHIIICTCS mee cin oe tetera ere tte are , Qe Byal/ 
31.8 126.1 


(in millions of US dollars) 


INGLE Staten conor ernie cee Moe : 39.9 170.8 
Accrueduntercstes sree vom re ee ene ; 2.9 8.0 
42.8 178.8 


These notes represent Canada’s participation in the Sup- 
plementary Financing Facility established to assist 
members of the IMF with balance of payments needs. The 
notes were acquired in 1984 and have original terms to 
maturity of five years. They are redeemable on demand if 
Canada represents that it has a balance of payments need 
and are transferable to other members. 
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. Gold 
1988 1987 
(in thousands of fine ounces) 
Held at beginning of the year ......... 18,518.4 19,723.9 
Salesekirscc-stacce wae ccrermoisrae eee 1,379.4 1,205.5 
Heldiat.end of thetyearv.5... cso 17,139.0 18,518.4 
(in millions of US dollars) 
Goldiand/soldiloansts. 114.6 naa qe 807.3 919.5 
Accrued interest on gold loans ........ 0.7 0.3 


808.0 919.8 


Gold is valued in the Account at 35 SDRs per fine ounce, 
which approximates its historical cost in foreign currency 
terms. In keeping with the method of valuation used for 
other assets, gold holdings were translated into US dollars 
at the year-end US dollar value of the SDR, and to a 
Canadian dollar equivalent at the year-end exchange rate 
for the US dollar. 


The book value, market value (as recorded at the London 
fixings), and approximate Canadian dollar historical cost of 
gold and gold loans at historical rates of exchange, exclud- 
ing accrued interest on gold loans, at year end are: 


1988 1987 
Price Total Price Total 
per value per value 
fine in fine in 


ounce millions ounce millions 


Book value —$ US ....... : 47.10 807.3 49.65 919.5 

—$Cdn....... , 56.17 962.6 64.51 1,194.7 

Market value—$ US....... ‘ 410.15 7,029.6 486.50 9,009.0 

—$Cdn...... ; 489.10 8,382.7 632.11 11,705.4 
Approximate historical 

cost —$ Cdn a... 05a : 36.91 632.6 36.91 683.5 


The Minister of Finance has authorized loans and/or 
sales, at market related prices, of part of the gold held by 
the Account, to the Royal Canadian Mint and others. At year 
end, the Account’s gold holdings included gold loans of 
2,705 thousand (1987—1,213 thousand) fine ounces. 


. Official international reserve assets 


The Account is the principal repository of Canada’s 
official international reserves. The remainder of Canada’s 
international reserves are held by the Bank of Canada and 
the CRF and are not reflected in the statements of the 
Account. 
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NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1988—Concluded 


8. Provision for valuation losses on uncompleted contracts 
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10. Net valuation gains (losses) during the year 


At year end, the Account had uncompleted foreign ex- 
change transactions and swaps. As the exchange rates on 
these uncompleted contracts differ from the year-end rates 
at which the Account’s assets and liabilities are valued, 
additional valuation gains or losses will occur upon settle- 
ment. The provision for valuation gains or losses on 
uncompleted contracts arises from the revaluation of such 
contracts using the year-end rates of exchange and repre- 
sents the portion of future net gains or losses attributed to 
the current year. 


Under swap arrangements with the Bank of Canada, the 
Account sells US dollars to the Bank and agrees to repur- 
chase these amounts at the same exchange rates at which 
they were sold. These contracts are undertaken to assist in 
the Bank’s cash management operations. Outstanding 
swaps with the Bank of Canada at year end amounted to US 
$1,989 million in 1988 (Cdn $2,375 million) and US $930 
million in 1987 (Cdn $1,212 million). 


. Due to the Consolidated Revenue Fund—Advances 


1988 1987 


(in millions) 
Amount Cdn$ Amount Cdn $ 


Foreign currencies and SDRs 


WSidollansmeeme wane 5,394 6,432.9 6,158 8,001.6 
LETS WEN! Gp adonooacoe 140,000 1,336.6 260,000 2,792.4 
SWISSILANC SEE ee ee 952 USES 952 974.0 
S DRGieeyoe retract eee 383 615.1 383 706.5 
Deutsche marks meee ee 200 134.7 200 165.5 

9,276.6 12,640.0 


Plus (less) Canadian dollar 
advances (repayments) 
to the Receiver General 
for Canadamreries.neee rhs 5,204.3 4,393.0 


14,480.9 8,247.0 


The proceeds of Canada’s borrowings in foreign cur- 
rency and allocations of SDRs by the IMF have been 
advanced in foreign currency and SDRs from the CRF to 
the Account. Redemptions of borrowings and SDR alloca- 
tions are made using the resources of the Account. Interest 
payable by Canada on borrowings in foreign currencies and 
charges on SDR allocations are charged directly to the CRF. 


1988 1987 
Assets Liabilities Total Total 


(in millions of Canadian dollars) 


IETS WEN nyndconaosaes : 92.1 162.5 254.6 -520.0 
SS WASSrancs sername : -1.1 216.7 215.6 -177.3 
USidollarseyicsen eee : -876.5 627.7 —248.8 263.5 
Goldy Ae. bk Was ; -152.2 —152.25 9) 1015 
Deutsche marksmen : 1.6 30.8 32.4 -17.1 
Special Drawing Rights .... . -161.9 91.4 -70.5 8.3 

—1,098.0 1,129.1 31.1 -341.1 
Gain on gold sales ........ 3 647.0 641.4 


Net valuation gains during 
the years emer ee 5‘ 678.1 300.3 
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UNMATURED DEBT 


Unmatured debt represents financial obligations resulting 
from certificates of indebtedness issued by the Government 
of Canada that have not yet become due. 


The Government’s holdings of its own securities have been 
deducted from unmatured debt, to report the amount of the 
Government’s liabilities to outside parties. 


Some tables in this section present the continuity of 
accounts, by showing the opening and closing balances, as 
well as issues and retirements. In addition, the term 
"account(s) without current transactions” has been included 
in some tables, to show the net result of transactions in 
accounts which were closed out in the previous year. 


TABLE 10.1 
UNMATURED DEBT 
Net increase or decrease (—) 
April 1/1988 Issues Retirements March 31/1989 1989 1988 
$ $ $ $ $ $ 
Payable in Canadian currency— 
Marketable bonds, Table 10.2 ............. . 103,898,609,000  17,425,000,000 5,575,850,000 —115,747,759,000 11,849,150,000  9,472,699,000 
Canada savings bonds, 
Table: 10S eee eco oeilies aeleesa suns went . 53,323,497,809  14,980,616,900 20,548,428 409 47,755 ,686,300 —5,567,811,509 9,013,853,809 
Special non-marketable bonds issued 
to the Canada Pension Plan Investment 
Fund, TableO.4 oid cncareite ste eee ac : 2,491,847,000 519,360,000 5,607,000 3,005,600,000 513,753,000 696,167,000 
Treasury bills; TabledlOSiaeae. cere eee .  81,050,000,000 245,650,000,000  224,000,000,000 —_‘102,700,000,000 21,650,000,000  4,100,000,000 
240,763,953,809 278,574,976,900  250,129,885,409  269,209,045,300  28,445,091,491  23,282,719,809 
Less: Government’s holdings of unmatured 
debt— 
Marketableibonds i174.) ctrias cei ieee : 150,620,835 146,821,633 281,367,988 16,074,480 —134,546,355 141,086,735 
Canada savings bonds held on account 
Offemplovees = f. jceneu: wer anes chases ; 138,320,831 207,009,553 197,341,181 147,989,203 9,668,372 11,712,099 
Canada savings bonds held on 
account of the Payroll Savings 
Planters: dels cnap voter ern eae ote er clac ini ae : 948,176,000 1,720,925,000 1,666,832,000 1,002,269,000 54,093,000 216,723,500 
Special non-marketable bonds issued 
to the Canada Pension Plan Investment 
BUN ei oretecets hc teia vaucha Sts eek Ee ‘ 2,491,847,000 519,360,000 5,607,000 3,005,600,000 513,753,000 696,167,000 
3,728 964,666 2,594,116,186 2,151,148,169 4,171,932,683 442,968,017 1,065,689, 334 
237,034,989,143 275,980,860,714 247,978,737,240  265,037,112,617 28,002,123,474 22,217,030,475 
Payable in foreign currencies— 
Marketable bonds, Table 10.2 ............. : 6,323,029,096 949,492,216 5,373,536,880 —949,492,216 454,583,949 
Notestand'loans; Table 10:62. cctes on ctew oe « : 3,926,404,500 2,015,632,400 1,910,772,100 -2,015,632,400 —-1,170,123,000 
Ganadajbills;vableg] Oy emery crtere ae : 1,044,542,635 7,513,847 ,696 7,427,649,906 1,130,740,425 86,197,790 —8 15,602 
11,293,976,231 7,513,847 696 10,392,774 ,522 8,415,049 405 —2,878 926,826 -716,354,653 
Less: Government’s holdings of unmatured 
debt— 
Marketableibondsisa4-75. clack cee ; 12,349,000 413,374,873 330,580,261 95,143,612 82,794,612 -706,000 
11,281,627,231 7,100,472,823 10,062,194,261 8,319,905,793 —2,961,721,438 -715,648,653 


Totalunmaturedidebtesm.eem eee eee . 248,316,616,374 


283,08 1,333,537 


258,040,931,501 273,357,018,410 25,040,402,036  21,501,381,822 


Note: this table includes unmatured debt issued by the Government of Canada. Borrowings of agent Crown corporations which are unconditional obligations of the 


Government, but not included in unmatured debt, can be found in Table 10.11. 


Marketable Bonds 


Marketable bonds are interest-bearing certificates of 
indebtedness issued by the Government of Canada, and have 
the following characteristics: 


—bought and sold on the open market; 
—payable in Canadian or foreign currency; 
—subject to call or redemption before maturity; 
—fixed dates of maturity; 


—interest payable either in coupon or registered form; 
and, 


10.2 UNMATURED DEBT 


—face value guaranteed at maturity. 


Registered marketable bonds are transferable by endorsement 
and delivery by one holder to another. Bearer marketable 
bonds need not be endorsed. 


Table 10.2 presents a summary of the balances and 
transactions for marketable bonds. Since most of the 
marketable bonds are not subject to call or redemption before 
maturity, exceptions only are noted in the table. 


The year-end balances of marketable bonds payable in 
foreign currencies were translated into Canadian dollars using 
the closing rates of exchange at March 31, 1989. 


TABLE 10.2 


MARKETABLE BONDS 


PUBLIC ACCOUNTS, 1988-89 


{1} 


{1} 


Net increase or decrease (—) 


Maturity date %o Issue date Series — April 1/1988 Issues Retirements March 31/1989 1989 1988 
$ $ $ $ $ $ 
Payable in Canadian currency— 
Matured 1988-89 
1988—June | 5 June 1/63 AT21 100,000,000 100,000,000 —100,000,000 
June | 5 Feb 1/64 CT9 50,000,000 50,000,000 -50,000,000 
June 6 8.5 June 6/86 H86 550,000,000 550,000,000 ~550,000,000 
Sept 5 8.75 Sept 5/86 H90 550,000,000 550,000,000 —550,000,000 
Oct 15 10.75 Oct 15/83-Nov 8/83 
Dec 15/83-May 1/85 
May 22/85 H11 825,000,000 825,000,000 —825,000,000 
Nov 15 10 July 23/85-Sept 1/85 
Oct 1/85-Oct 23/85 H64 625,000,000 625,000,000 —625,000,000 
Dec 5 8.5 Dec 5/86 H91 600,000,000 600,000,000 600,000,000 
Dec 15 9.75 Nov 15/85-Feb 6/86 
Mar 15/86 H69 475,000,000 475,000,000 —475,000,000 
1989—Feb 15 69/5) kebrl5/71 F6l 150,000,000 150,000,000 —150,000,000 
Rebus) el Feb 21/84 H15 200,000,000 200,000,000 200,000,000 
Mar 5 8 Mar 5/87 H99 600,000,000 600,000,000 —600,000,000 
Mar 15 12.5 Apr 1/84-May 1/84 ‘ 
Aug 22/84-Sept 12/84 H20 575,000,000 575,000,000 575,000,000 
5,300,000 ,000 5,300,000,000 —5,300,000,000 
Maturing 1989-90 
1989—Apr 15 925 Dec 15/85-Apr 10/86 H72 275,000,000 275,000,000 
June | 13225 June 1/84-June 19/84 
July 11/84 H24 525,000,000 525,000,000 
June 6 0) June 6/87 AS 550,000,000 550,000,000 550,000,000 
July | LSE Aug 1/84 H32 150,000,000 150,000,000 
July | 8.5 Apr 28/86-May 22/86 
July 3/86-July 24/86 
Sept 2/86-Oct 1/86 
Oct 23/86-Dec 15/86 H82 —_1,175,000,000 1,175,000,000 
Aug | 13.75 Mar 1/81 J58 442,320,000 442,320,000 
Sept 6 9.75 Sept 6/87 A9 550,000,000 550,000,000 550,000,000 
Oct | 10 Aug 15/79-June 12/85 
July 1/85 J26 450,000,000 450,000,000 
Oct 1 10.5 Oct 1/79-July 1/80 
May 15/83-June 21/83 J29 775,000,000 775,000,000 
Nov | 10.75 Jan 7/85 H49 350,000,000 350,000,000 
Nov 1 12.25 Oct 1/84-Oct 24/84 H40 325,000,000 325,000,000 
Dec 6 225 Dec 6/87 All 500,000,000 500,000,000 500,000,000 
Dect Sma lie2s Dec 15/79-Feb 1/80 
June 1/80-Aug 1/80 
Sept 27/83-Feb 1/84 
Mar 13/84 J38 1,075,000,000 1,075,000,000 
1990—Feb | 12 Nov 14/84-Mar 19/85 H43 400,000,000 400,000,000 
Feb 1 135 Mar 31/81 J60 592,912,000 592,912,000 
Feb 26 10 Feb 26/86 H77 500,000,000 500,000,000 
Mar 6 8.75 Mar 6/88 Al4 550,000,000 550,000,000 550,000,000 
Mar 15 13.75 Mar 31/80 J38 839,453,000 839,453,000 
10,024,685 ,000 10,024 ,685,000 2,150,000,000 
Maturing 1990-91 
1990—May 1 S285) May 1/64-July 1/64 
Sept 1/65 Cin 225,000,000 225,000,000 
May | 25 Apr 1/67 F12 125,000,000 125,000,000 
Mayl 13 May 1/80 J41 1,784 ,422,000 1,784,422,000 
Junel 11.75 Apr 10/85 H56 150,000,000 150,000,000 
June 6 9.25 June 6/88 Al5 550,000,000 550,000,000 550,000,000 
July | 8 Jan 29/87-Feb 19/87 
Mar 15/87 H95 600,000,000 600,000,000 
Aug | US Apr 16/87 A2 500,000,000 500,000,000 500,000,000 
Aug | 9 Aug 11/86-June 1/87 
Sept 1/87 H88 —_1,025,000,000 1,025,000,000 525,000,000 
Sept | 10.75 July 12/83-Feb 1/85 
Feb 19/85 HS 550,000,000 550,000,000 
SeptS 10.25 Sept 5/88 Al9 650,000,000 650,000,000 650,000,000 
Oct | 10.5 Aug 15/85-Oct 1/85 
Oct 23/85 H65_—_1,100,000,000 1,100,000,000 
Oct | 1235 Oct 1/80 J49 22,539,000 22,539,000 
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PUBLIC ACCOUNTS, 1988-89 


TABLE 10.2 


MARKETABLE BONDS—Continued 


{1} 


Net increase or decrease (—) 


Maturity date % Issue date Series — April 1/1988 Issues Retirements!!! March 31/1989 1989 1988 
$ $ $ $ $ $ 
Dec 5 OSES WDec 5/88: A20 650,000,000 650,000,000 650,000,000 
Dec 15 10.25 ~— Nov 15/85-Oct 15/87 H70 575,000,000 575,000,000 200,000,000 
1991—Feb | OES Feb 1/81 J56 718,974,000 718,974,000 
Mar | 9.25. Dec 15/85-Apr 10/86 
Feb 1/88 H73 725,000,000 725,000,000 175,000,000 
Mar 5 11 Mar 5/89 A22 700,000,000 700,000,000 700,000,000 
8,100,935,000 2,550,000,000 10,650,935,000 2,550,000,000 —_1,400,000,000 
Maturing 1991-92 
1991—May | 9.75 Feb 6/86-Mar 15/86 
Dec 15/87 H75 825,000,000 825,000,000 200,000,000 
May! 14.5 May 1/81 J62 490,857,000 490,857,000 
Junel 11 May 1/85-May 22/85 HS7 425,000,000 425,000,000 
July | 8.5 Apr 28/86-May 22/86 
June 12/86-July 3/86 
July 24/86 H83 —_1,700,000,000 1,700,000,000 
Sept 1 9 July 23/87-Feb 25/88 
Apr 14/88-Aug 4/88 AT 1,000,000,000 725,000,000 1,725,000,000 725,000,000 —_1,000,000,000 
Oct 1 18 Oct 15/81 J73 392,685,000 392,685,000 
DecilS.) sirs Dec 15/84 H47 225,000,000 225,000,000 
Dec 15 8.75 — Sept 2/86-Oct 1/86 
Oct 23/86-Nov 12/86 
July 1/87 H89 —_-1,850,000,000 1,850,000,000 250,000,000 
1992—Feb | SYS: Feb 1/82 J76 1,246,186,000 1,246, 186,000 
Mar | 8.5 Jan 6/87-May 1/87 H94 —1,025,000,000 1,025,000,000 475,000,000 
9,179,728 ,000 725,000,000 9,904,728 ,000 725,000,000 1,925,000,000 
Maturing 1992-93 
1992—Apr 1 7.75. Mar 12/87 Al 600,000,000 600,000,000 
June | 10.25 June 12/85-July 1/85 
July 23/85-Sept 1/85 
Sept 24/87-Oct 15/87 
Sept 1/88 H61 —_1,600,000,000 250,000,000 1,850,000,000 250,000,000 850,000,000 
Ini iS June 1/82 J82 200,000,000 200,000,000 
July | 9.25 May 21/87-Aug 13/87 
Sept 1/87-June 1/88 A4 1,125,000,000 175,000,000 1,300,000,000 175,000,000 —_1,125,000,000 
July 1 15 July 1/82 J85 398,789,000 398,789,000 5,381,000 
Sept 1 5.75 Sept 1/66-Dec 15/66 
Feb 1/67 F6 225,000,000 225,000,000 
Sept 1 14.25 Sept 1/82 J88 648,917,000 648,917,000 543,798,000 
Ochlsmanicrs Oct 15/82 JO 400,000,000 400,000,000 
Nov 15 12.75 ~~ Nov 1/82 J93 500,000,000 500,000,000 
Decals mamlileyS Nov 22/82-Dec 15/82 
Aug 1/83-Sept 1/83 J95 2,050,000,000 2,050,000,000 
1993—Feb | 11.25. Feb 1/83-Mar 15/83 
Apr 27/83-July 12/83 J99 1,850,000,000 1,850,000,000 
9,597,706,000 425,000,000 10,022,706 ,000 425,000,000 2,524,179,000 
Maturing 1993-94 
1993—May 1 10.75 May 15/83-June 21/83 
Nov 5/87-Mar 15/89 H3 1,550,000,000 75,000,000 1,625,000,000 75,000,000 500,000,000 
June! 15.25 June 1/81 J65 895,006,000 895,006,000 
July 1 8.75 Feb 18/88-Mar 18/88 
May 5/88 Al3 __1,075,000,000 550,000,000 1,625,000,000 550,000,000 —1,075,000,000 
July 1 14.75 July 1/81 J69 445,459,000 445,459,000 
Sept | oS June 23/88-July 21/88 
Oct 15/88-Oct 31/88 
Dec 15/88 Al6 1,575,000,000 1,575,000,000 —_1,575,000,000 
Oct15 11.75 = Sept 27/83-Oct 15/83 
Feb 1/84 H8 1,025,000,000 1,075,000,000 
Decil Saaenies Nov 8/83-Dec 15/83 
Feb 21/84 H12 850,000,000 850,000,000 
1994—Feb | 8.75 Dec 15/86 H93 250,000,000 250,000,000 
Feb | 10.25 Jan 1/89-Fev 9/89 A21 1,300,000,000 1,300,000,000 —_1,300,000,000 
Mar 1 8.25 Jan 29/87-Feb 19/87 
Mar 15/87 H96 800,000,000 800,000,000 
Mar | 12 Mar 13/84-Apr 10/85 H17 700,000,000 700,000,000 
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7,590,465 ,000 


3,500,000,000 


11,090,465 ,000 


3,500,000,000 


1,575 ,000,000 


TABLE 10.2 


MARKETABLE BONDS—Continued 


PUBLIC ACCOUNTS, 1988-89 


{1} 


Net increase or decrease (—) 


Maturity date % Issue date Series — April 1/1988 Issues'! Retirements March 31/1989 1989 1988 
$ $ $ $ $ $ 
Maturing 1994-95 
1994—-Apr | 13} Apr 1/84-May 1/84 
Aug 22/84 H21 — 1,025,000,000 1,025,000,000 
May 15 13.75 = June 1/84-July 11/84 
Aug 1/84 H25 _1,200,000,000 1,200,000,000 
Is isy GS June 15/74-July 1/75 
Aug 15/75-June 1/76 
Aug 1/76-Apr 1/77 F85 727,545,000 51,225,000 676,320,000 —51,225,000 
July15 7.75 ~— Apr 16/87 A3 400,000,000 400,000,000 400,000,000 
Vulyelowenls:5 June 19/84 H29 250,000,000 250,000,000 
Oct | 9.25 June 18/87-July 30/87 
Feb 1/88-Apr 14/88 A6 1,050,000,000 500,000,000 1,550,000,000 500,000,000 —_1,050,000,000 
Oct | 12.75 Sept 12/84 H39 475,000,000 475,000,000 
Dec | 6.25 Dec 1/67 F23 125,000 125,000 
Decw Sa i2es Oct 1/84-Oct 24/84 H42 900,000,000 900,000,000 
1995—Feb | 11.5 Feb 1/85 HS51 375,000,000 375,000,000 
Feb | 12.25 Nov 14/84-Mar 19/85 H44 725,000,000 725,000,000 
Mar 1 10 Jan 5/88-June 1/88 
Aug 11/88 Al2 450,000,000 950,000,000 1,400,000,000 950,000,000 450,000,000 
Mar | 11.75 Dec 15/84 H48 475,000,000 475,000,000 
8,052,670,000 1,450,000,000 51,225,000 9,451,445,000  1,398,775,000 _1,900,000,000 
Maturing 1995-96 
1995—Apr 1 11.25 Feb 19/85-May 1/85 
May 22/85 H54 —-1,350,000,000 1,350,000,000 
June! 10.5 June 12/85-July 1/85 
July 23/85-Sept 1/85 H62 ~—_1,850,000,000 1,850,000,000 
Oct | 6.5 Oct 1/68 F33 100,000,000 100,000,000 
Oct 1 10 Oct 1/75-Dec 15/75 
Feb 1/76-Apr 1/76 F97 690,625,000 12,750,000 677,875,000 —12,750,000 
Dec 15 10.75 Oct 1/85-Oct 23/85 
Nov 15/85-Mar 15/89 H67 950,000,000 150,000,000 1,100,000,000 150,000,000 
1996—Mar | 10.25 Feb 6/86-Dec 15/87 
Sept 22/88 H76 825,000,000 550,000,000 1,375,000,000 550,000,000 475,000,000 
5,765 ,625,000 700,000,000 12,750,000 6,452,875 ,000 687,250,000 475,000,000 
Maturing 1996-97 
| 1996—May | 9.25 Apr 10/86-June 1/87 
| July 1/87-Mar 31/88 H80 —2,000,000,000 2,000,000,000 1,525,000,000 
| June | 8.75 Apr 28/86-May 22/86 
| July 24/86-Oct 1/86 
| Dec 15/86-May 1/87 H84 ~—.2,175,000,000 2,175,000,000 200,000,000 
Septsion mes Sept 15/36 Pl 55,000,000 55,000,000 
1997—Mar 1 8.25 Jan 29/87-Feb 19/87 
Mar 15/87 H97_ ~——:1,125,000,000 1,125,000,000 
5,355,000,000 5,355,000,000 1,725 ,000,000 
Maturing 1997-98 
1997—May 159.25 May 15/77-July 1/77 
Sept 1/77-Feb 1/78 J9 984,000,000 48,000,000 936,000,000 —48,000,000 
Oct | 9.75 Aug 13/87-Sept 1/87 
Nov 15/87-Feb 1/88 
my May 12/88 A8 1,575,000,000 500,000,000 2,075,000,000 500,000,000 —1,575,000,000 
~~ 1998—Mar 15 3.75 Sept 15/56 T15 197,045,000 197,045,000 
Mar 15 10.75 = Oct 15/87-Mar 15/89 A10 250,000,000 625,000,000 875,000,000 625,000,000 250,000,000 
3,006,045,000  1,125,000,000 48,000,000 4,083,045,000 1,077,000,000 —_1,825,000,000 
Maturing 1998-99 
1998—Oct 1 95 June 30/88- July 21/88 
Nov 15/88 Al7 1,500,000,000 1,500,000,000 —_1,500,000,000 
Dec | 10.25 Sept 1/88-Oct 15/88 
Dec 15/88-Jan 26/89 Al8 2,275,000,000 2,275,000,000 2,275,000,000 
3,775,000,000 3,775,000,000 3,775,000,000 
Maturing 1999-2000 
1999—Oct 15 9 Oct 15/77-Dec 15/77 J13 592,750,000 29,000,000 563,750,000 29,000,000 
Dec | fishes, Dec 1/80 J53 400,000,000 400,000,000 
2000—Mar 1513.75 Mar 31/80-Mar 1/81 
Mar 31/81-Oct 15/82 J39 1,050,000,000 1,050,000,000 
2,042,750,000 29,000,000 2,013,750,000 —29,000,000 
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TABLE 10.2 


MARKETABLE BONDS—Continued 


{1} 


{1} 


Net increase or decrease (—) 


Maturity date %o Issue date Series — April 1/1988 Issues Retirements March 31/1989 1989 1988 
$ $ $ $ $ $ 
Maturing 2000-01 ; : 
2000—July | 15 July 1/81 J70 175,000,000 175,000,000 
Declan Oxon) Dec ls/7s J22 537,500,000 21,875,000 515,625,000 —21,875,000 
2001—Feb | 15.75 June 1/81-July 31/81 J66 425,000,000 425,000,000 
1 ,137,500,000 21,875,000 1,115,625 ,000 —21,875,000 
Maturing 2001-02 
2001—May | 13 May 1/80-Oct 1/80 
Feb 1/81 J42 1,325,000,000 1,325,000,000 
Oct | 95 Oct 1/76-Dec 1/76 
Apr 1/78-May 15/78 
July 1/78 J2 1,379,000,000 65,000,000 1,314,000,000 65,000,000 
2002—Feb | 85/5) Rebil/77 J7 240,000,000 12,000,000 228,000,000 —12,000,000 
Mar 1515.5 Mar 31/82-May 1/82 J79 350,000,000 350,000,000 
3,294 000,000 77,000,000 3,217,000,000 77,000,000 
Maturing 2002-03 
2002—May 1 10 May 1/79-June 1/79 
July 15/79 J25 1,850,000,000 1,850,000,000 
Dec 15 11.25 ~~ Dec 15/79-July 1/80 
May 15/83 J34 1,625,000,000 1 625,000,000 
2003—Feb | 11.75 Feb 1/80-June 1/80 
Aug 1/80-Feb 1/83 
Apr 27/83-June 21/83 
July 12/83 J35 2,700,000,000 2,700,000,000 
6,175,000,000 6,175,000,000 
Maturing 2003-04 
2003—Oct | oS Aug 15/78-Oct 1/78 J18 751,500,000 36,000,000 715,500,000 —36,000,000 
2004—Feb | 10.25. Feb 1/79-Mar 15/79 
Mar 21/79-Aug 15/79 = J24 2,200,000,000 2,200,000,000 
2,951,500,000 36,000,000 2,915 ,500,000 -—36,000,000 
Maturing 2004-05 
2004—June 1 = 13.5 Apr 1/84-May 1/84 H22 550,000,000 550,000,000 
Oct | 10.5 Oct 1/79-Dec 15/87 J30 875,000,000 875,000,000 275,000,000 
2005—Mar | 12 Oct 15/83-Nov 8/83 
Dec 15/83-Feb 1/84 
Feb 21/84-Dec 15/84 H9 1,775,000,000 1,775,000,000 
3,200,000 ,000 3,200,000,000 275,000,000 
Maturing 2005-06 
2005—Sept 1 12.25 Aug 1/83-Sept 1/83 
Sept 27/83-Apr 10/85 H6 1,375,000,000 1,375,000,000 
2006—Mar | 12.5 Mar 13/84-Nov 14/84 
Mar 19/85 H18 975,000,000 975,000,000 
2,350,000,000 2,350,000,000 
Maturing 2006-07 
2006—Oct | 14 June 1/84-July 11/84 
Aug 1/84 H26 —_1,025,000,000 1,025,000,000 
2007—Mar | 13.75 June 19/84 H30 325,000,000 325,000,000 
1 350,000,000 1 350,000,000 
Maturing 2007-08 
2007—Oct 1 13 Aug 22/84-Sept 12/84 H36 700,000,000 700,000,000 
2008—Mar | 12.75 Oct 1/84-Oct 24/84 H41 750,000,000 750,000,000 
1 450,000,000 1,450,000,000 
Maturing 2008-09 
2008—June | 10 Dec 15/85-Sept 1/87 
Feb 1/88-Apr 14/88 
June 1/88-July 21/88 
Oct 15/88-Dec 15/88 
Feb 23/89 H74 900,000,000 2,025,000,000 2,925,000,000 2,025,000,000 575,000,000 
Oct | 11.75 Feb 1/85-May 1/85 H52 725,000,000 725,000,000 
2009—Mar | 11.5 May 22/85 H58 400,000,000 400,000,000 
2,025,000,000  2,025,000,000 4,050,000,000 — 2,025,000,000 575,000,000 
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TABLE 10.2 


MARKETABLE BONDS—Concluded 


PUBLIC ACCOUNTS, 1988-89 


{I} {1} 


Net increase or decrease (—) 


Maturity date % Issue date Series April 1/1988 Issues Retirements March 31/1989 1989 1988 
$ $ $ $ $ $ 
Maturing 2009-10 
2009—June | 11 Oct 1/85-Oct 23/85 
Oct 15/87 H68 925,000,000 925,000,000 300,000,000 
Oct | 10.75 = June 12/85-July 1/85 
Sept 1/85-Sept 1/88 H63 1,000,000,000 300,000,000 1,300,000,000 300,000,000 
2010—Mar 1 9.75 Mar 15/86 H79 325,000,000 325,000,000 
2,250,000 ,000 300,000,000 2,550,000,000 300,000,000 300,000,000 
Maturing 2010-11 
2010—June | 9.5 Apr 10/86-July 1/87 H81 650,000,000 650,000,000 325,000,000 
Oct 1 SHS Apr 28/86 H85 325,000,000 325,000,000 
2011—Mar 1 9 July 3/86-Sept 2/86 
Oct 23/86-Dec 15/86 
May 1/87-Mar 15/88 H87 1,975,000,000 1,975,000,000 675,000,000 
2,950,000,000 2,950,000,000 1,000,000,000 
Maturing 2011-12 
2011—June | 8.5 Feb 19/87-Mar 15/87 H98 750,000,000 750,000,000 
Maturing 2013-14 
2014—-Mar 1510.25 Mar 15/89-Mar 30/89 A23 850,000,000 850,000,000 850,000,000 
Accounts without current transactions .......... —8,176,480,000 
Total marketable bonds (Canadian currency) ....... . 103,898,609,000 17,425,000,000 5,575,850,000 115,747,759,000 11,849,150,000 9,472,699,000 
Payable in foreign currencies— 
United States dollars— 
1988—June 1 CNY AMS Wits bin Go 4 6 dihnte 123,490,000 123,490,000 —123,490,000 —7,060,000 
1989—July 15 9.25 July pS/8 Sone meme ote 555,705,000 19,080,000 536,625,000 —19,080,000 —31,770,000 
1995—July 15 10.125 July 15/85 ........ 555,705,000 197,861,985 357,843,015  -197,861,985 —31,770,000 
Nov 21 10 Nove21/85faneter sea. 617,450,000 21,200,000 596,250,000 —21,200,000 —35,300,000 
a} 1996—Feb 27 9 Rebi27/SOue weit aheten 1,234,900,000 42,400,000 1,192,500,000 —42,400,000 —70,600,000 
oy 1998—Apr | HoPsy “WAND IWR 6 595 o aly Bee 308,725,000 60,428,612 248,296,388 —60,428,612 —17,650,000 
Oct 15 9.25 OCGBIS ii, Sammmeerey uh os 432,215,000 93,534,268 338,680,732 —93,534,268 —24,710,000 
3,828,190,000 557,994,865 3,270,195,135  -557,994,865 -218,860,000 
Deutsche marks— 
1989—Apr 30 8.5 Apr 30/82) 27 au 38h: 148,920,000 23,240,000 125,680,000 —23,240,000 4,560,000 
Swiss francs— 
1989—Mar 20 3:625"  Mar29/7 9 on ee ene 227,883,600 227,883,600 —227,883,600 10,155,600 
1992—May 10 ‘5.25 May 10/84 oeeacmrn se acute 180,860,000 37,440,000 143,420,000 —37,440,000 8,060,000 
408,743,600 265,323,600 143,420,000 -265,323,600 18,215,600 
3) apanese yen— 
isi 1991—Feb 20 63125 ye kebi 20/86 ore cee 506,117,047 17,377,409 488,739,638 —17,377,409 —28,935,026 
al 1992—June 25) 4.375 June 25/87" 3 3 ae so 687,040,08 | 23,589,359 663,450,722 —23,589,359 687,040,081 
~~ 1993—July 23 S625 0 ULy23/86 eeaicne) ons 744,018,368 61,966,983 682,051,385 —61,966,983 51,049,694 
1,937,175 496 102,933,751 1,834,241,745  -102,933,751 709,154,749 
Account without current transactions ........... —58,486,400 
Total marketable bonds (foreign currencies) ....... 6,323,029,096 949,492,216 5,373,536,880  -—949,492,216 454,583,949 


Total - 110,221,638,096 17,425,000,000  6,525,342,216 121,121,295,880 10,899,657,784 9,927,282,949 


'') Issues and retirements of the marketable bonds payable in foreign currencies include the translation of these currencies to Canadian dollars using closing rates of 
exchange at March 31. 

(2) Subject to redemption before maturity. 

(3) While the terms of the issue remain unaltered from the bondholders’ perspective, the Government’s Japanese yen liability was converted through a "currency swap" 
into a floating rate U.S. dollar liability which is based on 6-month London Inter-bank Offered Rate (LIBOR). 
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Canada Savings Bonds 


Canada savings bonds are interest-bearing certificates of 
indebtedness issued by the Government of Canada, and have 
the following characteristics: 


—issued to Canadian residents; 
—issued in Canadian currency only; 
—registered in the name of the holder; 


—fixed dates of maturity; 


TABLE 10.3 
CANADA SAVINGS BONDS 


—not marketable; 


—redeemable on demand by the holder, with accrued in- 
terest calculated to the end of the previous month; 


—not subject to call before maturity; and, 


—term to maturity of seven years or more. 


Table 10.3 presents a summary of the balances and 
transactions for Canada savings bonds. 


Net increase or decrease (—) 


Maturity date % Issue date Series April 1/1988 Issues Retirements March 31/1989 1989 1988 
$ $ $ $ $ $ 

1988—Nov | 10.5 LOS LES Dislaregeresencnatevtns S36 —6,484,831,100 6,484,831,100 —6,484,831,100 -366,946,900 
1989—Nov | 9-95 — LOSS 8288 eee eins $37 5,211,819,900 789,279,100 4,422,540,800 -789,279,100 -401,017,500 
1990—Nov 1 9-9'5— 10! Sil 983-84 eer eee er $38  5,292,971,200 695,139,000 4,597,832,200  -695,139,000 -523,521,900 
1991—Nov | 9-9'5=10:5 1984-85 .........1 $39 6, 179,803,600 976,390,300 5,203,413,300 -976,390,300 -838,129,100 
1992—Nov | 9=9'5—1'0:5) WOSS=8Oneer aes. S40 ——-7,868,139,400 1,230,548,600 6,637,590,800 -1,230,548,600 -1,310,766,700 
1993—Nov 1 9-9'5-10!5 U986—8/) eee. S41 5,635,008,800 1,326,901,300 4,308,107,500 -1,326,901,300 -2,956,901,700 
1997—Nov 1 9-95 10'S: S198f=88. eee cee S42, ‘ 16,650,923 ,809 6,019,845,209 10,631,078,600 -6,019,845,209 16,650,923,809 
1998—Nov 1 O—10'95 1O88=8 9 erate ke S43 14,980,616,900 3,025,493,800 11,955,123,100 11,955,123,100 


Account without current transactions ................ 


—1,239,786,200 


53,323,497,809 14,980,616,900 20,548,428,409 


47,755,686,300 —5,567,811,509 


9,013,853,809 


'l $43 includes bonds related to Government’s participation in the Canada savings bonds Payroll Savings Plan. 


Special Non-Marketable Bonds 


Special non-marketable bonds are interest-bearing 
certificates of indebtedness issued by the Government of 
Canada exclusively to the Canada Pension Plan Investment 
Fund, and have the following characteristics: 


—not negotiable; 


—not transferable; 
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—not assignable; 


—issued in Canadian currency only; 


—term to maturity of 20 years or less; 


—interest payable semi-annually; and, 


—redeemable at face value plus accrued interest. 


Table 10.4 presents a summary of the balances and 
transactions for these special non-marketable bonds. 


PUBLIC ACCOUNTS, 1988-89 
TABLE 10.4 
SPECIAL NON-MARKETABLE BONDS 


Net increase or decrease (—) 


April 1/1988 Issues Retirements March 31/1989 1989 1988 
$ $ $ $ $ $ 
Canada Pension Plan Investment Fund— 
MaturedilOs8=89 F.trN S.C. AER ete icon Bh : 5,607,000 5,607,000 —5,607,000 
Maturing WOS99Oie y eescicit2e Sa toyes cistern shy echoed tae atone { 4,059,000 4,059,000 
OOOO Leer a ncaa. catia eheteteneeaerais & = is acacia rs een aoe ‘ 5,447,000 5,447,000 
OO ee crave aievs duakvis onereedentaasensvoreieee stoners omelet : 6,540,000 6,540,000 
OO OS ke. ote a's tc ana texeine FIIGAALS Ce aE RIAN © 5 7,112,000 7,112,000 
OO SO Ae ccc oo <TR e TR E eT eran ta ; 7,907,000 7,907,000 
JO YS IRR act nce rch orcitsicarcieci SRC ROR RMR : 9,087,000 9,087,000 
OOS =9G sis. gcse <0) Aare eer tase ePe cere olcrs oxsie''s Shae ; 10,217,000 10,217,000 
OQ HO Toi 'sxr us cciPenci ee enRe ae a steneras anes Fads eisai sec tce : 10,651,000 10,651,000 
NOOREOS: oc<. cs scte ei eae Ronee S15) 6 cot dy oleslierere ; 11,351,000 11,351,000 
NOOS=OO oo ce arte reemaete ooue ersyoiaiareccnals. rettees os : 12,015,000 12,015,000 
1999=2000 aie chicane temted sees as sste aireesleekeire| ocaifalesy 22% : 17,709,000 17,709,000 
2OOOZO LT PER cr eee rire s\. Se cin eaiamants 3 22,971,000 22,971,000 
ZOON=EO2 | ype eer N RI as os havetocatenesels fie aus : 17,622,000 17,622,000 
DSU VTA Ve Re AR is nic 0 SO OEEOS C COE aoe ; 17,414,000 17,414,000 
DOO 3-4 arsp ape peeeeea feees fe cose retraite gparslleasuivoe ciates : 17,259,000 17,259,000 
DOO 4 EOS Ber aera cere eaie a tle toc ts Sogolauareye ers snistoasliove ; 16,661,000 16,661,000 
2005-06 rccersrrteeste taeetoncens stat coneisint an cnalis esshesvoncnomevete : 239,955,000 239,955,000 
PLUUISA DIP 25S (in. Seee HORS ERER OLDER HERRERA . 1,352,282,000 1,352,282,000 
DODO 8 wemrrreeretn eo. 6 =: ehecavas 6.5 su lever ania ece cela arene ‘ 699,981,000 699,981,000 699,981,000 
ZOOB=09) Wee cis, e Metseh ea harteok Moreton aie fo ears ; 519,360,000 519,360,000 519,360,000 
Account without current transactions .................- : —3,814,000 
Totals Mees ertoccreis cee PEI Tokens Came vatneT a eaaete eee sitesi iS gos .  2,491,847,000 519,360,000 5,607,000 3,005,600,000 513,753,000 696,167,000 
Treasury Bills 
Treasury bills are short-term certificates of indebtedness Three-month and six-month bills are usually issued 
issued by the Government of Canada to pay sums of money weekly, while other bills are issued every two weeks, usually 
on given dates, and have the following characteristics: for periods of one year or less. 
—jssued at a discount in lieu of interest payments; The balance at March 31 > 1989 consists of $36,900 million 
in three-month bills; $34,900 million in six-month bills; and, 
—common terms: 3 months, 6 months and 12 months; $30,900 million in 364-day bills. 


—issued in Canadian currency only, Table 10.5 presents a monthly summary of Treasury bill 


—transferable; and, issues and redemptions. 


—bought and sold on the open market. 


TABLE 10.5 


TREASURY BILL ISSUES AND REDEMPTIONS 
(in millions of dollars) 


Issues Redemptions 
3 month 6 month Other 3 month 6 month Other Net 
bills bills bills Total bills bills bills Total change 

PN Sail, OSS venom aoe dese oeleo8 Geo oee : 10,350 5,600 3,300 19,250 9,800 4,850 2,000 16,650 2,600 
Maye onic iniinccpesisicksscr emanate aiaceneas : 7,400 3,650 2,900 13,950 8,000 2,450 3,250 13,700 250 
UA oe ie aes esl Ai a IR 2 ‘ 12,350 6,550 5,600 24,500 12,100 4,450 3,750 20,300 4,200 
WNL sprartievatce ork crater thet son chon aenaE, one Ge : 10,650 5,500 2,300 18,450 10,350 5,050 2,750 18,150 300 
INCITS hoa 't.Ga0. co OI OS OMRON UD TOC : 7,600 3,700 2,000 13,300 7,400 4,000 3,500 14,900 —1,600 
Septembermnmrert nen y-/i-lscuy aren ere ; 12,550 6,350 4,150 23,050 12,350 6,400 2,500 21,250 1,800 
OCloDelarnn ere oes vas sso panera 11,300 5,800 6,150 23,250 10,650 5,600 2,000 18,250 5,000 
INOVEMbeRe ari arcruciacasta tate ects cr ees : 7,600 3,750 3,000 14,350 7,600 3,650 4,850 16,100 —1,750 
Decembersee nite fio sets wenece tka ; 13,550 6,950 5,200 25,700 12,550 6,550 3,350 22,450 3,250 
UENO ed WOE) Bh cl steered. heals MER DENIES : 11,350 5,800 4,500 21,650 11,300 5,500 4,750 21,550 100 
Rebruraryt tae be seins ore ts eee lett sats d 10,950 5,550 5,600 22,100 7,600 3,700 5,000 16,300 5,800 
Marcher. come paneer asters susie tities nay wie st : 14,600 7,050 4,450 26,100 13,550 6,350 4,500 24,400 1,700 
130,250 66,250 49,150 245,650 123,250 58,550 42,200 224,000 21,650 

BalancoatAprm los Stennis ee 81,050 
Balance at March 31, 1989 .........<:.- ‘ 102,700 
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Notes and Loans 


These accounts record borrowings made under agreements 
with banks in Canada, United States, Switzerland, Japan and 
other international banks. They also record the borrowings of 
Canadair Financial Corporation Inc (now called Cartierville 
Financial Corporation Inc) which were directly assumed by 
the Government of Canada pursuant to Regional Industrial 
Expansion Vote 7c, Appropriation Act No. 4, 1984-85. 


The balances at March 31, 1989 consist of: 


—$500,000,000 US ($596,250,000 Cdn) five year loan 
from international banks; 


—$199,000,000 US ($237,332,100 Cdn) in notes assumed 
from Canadair Financial Corporation Inc (now called 
Cartierville Financial Corporation Inc); 


TABLE 10.6 
NOTES AND LOANS 


—300,000,000 SF ($215,130,000 Cdn) five year loan and 
200,000,000 SF ($143,420,000 Cdn) six year loan, from 
Swiss banks; and, 


—80,000,000,000 Yen ($718,640,000 Cdn) eight year 
loan, from Japanese banks. 


The foreign currency balances were translated into 
Canadian dollars using the year-end closing rates of exchange 
at March 31, 1989. 


Table 10.6 presents a summary of the balances and 
transactions for the notes and loans. 


Net increase or decrease (—) 


{1} 


Maturity date % Issue date April 1/1988 Issues Retirements!!! March 31/1989 1989 1988 
$ $ $ $ $ $ 
Payable in foreign currencies— 
United States dollars— 
2) Notes payable to— 
Debts assumed from Canadair 
Financial Corporation Inc various various 253,154,500 15,822,400 237,332,100 -15,822,400 —79,748,000 
1988—Oct 27 10.875 Oct 23/83 617,450,000 617,450,000 —617,450,000 —35,300,000 
1990—Mar 22 TES Mar 22/85 617,450,000 21,200,000 596,250,000 —21,200,000 —35,300,000 
1,488,054 ,500 654,472,400 833,582,100  -654,472,400 -150,348,000 
Swiss francs— 
1989—May 3 5.625 May 3/84 271,290,000 56,160,000 215,130,000 —56,160,000 12,090,000 
1990—May 15 Sel25 May 15/84 180,860,000 37,440,000 143,420,000 —37,440,000 8,060,000 
452,150,000 93,600,000 358,550,000 —93,600,000 20,150,000 
Japanese yen— 
er 1992—July 31 79 July 31/84 = 1,191,720,000 1,191,720,000 —1,191,720,000 119,040,000 
1993—Nov 27 a Nov 27/85 794,480,000 75,840,000 718,640,000 —75,840,000 79,360,000 
1,986,200,000 1,267,560,000 718,640,000 —1,267,560,000 198,400,000 
Accounts without current transactions ................... —1,238,325,000 
Lota caps. <Ace aa en eee es a RE ORR a ee 3,926,404,500 2,015,632,400  1,910,772,100 -2,015,632,400 -1,170,123,000 


''! Tssues and retirements include the translation of foreign currencies to Canadian dollars using closing rates of exchange at March 31. 


(21 Subject to redemption before maturity. 


Canada Bills 


Canada bills are short-term certificates of indebtedness 
issued by the Government of Canada in the United States 
money markets under the Government’s foreign currency 
borrowing program. Canada bills provide Canada with an 
additional source of short-term U.S. funds and have the 
following characteristics: 


—issued at a discount in lieu of interest payments; 
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—term to maturity of not more than 270 days; 
—transferable; and, 
—bought and sold on the open market. 


The year-end balance of Canada bills payable in US dollars 
was translated into Canadian dollars using the closing rate of 
exchange at March 31, 1989. 


Table 10.7 presents a monthly summary of Canada bill 
issues and redemptions. 


TABLE 10.7 
CANADA BILL ISSUES AND REDEMPTIONS 


PUBLIC ACCOUNTS, 1988-89 


Issues Redemptions Net change 
$ $ $ 

April LOS Sime s in gees ess oka eaaperaeene ana chases. 2 A EY AIR, AR t 556,641,534 523,856,929 32,784,605 
Maymrrg. aera bonis: . tu aes bees Se are Whe. ais Pe lhe A ; 644,215,191 523,560,190 120,655,001 
ATA CL ete ERM ORs Coles cer suse: CRP M AL Scars corpo aon Nes EAN eee 5, ocoe chicas 483,605,034 791,687,323 -308,082,289 
ANG 2Ra Ree ects oN ayn: =, sr 3, Aa eh et Me ay stars siaps. concurs santa rarecuntS. alta cocepy ern ; 858,835,526 645,035,141 213,800,385 
AUUSE MMe Retr ac rss cearaomtatnie sere tee tote meme tees eticaia cre ana tcter : 825,704,836 861,842,905 -36,138,069 
Septem beriCans seers oa! silts had Abt re hace MEAN PAS te ee Seah ale Sates, = Qe : 404,829,753 570,425,832 -165,596,079 
Octoberpyerise armeeset seis: <%  orecdaty oe apo Geet tent SERIES tee ore oo shares shes arene arn : 899,921,165 531,030,710 368,890,455 
INOVeIn Dereeennates, reste oi -2.7. c1d cae MOREE SERIE oe cere "a oes ict so hiaens, Ho ae : 458,699,143 665,019,056 —206,319,913 
December papers ste P80 S60 vty AAACN Te PCRS Scones some fa seer ofthe. Slotians Groveton 418,943,158 226,868,781 192,074,377 
Varlany al O89 rea r8 oc eve oc a AMG RRM NR lene ei Sucere etal ene one) srehavevae encores : 618,334,010 684,814,127 66,480,117 
GD IUa yaar seer al sie’ ELC PORE Pectoral ©. sraralciaisks te erortioersees ale byes seer : 543,057,454 623,816,884 80,759,430 
INA archi pee eraysto. J5 sie caste RRR here say raga ate ots ateade Aber nat ausheray atecoves share) : 801,060,892 776,965,249 24,095,643 

7,513,847,696 7,424,923,127 88,924,569 
BalanceatAprilele L988 era reers ence sce) + otivie.s suse) she aretenora siete, giaysletenstotenonene 1,044,542,635 
Balanceibetore.Valuatl onircmpe pneieeier screen eget arecis ose eeetedstora crete ie F 1,133,467,204 
Exchange valuation adjustment at March 31, 1989....................000 : —2,726,779 
Balancer atMNiar Gl 3:1 pW OS Muerte cea a kr cce 1. ctersuereuc eysntiarareievensyercuovelele evacreve locn« : 1,130,740,425 


SUPPLEMENTARY STATEMENTS 


Interest Rates 
unmatured debt is classified as to marketable bonds, 


non-marketable bonds (include Canada savings bonds and the 
Canada Pension Plan Investment Fund), Treasury bills, notes 
and loans, and Canada bills. 


Table 10.8 sets out unmatured debt as at March 31, for each 
of the years 1984-85 to 1988-89 inclusive, with the average 
rate of interest thereon. For purposes of comparison, 


TABLE 10.8 


UNMATURED DEBT AS AT MARCH 31, FROM 1985 TO 1989, WITH THE AVERAGE RATE OF INTEREST 
THEREON 


Non-marketable bonds 


Canada 
Pension Plan Total 
Canada Investment unmatured debt 
Marketable bonds savings bonds Fund Treasury bills Notes and loans Canada bills (gross) 

Amount Average Amount Average Amount Average Amount Average Amount Average Amount Average Amount Average 
out- interest out- interest out- interest out- interest out- interest out- interest out- interest 

standing rate standing rate standing rate standing rate standing rate standing rate standing rate 

$(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(millions) % 

[D8 Ome Fe. sa 121,121 10.61 47,755 10.50 3,006 ~=10.03 102,700 11.30 1,911 8.73 1,131 9.41 277,624 10.50 
1983; eee 110,222 10.62 53,323 9.18 2,492 9.98 81,050 8.57 3,926 8.73 1,045 6.77 252,058 9.61 
OR aes: 100,294 10.90 44,309 8.35 1,796 10.00 76,950 7.87 5,097 9.82 1,045 5.81 229,491 9.34 
1986-202 86,957 11.44 44,245 10.12 445 11.08 61,950 10.13 7,920 9.14 201,517 10.66 
1985 Sak TESTS 11.76 41,960 L125 205 10.81 52,300 10.89 7,059 9.86 172,897 11.31 


Where various rates of interest are applicable, the interest rate in effect at March 31 is used. 
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Table 10.9 shows the average high and low yields of 
Treasury bills, at tender, together with the average yield on 
the latest issues for the years 1984-85 to 1988-89 inclusively. 


TABLE 10.9 


TREASURY BILLS AVERAGE YIELDS AT TENDER 


High Low Last issue 
Year ended 
March 31 % % % 
Three-month bills— 
OS Oe oe Raareeh ts: sheesh ies rb 12.15 8.63 12.14 
OBB epee wa benncc srs Seine 2 9.58 6.90 8.53 
LOST Se Aa oe eee 9.89 6.80 6.80 
LOS6 tase. Wel as. ee 11.85 8.52 10.19 
1985. cesapare syst) cl eer ee 13.01 9.41 10.40 
Six-month bills— 
UOSO Mareen t iat aden. 12.76 8.93 12.58 
IOS Seer cue ce hk sae 10.53 Heal 8.81 
NORTE Bk eeu. 15 dahon ie 9.67 6.94 6.94 
198 Oren er ceed 2S Le eens 11.59 8.75 10.19 
198 Sirecsen nena resrure tira rn. 25.5, 13.81 9.49 10.71 
Other bills— 
D8 Oba tetenecone nice ets 12.88 9.23 12.66 
LOSS Pathe see eter ene ce toe 11.10 7.38 9.02 
NSD Siemens ter sees ate See a 9.66 3 7.19 
1D SOY erate ce yan era ey eae 10.96 8.38 9.89 
LOSS ewan tees. eee re 14.25 9.79 11.63 


Maturity of Government Debt 


Table 10.10 presents total unmatured debt arranged in 


order of maturity. 


TABLE 10.10 
MATURITY OF GOVERNMENT DEBT 


Canada Treasury Notes and Canada 
Marketable bonds savings bonds bills loans bills Total 
Average Average Average Average Average Average 
interest interest interest interest interest interest 
Maturity Amount rate Amount rate Amount rate Amount rate Amount rate Amount rate 
$(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(millions) % 
LO OO Mare ces 10,687 10.77 4,423 10.50 102,700 11.30 1,020 10.47 1,131 9.41 119,961 11.20 
OO ana e.s 11,139 10.13 4,598 10.50 143 213 15,880 10.19 
1992 ae eae: 9,905 10.47 5,203 10.50 15,108 10.48 
1993)0U, Sah: 10,829 10.66 6,637 10.50 29 8.50 17,495 10.60 
L994 Renae 11,773 10.50 4,308 10.50 IN 7.00 16,800 10.32 
sy L LIN ee 31,851 10.18 22,586 10.50 54,437 8.84 
2000/08 See 15,437 11.29 15,437 11.29 
2005/09) Scat 12,400 11.84 12,400 11.84 
2OLO/M4 nec ee 7,100 8.52 7,100 8.52 
PR NOR 10.61 47,755 10.50 102,700 11.30 1,911 8.73 1,131 9.41 274,618 10.51 
Less: Govern- 
ment’s own 
holdings .. . 111 9.90 1,150 10.50 1,261 10.45 
121,010 10.61 46,605 10.50 102,700 11.30 1,911 8.73 1,131 9.41 273,357 10.51 


Note: this table includes unmatured debt issued by the Government of Canada. Borrowin 


Government, but not included in unmatured debt, can be found in Table 10.11. 
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gs of agent Crown corporations which are unconditional obligations of the 


PUBLIC ACCOUNTS, 1988-89 


Statement of all Borrowing Transactions 
on behalf of Her Majesty 


Table 10.11 presents the information required by Section 
49 of the Financial Administration Act. The borrowing 
transactions included in this table are: borrowings by the 
- Government for general purposes, and borrowings by agent 
Crown corporations which are reported as such on the 
Government’s Statement of Assets and Liabilities, except 
where the Government is the lender. Borrowings by non-agent 
Crown corporations are not included because such 
borrowings are not on behalf of Her Majesty. 


TABLE 10.11 


STATEMENT OF ALL BORROWING TRANSACTIONS ON BEHALF OF HER MAJESTY 
(in millions of dollars) 


Issues/ 
April 1/1988 Borrowings Retirements March 31/1989 
Unmatured debt of the Government of Canada’)... 06. ...0ce ees eee . 248,317 283,081 258,041 273,357 
Borrowing of Crown corporations designated as agents of Her Majesty ............ , 14,833 58,387 58,198 15,022 
A otal aracerwster ter stoxt crs peels carecGraPa oss Fe ore toys Sn he wre a aye eh eayanencn aerleves aoeeeteye sole Teal once : 263,150 341,468 316,239 288,379 


“) Details can be found in this section. 
) Details can be found in Section 6 (Table 6.10) of this volume. 
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Related to the 
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OTHER ACCOUNTS REPORTED ON 
THE STATEMENT OF ASSETS AND 
LIABILITIES 


This section contains information on accounts reported on the 
Statement of Assets and Liabilities, which are not included 
elsewhere in this volume. These accounts are: 


—cash in transit; 
—cash; 

—fixed assets; and, 
—accumulated deficit. 


TABLE 11.1 
CASH IN TRANSIT 


Cash in Transit 


Table 11.1 presents a summary of the balances and transac- 
tions for cash in transit. 


Net increase or decrease (—) 


April 1/1988 Credits Charges March 31/1989 1989 1988 
$ $ $ $ $ $ 
Cash in hands of collectors in transit ........... 2,275,050,007 2,275,050,007 1,603,483,534 1,603,483,534 —671,566,473 895,857,820 
Moneys received after March 31 but applicable 
LOWLHEICUTTeN try Caterer eerste eee 47,103,041 47,103,041 331,106,792 331,106,792 284,003,751 42,069,931 
POtal Giese segs. cte, is otapastersteaushase) ic iscieed aehetern ane or 2,322,153,048 2,322,153,048 1,934,590,326 1,934,590,326 —387,562,722 853,787,889 


Cash in hands of collectors and in transit 


This account records public moneys received by public offi- 
cers prior to April 1, but not deposited to the credit of the 
Receiver General for Canada in the Bank of Canada, before that 
date. 


Moneys received after March 31 but applicable to 
the current year 


Public moneys received after March 31, but applicable to the 
year just ended, are recorded in this account. 


This account includes refunds of old year expenditure re- 
ceived prior to the closing of the accounts, and receipts to be 
credited to asset, liability, and (in exceptional cases) revenue 
accounts, where the omission of the credits in the old year would 
tend to make the accounting incomplete or inconsistent. 


TABLE 11.2 
CASH 


Cash 


The Government’s cash account represents public moneys on 
deposit at March 31, to the credit of the Receiver General for 
Canada, with the Bank of Canada, chartered banks and other 
financial institutions. 


The cash position of the Government is affected not only by 
budgetary transactions, but also by non-budgetary, foreign ex- 
change and unmatured debt transactions, all of which must be 
taken into account when considering the full scope of the Gov- 
ernment’s financial operations. 


Table 11.2 presents a summary of the balances and related 
transactions in current and special Receiver General deposits. 


The year-end balances denominated in foreign currencies 
have been translated into Canadian dollar equivalents at year-end 
closing rates of exchange. Foreign currencies held include 
United Kingdom pounds sterling, United States dollars, Belgian, 
Swiss and French francs, and West German marks. 


Net increase or decrease (—) 


April 1/1988 Receipts Disbursements March 31/1989 1989 1988 
$ $ $ $ $ $ 
Receiver General— 
Current deposits— 
Canadian currencViana eee sae: 1,380,893,928  482,257,042,094 481,929,556,985 1,708,379,037 327,485,109 -—3,097,702,603 
Horeraniclirrencles: merenseen arte ane 136,190,954 2,017,335,564 2,052,041 ,078 101,485,440 —34,705,514 14,075,409 
Specialideposits}-ae eee eee ake Sitios akeerers ss 16,203,640 1,526,640,821 STO SLITS 23,332,746 7,129,106 —998,340 
6 hole Ay. miner nee mee O ie ar eociee Menem ard Sec 1,533,288,522 485,801,018,479 485,501,109,778 1,833,197,223 299,908,701  -—3,084,625,534 
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Receiver General current deposits 


The monthly balances of Canadian and foreign currency de- 
posits for the last five years are presented in the following tables: 


TABLE 11.3 


CASH IN CANADIAN CURRENCY DEPOSITS 
(in millions of dollars) 


Year ended March 31 


At end of 

month of 1989 1988 1987 1986 1985 
April eet ccue srs 865 7,268 3,491 3,268 3,611 
Mayinsrerrccst 3,874 4,046 4,874 3,989 3,648 
June meee 2,348 615 2,951 2,747 2,716 
UMN ei Aams oon Bo 5 3,588 3,101 3,190 2,437 2,710 
August aac : 3,021 1,814 2,474 3,634 1,664 
September) ay-c0 1,953 2532 1,658 4,527 2,334 
Octobenserae: , 5,028 5,624 5,104 6,449 2,796 
November ..... ; 76 7,154 2,141 10,566 5,291 
December ..... é 3,083 2,942 3,343 5,599 B25 
January ....... , 912 2,829 3,123 3,953 4,001 
Febriaty ae ee : 988 2,654 4,075 4,993 5,691 
IMarchiertcye ice : 1,708 1,381 4,479 4,566 5,779 


TABLE 11.4 


CASH IN FOREIGN CURRENCY DEPOSITS 
(translated into Canadian dollars) 
(in millions of dollars) 


Year ended March 31 


At end of 

month of 1989 1988 1987 1986 1985 
Aptilseam. sc 3 110 74 73 30 50 
May esterases: : 95 81 82 29 34 
JUNE «3 99 111 71 By 33 
July Rete. Gees. : 97 106 83 44 46 
JINUGSE Sic ae Se ‘ 80 83 83 72 44 
September .... . 91 72 63 72 36 
Octoberermc.t : 116 70 SW 43 15 
November ..... i 50 79 81 36 Bi 
Decemberer.- ; 40 87 105 90 41 
Januanyaern sce : 61 107 79 84 34 
February ...... ; 151 78 18 86 24 
March ayy sey : 101 136 122 154 49 


Receiver General special deposits 


These are balances in the hands of fiscal agents of the Gov- 
ernment, for the purchase or redemption of Government 
securities, and for the payment of interest. 
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Fixed Assets 


Fixed assets are tangible, durable items of value, including 
major additions or alterations thereto, from which benefits are 
expected to be derived during their useful lives. 


The fixed assets of the Government, which include land, 
engineering structures and works (such as canals, harbours and 
roads), buildings, and machinery and equipment, are charged to 
budgetary expenditure at the time of acquisition or construction, 
in accordance with the accounting policies of the Government of 
Canada which are described in Note 1 to the audited financial 
statements (Section 2 of this volume). Their existence, however, 
is acknowledged on the Statement of Assets and Liabilities by 
reporting them at the nominal value of $1. 


Accumulated Deficit 


The accumulated deficit is the account recording the net sum 
of annual deficits and surpluses of the Government of Canada 
since Confederation, together with certain amounts charged or 
credited directly to this account. The accumulated deficit is also 
equal to the excess of recorded liabilities over total financial 
assets. 


A Statement of Revenue and Expenditure and Accumulated 
Deficit is published in Section 2 of this volume. 


A five year comparative statement of the accumulated deficit, 
in terms of total liabilities and total financial assets, is presented 
as follows: 


TABLE 11.5 


STATEMENT OF ACCUMULATED DEFICIT IN 
TERMS OF TOTAL LIABILITIES AND TOTAL 
FINANCIAL ASSETS 

(in millions of dollars) 


Less: Accumulated deficit 
total 
Total financial Increase or 
As at March 31 liabilities assets Amount decrease (—) 
lO89 se es 363,855 42,937 320,918 28,734 
VOSS. seeks cetera Bee) | 41,337 292,184 28,083 
LOSE Ae eee: 302,744 38,643 264,101 30,605 
Mobs Fao: oom ORG 269,286 35,790 233,496 34,404 
LOSS Rees asrecine. 6 237-112 38,020 199,092 38,324 
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Contractual Commitments 


A contractual commitment represents a written obligation to 
outside organizations or individuals as a result of a contract. The 
nature of the Government’s activities requires it to enter into 
contracts that are significant in relation to its current financial 
position or that will materially affect the level of future expen- 
diture. Major capital assets of the Government are either 
purchased outright or leased. Where a lease transfers substan- 
tially all of the benefits and risks incidental to ownership of the 
property to the lessee, it is considered a capital lease. All other 
leases are classified as operating leases. Contractual commit- 
ments can be classified into four categories: fixed assets, 
purchases, operating leases and capital leases. 


All contractual commitments of $100 million or more per 
project are reported in the case of fixed assets, purchases and 
operating leases. In the case of capital leases, all capital lease 
arrangements with total minimum lease payments remaining at 
year end in excess of $1 million per contract are reported. 


TABLE 11.6 


FIXED ASSETS AND PURCHASES 
AS AT MARCH 31, 1989 
(in millions of dollars) 


Fixed assets, purchases and operating leases 


Table 11.6 provides details of contractual commitments that 
involve fixed assets and purchases. Operating leases are not 
reported as there are no leases that are in excess of the $100 
million limit. It discloses individual contractual commitments by 
category and by envelope. Contractual commitments are sum- 
marized in Note 16 to the audited financial statements in Section 
2 of this volume. 


Fixed assets are tangible, durable items of value, including 
major additions or alterations thereto and including military 
equipment, from which benefits are expected to be derived 
during their useful life and including land. 


Purchase commitments are commitments supported by a con- 
tract to supply goods or services. An operating lease is a lease in 
which the lessor does not transfer substantially all the benefits 
and risks incident to ownership of property. 


Total 


estimated 
cost 


Amount 
disbursed 


Amount 
contracted 


Outstanding commitment to be disbursed by March 31 


Outstanding 
commitment 


1990 1991 1992 1993 1994 1995/99 


Fixed assets— 
Defence envelope— 
Heavy Logistics 
Military 
Vehicle 
Tribal Class 
Update and 
Modernization Pro- 
gram—Warships ..... 
CF18 Fighter Aircrafts .. 
CF18 Air-To-Air 
Missiles ectaas ae ates 
Low Level Air 
Defence—Anti-air- 
craft guns and surface- 
to-air missiles 
Canadian Patrol 
Frigate 
Program—Warships . .. 
North American 
Air Defence 
Modernization— 
Land, 
buildings 
and communications 
equipment 
Economic and regional 
development 
envelope— 
Radar Automation Mod- 
ernization Program ... 


398 252 54 


1,419 
4,908 


1,174 
4,821 


765 
4,709 


343 304 289 


1,092 792 290 


8,568 6,714 2,974 


782 157 


602 403 


198 


3,740 


476 


178 


122 76 


100 42 


Ww 


212 237 46 


817 756 544 408 


Ww 


876 


154 148 115 


104 45 ZS 


18,112 15,271 9,641 


5,629 


1,556 1,457 878 517 345 
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TABLE 11.6 


FIXED ASSETS AND PURCHASES 
AS AT MARCH 31, 1989—Concluded 


(in millions of dollars) 
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Total Outstanding commitment to be disbursed by March 31 
estimated Amount Amount Outstanding 
cost contracted disbursed commitment 1990 199] 1992 1993 1994 1995/99 
Purchases— 
Defence envelope— 
Ammunition ........... 840 840 Be, 108 100 8 
MTotallgtee eerervet tect sess < ck. 18,952 16,111 10,373 Sou 1,656 1,465 878 517 345 876 


Capital Leases 


Table 11.7 provides details of commitments under capital 
lease arrangements which are summarized in Note 16 to the 
audited financial statements in Section 2 of this volume. A capital 
lease is a lease that, from the point of view of the Government, 


transfers substantially all the benefits and risks incident to 


TABLE 11.7 


COMMITMENTS UNDER CAPITAL LEASE ARRANGEMENTS 


(in thousands of dollars) 


ownership of the asset to the Government. Table 11.8 presents 
commitments under capital lease arrangements in order of ma- 
turity. Table 11.9 presents details of purchase options exercised 
during the year. 


Total Balances at March 31, 1989 
estimated Net 
minimum Total Less: commit- 

lease estimated imputed ments 
Fair value payments, remaining interest, under 
of leased full term mini- using the capital 
Department and agency Lease property (excluding Implicit mum implicit Less: lease 
identification Inception term in at executory interest lease interest executory  arrange- 
of capital lease date years inception costs) rate (%) payments rate costs ments 
Communications 
Waxasystem: 5000 erates oriceiert ie March 9,1989 5 1,403 1,637 95 1,467 234 1,233 
Indian Affairs and Northern Development 
Hewlett Packard computers ......... July 1, 1986 4.75 Sy oe7/ 7,025 8.5 2,947 318 2,629 
Public Works - 
Guy Favreau Building, Montreal .... Dec 1,1983 35 87,600 422,950 Oe 363,068 276,342 86,726 
240 Sparks St, CD Howe Building .. . Jan 1, 1979 35 63,703 213,500 9.1 a 150,975 91,707 59,268 
L’Esplanade Laurier, Ottawa........ July 1, 1975 BS 60,374 APPLING) 9.4 y 142,291 86,622 55,669 
Placeidi Centre; Hulten rs Deewe O77 30 26,201 96,600 12. seg O20 38,298 24,075 
Terrasses de la Chaudiére, Hull ..... July 1, 1977 35 146,084 564,230 9.7 392,938 253,838 139,100 
Cornwall, Government of Canada . 

BuildingyiGOCB)) wierieaner hat Dec 1, 1984 35 9,600 49,420 14.6 . 43,301 33,778 O28 
Scarborough (GOCB) ............. Dec 1, 1984 85 38,900 191,965 132 ; 169,437 130,706 38,731 
Chathami(GOCB)) ai). eet June 1, 1985 3) 4,940 20,783 Whee 18,507 13,630 4,877 
Place Vincent Massey, Hull......... Aug 1, 1986 25 23,439 78,627 12.8 70,230 46,690 23,540 
Canada Place, Edmonton........... Oct 1, 1988 35 105,000 438,865 It) 432,596 333,991 98,605 

565,841" 2,299,655 1,845,716 1,305,602 540,114 

Regional Industrial Expansion 
Minticomputcisammersiserar cia. ire Jan 1, 1986 4.9 1,583 2,063 ks 2,947 246 PaS WA 530 
AUS} El alee ainne Ae BR OOD Ode ome 574,424 2,310,380 1,853,077 1,306,400 2,171 544,506 


Estimated fair value. 


2 Lf . . . 
°) Lessors’/Lessees’ financing rate per lease agreement is subject to change over term of lease. 
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TABLE 11.8 


COMMITMENTS UNDER CAPITAL LEASE ARRANGEMENTS IN ORDER OF MATURITY 


(in thousands of dollars) 


Payments due in 


1995to 2000 to 2005to 2010to 2015to 2020 to 
Department and agency 199 OO SIL OOD 1993 1994 1999 2004 2009 2014 2019 2024 Total 
Communications 
Remainineypayiments e.ncanes aon acer ; 293 293 293 294 294 1,467 
IMputedsn teres era ere ere ere : 89 70 49 26 234 
NATIT: AAs Wa nc ose Neo ac 204 223 244 268 294 1233 
Indian Affairs and Northern Development 
Remainingipayments ssn ttaeeneee sete: : 1,738 1,209 2,947 
Im PULEGRIRTereS D reeea rate ere ee ‘ 223 o5 318 
Neticommiitments peewee eee ene nes : ISS 1,114 2,629 
Public Works 
Remainingipayments “272 .4:2 e060... o) : 63,664 63,664 63,664 63,664 63,663 318,319 318,319 327,622 310,523 181,087 71,527 1,845,716 
Imputediinterest austere hee. : 60,173 59,813 59,421 58,983 58,500 283,297 260,855 217,812 145,110 79,753 21,885 1,305,602 
Net commitments y.ae.eeeantre ane arenas : 3,491 3,851 4,243 4,681 5,163 35,022 57,464 109,810 165,413 101,334 49.642 540,114 
Regional Industrial Expansion 
NOMENON ENAMONS cocannconeeusauane : 1,760 1,187 2,947 
YTS NES. poccanseoesvessadodvac 2 ei 119 246 
EXECUlOny COSISEREE En ET tien ais tee eee : 1,331 840 PENTA 
NeficommitmentSeaaan eae eee eee : 302 228 530 
Summary 
Remaininsepaymen tsi sien air ; 67,455 66,353 63,957 63,958 63,957 318,319 318,319 327,622 310,523 181,087 71,527 1,853,077 
impute chimtercs tat nunca rere rete : 60,612 60,097 59,470 59,009 58,500 283,297 260,855 217,812 145,110 79,753 21.885 1,306,400 
UMMC Zagansonkooteans oo soot : 1,331 840 Ztail 
Netcommitmentse ee. hele. ; 5,512 5,416 4,487 4,949 5,457 35,022 57,464 109,810 165,413 101,334 49.642 544,506 
TABLE 11.9 
CAPITAL LEASES—PURCHASE OPTIONS EXERCISED DURING THE YEAR 
(in thousands of dollars) 
Original lease plan Values upon exercise of purchase option 
Total Total 
minimum minimum Market 
lease lease or 
payments payments appraisal 
including including Net value 
Department and agency final purchase minimum Purchase of 
identification purchase Imputed Executory Net options Imputed lease Executory options acqul- 
of capital leases options interest costs commitments exercised interest payments costs exercised sition 
Public Works 
Charlottetown, DVA Building 78,365 62,765 15,600 67,152 51,695 15,457 15,457 N/A 


N/A—Not applicable. 
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Insurance Programs of Agent Crown 
Corporations 


At present, three Crown corporations operate insurance pro- 
grams as agents of Her Majesty. An insurance program is a 
program where the insured, an outside party, pays an insurance 
fee which is credited to an insurance fund or provision operated 
by the corporation. The amount of the fee is based on the 
estimated amount of insurance fund or provision needed to meet 
future claims. Insurance programs operated by private corpora- 
tions such as employee group insurance, dental plans, etc, are not 
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The insurance programs are intended to operate on a self-sus- 
taining basis but in recent years, two of the Crown corporations 
have required loans or other funding from the Government to 
meet obligations. 


Information presented in Table 11.10 has not been audited 
since the information presented therein is derived from interim 
financial statements. The most recent annual financial statements 
of these corporations may be found in Volume III of the Public 
Accounts. 


In Table 11.10, a minus "—" sign preceding the amount re- 


included in this definition. 


ported indicates a fund deficit, an expense recovery or 
adjustment, or a decrease or loss during the year. 


TABLE 11.10 


SUMMARY OF INSURANCE PROGRAMS OF AGENT CROWN CORPORATIONS 
FOR THE YEAR ENDED MARCH 31, 1989 
(in millions of dollars) 


Canada Deposit Insurance 


Export Development 
Corporation! i 


2 2 
2) Corporation'*! 


Canada Mortgage and Housing Corporation 


Mortgage Mortgage-Backed Home Rental 
Insurance Securities Improvement Guarantee 
Fund Guarantee Fund Loan Fund Fund 
1988-89 1987-88 1988-89 1987-88 1988-89 1987-88 1988-89 1987-88 1988-89 1987-88 1988-89 1987-88 
Insurance in force as at , 

TEPOMIN SiG atc meee PAD N23 me ZEISS 45,600 42,800 1,569 566 (4] | N/A N/A 3,496 3,160 
Opening balance of Fund .... =1,136 ~— —1,269 —261 -418 =| 4] I I 11 11 38 34 
Revenue for the year— 

Premilimsrand teesie neni. 216 199 137 127 l 26 19 

Investment income ........ 72 4 47 30 

Oimenmrevichle! canes oe 1 2 » 

Totak teyenne. ie fetes mi taeee x: 218 203 185 157 l (4) (4) (4) 2 2 26 19 
Expense for the year— 

osssOnec aim sme nym —40 -35 -59 —69 13 10 

Inferestondoans {0-4 .a-- 174 95 

Administrative ........... 10 10 65 69 l 1 1 1 6 5 

Funds returned to 

Governimeninare mnt ee: 1 
Totalexpense: 5... eee. 144 70 6 | | 14] (4) I 2 19 15 
Net income/loss (-) for 

UNE SOS mee oe gene 74 133 179 157 14] -1 l 7 4 
Closing balance of Fund ..... =1,062"  =1,136 —82 —261 4] =I | | 12 11 45 38 
Net claims during 

the years Nt Ae encase. —33 -144 8 —58 N/A N/A (4) (4) N/A N/A 10 -3 
Five year average of net 

Claims*paid= sss Saas 320 167 66 68 N/A N/A 14] (4) N/A N/A 2 B 


N/A—Not applicable. 


(1) 


[3] 


[4] 
[5] 


The Canada Deposit Insurance Corporation (CDIC) provides insurance on deposits placed with member banks and trust and loan companies for up to $60,000 per 
depositor per institution. In recent years, premiums paid by member institutions have not been sufficient to meet obligations incurred by CDIC under the insurance plan. 
This deficiency has been funded in part by loans from the Government of $1,695 million at March 31, 1989 ($1334 million at March 31, 1988). The Government is 
continuing to explore alternatives to allow CDIC, over the long run, to eliminate its deficiency without budgetary support from the Government . Since there is no reason 
to believe that this will not be the case, no provision has been made in the Government’s accounts for the losses experienced by CDIC. 

Canada Mortgage and Housing Corporation (CMHC) administers four funds of which the Mortgage Insurance Fund (MIF) and the Mortgage-Backed Securities Guarantee 
Fund are active. The MIF provides insurance, for a fee, to private sector lending institutions to cover mortgage lending on Canadian housing. Besides establishing a 
framework of confidence for mortgage lending by private institutions, the Fund facilitates an adequate supply of mortgage funds by reducing the risk to lenders and by 
encouraging the secondary market trading of mortgages, to make housing more accessible for Canadians. Although the balance of the Fund is currently inadequate to 
meet future claims in respect to business in force, the latest actuarial study of the MIF indicated that business undertaken since February 1985 is being written on a 
break-even basis. The actuarial deficiency ($141.4 million as of September 30, 1988) will be reflected in the accounts of Canada only to the extent that additional 
funding of the deficiency from parliamentary appropriations may be required. The Mortgage-Backed Securities (MBS) program was implemented in 1987. For a fee 
paid by approved financial institutions, CMHC and ultimately the Government, guarantee timely payment of principal and interest to MBS investors who participate 
in a pool of MIF insured first residential mortgages which have been repackaged by the financial institution into investments of $5,000 denominations. Since 1984, the 
Corporation has also operated the Mortgage Rate Protection Program (MRPP). As premiums collected by CMHC for the Program are remitted directly to the Consolidated 
Revenue Fund (CRF) and obligations of the MRPP are ultimately payable from the CRF, the Mortgage Rate Protection Program does not meet the definition of a Crown 
corporation insurance plan as defined above. Therefore, operating particulars of this Program are not included in this summary but some information will be found in 
the notes to the Government of Canada Statement of Contingent Liabilities. 

The Export Development Corporation (EDC) provides export and foreign investment insurance to Canadian business to facilitate and develop export trade. The insurance 
fund has been adequate to provide for the full cost of claims experienced to date and to establish an allowance for future claims based on previous claims experience. 
Less than $500,000. 


Refers to the difference between claims and amounts received from sales of related assets and other recoveries. 
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Contingent Liabilities 


A contingent liability is a potential liability which may 
become an actual liability when one or more future events occurs 
or fails to occur. 


The Government of Canada as an accounting entity is defined 
as all the departments named in Schedule I of the Financial 
Administration Act; any division or branch of the Public Service 
of Canada, including a commission appointed under the Inquiries 
Act, designated by the Governor in Council as a department for 
purposes of the Financial Administration Act; the staffs of the 
Senate, the House of Commons, and the Library of Parliament; 
and, any corporation named in Schedule II of the Financial 
Administration Act. Corporations listed in Parts I and II of 
Schedule III of the Financial Administration Act, and those 
Crown corporations that are not subject to the Financial Admin- 
istration Act, are excluded from this definition. Information 
regarding contingent liabilities of Crown corporations can be 
found in Table 6.13—"Contingent Liabilities of Crown Corpor- 
ations", while details of their borrowings can be found in Tables 
6.10 and 6.11—"Borrowings by Agent Crown Corporations" and 
"Borrowings by Crown Corporations" respectively. Some Crown 
corporations also operate insurance programs. Information re- 


TABLE 11.11 


STATEMENT OF CONTINGENT LIABILITIES 
AS AT MARCH 31, 1989 


garding these insurance programs can be found in Table 11.10 of 
this section. 


The contingent liabilities of the Government comprise ex- 
plicit guarantees by the Government, which include borrowings 
by other than Crown corporations, both from agent Crown cor- 
porations and from other than agents. Such explicit guarantees 
consist of guarantee programs of the Government, explicit guar- 
antees by the Government for loans, financial arrangements and 
other potential liabilities, insurance programs of the Government 
and other explicit guarantees. They also comprise potential 
losses arising from pending and threatened litigation reiating to 
claims and assessments in respect of breach of contract, damages 
to persons and property, and like items. Pending and threatened 
litigation is reported in total in the following table. This table is 
also summarized in Note 18 to the audited financial statements 
of the Government in Section 2 of this volume. 


The authorized limits indicated in the table below, represent 
the aggregate total of various types of authorities of Government 
bodies as stipulated in legislation, legal agreements or other 
documents that may be in force at any one time. 


EXPLICIT GUARANTEES BY THE GOVERNMENT OF— 
Borrowings by Crown corporations which are not agents of Her Majesty— 


Canadian National Railway Company— Bonds and notes ..................- 


Borrowings by other than Crown Corporations— 
From agents— 
Loans to Indians by the Canada Mortgage and Housing Corporation 


and the Farm Credit Corporation, for on-reserve housing ............... 


From other than agents— 
Guarantee programs of the Government— 


Percentage 
of net claims 


Canada Student Loans: Ace. acc. psvs cere ot Stove vaye ssevel cy vm, Setanta spoem skeletons es can sea 
Smiall Businesgboans: Acta rigs cure Pek noc cnc crtare se ieais WR « eters esto atin sae 
Farm Improvement Loans Act and Farm Improvement and 

Marketing: Cooperatives Loans'Acti aan ae stents oe eit enka ete 
Advance,Payments:forGropstActhiss: Sask eied asc tet ern Skeceorte. aie areeebernee 
‘Atlantic Enterprise: Programm sae aie ee) WN) WSS ne Fes el, te ee 
Enterprise development program and Canadian Industrial Renewal Board ............... 
Fisheries Improvement Loans Act 
RecronallDevelopmentiincentivesr Ac teg pnp sres asian aie ketene tad ee 
Financial obligations incurred by air carriers regarding purchase of 

The de Havilland Aircraft of Canada, Limited DHC-7 and DHC-8 aircraft ............ 
Loans to Indians by approved lenders for on-reserve housing ..............0 0000 eee eeee 
Indianreconomic. developmen Genin tic sc utc scene Tak eon ieee eer ase: 
Loans to promote the commercial activities Of ESKIMOS. fey c)<socccereny ah eek de seus eset ls 


Other explicit loan guarantees— 


Loans to NewGrade Energy Inc to finance construction of a heavy oil upgrader........... 
Loans to construct coal handling and terminal facilities 

by Ridley Terminalsiine sss scterer. ce 4 a s.cic'eteiars a Sane nieiee ein aT oe, 
Loans to Marine Industries Limited for acquisition of assets ..........00.000 ccc eee eeee 
Loan to St Marys Paper Inc to modernize and expand a paper 

making: facility at oaule ste Mame. Ontario crc iyeaaneiercreener nantes ranean ee 
Loans for the restructuring of Maislin Industries Ltd 
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Authorized to outstanding 
limit guarantees 
(where Contingent (where 
applicable) liability applicable)‘ 
$ $ % 
ted Bo nant a Be 330,500 330,500 
Bet Mela de 5, 575,000,000 73,594,049 |?! 2.4 
5,520,448,951 2,636, 161,896 27 
885,901,684 '*! 523,227,774 6.2 
338,976,160 |"! 161,279,374 0.6 
400,000,000 114,253,025 0.1 
83,507,313 83,507,313 4) 

1 050,592,687 14,080,327 ©! 15.2 
29,764,518 |"! 8,293,871 75.3 
22,371,075 5,128,120 22.4 

923,125,000 '°! 423,404,603 |! 
7] 347,380,359 | = 0.4 
34,113,779 "8! 3,704,323 |?! 8.0 
1,380,792 1,380,792 
9,290,181,959 4,321,801,777 
275,000,000 241,500,000 
230,000,000 199,500,000 
40,000,000 40,000,000 
15,000,000 15,000,000 
10,136,250 !9!!°! 10,136,250 (19! 


PUBLIC ACCOUNTS, 1988-89 
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STATEMENT OF CONTINGENT LIABILITIES 
AS AT MARCH 31, 1989—Concluded 


Percentage 
of net claims 
Authorized to outstanding 
limit guarantees 
(where Contingent (where 
applicable) liability applicable)" 
$ $ % 
Loan to Nardex Canada Ltée for the manufacture of radio- 
protection: and radio-telecommunicalloniSVStEMSiies ciel) < sie) cisisi ole ed needa ten eel = 403.750 403,750 
Loans for the financing of Cheticamp Fishermen’s 
Co-operative: Society Ltd eer yercge tencye ats: ve ie choke ye) sfaicee cha orate. ofc Sueuchohs fo wrahe «nc mage rece ote oes 360,000 129,451 
570,900,000 506,669,451] 
Insurance programs of the Government—'!°! 
Insurance against accidents at nuclear installations under 
pheaNiiclear Liability Neumann cect eye Ne ee kyl an ohana ane nautes 675,000,000 663,967,433 
Insurance under the Fishing Vessel Insurance Plan) oo... e eee 22,792,963 462,389,000 
Accounts administered for the Government by the Export 
Development CorporationI—nsurance and related guarantees .............0..2-00-0e eee 7,000,000,000 !'*! 300,000,000 
7,697,792 963 1 426,356,433 
Other explicit guarantees—'"*! 
Guaranteesiunderthebraime GrainvAdvance payments ACh remy terre a ee reese sere etna 126,164,759 126,164,759 115) 
Guarantees under the Agricultural Products ‘Cooperative Marketing Act ..................-4- 34,281,238 34,281,238 1.0 
Guarantees of residual liabilities resulting from the devolution 
ofsNonthemm@anadas Power, COmmMissl Om wes ceercte ene tcansy et oleier alent fever nerwtte es dereteceep ates tzacee reqs 5,000,000 874,419 
165,445,997 161,320,416 
sLOtalCexPIIGIO OMATANTCES sees rege tateyces be araues sie seo e uae sa Nicos Oot co aaPane Aco Rtas! gusset ueteletin aio gests uns Senaeenesdlenesats 18,299,651,419 6,490,072,626 
PENDING AND RUREATENED I IIGATIOND yay. 5 oret ta cata jose yricn ee ne Mace ae a eee 2,750,865,470 !!!1°! 
Total deere Ore MacLean tA eac a cere A LURES, biti tntates coda 9,240,938,096 
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15] 
16] 
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18] 


19] 
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13] 


14] 


{15} 
16] 
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Represents the average percentage over the most recent 5 years of net claims to the average amount of outstanding guarantees for the same period computed as at March 
31, 1989. In some situations where historical data is not readily available, departmental estimates have been used. 

Includes committed guarantees for the following loans to be made: to Indians for on-reserve housing, $79,437,687 and for Indian economic development, $1,041,031. 
As at the reporting date, no loans had been issued for these amounts., 

The Act places limits on the maximum amount of guarantee for loans made by eligible lenders over different loan periods. The maximum amount of guarantee by lender 
is expressed in legislation as a percentage of aggregate loans made to qualified borrowers and varies according to the dollar value range of aggregate loans made by the 
lender. The authorized limits for given loan periods are included in the figure reported until all qualified loans made by all eligible lenders in the given periods are no 
longer outstanding, and are not adjusted for loan repayments nor payments made by the Government for guaranteed amounts in which default has occurred. 

The Atlantic Enterprise ioeram offers loan insurance on new term loans for the establishment, expansion or modernization of commercial operations in eligible sectors 
in the Atlantic provinces where the Program is administered by the Atlantic Canada Opportunities Agency ($76,012,956 as at March 31, 1989) and in the Gaspé and 
Magdalene Islands of Québec when administration of the Program is the responsibility of the Department of Industry, Science and Technology ($7,494,357 as at March 
31, 1989). Industry, Science and Technology also has responsibility for all capital projects in excess of $20 million. 

Includes $62,034 attributable to the Canadian Industrial Renewal Board. 

Amount denominated wholly or partially in a foreign currency and translated at the closing rate of exchange as at date of statement. 


Authorized limit for loan guarantees for on-reserve housing totals $575,000,000 (shown above) for loans made by the Canada Mortgage and Housing Corporation, the 
Farm Credit Corporation and other approved lenders. 

The maximum aggregate amount that may be paid or that may have been paid from the Consolidated Revenue Fund (CRF) relative to Indian economic development in 
past, current or subsequent years, with respect to all guarantees authorized and granted, is set at $60 million. As at March 31, 1989, a total of $25,886,221 has been 
expended from the CRF leaving a balance of $34,113,779 available for disbursement. 

Maislin Industries Ltd was placed in receivership on July 11, 1983 and was declared bankrupt on October 19, 1983. To date, the Government has made interim payments 
totalling $18,500,000 US to creditors under a guarantee in the amount of $27,000,000 US. It is anticipated that the Government will be called upon to make a final 
payment to settle remaining obligations to creditors when certain issues are settled in US Bankruptcy Court, but the amount cannot be determined at present with any 
certainty. 

Since 1984, the Canada Mortgage and Housing Corporation (CMHC) has operated the Mortgage Rate Protection Program on behalf of the Government. In return for 
payment of a premium, CMHC will reimburse homeowners 75% of any increase in monthly mortgage payments, above a deductible, due to higher interest rates at the 
time of mortgage renewal. As recent mortgage interest rates have been relatively stable, the Program is not widely utilized and loans covered by the Program at March 
31, 1989 amounted to only $911,000 ($911,000 at March 31, 1988). Premiums collected by CMHC are remitted directly to the Consolidated Revenue Fund (CRF) and 
obligations are ultimately payable from the CRF. Because of the nature of the Program, it 1s not possible to estimate the amounts, if any, that might be payable at some 
future date. 

There have been no claims under the Nuclear Liability Act since its inception in 1970. The Act covers 14 Canadian nuclear installations as at March 31, 1989. 


The Fishing Vessel Insurance Plan is administered by the Government to insure fishermen against abnormal capital losses. A specified purpose account is credited with 
all amounts received by way of premiums, recoveries and with advances in accordance with regulations by the Government, such advances not to exceed $150,000 at 
any time. The account is debited with refunds of premiums and payments in settlement of third party vessel collision damage claims against fishermen, where the 
collision involves a vessel insured under the Plan. As at March 31, 1989, the insured value of vessels under the Plan amounted to $462,389,000; the balance of the 
account was $22,642,963 and outstanding claims against the Plan amounted to $1,250,000. 

The Export Development Act specifies that EDC may enter into contracts of insurance, re-insurance, related guarantees and other agreements up to a maximum of $7 
billion, the authorized limit. 

A letter of comfort has been issued with respect to credit grain sales by the Canadian Wheat Board. The letter states that the Government will assume resent 
for the liabilities arising from defaults in payment by countries purchasing Canadian grain on credit. Receivables under this guarantee amounted to approximately $3. 
billion at March 31, 1989. 

Less than 0.1%. 

Includes $1.5 billion related to native statutory and treaty obligations representing plaintiffs’ claims in 60 litigation cases. There are another | 20 similar cases for which 
amounts are not stated in the claims, and for which it is not possible to determine the amounts that may be ultimately payable. 


Contingent gains. A contingent gain is a potential gain or possible recovery that may become an actuality when one or more future events occur or fail to occur. Four 
departments reported contingent gains as at March 31, 1989 totalling approximately $11 million. 
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INDEX 


NOTE—NUMBERS IN BOLD FACE PERTAIN TO SECTIONS 


A 


Accounts payable, 8.2, 8.3 

Accounts receivable, 2.18 

Accumulated deficit, 11.3 
statement for the year ended March 31, 1989, 2.7 

Administered trust accounts, 7.11, 7.19 

Advance account—Canadian Film Development 
Corporation, 7.22, 7.27 

Advance payments, Statistics Canada, 7.23, 7.30 

African Development Bank, 6.33, 6.35 

Agricultural Commodities Stabilization Accounts, 5.2, 5.4 

Agricultural service centres, 6.25, 6.26, 6.28, 6.49 

Air Canada, 6.38 

Allowance for borrowings of agent Crown corporations 
expected to repaid by the Government, 2.9, 8.2, 8.3 


Allowance for employee vacation and termination benefits, 2.9, 8.2, 8.3 


Allowance for valuation, 6.3, 6.48 

Annuities agents’ pension account, 7.21, 7.26 
Armed Services—Estates, 7.11, 7.17 

Army benevolent fund, 7.12, 7.19 

Asian Development Bank, 6.33, 6.35 

Assets and liabilities, statement of, 2.8 
Assisted passage scheme, 6.40, 6.42 


Atlantic Development Board carry-over projects, 6.24, 6.25, 6.27, 6.49 


Atlantic Provinces Power Development Act, 6.24, 6.27, 6.49 

Atomic Energy of Canada Limited, 2.8, 6.3, 6.8, 6.9, 6.49 

AUDITED FINANCIAL STATEMENTS OF THE GOVERNMENT 
OF CANADA, 2 

Authorities for transactions, 2.11 

Aviation gas and diesel fuel, 3.4 


B 


Bank of Canada, 6.8, 6.10 
Bankruptcy Act 
income from securities in trust, 7.9, 7.14 
securities in trust, 7.9, 7.14 
unclaimed dividends and undistributed assets, 7.10,7.14 
Benefit fund, 7.11, 7.18 
Borrowing authorities, 2.17 
Borrowings by Agent Crown corporations, 6.21 
Borrowings by Crown corporations, 6.22 
Borrowings expected to be repaid by these Crown corporations, 2.9 
Borrowings of Agent Crown corporations, 2.17 
Budgetary 
expenditure, 2.6 
revenue, 2.6 
transactions, 1.5, 2.6 
BUDGETARY EXPENDITURE, 4 
BUDGETARY REVENUE, 3 
Burgeo Leasing Limited, 6.41, 6.46 


C 


Canada bills, 2.9, 10.2, 10.10 

Canada business Corporation Act—Unclaimed dividends and 
undistributed assets, 7.10, 7.14 

Canada Deposit Insurance Corporation, 2.8, 6.3, 6.4, 6.5 

Canada Development Investment Corporation, 2.8, 6.3, 6.8, 6.9, 6.49 
Canadair Limited, 7.8, 7.12 
The de Havilland Aircraft of Canada Limited, 7.8, 7.12 


12.2 INDEX 


C—Continued 


Canada Foundation account, 7.10, 7.15 
Canada/Japan joint study, 7.23, 7.29 
Canada Mortgage and Housing Corporation, 2.8, 6.3, 6.4, 6.5 
Canada Pension Plan, 2.15 
Canada Pension Plan Account, 2.9, 7.2 
Canada Pension Plan Account and the Canada Pension Plan 
Investment Fund, 7.31 
Canada Ports Corporation, 6.8, 6.10 
Canada Post Corporation account, 6.8, 6.11, 7.9, 7.13 
Canada/Provinces livestock drought agreements, 7.22, 7.27 
Canada/Saskatchewan Community Water Infrastructure, 7.22, 7.27 
Canada savings bonds, 2.9, 10.2, 10.8 
held on account of employees, 10.2 
held on account of the Payroll Savings Plan, 10.2 
Canadair Limited, 6.41, 6.46, 7.8, 7.12 
Canadian Broadcasting Corporation, 6.8, 6.11 
Canadian Commercial Bank, 6.41, 6.44, 6.47 
Canadian Dairy Commission, 6.8, 6.11 
account, 7.8, 7.12 
Canadian defence industry, 6.41, 6.46 
Canadian Film Development Corporation, 
advance account, 7.22, 7.27 
Canadian Forces Superannuation Account, 7.5, 7.6 
housing projects, 6.41, 6.46 
Canadian Forestry Service Program—AMiscellaneous projects 
deposits, 7.22, 7.27 
Canadian International Development Agency—Guarantee 
deposits, 7.23, 7.28 
Canadian jobs strategy program, 7.22, 7.27 
Canadian National Railway Company, 2.8, 6.3, 6.8, 6.10 
Canadian National (West Indies) Steamships Ltd, 6.8, 6.11, 7.11, 7.18 
Canadian Ownership Account, 5.2, 5.3 
Canadian Ownership special charge, 3.4 
collected, 5.2 
Canadian producers of frozen groundfish, 6.41, 6.44 
Canadian Radio-television and Telecommunications Commission— 
Shared-cost projects, 7.22, 7.27 
Canadian Saltfish Corporation, 6.8, 6.11 
Canadian Sports Pool Corporation 
other outstanding liabilities, 7.11, 7.17 
Canagrex trust fund, 7.9, 7.14 
Canarctic Shipping Company Limited, 6.38, 6.39 
Candidates’ election deposits, 7.9, 7.13 
Cape Breton Development Corporation, 6.8, 6.12 
Capital leases, 11.5 
Purchase options exercised during the year, 11.6 
Caribbean Development Bank, 6.33, 6.35 
Cartierville airport account, 7.24, 7.30 
Cash, 2.8, 11.2 
balance at end of year, 1.5, 2.6 
balance at beginning of year, 2.6 
Canadian currency deposits, 11.3 
foreign currency deposits, 11.3 
in hands of collectors and in transit, 11.2 
in transit, 2.8, 11.2 
China, loan to, 6.29 
Chippewa Band of Kettlepoint, 6.41, 6.44 
Civil service insurance fund, 7.21, 7.24 
Claudia de Hueck trust fund, 7.11, 7.18 


C—Concluded 


Commitments under capital lease arrangements, 11.6 

in order of maturity, 11.5 
Common school funds—Ontario and Quebec, 7.10, 7.15 
Commonwealth War Graves Commission, 6.41, 6.48 
Company stock option, 6.41, 6.46 
Comparative Statement of Financial Assets and Liabilities, 1.8 
Comprehensive development plan agreement, 6.24, 6.28 
Computerized space programming methodology, 7.23, 7.29 
CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS, 5 
Consolidated specified purpose accounts, 5.2 
Construction of multi-purpose exhibition buildings, 6.40, 6.42 
Construction of Olympic Complex—Donation, 7.11, 7.17 
Consumer and Corporate Affairs—Deposit Account, 7.22, 7.27 
Contingent liabilities, 11.8 

Crown corporations, 6.22 

of the Governement of Canada, 2.19 
Contractors’ and other holdbacks, 8.4, 8.5 
Contractors’ security deposits, 7.9, 7.13 
Contractual commitments, 2.18, 11.4 
Cooperative Energy Corporation, 6.38 
Corporation income tax, 2.7, 3.4, 3.6 
Corporation of the City of Montreal, 6.41, 6.47 

Federal sales tax, 7.24, 7.30 
Correctional Service—Provincial sales tax, 7.24, 7.30 
Cost recoverable technical assistance program, 7.23, 7.28 
Cost-shared agreements - Research, 7.22, 7.27 
Council for Yukon Indians, 6.41, 6.44 
Crop reinsurance fund, 5.2, 5.4 
Crown corporations, 2.14, 6.4 

loans, investments and advances, 2.8 
Crown corporations’ surplus moneys, 7.8, 7.13 

St Lawrence Seaway Authority, The, 7.9 
Cultural property, 6.40, 6.42 
Customs import duties, 2.7, 3.4 


D 


Defence production loan account, 6.41, 6.47 
Deficit, 
accumulated, 2.7 
and the net debt, 1.2 
De Havilland Aircraft of Canada, Limited, 7.8, 7.12 
Dependants’ pension fund, 7.21, 7.26 
Deposit account 
Consumer and Corporate Affairs, 7.22, 7.27 
Deposit and trust accounts, 2.9, 7.2, 7.8 
Detail of Transfer Payments by Province, 4.14 
Detailed statement of: 
Expenditure transactions, 1.7 
Foreign Exchange, unmatured debt and cash transactions, 1.10 
Non budgetary transactions, 1.9 
Revenue and Expenditures transactions, 1.12 
Revenue transactions, 1.6 
Transactions—Certain specified purpose accounts, 1.11 
Details of expenditure by enveloppe, 4.6 
Developing countries—International development assistance, 6.29, 6.30 
Development of export trade, 6.29, 6.32, 6.40, 6.43 
Devonian Foundation deposit account, 7.10, 7.14 
Diesel Technology Research and Development, 7.22, 7.28 
Domestic coinage, 3.4 
Donation trust fund 
Natural Sciences and Engineering Research Council, 7.11, 7.18 
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D—Concluded 


Donations, 7.23, 7.29 

Construction of Olympic Complex, 7.11, 7.17 
Donations for research, 7.11, 7.17 
Dyskinesia and torticollis research, 7.11, 7.18 


E 


Economic summit account, 7.23, 7.28 
Eldorado Mining and Refining Limited—Unpresented capital 
stock, 8.4, 8.5 
Energy taxes, 2.7 
Eskimo loan fund, 6.41, 6.44 
Estates—Armed services, 7.11, 7.17 
Estates fund, 7.12, 7.19 
Exchange Fund Account 
audited financial statements, 9.4 
Excise duties, 3.4 
Excise tax—Gasoline, 3.4 
Aviation gaz and diesel fuel, 3.4 
Excise taxes and duties, 2.7, 3.4, 3.6 
Expenditure 
by envelope, 4.4 
by envelope and source, 4.4 
under statutory authority, 4.11 
Experience development program 7.22, 7.27 
Export Development Corporation, 2.8, 6.3, 6.4, 6.6 


F 


Factors Affecting the Deficit, 1.3 

Fair wages suspense account, 7.11, 7.17 

Fairs and missions, 7.8, 7.12 

Farm Credit Corporation, 2.8, 6.3, 6.4, 6.7 

Farquharson scholarships, 7.11, 7.18 

Federal Business Development Bank, 2.8, 6.3, 6.4, 6.7 

Federal Court 
special account, 7.11, 7.17 

Federal-provincial employment loans program, 6.24, 6.25, 
6.26, 6.27, 6.49 

Federal-provincial fiscal arrangements, 6.24, 6.25, 6.27 

Federal/Provincial study on long distance calls, 7.22, 7.27 

Federal sales tax—Correctional Service, 7.24, 7.30 

Fees paid in advance—Importation of foreign cattle, 7.22, 7.27 

Field British Columbia and Yukon of Northern Canada Power 
Commission, 7.8, 7.13 

Financial assets, 2.8 

Financial assistance under budgetary appropriations to 
Crown corporations, 6.23 

FINANCIAL OVERVIEW AND SUPPLEMENTARY FINANCIAL 
INFORMATION, 1 

Financial position of Crown corporations—Assets and liabilities, 6.17 

Financial requirements—Factors affecting, 1.4 

Fines—Indian Act, 7.23, 7.29 

Fire safety evaluation system for hospitals, 7.23, 7.29 

Fishing vessel insurance plan, 7.21, 7.24 

Fixed assets, 2.8, 11.3 
and purchases at March 31, 1989, 11.4 
purchases and operating leases, 11.4 

Foreign claims fund, 7.10, 7.15 

FOREIGN EXCHANGE ACCOUNTS, 9 

Foreign exchange accounts, 2.8, 9.2 

Foreign exchange transactions, 1.5, 2.6 

Foreign governments, 7.23, 7.29 

Forks sculpture contest deposit account, 7.22, 7.28 

Freshwater Fish Marketing Corporation, 6.8, 6.12 
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G I—Concluded 
Gold, 2.15 Interest 
Government Annuities Account, 2.9, 7.2, 7.8, 7.34 accrued, 8.2 
Government of the Northwest Territories, 6.26, 6.28 due, 8.2 
Government of the Yukon Territory, 6.28 on bonds—Insurance Companies, 7.24, 7.30 
Great Lakes Fishery Commission—Lamprey Research and rates, unmatured debt, 10.11 
Control, 7.10, 7.15 Interest and matured debt, 2.9, 8.2 
Gross domestic product and net debt, 1.2 International agencies—Travel account, 7.10, 7.15 
Groundfish processors, 6.41, 6.44 International Bank for Reconstruction and Development 
Guarantee deposits (World Bank), 6.33, 6.36 
Canada Agricultural Products Standards Act, 7.8, 7.12 International Development Assistance, 6.29, 6.30 
Canadian International Development Agency, 7.23, 7.28 loans and subscriptions, 2.15 
Customs and Excise, 7.9, 7.13 International Development Association, 6.33, 6.36 
Energy, Mines and Resources International Finance Corporation, 6.34, 6.36 
oil and gas, 7.8, 7.12 International financial institutions, 6.34, 6.36, 6.49 
Environment, 7.8, 7.12 International Monetary Fund 
Indian Affairs and Northern Development, 7.8, 7.13 Enhanced structural adjustment facility, 6.34, 6.37 
reserve resources, 7.8, 7.13 notes payable, 9.2, 9.3 
rotating herds, 7.8, 7.13 subscriptions, 2.8, 9.2, 9.3 
International Natural Rubber Agreement, 6.34, 6.37 
H International organizations, 2.8, 6.3 


, International organizations and associations, 6.33, 6.34, 6.37 
Haddock fishermen, 6.41, 6.44 International reserves held in the Exchange Fund account, 2.8, 9.2, 9.3 
Halifax 1917 explosion pension account, 7.10, 7.15 TntemationallinG@ounct6 34.6347 
Halifax Port Corporation, 6.8, 6.12 Inuvialuit Regional Corporation, 6.41, 6.45 
Hamilton Harbour Commissioners, 6.41, 6.48 Inuvik General Hospital, 7.11, 7.17 
Harbourfront capital account, 7.9, 7.13 


: Investors’ indemnity account, 7.21, 7.24 
Health insurance supplementary account, 7.21, 7.25 


Herbert Lott naval trust fund, 7.11, 7.17 J 
Hungarian medical school, 7.23, 7.28 
Hydro-Quebec Research Institute, 6.40, 6.43, 6.49 Jamaica—Economic assistance, 6.29, 6.49 
Joint and mixed enterprises, 2.8 
I loans, investments and advances, 2.8, 6.3, 6.38 
Immigration guarantee fund, 7.8, 7.12 L 
Importation of Dutch bulbs, 7.22, 7.27 
Importation of foreign cattle—Fees paid in advance, 7.22, 7.27 Labour Standards suspense account, 7.11, 7.17 
Imprest account cheques, 8.3 Lamprey research and control, Great Lakes Fishery 
Imprest accounts, standing advances and authorized loans, 6.40, 6.42 Commission, 7.10, 7.15 
Income from securities in trust—Bankruptcy Act, 7.10, 7.14 Land assurance fund, 7.21, 7.24 
Indian Lending institutions, loans, investments and advances to Crown 
agencies revenue trust bank accounts, 7.10, 7.15 corporations, 2.8, 6.3, 6.4 
band funds, 7.10, 7.15 Les Amis du Plein Air de Cheticamp Account, 7.22, 7.28 
capital accounts, 7.10 Liabilities, 2.9 
revenue accounts, 7.10 statement of assets and, 2.8 
shares and certificates, 7.10, 7.16 LOANS, INVESTMENTS AND ADVANCES, 6 
compensation funds, 7.10, 7.16 Loans, investments and advances, 1.5 
contributions to the subsidy housing program, 7.9, 7.13 by type, 6.48 
economic development fund, 6.41, 6.45 Loans to assist industry in the Cape Breton area, 6.40, 6.42 
estate accounts, 7.10, 7.16 Locally-engaged contributory pension account, 7.22, 7.26 
housing assistance fund, 6.41, 6.45 Lower Churchill Development Corporation Limited, 6.38, 6.39 
moneys suspense account, 7.10, 7.16 
savings accounts, 7.9, 7.13 M 


special accounts, 7.10, 7.16 


Indian Affairs and Northern Development—Guarantee Mackenzie King oe ace ould 7. 10, 7. 14 MEN 
deposits, 7.8, 7.12 Manufacturing, processing and service industries in Canada, 6.41, 6.47 


Marconi celebration trust fund, 7.10, 7.14 

Maritime pollution claims fund, 7.21, 7.25 

Market development incentive payments—A lberta, 7.22, 7.28 
Marketable bonds, 2.9, 10.2 


Industrial and regional development program, 6.41, 6.47 
Inmates’ trust fund, 7.11, 7.18 

Insurance and death benefit accounts, 7.22 

Insurance Companies—Interest on bonds, 7.24, 7.30 : f 
Insurance programs, 2.18 payable in Canadian currency, 29) 
Insurance programs of agent Crown corporations, 11.7 payable in foreign currencies, 2.9 


Inter-American Development Bank, 6.33, 6.35, 6.49 Matured debt, 8.2, 8.3 
Maturity of borrowings by Crown corporations, 6.22 
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Maturity of Government Debt, 10.12 
Members of Parliament retiring allowances account, 7.21, 7.26 
Meritorious graduate awards—Sir William Stephenson 
Academy, 7.11, 7.18 
Military purchases excess funds deposit, 7.24, 7.30 
Mingan Associates, Ltd, 6.8, 6.12 
Miscellaneous accountable advances, 6.40, 6.42 
Miscellaneous accountable imprest and standing advances, 6.40, 6.42 
Miscellaneous departmental paylist deductions, 8.4, 8.5 
Miscellaneous loans, investments and advances, 2.8, 6.3, 6.40 
Miscellaneous projects’ deposits 
Energy, Mines and Resources, 7.22, 7.28 
Environment, 7.22, 7.28 
Fisheries and Oceans, 7.23, 7.28 
Forestry, 7.22, 7.27 
Missions abroad, 6.40, 6.42 
Mohawk St Régis Lacrosse Ltd, 6.38, 6.39 
Moneys received after March 31 but applicable to the current year, 11.2 
Montreal Port Corporation, 6.8, 6.12 
Multilateral Investment Guarantee Agency, 6.34, 6.36 
Municipal Development and Loan Board, 6.24, 6.25, 6.26, 6.27 


N 


National accounts presentation, 1.12 

National Archives of Canada Account, 7.22, 7.27 
Provincial Sales Tax, 7.24, 7.30 

National forestry awareness campaign, 7.22, 7.27 

National governments including developing countries 
loans, investments and advances, 2.8, 6.3, 6.29 

National Library—Special Operating Account, 7.9, 7.14 
Provincial sales tax, 7.24, 7.30 

National Museums of Canada—Trust account, 7.9,7.14 

National Physician data base 7.23, 7.29 

National Research Council—Trust Fund, 7.23, 7.29 
Special Fund, 7.23, 7.29 

National Sea Products Ltd, 6.38, 6.39 

Native claimants, 6.41, 6.45 

NATO, see North Atlantic Treaty Organization 

Natural gas and gas liquids tax, 3.4 

Natural Sciences & Engineering Research Council—Trust 
Fund, 7.11, 7.18 

Newfoundland and Labrador Development Corporation 
Limited, 6.38, 6.39 

"Nobody’s perfect'""—shared-cost project, 7.23, 7.29 

Non-budgetary transactions, 1.4, 1.5, 2.6 

Non-government agencies, 7.23, 7.29 

Non-resident Income tax, 2.7, 3.4, 3.6 

Non-tax revenue, 3.4, 3.6 

North Atlantic Treaty Organization, (NATO), 7.23, 7.29 

damage claims recoverable, 6.29, 6.33 

North Portage Development Corporation, 6.38, 6.39 

Northern Canada Power Commission, 6.41, 6.45 

Northern Transportation Company Limited, 6.41, 6.48, 

Notes and loans, 2.9, 10.2, 10.10 

Notes to the Financial Statements of the Government of Canada, 2.10 

N PM Nuclear Project Managers Canada Inc, 6.38, 6.40 

Nuclear liability reinsurance account, 7.21, 7.24 

NYSERDA—Methanol Diesel Technology R&D, 7.22, 7.28 
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O 


Oil export charges, 3.4 
1924 Ontario lands agreement, 7.10, 7.16 

Olympic complex—Construction of, 7.11, 7.17 

Opinion of the Auditor General on the financial statements of 
the Government of Canada, 2.20 

Other accounts reported on the Statement of Assets and Liabilities, 11.2 

OTHER INFORMATION RELATED TO THE FINANCIAL 
STATEMENTS, 11 

OTHER LIABILITIES, 8 

Other liabilities, 2.9, 8.2 
miscellaneous, 8.2, 8.4 

Other non-tax revenue, 2.7, 3.4 

Other outstanding liabilities—Canadian Sports Pool 
Corporation, 7.11, 7.17 

Other specified purpose accounts, 5.2, 5.4, 7.2, 7.21 

Other tax revenue, 2.7 

Ottawa Civil Service Recreational Association, 6.41 6.44 

Outstanding cheques, 8.3 

Outstanding cheques and warrants, 2.9, 8.2, 8.3 


P 


Parolees, 6.41, 6.47 
Percentage of gross domestic product 
expenditure, 1.4 
revenue, 1.4 
Personal income tax, 2.7, 3.4, 3.6 
Personnel posted 
abroad, 6.40, 6.42 
in Canada, 6.40, 6.42 
Petro-Canada, 2.8, 6.3, 6.8, 6.10 
Petro-Canada Enterprises Inc—Shares, 7.11, 7.18 
Petroleum and gas revenue tax and incremental oil revenue tax, 3.4 
Petroleum compensation charge, 3.4 
Port Alberni Harbour Commission, 6.41, 6.48 
Post occupancy evaluation methodology, 7.17, 7.18 
Presentation of Expenditure by Standard object, 2.13 
Privileges, licences and permits, 3.4 
Proceeds from sales, 3.4 
Promotion of official languages, 7.23, 7.30 
Provincial and territorial governments 
loans, investments and advances, 2.8, 6.3, 6.24 
Provincial and territorial government securities held by the Canada 
Pension Plan Investment Fund, 2.9, 7.2 
Provincial sales tax 
Correctional Service, 7.24, 7.30 
Energy, Mines and Resources, 7.24, 7.30 
National Archives of Canada, 7.24, 7.30 
National Library, 7.24, 7.30 
Royal Canadian Mounted Police, 7.24, 7.30 
Provincial tax collection agreements account, 2.9, 7.2, 7.19 
Provincial workers’ compensation boards, 6.41, 6.46 
Public accounts and National accounts reconciliation, 1.13 
Public accounts presentation, 1.5 
Comparative Statement of Financial Assets and Liabilities, 1.8 
Detailed Statement of Expenditure Transactions, 1.7 
Detailed Statement of Foreign Exchange, unmatured debt and 
cash transactions, 1.10 
Detailed Statement of non-budgetary transactions, 1.9 
Detailed Statement of Revenue and Expenditure Transactions, 1.12 
Detailed Statement of Revenue Transactions, 1.6 
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Detailed Statement of Transactions—Certain specified purpose 
account, 1.11 
Public debt charges, 4.10 
Public Service death benefit account, 7.21, 7.25 
Public Service Superannuation Account, 7.5, 7.6 
Public Works—Shared-cost projects, 7.23, 7.29 


Q 


Queen’s Fellowship fund—Social Sciences and Humanities Research 
Council, 7.23, 7.30 


R 


Receiver General 
current deposits, 11.3 
special deposits, 11.3 
Recorded uncollected interest, 6.49 
Refunds of previous years’ expenditure, 3.4 
Regional electrical interconnections, 6.24, 6.25, 6.28, 6.49 
Regular forces death benefit account, 7.21, 7.25 
Research-Cost-Shared agreements, 7.22, 7.27 
Retirement fund, 7.22, 7.26 
Return on investments, 2.7, 3.6, 3.7 
Returned soldiers’ insurance fund, 7.21, 7.26 
Revenue, 2.7 
by main classification and source, 3.3 
non-tax, 3.4 
revenue and expenditure and accumulated deficit, statement of, 2.7 
tax, 3.4 
Revenue and expenditure as a percentage of gross domestic 
products, 1.4 
Revenue, expenditure and the deficit, 1.3 
Revenues, expenses and other changes in equity of entreprise Crown 
corporations, 6.18 
Review of liability and compensation issues in health care, 7.11, 7.17 
Royal Canadian Mint, 6.8, 6.12 
account, 7.9, 7.13 
Royal Canadian Mounted Police 
benefit fund, 7.11 
dependants’ pension fund, 7.21 
Superannuation Account, 7.5, 7.6 


S 


Safety evaluation of chemicals, 7.23, 7.29 
Saint John Harbour Bridge Authority, 6.41, 6.44, 6.49 
Saint John Port Corporation, 6.8, 6.13 
St John’s Port Corporation, 6.8, 6.13 
St Lawrence Seaway Authority, The, 7.9 
Ste-Anne’s Hospital, 7.12, 7.19 
Sales tax, 2.7, 3.4 
Scholastic awards—Sir William Stephenson Academy, 7.11, 7.18 
Security for costs, 7.9, 7.13 
Security in trust—Bankruptcy Act, 7.10, 7.24 
Selected important transfer payments by province, 4.14 
Services and service fees, 3.4 
Shared-cost projects, 7.23, 7.24, 7.28, 7.30 
Canadian Radio-television and Telecommunications, 7.22, 7.27 
Indian band funds, 7.10, 7.16 
"Nobody’s perfect", 7.23, 7.29 
Significant accounting policies, 2.10 
Sioux Lookout Zone Hospital, 7.11, 7.17 
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Sir William Stephenson academy 
meritorious graduate awards, 7.11, 7.18 
scholastic awards, 7.11, 7.18 
Social Sciences and Humanities—Research Council—Queen’s 
Fellowship fund, 7.23, 7.30 
Société Inter-Port de Québec, 6.38, 6.40 
Soldier Settlement and Veterans’ Land Act, 7.12 
Special areas and highways agreement, 6.24, 6.25, 6.26, 6.27, 6.49 
Special development loans program, 6.24, 6.25, 6.26, 6.27, 6.49 
Special Drawing Rights allocations, 2.8, 9.2, 9.3 
Special fund 
National Research Council, 7.23, 7.29 
Special non-marketable bonds, 10.8 
issued to the Canada Pension Plan Investment Fund, 2.9, 10.2 
Special operating account 
National Library, 7.9, 7.14 
SPECIFIED PURPOSE ACCOUNTS, 7 
Specified purpose accounts, 7.2 
Public Works, 7.23, 7.29 
Spending and Borrowing Authorities, 2.12 
Statement of accumulated deficit in terms of total liabilities and 
total financial assets, 11.3 
Statement of all Borrowing Transactions on behalf of 
Her Majesty, 10.13 
Statement of assets and liabilities, 2.8 
Statement of contingent liabilities as at March 31, 1989, 11.8 
Statement of responsibility, 2.5 
Statement of revenue and expenditure and accumulated deficit, 2.7 
Statement of transactions, 2.6 
Summary combined financial statements of Crown corporations 
by segment, 6.16 
Summary financial statements of Crown corporations, 6.14 
Summary of insurance programs of agent Crown corporations 
as at March 31, 1989, 11.7 
Summary of transactions in superannuation accounts that resulted 
in charges to budgetary expenditure, 7.5 


Summer employment—Experience development program 7.22, 7.27 


Superannuation accounts, 2.9, 2.16, 7.2, 7.4, 7.5 
Supplementary Financial Information, 1.5 
Supplementary Retirement Benefits Account 7.5, 7.7 
Suspense accounts, 8.4, 8.5 

Sydney Steel Corporation, 6.41, 6.46 


T 


Tax revenue, 2.7, 2.13, 3.4, 3.6 

Ted Harrison poster fund, 7.11, 7.17 

Telesat Canada, 6.38, 6.40 

Temporary deposits received from importers, 7.9, 7.13 

Territorial subsidiary agreement on human resource 
development, 7.22, 7.28 


The de Havilland Aircraft of Canada Limited—Canada Development 


Investment Corporation, 7.8, 7.12 
Thunder Bay Harbour Commission 6.41, 6.48 
Town of Oromocto, Development Corporation, 6.41, 6.44 
Transfer Payments, 2.13, 4.13 

by type of transfer, 4.13 
Travel Account—International Agencies, 7.10, 7.15 
Treasury bill(s), 2.9, 10.2, 10.9 

average yields at tender, 10.12 

issues and redemptions, 10.9 
Trust Account - National Museums of Canada, 7.9, 7.14 


T—Concluded 


Trust fund 
National Battlefields Commission, 7.10, 7.15 
National Research Council, 7.23, 7.29 


Natural Sciences and Engineering Research Council, 7.11, 7.18 


Social Sciences and Humanities Research Council, 7.23, 7.30 


U 


Unamortized discount on 
Canada bills, 2.9, 8.2, 8.3 
Treasury bills, 2.9, 8.2, 8.3 
Unclaimed dividends and undistributed assets 
Bankruptcy Act, 7.10, 7.14 
Canada Business Corporations Act, 7.10, 7.14 
Winding-up Act, 7.10, 7.14 
Unclaimed moneys due to Canadian seamen, 7.11, 7.18 
Unemployment Insurance Account, 5.2 
Unemployment Insurance contributions, 2.7, 3.4, 3.6 
Unemployment Insurance warrants, 8.3 
United Kingdom, 6.29 
United Kingdom Financial Agreement Act, 1946, The, 6.29, 6.49 
UNMATURED DEBT, 10 
Unmatured debt, 2.17 
as at March 31, from 1985 to 1989, with the average rate of 
interest thereon, 10.11 
payable in Canadian currency 2.9 
payable in foreign currencies, 2.9 
transactions, 1.5, 2.6 
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Vv 


Vancouver Port Corporation, 6.8, 6.13 


Veterans administration and welfare trust fund, 7.12, 7.19 


Veterans care trust accounts, 7.12, 7.19 
Veterans’ insurance fund, 7.21, 7.26 
Veterans’ Land Act 

trust account general, 7.12, 7.19 
Veterans’ Land Act Fund 


advances less allowance for conditional benefits, 2.8, 6.3, 6.37 


VIA Rail Canada Inc, 6.8, 6.13 


Ww 


War claims fund—World War II, 7.10, 7.15 
Western Grain Stabilization Account, 5.2, 5.3 


Winding-up Act—Unclaimed dividends and undistributed 


assets, 7.10, 7.14 
Winter capital projects fund, 6.24, 6.25, 6.27, 6.49 
World Health Organization, 7.23, 7.29 
Work orientation workshops program, 7.22, 7.28 


Y 


Yukon Energy Corporation, 6.41, 6.46 
Yukon Territory small business loans, 6.27, 6.28, 6.49 
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